
UNITEDSTATES 0MB APPROVAL

III 010110111 lii 110 III Iii UI

SECURITIES AND EXChANGE COMMISSION OMWpmber 323501 23

Washington D.C 20549 March 312016

era burden

14047467 ANNUAL AUDITED REPORT 9ise 12.00

FORM X-1 7A-51 28 7CFILE NUMBJ
PART III 8-68078

FACING PAGE
Wash

jn9 oc
Information Required of Brokers and Dealers Pursuant to SectiP$7 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING
010 V2O13 AND ENDING 12/31/2013

MM/DD/YY MM/DD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER OFFICIAL USE ONLY

Hypatia Capital Advisors LLC
ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM 1.0 NO

750 Lexington Avenue Sixth Floor

No and Street

New York NY 10022

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Patricia Lizarraga CEO 212 472 7500

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

McGladrey LLP

Name if individual state last first middle name

1185 Avenue of the Americas New York NY 10036

Address City State Zip Code

CHECK ONE

12 Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

Claims for exemption from the requirement that the annual report be covered by the opinion ofan independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-5e2

Potential persons who are to respond to the collection of

information contained In this form are not required to respond

SEC 1410 06-02 unless the form displays currently valid 0MB control number

2-



OATH OR AFFIRMATION

Patricia Lizarraga CEO swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Hypatia Capital Advisors LLC

of December 31 20 13
are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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This report contains check all applicable boxes

El Facing Page
El Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule l5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

12 An Oath or Affirmation

copy of the SIPC Supplemental Report Bound under separate cover

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Independent auditors report on internal control

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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McGladrey LLP

McGladrey

Independent Auditors Report

To the Managing Member

Hypatia Capital Advisors LLC

New York New York

Report on the Financial Statement

We have audited the accompanying statement of financial condition of Hypatia Capital Advisors LLC the

Company as of December 31 2013 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act

of 1934 and the related notes the financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in accordance

with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of the

financial statement that is free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statement is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statement The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the financial statement whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the Companys preparation and fair

presentation of the financial statement in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys

internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management as well as evaluating the overall presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statement referred to above presents fairly in all material respects the financial

position of Hypatia Capital Advisors LLC as of December 31 2013 in accordance with accounting principles

generally accepted in the United States of America

/447 -f
New York New York

February 26 2014

Member of the RSM International network of independent accounting tax and consulting firms



Hypatia Capital Advisors LLC

Statement of Financial Condition

December 31 2013

ASSETS

Cash 86334

Other Assets 9542

Property and Equipment net of accumulated depreciation of $7993 1348

Total assets 97224

LIABILITIES AND MEMBERS EQUITY

Liabilities accounts payable and accrued expenses 34326

Members Equity 62898

Total liabilities and members equity 97224

See Notes to Statement of Financial Condition



Hypatia Capital Advisors LLC

Notes to Statement of Financial Condition

Note Organization and Business

Hypatia Capital Advisors LLC the Company commenced operations on October 2008 The Company
became broker-dealer on July 2009 and is registered with the Securities and Exchange Commission

the SEC and is member of the Securities Investor Protection Corporation SIPC and the Financial

Industry Regulatory Authority Inc FINRA The Company provides financial advisory and investment

banking services The Company does not hold customer funds or safe keep customer securities and is

exempt from SEC Rule 15c3-3 pursuant to paragraph k2i

Note Significant Accounting Policies

The Company follows Generally Accepted Accounting Principles GAAP as established by the Financial

Accounting Standards Board the FASB to ensure consistent reporting of financial condition

Income Taxes The Company is single-member limited liability company whose parent is single-member

limited liability company classified as partnership for federal income tax purposes The Company is

disregarded entity for tax purposes and its income is included in the Parents partnership return and

therefore no provision for income taxes is required FASB Accounting Standards Codification Topic 740

ASC 740 Income Taxes provides guidance for how uncertain tax positions should be recognized

measured disclosed and presented in the financial statements This requires the evaluation of tax positions

taken or expected to be taken in the course of preparing the Companys tax returns to determine whether the

tax positions are more likely than not of being sustained when challenged or when examined by the

applicable tax authority Tax positions not deemed to meet the more-likely-than-not threshold would be

recorded as tax expense and liability in the current year For the year ended December 31 2013

management has determined that there are no uncertain tax positions The Company is not subject to

examination by U.S federal state or local tax authorities for tax years before 2010

Use of Estimates The preparation of financial statements in conformity with GAAP requires management to

make estimates and assumptions in determining the reported amounts of assets and liabilities and disclosure

of contingent assets and liabilities at the date of the financial statements Actual results could differ from those

estimates

Depreciation Depreciation is provided on straight-line basis using estimated useful lives of three to five

years

Note Recent Regulatory Developments

In July 2013 the U.S Securities and Exchange Commission the SEC adopted amendments to its broker-

dealer reporting rules which will now require among other things that audits of all SEC-registered broker-

dealers be conducted under Public Company Accounting Oversight Board PCAOB standards for fiscal

years ending on or after June 2014 effectively replacing the American Institute of Certified Public

Accountants with the PCAOB as the auditing standard-setter for auditors of broker-dealers and replacing

Generally Accepted Auditing Standards with PCAOB standards for broker-dealers that are subject to audit

Broker-dealers will be required to file either compliance reports or exemption reports as applicable and file

reports of independent public accountants covering compliance reports or exemption reports prepared in

accordance with the PCAOB standards Additionally effective December 31 2013 if broker-dealer is

5IPC member firm broker-dealer audited financial statements will also be required to be submitted to SIPC
and broker-dealers will be required to file new quarterly Form Custody In addition the SEC adopted

amendments to various financial responsibility rules For broker-dealer such as the Company these

amendments were mostly technical in nature and effectively ratified various interpretive and no-action

positions taken by the SEC staff over many years or which conformed to existing practices or self-regulatory

organization rules Management has evaluated the implications of the amendments to the broker-dealer

reports and the financial responsibility rules and does not expect that the adoption of the amendments will

have material impact on the Company or its financial statements



Hypatia Capital Advisors LLC

Notes to Statement of Financial Condition

Note Property and Equipment

Details of property and equipment at December 31 2013 are as follows

Computer equipment 8582

Business equipment 759

Total property and equipment at cost 9341

Less accumulated depreciation 7993

Net property and equipment 1348

Note Commitments and Contingencies

Leases On October 2010 the Company executed an operating sublease for office space in New York

New York on month-to-month basis and until either party notifies the other party of its intent to terminate the

agreement Such notification must be in writing and must be delivered at least thirty 30 days before the date

that the terminating party wishes to end the agreement

Other The Company has an obligation to compensate former employee percentage of future transaction

success fees if they should occur The additional compensation remaining is up to maximum payment of

$31650 Such trail fee compensation is contingent on the future transaction fees as earned by the Company

Note Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule Rule 15c3-1 which requires the maintenance

of minimum amount of net capital and requires that the ratio of aggregate indebtedness to net capital both

as defined shall not exceed 15 to Rule 15c3-1 also provides that equity capital may not be withdrawn or

cash dividends paid if the resulting net capital ratio would exceed 10 to At December 31 2013 the

Company had net capital of $52008 which was $47008 in excess of its required net capital of $5000 The

Company had aggregate indebtedness at December 31 2013 of $34326 The Companys ratio of aggregate

indebtedness to net capital was 0.66 to at December 31 2013

Note Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the date

the financial statements were issued


