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OATH OR AFFIRMATION

STEPHEN NEELEY swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HAROLD DANCE INVESTMENTS as

of DECEMBER 31 20 13
are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

PRESIDENT

Title

SEE BELOW
Notary Public

This report contains check all applicable boxes

IX Facing Page

gj Statement of Financial Condition

Statement of Income Loss
IKI Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

gi Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

IXI report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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INDEPENDENT AUDITORS REPORT

To the Board of Directors of

Harold Dance Inc

DBA Harold Dance Investments

Report on the Financial Statements

We have audited the accompanying financial statements of harold Dance inc DBA larold

Dance Investments the Company which comprise the statements of financial condition as of

December 31 2013 and 2012 and the related statements of income changes in stockholders

equity and cash flows for the years then ended that are filed pursuant to Rule 7a5 under the

Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Man Igcment is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our esponsibility is to express an opinion on these financial statements based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judg nent including the assessment of the risks of material misstatementof the financial

statements hether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness
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of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Harold Dance Inc DBA Harold Dance Investments as of December

31 2013 and 2012 and the results of its operations and its cash flows for the year then ended in

accordance with accounting principles generally accepted in the United States of America

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The information contained in Schedules and is presented for purposes of additional

analysis and is not required part of the financial statements but is supplementary information

required by Rule 7a-5 under the Securities Exchange Act of 1934 Such information is the

responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The information in

Schedules and has been subjected to the auditing procedures applied in the audit of the

financial statements and certain additional procedures including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our

opinion the information in Schedules and is fairly stated in all material respects in

relation to the financial statements as whole

JONES SIMKINS LLC

Logan Utah

February 26 2014
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HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

STATEMENTS OF FINANCIAL CONDITION

December31 2013 and 2012

ASSETS 2013 2012

Cash 189957 160737

Cash segregated under federal and other regulations 4000 4000

Securities owned

Money market funds 74269 64425

Mutual funds 426288 355494

Conimissions receivable 88636 78288

Prepaid expenses 881

Equipment net of accumulated depreciation

of $15093 and 15093 respectively

Total assets 784031 662944

LIABILITIES AND STOCKITIOLDERS EQUITY

Liabilities

Accounts payable 185557 57039

Total liabilities 185557 57039

Stockholders equity

Common stock $1.00 par value 50000 shares

authorized 1000 shares issued and outstanding 1000 1000

Additional paid-in capital 299000 299000

Retained earnings 298474 305905

Total stockholders equity 598474 605905

Total liabilities and stockholders equity 784031 662944

The accompanying notes are an integral part of these financial statements
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HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

STATEMENTS OF INCOME
Years Ended December 31 2013 and 2012

2013 2012

Revenues

Commissions 1260298 1087562

Investment advisory fees 84632 82251

Realized and unrealized gains net 84446 42242

Interest and dividends 6978 5910

Total revenues 1436354 1217965

Expenses

Employee compensation and benefits 1332272 1006187

Regulatory fees and expenses 8304 9191

Other general and administrative expenses 73209 67315

Total expenses 1413785 1082693

Net income 22569 135272

The accompanying notes are an integral part of these financial statements
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HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY
Years Ended December 31 2013 and 2012

Balance at January 2012

Stockholder distributions

Net income

Balance at December 31 2012

Stockholder distributions

Net income

Balance at December 31 2013

Additional

Common Stock Paid-in Retained

Shares Amount Capital Earnings Total

1000 1000 299000 220633 520633

50000 50000

135272 135272

1000 1000 299000 305905 605905

30000 30000

22569 22569

1000 1000 299000 298474 598474

The accompanying notes are an integral part of these financial statements
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HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

STATEMENTS OF CASH FLOWS
Years Ended December 31 2013 and 2012

2013 2012

Cash flows from operating activities

Net income 22569 135272

Adjustments to reconcile net income to

net cash provided by operating activities

Depreciation and amortization 6546

Increase in

Securities owned 80638 10935
Commissions receivable 10348 17352
Prepaid expenses 881

Increase in accounts payable 128518 22264

Net cash provided by operating activities 59220 135795

Cash flows from investing activities

Cash flows from financing activities

Shareholder distributions paid 30000 50000

Net cash used in financing activities 30000 50000

Net increase in cash 29220 85795

Cash beginning of year 164737 78942

Cash end ofyear 193957 164737

Presented in the financial statements as

Cash 189957 160737

Cash segregated under federal and other regulations 4000 4000

Cash end ofyear 193957 164737

The accompanying notes are an integral part of these financial statements
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HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

NOTES TO THE FINANCIAL STATEMENTS

December 31 2013 and 2012

Note Organization and Summary of Significant Accounting Policies

Organization

Harold Dance Inc DBA Harold Dance Investments the Company is Registered

Investment Advisor RIA and broker-dealer registered with the Securities and Exchange

Commission SEC and is member of the Financial Industry Regulatory Authority

FINRA The Company is Utah Corporation conducting business primarily in Northern

Utah The Company offers investment advisory services and agency transactions in mutual funds

and annuities

Concentrations of Credit Risk

The Companys cash balances maintained with banks are insured by the Federal Deposit

Insurance Corporation up to $250000 The Companys account balances maintained with

brokerage firms are insured up to $500000 by the Securities Investor Protection Corporation

with limitof $250000 for cash The Companys mutual fund investments are concentrated

within few large fund groups The Company reviews as necessary the financial standing of

these funds The Company has not experienced any credit losses in such accounts and believes it

is not exposed to any significant credit risk on cash and cash eçuivalents

The Company sells mutual funds for various mutual fund companies for which services the

Company receives commission payments In the event these mutual fund companies do not

fulfill their commission payment obligations the Company may be exposed to risk It is the

Companys policy to review as necessary the fmancial condition of these mutual fund

companies

Securities Owned

The Company classifies its securities owned as available for sale Securities classified as

available for sale are carried in the financial statements at fair value Realized and unrealized

gains and losses determined using the specific identification method are included in operations

Commissions Receivable

Commissions receivable are amounts due from mutual fund companies and are unsecured

Commissions receivable are carried at their estimated collectible amounts No provision for

losses on commissions receivable exists based on past experience with the mutual fund

companies

-9-



HAROLD DANCE INC
DBA HAROLD DANCE INVESTMENTS

NOTES TO THE FiNANCIAL STATEMENTS
December 31 2013 and 2012

Note Organization and Summary of Significant Accounting Policies continued

Equipment

Items capitalized as equipment are carried at cost Depreciation is computed using the straight-

line method over the estimated useful lives of to years The cost of property disposed of and

related accumulated depreciation is removed from the accounts at the time of disposal and gain

or loss is credited or charged to operations

Revenue Recognition

The Company invests in mutual funds and these transactions are recorded on the trade date as if

they had settled Commissions earned on mutual fund sales and any related expenses are also

recorded on trade-date basis

Advertising

Advertising costs are charged to operations when the advertising first takes place

Income Taxes

The Company has elected under Subchapter of the Internal Revenue Code to be treated

substantially as partnership instead of corporation for income tax purposes As result the

shareholders report their proportionate shares of corporate taxable income on their individual tax

returns

In accordance with ASC 740 Income Taxes management evaluates uncertain tax positions taken

by the Company The Company considers many factors when evaluating and estimating potential

tax positions and tax benefits Tax positions are recognized only when it is more likely than not

likelihood of greater than 0%based on technical merits that the positions will be sustained

upon examination Reserves are established if it is believed certain positions may be challenged

and potentially disallowed If facts and circumstances change reserves are adjusted through

provision for income taxes If interest expense and penalties related to unrecognized tax benefits

were to occur they would also be recognized in the provision for income taxes

Tax years 2010 2011 and 2012 remain open to examination by the U.S Internal Revenue

Service and by state taxing authorities
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HAROLD DANCE INC
DBA HAROLD DANCE INVESTMENTS

NOTES TO THE FINANCIAL STATEMENTS

December 31 2013 and 2012

Note Organization and Summary of Significant Accounting Policies continued

Cash Flows

For the purposes of the statement of cash flows the Company has defined cash equivalents as

highly liquid investments with original maturities of three months or less that are not held for

sale in the ordinary course of business Money market funds are classified as securities owned

Use of Estimates in the Preparation of Financial Statements

The process of preparing financial statements in conformity with generally accepted accounting

principles requires the use of estimates and assumptions regarding certain types of assets

liabilities revenues and expenses Such estimates primarily relate to unsettled transactions and

events as of the date of the financial statements Accordingly upon settlement actual results may
differ from estimated amounts

Note Cash Segregated Under Federal and Other Regulations

The Company has established special reserve bank account for the benefit of customers under

Rule 15c3-3 of the Securities and Exchange Commission The Company maintained minimum

balance in the account of $4000

Note Securities Owned

Securities owned in the form of mutual funds are recorded at fair market value and consist of the

following

2013 2012

Mutual funds at cost 287338 291732

Unrealized holding gain 138.950 63762

Mutual funds at fair value 426288 355.494
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HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

NOTES TO THE FINANCIAL STATEMENTS

December 31 2013 and 2012

Note Fair Value Measurements

The Companys investments are reported at fair value in the accompanying statements of

financial position The methods used to measure fair value may produce an amount that may not

be indicative of net realizable value or reflective of future fair values Furthermore although the

Company believes its valuation methods are appropriate and consistent with other market

participants the use of different methodologies or assumptions to determine the fair value of

certain financial instruments could result in different fair value measurement at the reporting

date

The Company follows fair value hierarchy that prioritizes the inputs to valuation techniques

used to measure fair value The hierarchy gives the highest priority to unadjusted quoted prices

in active markets for identical assets or liabilities level measurements and the lowest priority

to unobservable inputs level measurements financial instruments level within the fair

value hierarchy is based on the lowest level of any input that is significant to the fair value

measurement

The Company uses the following valuation techniques to measure fair value for its assets and

liabilities

Level Quoted market prices in active markets for identical assets or liabilities

Level Significant other observable inputs e.g quoted prices for similar items in active

markets quoted prices for identical or similar items in markets that are not active

inputs other than quoted prices that are observable such as interest rate and yield

curves and market-corroborated inputs

Level Unobservable inputs for the asset or liability which are valued based on managements

estimates of assumptions that market participants would use in pricing the asset or

liability
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HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

NOTES TO THE FINANCIAL STATEMENTS

December 31 2013 and 2012

Note Fair Value Measurements continued

The following tables provide financial assets carried at fair value

December 31 2013

Level Level Total

Mutual funds large blend 272273 272273

Mutual funds balanced 154015 154015

Money market funds 74269 74269

500557 500.557

December 31 2012

Level Level Total

Mutual funds large blend 213648 213648

Mutual funds bonds 141846 141846

Money market funds 64425 64425

419919 419.919

The fair value of the mutual funds and money market funds is based on the quoted net asset

value or unit cost of the shares held by the Company at year-end

Note Supplemental Cash Flow Information

During the years ended December 31 2013 and 2012 the Company paid no interest

Note Related Party Transactions

The Company rents its operating space from HRD Partnership Ltd under month-to-month

agreement Certain shareholders of the Company are the owners of the partnership During the

years ended December 31 2013 and 2012 the Company paid $12000 and $12000 respectively

for rent expense

During the years ended December 31 2013 and 2012 the Company received $5000 and $5000

respectively from Dance Insurance Inc as management fee for services rendered

Shareholders of the Company are also shareholders of Dance Insurance Inc
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HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

NOTES TO THE FINANCIAL STATEMENTS

December 31 2013 and 2012

Note Defined Contribution Plan

The Company sponsors Simplified Employee Pension Plan SEP that covers all employees

after one year of employment Contributions are made at the discretion of the Board of Directors

For the years ending December 31 2013 and 2012 the Companys contributions to the SEP plan

were $232301 and $52112 respectively

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC Rule 5c3- which requires the maintenance of minimumnet capital and also requires

that the ratio of aggregate indebtedness to net capital shall not exceed 15 to For 2013 and

2012 the Companys minimum net capital requirement was $25000

Note Subsequent Events

The Company evaluated its December 31 2013 financial statements for subsequent events

through February 26 2014 the date the financial statements were available to be issued The

Company is not aware of any subsequent events which would require recognition or disclosure in

the fmancial statements
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Schedule

HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

December 31 2013

Net Capital

Total ownership equity 598474

Ownership equity not allowable for net capital

Total ownership equity qualified for net capital 598474

Additions for subordinated liabilities and other credits

Total capital and allowable subordinated liabilities 598474

Deductions and/or charges

Non-allowable assets 89617
Other deductions fidelity bond deductible adjustment 15000

Other additions

Net capital before haircuts on securities positions 493857

Haircuts on securities

Liquid asset funds 2% 1485
Other securities mutual funds 15% 63943

Net Capital 428429

Computation of Basic Net Capital Requirement

Minimum net capital required 25000

Excess net capital 403429

Excess net capital at 1000% Net capital 10% of Aggregate Indebtedness 409873

Computation of Aggregate Indebtedness

Total liabilities from Statement of Financial Condition 185557

Ratio of aggregate indebtedness to net capital 0.433

Reconciliation with Companys computation included in Part hA of Form

X-17A-5 as of December 31 2013 as amended on February 24 2014

Net capital as reported in Companys Part hA unaudited FOCUS report 428429

Reconciling items

Net capital per above 428429
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Schedule

HAROLD DANCE INC

DBA HAROLD DANCE INVESTMENTS

COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS UNDER RULE 15c3-3 OF THE

SECURITIES AND EXCHANGE COMMISSION
December 31 2013

Per paragraph K2i the Company is exempt from the provisions of Rule 15c3-3 of the

Securities and Exchange Commission as broker or dealer who carries no margin accounts

promptly transmits all customer funds and delivers all securities received in connection with

their activities as broker dealer does not otherwise hold funds or securities for or owe money

or securities to customers and effectuates all financial transactions between the broker or dealer

and their customers through bank account designated as Special Account for the Exclusive

Benefit of Customers of the Company Therefore the Company makes no computation for

determination of reserve requirements pursuant to the rule
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Schedule

HAROLD DANCE INC
DBA HAROLD DANCE INVESTMENTS

INFORMATION RELATING TO POSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15c3-3

OF THE SECURITIES AND EXCHANGE COMMISSION
December 31 2013

Per paragraph K2i the Company is exempt from the provisions of Rule 15c3-3 of the

Securities and Exchange Commission as broker or dealer which carries no customer accounts

and does not otherwise hold funds or securities of customers and retains no possession or control

of such The Company therefore has no information to report relating to the possession or control

requirements pursuant to the rule

-17-



0/

I4 101 \Vet 103 th Snik 10

oi Sfl1

Phon flO 70 iI0

t\

It ako ft

JO
Si Hi Kill 0111 South 1100 ite

Salt akc 041

Phoiu 001 361 6026

801 61 20

INDEPENDENT AUDITORS REPORT ON INFERNAL
CONTROL UNDER SEC RULE 17A5gl

To the Board of Directors of

Harold Dance Inc

DBA Harold Dance Investments

In pUnning and performing our audit of the financial statements of Harold Dance Inc DBA
Harold Dance Investments the Company as of and for the year ended December 31 2013 in

accordance ith auditing standards generally accepted in the United States of America we

considered the Companys internal control over financial reporting internal control as basis

for designing our audit procedures for the purpose of expressing our opinion on the financial

statements hut not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of

the Companys internal control

Also as required by Rule l7a5gl of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

cons deration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 7a5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under Rule a3al and for determining compliance with the exeinptive provisions of Rule

15c11 Because the Company does not carry securities accounts for customers or perfbrm

custodial functions relating to customer securities we did not review the practices and

procedures followed the Company in any of the following

Making quarterly securities examinations counts verifications and compai isons and

recordation of differences required by Rule l7a03

Complying with the requirements for prompt payment for securities under Seetion of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the
pi

actices and procedures referred to in the preceding paragraph In ftilfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and melated costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

vO Oi/ hi Ii Ill



achieve the SECs previously mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis sign ficant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such

that there is reasonable possibility that material misstatementof the entitys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

the SEC and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

JONES SIMK1NS LLC

Logan Utah

February 26 2014
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