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A. REGISTRANT IDENTIFICATION 

NAME OF BROKER-DEALER: FIELDSTONE SERVICES CORP. OFFICIAL USE ONLY 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO. 

(No. and Street) 

NEW YORK NY 10036 

(City) (State) (Zip Code) 

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT 

ROSEMARY BURNS 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* 

CITRIN COOPERMAN & COMPANY, llP 

(Name - if indivzdual, state last, fzrst, middle name) 

529 FIFTH AVENUE NEW YORK 

(Address) 

CHECK ONE: 

Certified Public Accountant 

D Public Accountant 

(City) 

D Accountant not resident in United States or any of its possessions. 

FOR OFFICIAl USE ONLY 

212 425-7990 

(Area Code- Telephone Number) 

NY 10017 

(State) (Zip Code) 

*Claims for exemption fi·om the requirement that the annual report be covered by the opinion of an independent public accountant 

must be supported by a statement of facts and circumstances relied on as the basis for the exemption See Section 240.1 

SEC 1410 (06-02) 

Potential persons who are to respond to the collection of 
information contained in this form are not required to respond 
unless the form displays a currently valid OMB control number. 



OR AFFIRMATION 

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 

of DECEMBER 31, 2013, are true and correct. I further swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 

classified solely as that of a customer, except as follows: 

MANAGING DIRECTOR 
Title 
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This report** contains (check all applicable boxes): \;;/ 

(a) Facing Page. 
(b) Statement of Financial Condition. 
(c) Statement ofincome (Loss). 
(d) Statement of Cash Flows. 
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
(g) Computation of Net Capital. 
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
(i) Information Relating to the Possession or Control Requirements Under Rule l5c3-3. 

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 

consolidation. 
lXJ (1) An Oath or Affirmation. 

(m) A copy of the SIPC Supplemental Report. 
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 

**For conditions of confidential treatment of certain portions of this filing, see section 240.17 a-5 (e)(3 ). 
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·:C:JTRH\ICOOF'ERMAN 
Atte>t & Assutance 1 tax tompiianc¢ & Reseatth 1 Spi!ciaiiy & Con·sulting 

To the Board ofDirecto.ts 
Fieldstone Services Co:rp. 

Wf! liave audited the accoinpariy:fug statement of :finartdill condition ot Fieidstone Services Co:rp. (the 
i'Company11

) as. of Decetnbet 31 1 2013, that is fi16d pursuant ·to .Rule 17a,-5 urtdet the Securitit!s 
· · Exchange: Act of 1934, and the related notes to the stateme:ntoffihandalcondit:ion~ 

Management's Responsiblllty•fot.tlle FinandalStateinent 

Management is respons161e for t:he preparation and fait presentation of: this flriandal statement fu 
accotdante tvith a&ounl:irig principles generally acceptecldn the United States of 1tmerka; this includes 
the design; implemer:ttationf and maintenance of internal cor:tttol televarit to the. preparation and fa.i:t 
ptesentacion of a • ffuandal statement thads free from material misstatement, whether due to> fraud ot 
error. 

Auditot§t Responsibility 

Out. responsibility 1s to exp~ess an op.inion on this financial statement based .on our . audit~ We 
conducted out audit ih accordauce~with auditing standi:u:ds· generally accepted fu. the United States at 
Amerlca. Those standards requite that we plan arid perfo:rin the audit to obtaih reasonable assurance 
aboutwhether·the flnandal·statemeni:is.·freefrom material.tnisstatement. 

Anaudidnvolves perfortrting p±otedtttestoobtafu audit evidence aboutthe amounts and diStlostttes in 
the .finaudal statement. The proced'Utes selected depend on the auditors1 judgment including the 
assessfuent.bf the ri~ks o( material misstatement ofthe finar:tcial·statementt \tthethet due to fta:ud·ot 
ertot; In making, those risk assessmentS~ . the auditors consider i.Utet11al . control releV"ailt to< the 
C:6mpartis preparation and fair presentation of the financial . statement in ()t~er to des1@> 2;tu:lit . 
ptocedu.res thatate appropriate in the citcutn:stahces, but not for the purp~se 6£ex]?r~7sitlg an .6f>iruon .. 
. on the effectiveness of the Companis internal control. Actotdingly~ .. VJ'e ~~tess no sutli opini6rt; An 
audltals6 liidudes •evaluating theapptopriateriess: of accounting policieg use~ arid the.fea:so~a1Jleness. of .•• 
significant accounting>estimates made by management; as weU as e:yaliiaill:ig the overall. ptesentation. of . · 
the financialstatemertt; · · · · · · · · · · · · · · · 

We 'believe thatthe auditevidence we haveobtafued ·is sufficient and apptCiprlate t:()• provide•a b~sis .for 
our audit opinion. · · · ·. · · · · · ·· .· .· · 

Opimon 

In out opihion,. the statement of financial condition referred· to above ~t~s~titsf~y; ~ allmaterial 
respects, .the financialposition of Fieldstone Services Co:rp. as ofJ)ecember .31,. 2013~ .iri accotclarice 
with accou:ntingprirtdples generally acteptedin the 'tedStates ofAmerica.. · · · · · · · 

New Yo:tk; Ne;.vYotk 
Febtua · · 25 2013 

tlf~tN coo:lRMAN & COMPANY, Lti> 
S:2.9fiFTH AVENUE NEW YORK, NY 1b017 TI::L2t2;69i.1000 l FAX2.12.697~1004 
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FIELDSTONE SERVICES CORP. 
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.) 

STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2013 

ASSETS 

Cash 
Receivables from and deposit with clearing broker 
Other assets · 
Furniture and equipment, less accumulated depreciation of$8,897 

TOTAL ASSETS 

LIABIUTIES AND SHAREHOLDER'S EQUITY 

Liabilities: 
.Accounts payable and accmed expenses 

Commitment & contingencies (Notes 6 & 8) 

Shareholder's equity: 
Common stock~ $.01 par value; 3,000 shares authorized, 

1 00 shares issued and outstanding 
Additional paid-in capital 
Retained earnings 

Shareholder's equity before receivable from Parent 

l,ess: receivable from Parent 

Total shareholder's equity 

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY 

See accompanying notes to statement of financial condition. 
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$ 

$ 

$ 

101,457 
218,503 

1S,328 
2565 

340.853 

185,511 

1 
395,199 

2,983.650 

3,378,850 

(3,223,508) 

155 342 

l.," .... JA-.Q 853 



FIELDSTONE SERVICES CORP. 
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.) 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

NOTEl. 

NOTE2. 

DECEMBER 31, 2013 

ORGANIZATION AND NATURE OF BUSINESS 

Fieldstone Services Corp. (the "Company") (a Delawate corporation) is a registered 

broker-dealer with the Securities and Exchange Commission ("SEC") and is a member 

of the Financial Industry Regulatory Authority, Inc. (11FINRA"). TI11.: Company provides 

advisory services to clients with respect to corporate rcstructurings, recapitalization and 

leveraged buyouts, and other similar fmancings. Additionally, the Company engages in 
the sale of equities and corporate bonds on an agency basis to U.S. institutional 

customers. 

The Company is a wholly-owned subsidiary of Fieldstone Private Capital Group, Inc. 

(the "Parent"). 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Revenue recognition 
The Company's revenue from its investment banking and other related business services 

is based on established agreements between the Company and its customers. Revenues 

that are transactiona] based are recorded at the time that a Company advised transaction 

is completed, fees are determinable, and collection is reasonably assured. Other 

revenues arc generally recorded ill accordance with the terms of the related 

arrangements. 

Usc of estimates 
The preparation of the statement of financial condition in conformity with accounting 

principles generally accepted in the Cnitcd States of America ("GAAP") requlrcs 

management to make estimates and assumptions that affect the reported amounts of 

assets and liabilities and disclosure of contingent assets and liabilities at the date of the 

statement of fmancial condition, during the reporting period. Actual results could differ 

from those estimates. 

Securities transactions 
The Company records securities transactions executed for its customers and related 

commissions and expenses on a trade-date basis. Principal transactions of both equity 

and fLxed-income securities made on behalf of customers arc reflected on a trade-date 

basis. 
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FIELDSTONE SERVICES CORP. 
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.) 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

NOTE2. 

DECEMBER 31, 2013 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Income taxes 
The Company recognizes and measures its unrecognized tax benefits in accordance with 
Finandal Accounting Standards Board C'FASB") Accounting Standards Codification 
('ASC'') 740, Income Taxes. Under that guidance, the Company assesses the likelihood, 
based on theil: technical merit, that tax positions will be sustained upon examination 
based on the facts, circumstances and informat1on available at the end of each period. 
The measurement of unrecognized tax benefits is adjustc;d when new information is 
available, or when an event occurs that requires a change. 

The Company uses the asset and liability method of accounting for income taxes 
pursuant to FASB ASC 740. Under the asset and liability method of FASB i\SC 740, 
deferred tax asset'{ and liabilities shall be recognized fo.t the future tax consequences 
attributable to differences between the fmancial statement carrying amounts of existing 
assets and liabilities and their respective tax bases. Deferred tax assets, including tax 
loss and credit car.ryfonvards, and liabilities are measured using enacted tax rates 
expected to apply to taxable income in the years in which those temporaty differences 
are expected to be recovered or settled. The effect on defened tax assets and liabilities 
of a change in tax rates is recognized in income in the period that includes the 
enactment date. Deferred income tax expense represents the change during the period 
in the deferred tax assets and deferred tax liabilities. The components of the deferred 
tax assets and liabilities are individually classified as current and non-current based on 
their characteristics. Deferred tax assets are reduced by a valuation allowance when, 
in the opinion of management, it is more m;ely than not that some portion or all of the 
deferred tax assets will not be realized. 

The Company and its Parent file income tax returns in the U.S. federal jurisdiction and 
in state and local jurisdictions. With few exceptions, the Company and its Parent are 
no longer subject to federal, state or local tax examinations by taxing authorities for 
years before 2010. 

Subsequent events 
'l'he statement of frnancial condition was approved by management and available for 
issuance on February 25, 2014. Subsequent events have been evaluated through this 
date. 
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FIELDSTONE SERVICES CORP. 
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.) 

NOTES TO STATEMENT OF FINANCIAL CONDITION 

NOTE3. 

NOTE4. 

NOTE5. 

DECEMBER 31, 2013 

OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK 

The Company conducts business with its dearing broker on an agency basis on behalf 
of its customers. The Company earns commissions as an introducing broke:t for the 
transactions of its customers. The clearing and depository operations for the Company's 
customer accounts are performed by its clearing broker pursuant to a clearance 
agreement. The Company has agreed to inde1n11ify its clearing broker for losses the 
clearing broker tnay sustain as a result of the failure of the Company's customers to 
satisfy rhei1· obligations in connection with their securities transactions. 

'lbe Company's cash and securities that arc held in accounts at its clearing broker are 
subject to the credit risk of the clearing broker. The Company also maintains its cash in 
bank accounts in amounts that, at times, may exceed the federally insured limit. 

RECEIVABLES FROM AND DEPOSIT WITH CLEARING 
ORGANIZATION 

The receivable from clearing organization represents net cash held by the dearing 
organhmtion for commissions generated during the year ended December 31, 2013, 
money market funds, and the deposit with the dearing organization. As required by the 
dearing agreement, the Company maintains a deposit with the dearing broker of 
$50,000, which is included in "Receivables from and deposit w-ith clea1ing broker'' in the 
accompanying statement of financial condition at December 31, 2013. 

INCOME TAXES 

The Company is included with its Parent in a consoliuated return for federal tax 
purposes, and combined tax returns for state and local purposes. In accordance with 
an intercorporate tax allocation policy, the Company pays to or receives from the Parent 
amounts equivalent to federal, state, and local income tax charges or credits based on a 
separate company taxable income or loss using the statutory rates. 
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FIELDSTONE SERVICES CORP. 

(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.) 
NOTES TO STATEMENT OF FINANCIAL CONDITION 

NOTE6. 

NOTE7. 

NOTES. 

DECEMBER 31, 2013 

RELATED-PARTY TRANSACTIONS 

Pursuant to an administrative service agreement (as amended) with the Parent, the 
Parent provides the services of certain of its employees and other overhead services to 
the Company. For the year ended December 31, 2013, the Company paid the Parent 
$285,000 as service fees under the administrative service agreement for its share of the 
overhead expenses, including salaries, rent, and other office expenses. 

As part of the administrative service agreement with the Parent, the Company advances 
funds to or has additional expenses allocated from its Parent, as required by operating 
activities, including the Company's share of the provision for income taxes. During 
2013, the net advances to, net receipts from and net expenses allocated from the Parent 
amounted to $1,173,306, $274,591 and $285,000, respectively. At December 31, 2013, 
the net amount due from the Parent was $3,223,508. The advance is non-interest 
bearing and has no specific repayment terms. 

NET CAPITAL REQUIREMENT 

As a registered broker-dealer, the Company is subject to the SEC's Uniform Net Capital 
Rule ("SEC Rule15c3-1 "), which requires the maintenance of minimum net capital and 
that the Company's ratio of aggregate indebtedness to net capital, both as defined, not 
to exceed 15 to 1. Net capital and aggregate indebtedness change from day to day. As of 
December 31,2013, the Company had regulatory net capital of approximately $134,000, 
which exceeded its minimum requirement of $12,367, which exceeds the minimum by 
approximately $122,000. The Company's percentage of regulatory aggregate 
indebtedness to net capital was 138% at December 31, 2013. 

CONTINGENCIES 

In the normal course of business, the Company may be a party to litigation and 
regulatory matters. As of December 31, 2013, the Company was not involved in any 
significant regulatory issues or litigation. 


