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OATH OR AFFIRMATION

Kenneth Merlo swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PEX Global Inc as

of DECEMBER 31 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

ANGEL DL2
Notary Public State of New York

Quatilied In New Yodi County
No 01D15254561

7O1.172O16
Notary PuDuc

Signature
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INDEPENDENT AUDITORS REPORT

To the Stockholder

PEX Global Inc

New York New York

We have audited the accompanying statement of fmancial condition of PEX Global Inc

Company as of December 31 2013 that are filed pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America These standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditors consider

internal control relevant to the Companys preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the fmancial statements

North

America

An .sIuCi.don of igaiiy kof.p.ndnt firm



We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Opinion

In our opinion the financial statement referred to above presents fairly in all material respects

the financial position of PEX Global Inc as of December 31 2013 in accordance with

accounting principles generally accepted in the United States of America

erf ied Public Accountants

Livingston New Jersey

February 17 2014



PEX GLOBAL INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2013

ASSETS

LIABILITIES AND STOCKHOLDERS DEFICIT

LIABILITIES

Accounts payable and accrued expenses

Note payable subordinated loan

Total Liabilities

COMMITMENTS AND CONTINGENCIES

STOCKHOLDERS DEFICIT

Additional paid-in capital

Accumulated deficit

Total Stockholders Deficit

Cash

Accounts receivable

Prepaid expenses

Security deposits

74702

3869

2471

1800

82842

3129

655947

659076

136975

713209

576234

82842

The accompanying notes are an integral part of these financial statements



PEX GLOBAL INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER31 2013

NOTE ORGANTZATION AND SUMMARY OF

SIGNIFICANT ACCOUNTiNG POLICIES

Organization

PEX Global Inc the Company or PEX was incorporated on November 2009 in the state

of Delaware On March 2010 the Securities and Exchange Commission accepted the

Companys application for registration as broker or dealer pursuant to Section 15b of the

Securities Exchange Act of 1934 On October 12 2010 the Financial Industiy Regulatory

Authority Inc F1NRA accepted the Companys membership application The Company
is headquartered in New York New York The Company is registered with the Securities and

Exchange Commission SEC The Company is also member of the Securities Investor

Protection Corporation SIPC As of December 31 2013 the Company has not engaged in

any broker or dealer activity

Basis ofAccounting

The accompanying financial statement has been prepared on the accrual basis of accounting in

accordance with accounting principles generally accepted in the United States of America

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amount of assets and liabilities and disclosures of

contingent assets and liabilities at the date of the fmancial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ from

those estimates

Income Taxes

The Company utilizes the accounting standards Accounting for Income Taxes which requires

an asset and liability approach to financial accounting and reporting for income taxes Deferred

income taxes are recognized between the basis of assets and liabilities for fmancial statement and

income tax purposes Deferred income taxes are also recognized for operating losses that are

available to offset future taxable income Valuation allowances are established when necessary

to reduce deferred tax assets to an amount expected to be realized



PEX GLOBAL INC
NOTES TO FiNANCIAL STATEMENTS

DECEMBER31 2013

NOTE ORGANIZATION AND SUMMARY OF

SIGNiFICANT ACCOUNTiNG POLICIES Continued

Income Taxes Continued

The Company follows accounting standards that provide clarification on accounting for

uncertainty in income taxes recognized in the Companys fmancial statements The guidance

prescribes recognition threshold and measurement attribute for the financial statement

recognition and measurement of tax position taken or expected to be taken in tax return and

also provides guidance on derecognition classification interest and penalties disclosure and

transition Tax returns for 2010 and forward are subject to audit by federal and state

jurisdictions No interest and penalties were incurred as of December 31 2013 At December

31 2013 there are no significant income tax uncertainties that are expected to have material

impact on the Companys 2013 financial statements

Subsequent Events

The Company has evaluated its subsequent events and transactions occurring after December 31

2013 through February 17 2014 the date that the fmancial statements were available to be

issued

NOTE NOTE PAYABLE SUBORDINATED LOAN

On October 14 2010 the Company entered into subordinated loan agreement for equity

capital with PEX Global LTD related party through common ownership in the amount of

$518112 payable on October 14 2014 and bearing interest at 8.25% per annum Interest

accrued through the year ended December 31 2013 amounted to $137835 This subordinated

loan has been accepted by FINRA and is considered satisfactory subordination agreement

pursuant to the provisions of Rule 15c3-l under the Securities Exchange Act of 1934 The

majority date of the loan has been extended to October 14 2016 The amounts payable under

this agreement are subordinate to all claims present and future of creditors of the Company

arising out of any matter occurring prior to the majority date

NOTE COMMITMENTS

The Company is currently leasing its primary office space on month-to-month basis The lease

requires monthly payments of $900 plus variable monthly charges for incidental charges related

to the office



PEX GLOBAL INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER31 2013

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 5c3- which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defmed shall not exceed 15 to and
the rule of the applicable exchange also provides that equity capital may not be withdrawn

or cash dividends paid if the resulting net capital ratio would exceed 10 to

At December 31 2013 the Companys net capital is as follows

Net capital 71573

Net capital requirement 5000

Excess Net Capital 66573

Aggregate indebtedness to net capital 4.3 7%

The Company is not required to furnish the computation of reserve requirements under Rule

15c3-3 of the Securities and Exchange Commission due to the fact that it qualifies for and

complies with the exemptive provision k2ii of Rule 5c3-3 This provision exempts brokers

or dealers who do not hold funds or securities or owe money or securities to customers from

having to furnish the computation of reserve requirements

NOTE INCOME TAXES

The Company has loss carry-forwards which can be used to offset future taxable income

However management does not believe any of the benefits attributed to the loss carry-forwards

to be currently realizable and has recorded full valuation allowance of approximately

$242000 at December 31 2013 The loss carry-forwards which will begin to expire in 2029

through 2033 total approximately $710000 for federal and state income taxes Accordingly

the financial statements do not reflect current and/or deferred charge or benefit


