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OATH OR AFFIRMATION

James Harris swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Manhattan Beach Trading Financial Services inc as

of December 31 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary Public

report contains check all applicable boxes

E1t Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 5c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

ki An Oath or Affirmation

ki copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

CFO/FINOP

Commission 1961642

Comm Ex ires Dec 22 201

Los Angeles County
Title

Notary Public California

For conditions of confidential treatment of certain portions of this tiling see section 240.1 7a-5e3



squarmilner
Certified Pubkc Accountants

and Financial Advisors

Manhattan Beach Trading

Financial Services Inc

Financial Statements

December 31 2013



qua rrni ner
Squar MUner Peterson Mrand

Certified Public Accountants

arid Financial Adiiiaorz

INDEPENDENT AUDITORS REPORT

To the Board of Directors

Manhattan Beach Trading Financial Services Inc

We have audited the accompanying financial statements of Manhattan Beach Trading Financial

Services Inc the Company which comprise the statement of financial condition as of

December 31 2013 and the related statements of operations changes in stockholders equity
and cash flows for the year then ended that are filed pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosure in the financial statements The procedures selected depend on the auditors judgment
including the assessment of the risks of material misstatement of the financial statements
whether due to fraud or error In making those risk assessments the auditor considers internal

control relevant to the companys preparation and fair presentation of the financial statements in

order to design audit procedures that are appropriate in the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the companys internal control Accordingly we
express no such opinion An audit also includes evaluating the appropriateness of the accounting

policies used and the reasonableness of significant accounting estimates made by management
as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
basis for our audit opinion
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Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Manhattan Beach Trading Financial Services Inc as of December 31
2013 and the results of its operations and its cash flows for the year then ended in accordance

with accounting principles generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The supplementary information computation of net capital pursuant to Rule l5c3-l is

presented for purposes of additional analysis and is not required part of the financial

statements but is supplementary information required by Rule 7a-5 under the Securities

Exchange Act of 1934 Such supplementary information is the responsibility of management and

was derived from and relates directly to the underlying accounting and other records used to

prepare the financial statements Such supplementary information has been subjected to the

auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying

accounting and other records used to prepare the financial statements or to the financial

statements themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States of America In our opinion the accompanying

supplementary information is fairly stated in material
respects in relation to the financial

statements as whole

SQUAR MILNER PETERSON MIRANDA WILLIAMSON LLP

Newport Beach California

February 25 2014



MANHATTAN BEACH TRADING FINANCIAL SERVICES INC
STATEMENT OF FINANCIAL CONDITION

December 31 2013

ASSETS

Cash
1294015

Accounts receivable 88047
Commissions receivable clearing house 383711
Clearing deposit 1000000
Prepaid expenses deposits and other assets 149454

Total assets 2915227

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued liabilities 109674
Due to affiliates

390374
Commissions payable 50574

Total liabilities 550622

Commitments and Contingencies Note

Stockholders Equity

Common stock $1.00 par value 1000000 shares authorized

10000 share issued and outstanding 0000
Additional paid-in capital 1413346
Retained earnings 941259

Total stockholders equity 2364605

Total liabilities and stockholders equity 2915227

Page The accompanying notes are an integral part of these financial statements
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MANHATTAN BEACH TRADING FINANCIAL SERVICES INC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-l

December 31 2013

NET CAPITAL
Total stockholders equity from statement of financial condition 2364605

Less Nonallowable assets

Nonallowable accounts receivable 88047

Nonallowable prepaid expenses and other assets 148298

Tentative net capital 2128260
Haircuts 20023

Net capital 2108237

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required 6-2/3% of aggregate indebtedness 36708

Minimum dollar net capital required for reporting broker/dealer 250000

Net capital requirement greater of above 250000

Excess net capital regulatory net capital less net capital requirement 1858237

AGGREGATE INDEBTEDNESS INCLUDED IN STATEMENT
OF FINANCIAL CONDITION 550622

Ratio of aggregate indebtedness to net capital 0.26 to

There are no differences between the above computation and the computation included

with the Companys corresponding unaudited Part II of Form X-17A-5 as of

December 31 2013

Page 15 See Accompanying independent Auditors Report


