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INDEPENDENT AUDITORS REPORT

Board of Directors

Regional Brokers Inc

Philadelphia Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of Regional Brokers Inc which comprise the

statements of financial condition as of December 31 2013 and 2012 and the related statements of

income changes in stockholders equity and cash flows for the years then ended that are filed pursuant

to Rule 17a-5 under the Securities Exchange Act of 1934 and the related notes to the financial

statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits We

conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

2W Baltimore Avenue Suite 210 Media PA 19063 610-565-3930 Fax 610-566-1040

521 Plymouth Road Suite 120 Plymouth Meeting PA 19462-1609 610-279-9100 Fax 610-279-7100

www.elkocpa.com
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Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Regional Brokers Inc as of December 31 2013 and 2012 and the results of its

operations and its cash flows for the years then ended in accordance with accounting principles generally

accepted in the United States of America

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as whole

The Schedules of General and Administrative Expenses is presented for purposes of additional analysis

and is not required part of the financial statements Such information is the responsibility of

management and was derived from and relates directly to the underlying accounting and other records

used to prepare the financial statements The information has been subjected to the auditing procedures

applied in the audits of the financial statements and certain additional procedures including comparing

and reconciling such information directly to the underlying accounting and other records used to prepare

the financial statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our opinion

the information is fairly stated in all material respects in relation to the financial statements as whole

Other Matter

Our audits were conducted for the purpose of forming an opinion on the financial statements as whole

The information contained in Schedule is presented for purposes of additional analysis and is not

required part of the financial statements but is supplementary information required by Rule 17a-5 under

the Securities Exchange Act of 1934 Such information is the responsibility of management and was

derived from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information in Schedule has been subjected to the auditing procedures applied

in the audit of the financial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to prepare the

financial statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our opinion

the information in Schedule is fairly stated in all material respects in relation to the financial statements

as whole

Etko J4ssociates ti

Plymouth Meeting Pennsylvania

February 112014
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REGIONAL BROKERS INC

STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31

2013 2012

ASSETS
Cash 434365 500207

Marketable securities trading 9951 6248

Commissions receivable clearing broker 121787 122065

Receivable other 80

Prepaid expenses 24789 28416

Furniture and equipment net of accumulated depreciation of

$112l27and$96321 19815 35621

Investment in nonmarketable security 75000

TOTAL ASSETS 685707 692637

LIABILITIES

Accounts payable and accrued expenses 58270 59611

Total Liabilities 58270 59611

STOCKHOLDERS EQUITY

Common stock no par value stated value $500 per share 10000

shares authorized 1015 shares issued and 541 shares

outstanding 507500 507500

Additional paid-in capital 30574 30574

Retained earnings 550503 556092

Less Treasury stock 474 shares at cost 461140 461140

Total Stockholders Equity 627437 633026

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 685707 692637

The accompanying Notes are an integral part of these statements
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REGIONAL BROKERS INC

STATEMENTS OF INCOME

FOR THE YEARS ENDED

DECEMBER 31

2013 2012

COMMISSION INCOME 2954493 3035799

OPERATING EXPENSES

Clearing fees 200084 192273

Depreciation
15806 18280

Employee benefits 215608 191183

Payroll taxes 74799 86558

Regulatory fees 73196 62544

Salaries 1361709 1401004

Telephone 28599 40401

Trading software expense 54750 54875

Total Operating Expenses 2024551 2047118

GENERAL AND ADMINISTRATIVE EXPENSES 698849 680354

INCOME FROM OPERATIONS 231093 308327

OTHER INCOME EXPENSE
Dividend income 130 65

Interest income 2935 3289

Loss on disposal of equipment 630

Unrealized gain on marketable securities 3703 120

Total Other Income Expense 6768 2844

NET INCOME 237861 311171

The accompanying Notes are an integral part of these statements
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REGIONAL BROKERS INC

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEARS ENDED DECEMBER 31 2013 AND 2012

ADDITIONAL

COMMON PAID-IN RETAINED TREASURY

STOCK CAPITAL EARNINGS STOCK TOTAL

BALANCE JANUARY 2012 507500 30574 569521 461140 646455

NET INCOME 311171 311171

DISTRIBUTIONS 324600 324600

BALANCE DECEMBER 31 2012 507500 30574 556092 461140 633026

NET INCOME 237861 237861

DISTRIBUTIONS 243450 243450

BALANCE DECEMBER 31 2013 507.500 30.574 550.503 461.140 627.437

The accompanying Notes are an integral part of these statements
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REGIONAL BROKERS INC

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED

DECEMBER 31

2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Netincome 237861 311171

Adjustments to reconcile net income to net cash provided

by operating activities

Depreciation
15806 18280

Loss on disposal of equipment 630

Unrealized gain on marketable securities 3703 120

Increase decrease in assets

Commissions receivable clearing broker 278 13042
Prepaid expenses 3627 3397
Receivable other 80 80

Increase decrease in liabilities

Accounts payable and accrued expenses 1341 16012

Net Cash Provided by Operating Activities 252608 297430

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of nonmarketable securities 75000
Purchase of furniture and equipment 23869

Net Cash Used in Investing Activities 75000 23869

CASH FLOWS FROM FINANCING ACTIVITIES

Distributions to stockholders 243450 324600

Net Cash Used in Financing Activities 243450 324600

NET DECREASE IN CASH 65842 51039

CASH BEGINNING OF YEAR 500207 551246

CASH END OF YEAR 434365 500207

The accompanying Notes are an integral part of these statements
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REGIONAL BROKERS INC

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31 2013 AND 2012

NOTE Summary of Significant Accounting Policies

Business Activity Regional Brokers Inc the Company incorporated under the laws of the

Commonwealth of Pennsylvania on May 18 1992 is registered with the Securities and

Exchange Commission as Municipal Securities Broker/Dealer as defined in Rule

15c3-1k2ii under the Securities Exchange Act of 1934 municipal securities

broker/dealer acts as an undisclosed agent in the purchase or sale of municipal securities for

registered broker or dealer or registered municipal securities dealer has no customers as

defined in SEC Reg 240.15c3-1 and may effect transactions on its own behalf The

Companys customers are located mostly in the Northeast Region of the United States

Use of Estimates The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets

and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Cash Cash consists of funds held in checking and money market accounts

Accounts Receivable The Company charges income for doubtful accounts when they are

considered uncollectible based on historical experience and current conditions Management

considers the receivables to be fully collectible at the balance sheet dates and no provision

for uncollectible accounts has been made

Marketable Securities The Companys marketable securities investments that are bought

and held principally for the purpose of selling them in the near term are classified as trading

securities Trading securities are recorded at fair value on the balance sheet in current

assets with the change in fair value during the period included in earnings

Furniture and Equipment Furniture and equipment are stated at cost Maintenance repairs

and minor renewals are charged to operations as incurred Depreciation is provided over the

estimated useful lives of the assets on an accelerated method The estimated useful lives of

the various classes of assets are

Ranae in Years

Office equipment

Furniture and fixtures

Computer equipment

Investment in Nonmarketable Security Investment in companies in which the Company has

less than 20% interest are carried at cost Dividends received from those companies are

included in other income Dividends received in excess of the Companys proportionate share

of accumulated earnings are applied as reduction of the cost of the investment

Commissions Commissions and related clearing expenses are recorded on trade-date

basis as securities transactions occur

continued
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REGIONAL BROKERS INC

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31 2013 AND 2012

NOTE Summary of Significant Accounting Policies continued

Advertising Costs The Company expenses advertising costs as incurred Advertising costs

for the years ended December 31 2013 and 2012 were $4700 and $18971 respectively

Income Taxes The stockholders have elected for the Company to be an corporation for

federal and state income tax purposes Profits or losses pass through to the stockholders to

be included in their individual income tax returns Therefore no provision or liability for federal

and state income taxes is required

The federal income tax returns of the Company for 2010 2011 and 2012 are subject to

examination by the federal state and local taxing jurisdictions generally for three years after

they were filed

NOTE Fair Value Measurements

The Fair Value Measurements Topic of the FASB Accounting Standards Codification defines

fair value establishes framework for measuring fair value and establishes fair value

hierarchy which prioritizes the inputs to valuation techniques Fair value is the price that

would be received to sell an asset or paid to transfer liability in an orderly transaction

between market participants at the measurement date fair value measurement assumes

that the transaction to sell the asset or transfer the liability occurs in the principal market for

the asset or liability or in the absence of principal market the most advantageous market

Valuation techniques that are consistent with the market income or cost approach as

specified by the Fair Value Measurements Topic are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair

value into three broad levels

Level inputs are quoted prices unadjusted for identical assets or liabilities in

active markets the Company has the ability to access

Level inputs are inputs other than quoted prices included within level that are

observable for the asset or liability either directly or indirectly

Level inputs are unobservable inputs for the asset or liability and rely on

managements own assumptions about the assumptions that market participants

would use in pricing the asset or liability

The following table presents the Companys fair value hierarchy for those assets measured at

fair value on recurring basis using quoted prices in active markets as of December 31 2013

and 2012

Level

2013 2012

Assets

Marketable Securities 9951 6248
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REGIONAL BROKERS INC

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31 2013 AND 2012

NOTE Furniture and Equipment

2013 2012

Office equipment 3839 3839
Office furniture 43304 43304
Computer equipment 84799 84799

Total 131942 131942
Accumulated depreciation 112127 96321

Total Furniture and Equipment 19815 35621

NOTE Investment in Nonmarketable Security

During 2013 the Company invested $75000 for 9.09% equity interest in Municipal Bond
Information Services LLC which is accounted for using the cost method The investment in

Municipal Bond Information Services LLC has not been evaluated for impairment because

management did not identify any events or changes in circumstances that might have

significant adverse effect on the fair value of the investment

NOTE Line of Credit

The Company has $200000 bank line of credit agreement The credit agreement may be
renewed annually at the banks discretion and is collateralized by the assets of the Company
Interest on borrowings is at fluctuating rate per annum equal to the banks prime rate plus

0.5% 3.75% at December 31 2013 and 2012

There were no borrowings under the line of credit agreement at December 31 2013 and

2012

The line of credit includes various financial covenants as defined that are required to be
maintained throughout the term of the agreement The Company met all of the financial

covenants at December 31 2013
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REGIONAL BROKERS INC

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31 2013 AND 2012

NOTE Operating Lease Commitments

The Company is obligated under noncancelable lease for office space which expires in

October 2017 Rent expense for the years ended December 31 2013 and 2012 was
$45395 and $45075 respectively

Minimum annual rental commitments under noncancelable leases with initial or remaining
terms of one year or more are as follows

Year Ending December 31

2014 46176
2015 47222
2016 48267
2017 40949

Total 182614

NOTE Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-1 which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital both as defined shall not exceed 15 to and the rule of the

applicable exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to

At December 31 2013 and 2012 the Companys Aggregate Indebtedness was $58270 and
$59611 respectively and Net Capital was $485133 and $567972 respectively and its

ratio of aggregate indebtedness to net capital was .12 to and .10 to respectively Net
capital exceeded minimum capital requirements by $385133 and $467972 at December 31
2013 and 2012 respectively

NOTE Profit Sharing Plan

The Company maintains defined contribution 401k profit sharing plan covering

substantially all full-time employees The Company contribution is based on 3% of an eligible

employees compensation Company contributions to the Plan for the years ended December
31 2013 and 2012 were $41059 and $36265 respectively
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REGIONAL BROKERS INC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31 2013 AND 2012

NOTE Concentration of Credit Risk

The Company maintains cash balances at several financial institutions Accounts at each

institution are insured by the Federal Deposit Insurance Corporation up to $250000 At

December 31 2013 the Company did not exceed federally insured limits At December 31

2012 the Companys uninsured cash balance was $19612

NOTE Subsequent Events

In preparing these financial statements management has evaluated events and transactions

for potential recognition or disclosure through February 11 2014 the date the financial

statements were available to be issued



SUPPLEMENTARY INFORMATION



Page 12

REGIONAL BROKERS INC

SCHEDULES OF GENERAL AND ADMINISTRATIVE EXPENSES

FOR THE YEARS ENDED

DECEMBER 31
2013 2012

Advertising
4700 18971

Business use and occupancy tax 23647 24417

Capital stock tax 4088 4765

Dues and subscriptions
130353 120236

Insurance 7657 7917

Insurance officers life
865 865

Internet expense
57219 55502

Legal and accounting fees 31160 28775

Office expense 22801 20706

Office supplies
4039 4247

Payroll taxes 8158 9002

Profit sharing
41059 36265

Rent 45395 45075

Repairs and maintenance 31456 44813

Salaries 150032 150035

Travel and entertainment 136220 108763

TOTAL GENERAL AND ADMINISTRATIVE EXPENSES 698849 680354
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SCHEDULE

REGIONAL BROKERS INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF

THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31
2013 2012

NET CAPITAL

Total Stockholders Equity 627437 633026

Deductions and/or Charges

Nonallowable Assets

Funds in excess of required clearing deposits 21207

Receivables stockholders officers employees and other 80

Prepaid expenses 24789 28416

Property and equipment 19815 35621

Investment in nonmarketable security 75000

Security deposits

Net capital before haircuts on securities positions 486626 568909

Haircut on securities 1493 937

Net Capital 485133 567972

AGGREGATE INDEBTEDNESS

Items Included in Statements of Financial Condition

Accounts payable and accrued expenses 58270 59611

Total Aggregate Indebtedness 58270 59611

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum Net Capital Required by Company 100000 100000

Excess Net Capital 385133 467972

Excess Net Capital at 1000% 479306 562010

Ratio Aggregate Indebtedness to Net Capital .12 to .10 to

Net capital as reported in Companys Part IIA

Unaudited Focus Report 485127 567966

Net audit adjustments

Net capital 485133 567972
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INDEPENDENT AUDITORS REPORT ON

INTERNAL ACCOUNTING CONTROLS

Board of Directors

Regional Brokers Inc

Philadelphia Pennsylvania

In planning and performing our audit of the financial statements of Regional Brokers Inc the Company

as of and for the year ended December 31 2013 in accordance with auditing standards generally

accepted in the United States of America we considered the Companys internal control over financial

reporting internal control as basis for designing our auditing procedures for the purpose of expressing

our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule 17a-3a11 and for

determining compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer securities we

did not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs previously mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are

executed in accordance with managements authorization and recorded properly to permit the preparation

of financial statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

2W Baltimore Avenue Suite 210 Media PA 19063 610-565-3930 Fax 610-566-1040

521 Plymouth Road Suite 120 Plymouth Meeting PA 19462-1609 610-279-9100 Fax 610-279-7100

www.elkocpa.com



Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2013 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management of the

Company the SEC and other regulatory agencies that rely on Rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

E1p ftssociatesti

Plymouth Meeting Pennsylvania

February 11 2014
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON

PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

Board of Directors

Regional Brokers Inc

Philadelphia Pennsylvania

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2013 which were agreed to by Regional Brokers Inc and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to

assist you and the other specified parties in evaluating Regional Brokers Inc.s compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 Regional Brokers

Inc.s management is responsible for Regional Brokers Inc.s compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records

entries in Regional Brokers general ledger noting no differences

Compared the amounts reported on the audited Form X-1 7A-5 for the year ended December 31 2013

as applicable with the amounts reported in Form SIPC-7 for the year ended December 31 2013 noting

no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

from Regional Brokers general ledger noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

supporting schedules and working papers from Regional Brokers general ledger supporting the

adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

2W Baltimore Avenue Suite 210 Media PA 19063 610-565-3930 Fax 610-566-1040

521 Plymouth Road Suite 120 Plymouth Meeting PA 19462-1609 610-279-9100 Fax 610-279-7100

www.elkocpa.com



This report is solely for the information and use of the specified parties listed above and is not intended to

be and should not be used by anyone other than these specified parties

dAlj
February 2014



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-21 85

202-371-8300

General Assessment Reconciliation

For the iiscal year ended 12/3112013

Read caefity the instructics in your Workng Copy hetore compehng ths Forrrh

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Memder address Designated Examining Authority 1934 Act egisTralion no and month in whch fiscal year ends for

purposes of the audit requirement of SEC Rule 7a-5

F1NRA DEC
Note II any of the information shown on the

REGIONAL BROKERS INC 1212
mailing abel requires correction please e-mail

1628 JOHN KENNEDY BLVD
any corrections to torm@sipc.org and so

PHILADELPHiA PA tiO3-2125
indicate on the form fred

Name and telephone number of person to

contact respecting this form

The SIPC member submrfting ths form and the

person by wham it is executed represent thereby

that all information contained herein is true correct

and complete

Dates _____________LI
Postmarked

Calcu lotions __________

Except ens

cia Dispos lion of exceptions

Received Reviewed

Dec men tat ion ___________ Forward Copy

SIPC-7

33-REV 7l

SIPC-7

-REV

General Assessment item 2e from page

Less Dayment deitb SIPC6 filed exclude interest

Date Paid

Less prior overpayment appired

Assensrnent balance due or ioveroaymenti

lnerest computed on ate oayment lsee nstruction tor_ days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PArD WITH THIS FORM
Chec encosed payable to SIPC 16
Totar must be same as above $___________________________

Overpayment carried forward $1
_______________________________

Subsidiaries IS and predecessos included in ths form give name and 1934 Act regrstration number

le

iA.Iezed giaur

Dated the2 day of 201V _________________________________________________
rule

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

br period ol not less than years the latest years in an easily accessible place



DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

Item No

2a Tore revenue FOCUS Lire 2.nar IA .ne Code 403%

2b AdditiOrS

Tota even.es from the securties busness of subsidiaries except foreign subsidartesi and

predecessors not included above

Net loss from principal transactions securities trading accounts

Net ioss from princpai transactions commodiies ir trading acccunrs

Interest and divdend expense deducted in determining torn 2a

Net ass from manaernenf at or participation the underwriting or distrbution of securites

1% Expenses other than advertising prnting regstration tees and legal tees deducted in deermirng ner

prcfrt from rianagement at or participation in underwriting or dstrbuwn of securities

7i Net ass from securities inxestnrent accounts

Tota additons

2c Deductions

lii Rove nuns from the disrrbutio of snares of regsrered open end nvesimenf company or unit

investment irust from the sale ot varable annuities from the business of nsurance frcrn invesrmenl

advisory servces rendered to registered rrvestnient coirrpanies Or insurance company separate

accc unts and frcn transactions in security tctures products

2t Revenues from conmodiry transactions

31 Commissions floor brokerace ana clearance pa to other SIPC members ir connect on with

SCOL riles transaci otis

l4 Reimbursements for postage in cnnnecticn wrh proxy solicration

i5 Net xain om secirties in irvesfment accounts

100% of commissions and markups earned from transactions in certitcates of depcst and

ii reasury bills bankers acceptances or commercial paper that mature nine months o- less

from issuance date

Dire rt enpenses of xrinr ng advetising and legal fees incurred in connection win oilier revenue

relaed to the securties bus.ness revenue defined by Sector 169L of tb.e Acti

81 OthEr revenue not eated either direcy or indirectly to the securties busness

See Instruction Ci

Amounts for the tscal period

beginning 1/1 /2013

and ending 12/31/2013

Eliminate cents

-/37 5if

2L C2x/

Deductions in excess of $100000 require documentation

it Total interest and dividend expense FOCUS Line 22/PART IA Line 13

Code 4075 plus line 2b4 above but no
ti excess

of total nterest anc dividend income $_________

ii 0% at margin interest earned on customers securities

accounts 40% of FOCU line Code 3960 $________

Enter the greater Qf line if at ii

Thfal deductions

2d SIPU Net Oerating Revenues

2e Genera Asr essrnent n5

c2C QV
27 7/7/

to page ice


