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OATH OR AFFIRMATION

Katie Tal swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Griffinest Asia Securities LLC as

of December31 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in
any account

classified solely as that of customer except as follows

Signature

7/vbof2
Title

Public 151521
Notary Public Ciii Out

This report contains check arappllcable boxes Los neIes County

LI Facing Page Comm
Exgire$

Jut 262011

Statement of Finan4ial Condition

El Statement of Income Loss
El Statement of Changes in Financial Condition

El Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

El Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

El Information Relating to the Possession or Control Requirements Under Rule 15c3-3

El Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

El Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

El copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



California Jurat

State of California

County of .Ii

Subscribed and sworn to or affirmed before me on day of

Month

and

Year Name of Signer

proved to me on the basis

of satisfactory evidence to be the pens who appeared before me
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BREARD ASSOCIATES INC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors Report

Board of Directors

Griffinest Asia Securities LLC

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Griffinest Asia Securities LLC

the Company as of December 31 2013

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the

Companys preparation and fair presentation of the financial statements in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion

on the effectiveness of the Companys internal control Accordingly we express no such opinion An

audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall presentation of

the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

Opinion

In our opinion the financial statement referred to above present fairly in all material respects the

financial position of Griffinest Asia Securities LLC as of December 31 2013 in conformity with

accounting principles generally accepted in the United States of America

Breard Associates Inc

Certified Public Accountants

Northridge California

February4 .2014
9221 Corun Avenue Suite

170 Northridge Califirnia 91324

phenc 818.886.0940 fax 818.886.1924 web www.haicpa.com

Los kNGELEs ChicAGo Ntw Yo1K OiKLrND SF WE FOCUS CARE



Griffinest Asia Securities LLC

Statement of Financial Condition

December 31 2013

Assets

Cash and cash equivalents 427903

Receivable from clearing organizations 110205

Deposit with clearing organization 101073

Commissions receivable 90000

Property and equipment net 5057

Prepaid expense 5883

Deposit 27326

Total assets 767447

Liabilities and Members Equity

Liabilities

Accounts payable and accrued expenses 81049

Payable to clearing organization 6353

Total liabilities 87402

Commitments and contingencies

Members equity

Members equity 680045

Total members equity 680045

Total liabilities and members equity 767447

The accompanying notes are an inte gral part of these financial statements



Griffinest Asia Securities LLC

Notes to Financial Statements

December 31 2013

Note GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Griffinest Asia Securities LLC the Company was originally formed on March 23 2004 under

the name Fubon Securities USA LLC the Fubon in the State of California The Company is

registered broker-dealer in securities under the Securities and Exchange Act of 1934 member of

the Financial Industry Regulatory Authority FINRA and the Securities Investor Protection

Corporation SIPC

The Company is engaged in business as securities broker-dealer that provides several classes of

services including retailing corporate equity and debt securities mutual fund retailer and options

The Company is wholly owned subsidiary of Griffinest Asia Capital Inc California Corporation

James Hsu owned 80% and Victor Lin and Katie Tai each owned 10% of the shares in Griffinest

Asia Capital Inc

Summary of Sign ficant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenue and expenses

during the reporting period Actual results could differ from those estimates

For purposes relating to the statement of cash flows the Company has defined cash equivalents as

highly liquid investments with original maturities of less than three months that are not held for

sale in the ordinary course of business

Commissions receivable are stated at face amount with no allowance for doubtful accounts An

allowance for doubtful accounts is not considered necessary because probable uncollectible

accounts are immaterial

Commission income is recorded on settlement date basis Clearing costs are recorded as securities

transactions are settled by the clearing-broker Clients securities transactions are recorded on the

date that they settle Principal transactions are recorded on trade date basis
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Griffinest Asia Securities LLC

Notes to Financial Statements

December 31 2013

Note GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Continued

Property and equipment are stated at cost Repairs and maintenance to these assets are charged to

expense as incurred major improvements enhancing the function and/or useful life are capitalized

When items are sold or retired the related cost and accumulated depreciation are removed from the

accounts and any gains or losses arising from such transactions are recognized

The Company with the consent of its Members has elected to be California Limited
Liability

Company For tax purposes the Company is treated like disregarded entity therefore in lieu of

business income taxes the Members are taxed on the Companys taxable income Accordingly no

provision or liability for Federal Income Taxes is included in these financial statements

The Company has evaluated events subsequent to the balance sheet date for items requiring

recording or disclosure in the financial statements The evaluation was performed through the date

the financial statements were available to be issued Based upon this review the Company has

determined that there were no events which took place that would have material impact on its

financial statements

Note RECEIVABLE FROM CLEARING ORGANIZATIONS

Pursuant to the clearing agreement the Company introduces all of its securities transactions to

clearing brokers on fully disclosed basis Customers money balances and security positions are

carried on the books of the clearing brokers In accordance with the clearing agreement the

Company has agreed to indemnify the clearing brokers for losses if any which the clearing brokers

may sustain from carrying securities transactions introduced by the Company In accordance with

industry practice and regulatory requirements the Company and the clearing brokers monitor

collateral on the customers accounts As of December 31 2013 the receivable from clearing

organizations of $103852 was pursuant to these clearance agreements

Note DEPOSIT WITH CLEARING ORGANIZATION

The Company has clearing agreement with Pershing LLC Clearing Broker to carry
its

account and the accounts of its clients as customers of the Clearing Broker The Clearing Broker

has custody of the Companys cash balances which serve as collateral for any amounts due to the

Clearing Broker as well as collateral for securities sold short or securities purchased on margin

Interest is paid monthly on these cash deposits at the average overnight repurchase rate The

balance at December 31 2013 was $101073
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Griffinest Asia Securities LLC

Notes to Financial Statements

December 31 2013

Note PROPERTY AND EQUIPMENT NET

Property and equipment are recorded net of accumulated depreciation and summarized by major

classification as follows

Useful Life

Computer Hardware 19770

Furniture and Fixtures 2333

Leasehold Improvements 51774

Office Equipment 22201

Software Development 2525

Total cost of property and equipment 98603

Less accumulated depreciation 93546

Property and equipment net 5057

Note INCOME TAXES

As discussed in the Summary of Significant Accounting Policies Note the Company operates

as limited liability company treated as disregard entity for tax purposes As such the Company

is subject to limited liability company gross receipts tax with minimum franchise tax

The Company is required to file income tax returns in both federal and state tax jurisdictions The

Companys tax returns are subject to examination by taxing authorities in the jurisdictions in which

it operates in accordance with the normal statutes of limitations in the applicable jurisdiction For

federal purposes the statute of limitations is three years Accordingly the company is no longer

subject to examination of federal returns filed more than three years prior to the date of these

financial statements The statute of limitations for state purposes is generally three years but may

exceed this limitation depending upon the jurisdiction involved Returns that were filed within the

applicable statute remain subject to examination As of December 31 2013 the IRS has not

proposed any adjustment to the Companys tax position

Note PENSION PLAN

The Company has established qualified employee retirement plan under Section 401k of the

Internal Revenue Code The plan allows all full-time employees who have completed three months

consecutive employment to defer compensation up to $17500 per annum on pre-tax basis

through contributions made to the plan The Company makes matching contributions on dollar-to

dollar basis up to 5% of the employees compensation
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Griffinest Asia Securities LLC

Notes to Financial Statements

December 31 2013

Note CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counter-parties

primarily include broker-dealers banks and other financial institutions In the event counter-

parties do not fulfill their obligations the Company may be exposed to risk The risk of default

depends on the creditworthiness of the counter-party or issuer of the instrument It is the

Companys policy to review as necessary the credit standing of each counter-party

Note COMMITMENTS AND CONTINGENCIES

Commitments

The Company entered into an operating lease agreement for its office facilities in the
city of

Pasadena California on November 18 2004 The lease provides 5-year renewal option at the

expiration of the original term The Company exercised its renewal option on April 2009 The

renewal extended the lease term for an additional four years to April 30 2013.On November 12

2012 the lease was extended to October 31 2015

At December 31 2013 the minimum annual payments are as follows

Year Ending December 31

2014 65714

2015 56294

2016thereafter

122008

Contingencies

The Company maintains several bank accounts at financial institutions These accounts are insured

either by the Federal Deposit Insurance Commission FDICup to $250000 or the Securities

Investor Protection Corporation SIPC up to $500000 At times during the year ended

December 31 2013 cash balances held in financial institutions were in excess of the FDIC and

SIPCs insured limits The Company has not experienced any losses in such accounts and

management believes that it has placed its cash on deposit with financial institutions which are

financially stable
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Griffinest Asia Securities LLC

Notes to Financial Statements

December 31 2013

Note RECENTLY ISSUED ACCOUNTING STANDARDS

The Financial Accounting Standards Board the FASB has established the Accounting

Standards Codification Codification or ASC as the authoritative source of generally accepted

accounting principles GAAP recognized by the FASB The principles embodied in the

Codification are to be applied by nongovernmental entities in the preparation of financial

statements in accordance with GAAP in the United States New accounting pronouncements are

incorporated into the ASC through the issuance of Accounting Standards Updates ASUs

For the year ending December 31 2013 various ASUs issued by the FASB were either newly

issued or had effective implementation dates that would require their provisions to be reflected in

the financial statements for the year then ended The Company has reviewed the following ASU
releases to determine relevance to the Companys operations

ASU No Title Effective Date

2011-05 Comprehensive Income Topic 220 Presentation of After December 15 2011

Comprehensive Income June 2011

2011-11 Balance Sheet Topic 210 Disclosures about After January 2013

Offsetting Assets and Liabilities December 2011

2011-12 Comprehensive Income Topic 220 Deferral of the After December 15 2011

Effective Date for Amendments to the Presentation

of Reclassifications of Items Out of Accumulated

Other Comprehensive Income in Accounting

Standards Update No 2011-05 December 2011

2013-02 Comprehensive Income Topic 220 Reporting of After December 15 2013

Amounts Reclassified Out of Accumulated Other

Comprehensive Income February 2013

2013-11 Income Taxes Topic 740 Presentation of an After December 15 2013

Unrecognized Tax Benefit When Net Operating

Loss Carryforward Similar Tax Loss or Tax

Credit Carryforward Exists July 2013

The Company has either evaluated or is currently evaluating the implications if any of each of

these pronouncements and the possible impact they may have on the Companys financial

statements In most cases management has determined that the pronouncement has either limited

or no application to the company and in all cases implementation would not have material

impact on the financial statements taken as whole
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