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OATH OR AFFIRMATION

1, Karen A. Steighner , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statement and supporting schedules pertaining to the firm of
Duff & Phelps Securities, LLC ___,asof
December 31 ,20 13 , are true and correct. I further swear (or affirm) that neither

the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:
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Financial & Operations Principal
Title
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~ > Netary Public
(% i My Commission Expires 01/25/2015
This report ** contains (check all applicable boxes):
[ (a) Facing Page.
(b) Statement of Financial Condition.
X (c) Statement of Income (Loss).
X (d) Statement of Changes in Financial Condition.
3 (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
X (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
& (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
X () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
X (1) An Oath or Affirmation.
@ (m) A copy of the SIPC Supplemental Report.
O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e) (3).
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345 Park Avenue
New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm

Member
Duff & Phelps Securities, LLC:

We have audited the accompanying financial statements of Duff & Phelps Securities, LLC (a wholly
owned subsidiary of Duff & Phelps, LLC), which comprise the statement of financial position as of
December 31, 2013, and the related statements of operations, changes in member’s capital, and cash flows
for the year then ended, that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly in all material respects, the financial

position of Duff & Phelps Securities, LLC as of December 31, 2013, and the results of its operations and
its cash flows for the year then ended in accordance with U.S. generally accepted accounting principles.

KPMG LLP is a Delaware limited lkability partnership,
the U.S. member firm of KPMG International Cooperative
("KPMG International’), a Swiss entity.
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Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
information contained in Schedules I, 11, and III, is presented for purposes of additional analysis and is not
a required part of the financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information in Schedules, II, and IIl has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information in Schedules I, II, and III is fairly stated in all material respects in relation to
the financial statements as a whole.

KPMc P

February 27, 2014



DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Statement of Financial Position
December 31, 2013

Assets

Cash

Accounts receivable
Unbilled services
Other assets

Total assets
Liabilities and Member’s Capital

Deferred revenue
Payable to Parent Company

Total liabilities
Member’s capital
Total liabilities and member’s capital

See accompanying notes to financial statements.

9,631,500
1,361,949
177,976
68,750

11,240,175

1,126,182
2,011,849

3,138,031
8,102,144

11,240,175




DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Statement of Operations
Year ended December 31, 2013

Revenue:
Adpvisory fees $ 45,514,318
Client reimbursable revenue 1,118,415
Total revenue 46,632,733
Expenses:
Allocated expenses from Parent Company (36,154,018)
Selling, general and administrative costs (4,668,593)
Client reimburable expense (1,118,415)
Depreciation and amortization (522,478)
Regulatory fees and expenses (427,457)
Total expenses (42,890,961)
Net income $ 3,741,772

See accompanying notes to financial statements.



DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Statement of Changes in Member’s Capital
Year ended December 31, 2013

Member’s Undistributed Member’s
investment earnings capital
Balance as of December 31, 2012 $ 1,140,502 4,732,336 5,872,838
Adjustment related to Merger 26,430,087 1,676,536 28,106,623
Adjusted balance as of January 1, 2013 27,570,589 6,408,872 33,979,461
Adjustment related to new Pagemill Partners, LLC
cost sharing agreement (23,619,089) — (23,619,089)
Distribution to Parent Company — (6,000,000) (6,000,000)
Net income — 3,741,772 3,741,772
Balance as of December 31, 2013 $ 3,951,500 4,150,644 8,102,144

See accompanying notes to financial statements.



DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Statement of Cash Flows
Year ended December 31, 2013

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cash used by operating activities:
Depreciation and amortization
Increase in accounts receivable
Decrease in unbilled services
Decrease in other assets
Increase in deferred revenue
Increase in payable to Parent Company

Net cash provided by operating activities

Cash flows from financing activities:
Distribution to Parent Company

Net cash used by financing activities
Net decrease in cash
Cash at beginning of year

Cash at end of year

See accompanying notes to financial statements.

3,741,772

522,478
(27,656)
60,843
128,146
50,159
943,087

5,418,829

(6,000,000)

(6,000,000)

(581,171)
10,212,671

9,631,500
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DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Notes to Financial Statements
December 31, 2013

Nature of Business and Ownership

Duff & Phelps Securities, LLC (the Company) is a Delaware limited liability company formed on June 24,
1997. The term of the LLC is fifty years, expiring on July 1, 2047. The Company is registered as a broker
with the Securities and Exchange Commission (SEC) and is a member of the Financial Industry Regulatory
Authority, Inc. (FINRA). Its customers are located primarily throughout the United States. The Company
is a wholly owned subsidiary of Duff & Phelps, LLC (the Parent Company or Member).

The Company operates under the provision of paragraph (k)(2)(i) of Rule 15¢3-3 of the SEC and,
accordingly is exempt from the remaining provisions of that Rule. The Company carries no margin
accounts and does not otherwise hold funds or securities for customers. Accordingly, the Company has not
executed any transactions on behalf of its customers during the year ended December 31, 2013. The
Company performs private placement of debt and equity securities, merger and acquisition advisory,
financial advisory and restructuring advisory services.

On December 30, 2012, Duff & Phelps Corporation, the parent company of the Member, entered into a
definitive merger agreement under which a consortium comprising controlled affiliates of or funds
managed by The Carlyle Group, Stone Point Capital LLC, Pictet & Cie and Edmond de Rothschild Group
acquired Duff & Phelps Corporation for $15.55 per share in a cash transaction valued at approximately
$665.5 million. The transaction closed on April 22, 2013.

Effective November 30, 2013, GCP Securities, LLC (GCP) and Pagemill Partners, LLC (Pagemill),
registered broker / dealers with the SEC, members of FINRA and under common control of the Parent
Company, were merged into the Company, with the Company being the sole surviving legal entity
(the Merger). In accordance with accounting guidance related to transfers between entities under common
control, the Merger of the entities was accounted for as a change in reporting entity. Accordingly, the
Company, GCP and Pagemill were combined using the respective carrying values of their assets and
liabilities. The Statement of Financial Position as of December 31, 2013 includes the accounts of the
Company, GCP and Pagemill as if the Merger had been in effect as of January 1, 2013. Prior to the
Merger, the accounting practices used by the Company, GCP and Pagemill were comparable.

Summary of Significant Accounting Policies
(a) Basis of Financial Statement Presentation

The accounting and reporting policies of the Company conform to accounting principles generally
accepted in the United States of America and general practices in the broker-dealer industry.

(b) Revenue and Expense Recognition

The Company uses the accrual basis of accounting wherein revenues are recognized when earned
and payment is reasonably assured, which is generally on a success-fee basis on private placement
and merger and acquisition advisory transactions. Client prepayments and retainers are classified as
deferred revenue and recognized ratably over the period in which the related service is rendered.
Monthly advisory fees are recognized when earmed and payment is reasonably assured. Expenses
reimbursed by clients are recorded as revenue when reimbursement is received from the client. The
related expenses are recognized when an obligation is incurred.

7 (Continued)
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DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Notes to Financial Statements
December 31, 2013

The Company has engagements for which the revenues are contingent on successful completion of
the project. Any contingent revenue on these contracts is not recognized until the contingency is
resolved and payment is reasonably assured. Retainer fees under these arrangements are deferred and
recognized ratably over the period in which the related service is rendered. Revenues from
restructuring engagements that are performed with respect to cases in bankruptcy court are typically
recognized in the month in which the services are performed unless there are objections and/or
holdbacks mandated by court instructions. Costs related to these engagements are expensed as
incurred.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

The Company is subject to uncertainties, such as the impact of future events, economic,
environmental, and political factors, and changes in the business climate; therefore, actual results
may differ from those estimates. When no estimate in a given range is deemed to be better than any
other when estimating contingent liabilities, the low end of the range is accrued. Accordingly, the
accounting estimates used in the preparation of the Company’s financial statements will change as
new events occur, as more experience is acquired, as additional information is obtained and as the
Company’s operating environment changes. Changes in estimates are made when circumstances
warrant. Such changes and refinements in estimation methodologies are reflected in reported results
of operations; if material, the effects of changes in estimates are disclosed in the notes to the
financial statements.

Personal Assets and Liabilities

The financial statements of the Company do not include the assets and liabilities of the Member,
including its obligation for income taxes on its distributive shares of the net income of the Company
or its rights to tax refunds on its share of the Company’s net loss, nor any provision for income tax
expenses or benefits.

Income Taxes

The Company’s policy is to comply with the requirements of the Internal Revenue Code that are
applicable to limited liability companies, which allows for complete pass-through of taxable income
to the Member. Therefore, no federal or state income tax provision is required in the Company’s
financial statements.

On a pro-forma basis, the Company would be subject to U.S. federal income taxes, in addition to
state, local and international taxes, with respect to its allocable share of any net taxable income of the
Parent Company.

8 (Continued)
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DUFF & PHELPS SECURITIES, LL.C
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Notes to Financial Statements
December 31, 2013

As a result, this reflects an adjustment to the Company’s provision for corporate income taxes to
reflect an effective income tax rate of 40.37%, which includes provision for U.S. federal income
taxes and assumes the highest statutory rates apportioned to each state, local and/or foreign
jurisdiction.

The provision for income taxes for the year ended December 31, 2013 consists of the following:

Current Deferred Total
Federal $ 1,353,106 (43,486) 1,309,620
State and local 207,605 (6672) 200,933
$ 1,560,711 (50,158) 1,510,553

Limited Liability

Except as otherwise provided by the Limited Liability Company Act, the debts, obligations, and
liabilities of the Company, whether arising in contracts, tort or otherwise, shall be solely the debts,
obligations, and liabilities of the Company and the Member shall not be obligated personally for any
such debt, obligation, or liability of the Company solely by reason of being a member of the
Company.

Cash

The Company considers all highly liquid investments with original maturities of three months or less
to be cash equivalents.

Subsequent Events

Management has evaluated subsequent events through February 26, 2014.

Allocation of Expenses from Parent Company

The Parent Company is the sole member of the Company. The Company entered into an agreement to pay
the Parent Company its allocable share of expenses and costs incurred by the Parent Company. The
allocation is equal to $500 plus 95% of that month’s cash revenue net of FINRA and other regulatory fees,
whereby shared management expenses, as outlined in the agreement, are recognized on the books of the
Company. These expenses are paid by the Parent Company and are deemed to be consumed by the broad
Duff & Phelps organization. These expenses include, but are not limited to, shared services, such as legal
expenses, recruiting, training, and marketing. The agreement is in accordance with FINRA Notes to
Members Number 03-63 and provides an expense allocation methodology and an agreement from the
Member that the Company shall have net capital greater than 125% of the minimum net capital required.

9 (Continued)
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DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Notes to Financial Statements

December 31, 2013

Pagemill changed its cost sharing agreement effective April 23, 2013 when it entered into an agreement to
pay the Parent Company its allocable share of expenses and costs incurred by the Parent Company. Prior to
the cost sharing agreement change, Pagemill incurred direct costs of $4,668,593 of selling, general and
administrative expenses and $522,478 of depreciation and amortization. The new cost sharing agreement
also reallocated the goodwill and intangible assets (both non-allowable assets) and the corresponding
equity of $23,619,089 from Pagemill’s balance sheet to the Parent Company’s balance sheet. The net
capital computation and aggregate indebtedness of Pagemill was not impacted. The new cost sharing
agreement was entered into to align the Pagemill cost sharing agreement to that of the merged Duff and
Phelps Securities, LLC.

The accompanying financial statements have been prepared from separate records maintained by the
Company, which may not necessarily be indicative of the financial condition or the results of operations
that would have existed if the Company had been operated as an unaffiliated company.

Net Capital Requirements

The Company is subject to the SEC’s uniform net capital Rule (Rule 15c3-1), which requires the
maintenance of a minimum amount of net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15-to-1. Rule 15¢3-1 also provides that equity capital may not
be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10-to-1. Net capital was
$6,493,469 at December 31, 2013 which is $6,359,346 in excess of its net capital requirement of $134,123.
Aggregate indebtedness was $2,011,849 at December 31, 2013.

Contingencies

Management of the Company believes there is no pending or threatened litigation that will result in any
material adverse effect on the Company’s results of operations, financial condition, or net capital
requirements.

10



Schedule I
DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Computation of Net Capital Under Rule 15¢3-1

December 31, 2013
Aggregate indebtedness $ 2,011,849
Net capital:
Member’s capital 8,102,144
Deductions (1,608,675)
Net capital 6,493,469
Less minimum required capital (134,123)
Excess net capital $ 6,359,346
Percentage of aggregate indebtedness to net capital 31.0%

There is not a material difference between the Company’s computations of aggregate indebtedness and net
capital and the corresponding computation included in the company’s unaudited FOCUS report as of
December 31, 2013 which was filed on January 27, 2014.

See accompanying report of independent registered public accounting firm.
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Schedule 11
DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Computation for Determination of Reserve Requirements
under Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2013

The Company is exempt from the provisions of Rule 15¢3-3 under the
Securities and Exchange Act of 1934, in that the Company’s activities are limited to those set forth in
the condition for the exemption appearing in paragraph (k)(2)(i) of the Rule.

See accompanying report of independent registered public accounting firm.

12



Schedule III
DUFF & PHELPS SECURITIES, LLC
(A Wholly Owned Subsidiary of Duff & Phelps, LLC)

Information Relating to Possession or Control Requirements
under Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2013

The Company is exempt from the possession or control requirements under Rule 15¢3-3 of the
Securities and Exchange Commission.

See accompanying report of independent registered public accounting firm.
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lm KPMG LLP

345 Park Avenue
New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm
on Internal Control Pursuant to Securities and Exchange Commission Rule 17a-5

Member
Duff & Phelps Securities, LLC:

In planning and performing our audit of the financial statements of Duff & Phelps Securities, LLC
(the Company) (a wholly owned subsidiary of Duff & Phelps, LLC), as of and for the year ended
December 31, 2013, in accordance with auditing standards generally accepted in the United States of
America, we considered the Company’s internal control over financial reporting (internal control) as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following;:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13, and

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls,
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s previously mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

14
KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG [ntemational Cooperative
(‘KPMG Intemational”), a Swiss entity.
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the company’s financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2013, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Company’s Member, management, the
SEC, the Financial Industry Regulatory Authority, Inc., and other regulatory agencies that rely on
Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

KPMe P

February 27, 2014
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345 Park Avenue
New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

The Members of
Duff and Phelps Securities, LLC.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2013, which were agreed to by Duff and Phelps Securities, LLC
(the Company) and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., SIPC, solely to assist you and the other specified parties in evaluating the Company’s compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s
management is responsible for the Company’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

I.  Compare the listed assessment payments in Form SIPC-7 with cash disbursement records entries;

2. Compare the amounts of the audited Form X-17A-5 for the year ended December 31, 2013, as
applicable, with the amounts reported on the Form SIPC-7 for the year ended December 31, 2013;

3. Compare any adjustments reported in Form SIPC-7 with supporting schedules and working papers;

4. Prove the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments; and

5. Compare the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed, if applicable.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

KPMe P
February 27, 2014

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
("*KPMG Intemational®), a Swiss entity.
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DETERMINATION OF "SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

ltem No.
2a Tota revsree ROy ek 2P HA Lne §

23 04800885 O Subsidianes (except 0re:gn 3403icianies! aro

I
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IMPORTANT NOTICE TO S1PC MEMBERS
RE:  Shouid you prefer te wire any sssessmient payments, SIFC’s wire lastructions are -
unchanged and they are:

Bank N Citibank, N < ODMIC"}
ame: New York ;
SWIFT; CITIUS33 QI\TV~-20 71/l pn2y
ABA# 821000089 889
Account #: 30801482 29494
Address: 111 WALL STREET
NEW YORK,NY 10043
USA

Please e-mail or fax a copy of the SIPC assessment form to form@@sipe.org or tax 282-371-6728,



x FINAL S\9C T— Memberfrermf,mkjo

SECORTTIES TNVESTOR PROTECTION CORPQRATION

- PO Box 92185 Washington, D.C. 20090-2185 -
SIPC-7 202-371-830¢ SIPC-7
General Assessment Reconciliation {(33REY 7 4

(33 REV 71N

Forthe fiscal year enfed ___ .. cemmen
(Raad carelully the insiructions 0 your Woeking (o0; belece complgung inis Formt

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

|. Name of Member. address. Des.gnated Examining Authority, 1934 Act regisiration no. aad month which hiscal year ands for
purposes of the audit requirement o1 SEC Ryig 17a-5
l Note: If any of the information shown on the

{ %—-—-— (0c' 047 mailing labai rqquises cou_ection. pilaase e-mail
. , ) %ymio':ﬁs?::& ::;;sSgpc.org and so
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L Houwston, 7K 77002~ | (hrishre Wiarchetts

573-775-B258

WORKING COPY

s 4758

2. A. General Assessment {itam 2¢ lrom page 2)

i

Lass paymenl mada with SIPC-6 filed (exclude interest!

Date Paid e
Less orior overpayment applied

Assessment baiancs dus of {overpaymani}

Intares! computed on lale paymesl (sée instrucuion Eydor . days & 20% per dasu

$ d, 728

Tolal assessmeni bataace and inferas! due {or pvepayment caroed forwarct

© m m o o

PAID WiTH THIS FORM:

Check saciosed, payable to SIPC
Total (must be sams as F above) $ 4, 7 ;F\

H. Overpaymen! catried foiward $§ }

3. Subsidiaries iS) and predecessors (P} included in this form {giva name and 1§34 Ac! rggistration number)’

The $IPC member submitling 1his form and the .
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ihat ali infermalion conlained hesein 's true. vorisc! : R T T R o P
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This form and the assassmeni payment is due §0 days aher the end of taa fiscal year. Retain the Working Copy of this form
for @ period of not 1ass than § years, the jatast 2 yaars in an sasily sccessible place.
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT Amounts for the hiscal penog

beginaing
and snding

Eliminate cants

No. -~
hem o $ {(%Lm

22 Total reverue (FOCUS Lina 12/Part LA Ling 8 Code 4G30;

2b. Aggitans:
213 Telal rovanues 10m ibe secuiies busingss of subsidiaies e4uepi fgs dagr suosidianes] and

predecassors na! included abave,

12) Na: loss from gringpal lransacliong ‘o securities o tradrag accos Als

131 Nat loss fram gang.pal irangact.ons & cormodities in 1rading acronms -

'4) Intesest and divicend axponse avductad in determining ‘tem 2a.

(5] Na: loss from managemnt of o participation in the anderwriting & dist. iputivr ol secuniles.

{6) Expansas athar than advertising, printing, reqistration {pes and legal fees deducied » detgiminiag &

profit from management of ot participation i underwriting or disinduhon of sacurities

{7} Nat loss fiam securities 1a invesimant agea4ns.

Tota! additions

2¢. Deduclons.
{1} Revanues tiam the disinibulion of shares o1 a reg.stevad doen end inygsimgn; company 0 unst
investmen! ust. lom the sale of variable anauil:es, zom the bysinass of insurancs, trom Hvesimen
agwisery sevvices randerad Lo registered invesiment coManias 0 INSIIANCR ComPany saparate

accounis, and irom transacticns in secunty lutures prooucts.

{2} Revenuss from commodity lransaciions,

{3} Commissigns. floor brokarags and stearance paid !9 oihe SIFC members i CONNEC 0N Wb

seguritigs ransaclions.

{4) Re:mbursamants (o1 postage in conngchon with proxy sohcHahon

(55 Net gain lrom sacurities in invesimen! accounls.

{6} 100% of commissions are Markyas SATART from 11ansacion3 10 i) ceriit.cales o* daposh and
{11 Traasury bille, bakars accaplances or commarceal caper ikl malure ning moning of 16SS

trom isuance dale.

{7} Dirent expenses of primting advartising and legal {ges incuitad m LOMABCHDN Wik olaed reyanue

(aiated to the sscuntues pusiness (raveaus detingd by Section 15195{L) of the Act).

(83 Other tevepu not relaled either diractly ar mdirectly Lo the seutrities business.
{Sea struction O}

‘Deductions in axcass of $700.000 require ducumentation)

{8 {i} Towat intesast and dividzad expense {FOOUS wing J2PART 1A Lins 3,
$ede 4075 plus hne 2bi4} above! dut nol ia axcess
of total interest and divideed ircome. $

[0} 40% of marga interest aarned on cusiomers seci ites
accounts (40% of FOCUS bne 5. Code 3960) $

Ertar 1he graaier of ling ) or (ks

Totai deductions

s L1 8 75, 00 ®

20. 8.9 Na: Oparaling Revanias

s 4,734
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IMPORTANT NOTICE TO S1PC MEMBERS
RE:  Should you prefer to wire any assessment payments, SIPC’s wire lnstructions are -

unchanged and they are:
coDiMG’
Bank Narge: Cltibank, New York .
SWIFT: CITIUS33 2 1bL-2077/ 2. aed
Account #: 36801482 -
Address: 111 WALL STREETY
NEW YORK, NY 10443
USA

Please e~madl or fax a copy of the SIPC assessmemt form to formi@sipe.org or fax 202-37 1-6728



« FINAL 51PC T— MEMBER Termingg

SECURITIES INVESTOR PROTECTION CORPQORATION

- P.O_ Box 92185 Washingten, D.C. 20080-2185 _
SIPC-7 202.371.8360 o SIPC-7
General Assessment Reconciliation ‘33 REV 710y

{33 REV 710}

For the liscal yesr anded et e
{Raad catelully the inshuutions in your Working Copy beiore complenng this +orm)

70 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Membar, address, Designated Examining Authority, 1934 Act registration no. and month in which Nscal yeas ends for >
purposes of the audit requirement of SEC Ruie 1/a-6: g
. t Note: i any of the information shown on the e
?—' (otp S'] 5 malling label requiras correction. plaase e-mail .
. any corrgctions to lorm@sipe.org and sc
PCl Y { ‘ P&r’h\e (S , LL indicate on tha formn filad. -
! * i . b4
'q O uﬁ\ Wrsl ﬂ\/‘(}. e ‘k qOO Mame and telophone numbar o1 parson 1o P
e PC\‘O At CA contact fespecling this torm, o
| R N .
| o  CA 94303 | Chrishne dlercherta  F
973-175-825&
2. A. Qeneral Assessmant {ilam 28 fram pags 2} ¥ 3""{1 C‘{ & ’Z__
8. Loss payment made with SIPC-6 filed {excluda interast) f ] 7; 5 2—’ .
Date Paid
¢. Less prior overpayment appiled ! k
D. Assessment balance dus of {overpaymant) ?75 102
E. inierest computed on late payment {see instruction E) far _ _ days & 20% péer arnum '

g l'L{OS/

. Totlal assessment batance and interast due (ot overpayment carried {orward)

G, PAID WITH THIS FORM:

Check enclosed, payable 1o SIPC -
Tota! (must ba same a3 F above) s \7 4 1©5
H. Overpayment carried forward L 1 ~— H

3. Subsidiaries (8) and predecessors (P! included in this form {give name and 1934 Act registration sumbery

The SIPC membev submiiting thus form and the
persan by whom it is executed repiesant thergoy - Fb{.}ﬂ Le.C '

that all information containgd hessin is Cue. corrsct - e gf‘ i vy PP Y
and C‘Jmp'e(e. ara ¥ (Lgsahen geh oo n e ASQARST v

syt ardd Sagpen obs

Datadthe/q day of ceb((/laf“{’ 20 /‘r/ Dl(l,(/bf Fc‘ﬂaﬂc{

R

This form and the assessment payment is due 50 days aftar the end of the figcal yaar. Relain the Working Copy of this form
tor a period of not fssa than § years, the latest 2 years in an eastly accessibie place.
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DETERMINATION OF “SIPC NET OPERATING REVENUES”

A“D GENERAL ASSESSMENT Amounis ‘o the hiscai period

beginring
ang ending

Ellminate conts

item Nu. § | 5{ 7721 5-54 7~

g Total revenue (FOCUS Line '2iPart A Line g Code 4530}

2b. Addilions.
{1) Totai ravenues ‘tom ihe secuiilies businass Cf subBidiaties (Ux.ep! s
predecassors ny' included above.

gn suesidiacies; and

{2} Net ipgs from pringipal ransactions i securilies it 1rading accounis

{33 Net logs fram prificipai 1ansaciions in commedities in trading acsousls

{4) interest ano dividend sxpansa dedugied in dstemmining tem 2a.

(5) Net loss from management of or participation in the Jaderwiling of distiibulion of saeurilies

{6} Expeases athar than adverlising, printing, registration {ses ang jegal fess deducied in deigr@ining net
prolit from management of or pactisipation in undarwiiling of gisiobution of securitias.

(7) Ret loss fron sevurities in inyestment aCCOURIS.

Tosal qoditions

2¢. Deduchans:
{1} Rayenues irom ihe Gisinbyses of shatas of 3 regisiered oper 8nd ipvesuren: sompany 37 sl

invesiment lrusl. from the sale ot vanable annuitiss. from 1hg Dusinass of Ingurance, from investman
advisosy servicas rendered to requginrad invesiment compamas of A511a0€R COMPARY s30uIALE
accounts. and Hom transactions in sgcurly hivies producis.

(2) Revenues from commodily ansacinns,

{3) Comsussions floor brokesage and clearance oaid o sibes SIPC membess in connaclion with
seculitigs transaclions.

{4} Reumbursaments lof postage i» soansction w.ib proxy sokeilatisn.

{5) Nel gam iram sgcurities in investinea’ a¢sounts.

{8} 100% of commissions and markups eacnsd irom Wyarsachions it 1) Cottbealds ol geposst and
{ii} Traasury bills, bankers acceptances of commereial paper that mature nire montng o3 1e5s
from issuance date.

{7} Diragt expanses of printing advertising and tagai fees incurred in connection with other ravanus
rgiatad 1o 1he securities business {tevenue defined by Secton 18(3HL) aof the Act).

{8} Othar revenus aul related either directly or indiractly lo ihe securities business,
{See Instruclion C}:

[Deguctions n sxcess of $100.000 requice documentatian)

195 1) Tatak interast and dividend expanss (FOCUS Line 22/ART A Live 1.,
Cade 4075 pius hme 20i4) above) but noi i SXcESS
of iotal intersst and divigand wcome. 5

i} 40% ot margin mterst 2arned an cusiamers setuniies
acgounts (40% ef FOTUS e 5, Code 39803

Epiar the graamer of has {n or ()

Yoial dacuctions

26. SIPC Net Operating Revenyes

23. General Assessment @ 0025

{10 pags !, lna 2.4



IMPORTANT NOTICE TO S1IPC MEMBERS
RE:  Shouid you prefer te wire any assessmen( payments, SIPC’s wire instrucdons sre .
unchanged and they are:

c oG’

Bank Name: Citibaak, New York ;
SWIFT: CITIUS33 210L-207/ 24 -2y
ABA# 921900089 88.3«:,3 949 ‘5}
Account #; 30801482
Addresa: 111 WALL STREETY

NEW YORK,NY 10843

USA

Please e-mail or fax a copy of the SIPC assessment form to forme@sipe.ocg or fax 202-371-6728.



