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OATH OR AFFIRMATION

Leonid Berline
swear or affirm that to the best of

-- my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GoldK Investment Services Inc
as

of December 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

President
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otary Publi It 1c
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Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital
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Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240 17a-5e3
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LATTIMORE BLACK MORGAN CAIN PC
CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

INDEPENDENT AUDITORS REPORT

To the Stockholder and Board of Directors of

GoldK Investment Services Inc

Report on the Financial Statements

We have audited the accompanying financial statements of GoldK Investment Services Inc which

comprise the statement of financial condition as of December 31 2013 and the related statements

of income changes in stockholders equity and cash flows for the year then ended and the related

notes to the financial statements that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors judgment

including the assessment of the risks of material misstatement of the financial statements whether

due to fraud or error In making those risk assessments the auditor considers internal control

relevant to the entitys preparation and fair presentation of the financial statements in order to

design audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the entitys internal control Accordingly we express

no such opinion An audit also includes evaluating the appropriateness of accounting polices used

and the reasonableness of significant accounting estimates made by management as well as

evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion



Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of GoldK Investment Services Inc as of December 31 2013 and the results

of its operations and its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The information presented in Schedules and II is presented for purposes of additional

analysis and is not required part of the financial statements but it is supplementary information

required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the

responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The information has been

subjected to the auditing procedures and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to

prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United States of

America In our opinion the information is fairly stated in all material respects in relation to the

financial statements as whole

/Lfl ft...

Brentwood Tennessee

February 25 2014



GOLDK IN VESTMENT SERVICES INC

Statement of Financial Condition

December 31 2013

Assets

Cash 45671

Accounts receivable net of allowance of $750 91857

NSCC clearing deposit 10029

Prepaid expenses 95158

Deferred tax asset 265

Total assets 242980

Liabilities and Stockholders Efluity

Liabilities

Accounts payable and accrued expenses 55.196

Total liabilities 55196

Stockholders equity

Common stock no par value 200 shares

authorized issued and outstanding

Additional paid-in capital 598602

Accumulated deficit 410.818

Total stockholders equity 187784

Total liabilities and stockholders equity 242980

See accompanying notes to the financial statements



GOLDK INVESTMENT SERVICES INC

Statement of Income

Year ended December 31 2013

Revenues

12b-1 service fees net 562.009

Total revenues 562009

Operating expenses
Salaries and benefits 94734

Regulatory fees 16370

Professional fees 36900

Other selling general and administrative expenses 7833

Management fee 405703

Total operating expenses 561.540

Operating income 469

Income tax expense 456

Net income 13

See accompanying notes to the financial statements



GOLDK IN VESTMENT SERVICES INC

Statement of Changes in Stockholders Equity

Year ended December 31 2013

Additional

Paid-in Accumulated

Capital Deficit Total

Balance at January 2012 598602 410831 187771

Net income 13 13

Balance at December 31 2013 598.602 410.818 187.784

See accompanying notes to the financial statements



GOLDK IN VESTMENT SERVICES INC

Statement of Cash Flows

Year ended December 31 2013

Cash flows from operating activities

Net income 13

Adjustments to reconcile net income to net

cash provided by operating activities

Increase in operating assets

Accounts receivable 9347
NSCC clearing deposit 29
Frepaid expenses 35497

Decrease in operating liabilities

Accounts payable and accrued expenses 20219

Net cash used by operating activities 24641

Decrease in cash 24641

Cash at beginning of year 70312

Cash at end of year 45671

See accompanying notes to the financial statements



GOLDK IN VESTMENT SERVICES INC

Notes to the Financial Statements

December 31 2013

Organization and basis of presentation

GoldK Investment Services Inc the Company or GKIS is mutual fund retailer for

Employee Retirement Income Security Act ERISA Qualified Plans such as 401k plans
and is registered as broker and dealer in securities under the Securities Exchange Act of

1934 The Company is wholly-owned subsidiary of The Retirement Plan Company LLC the

Parent The Company provides services to ERISA Qualified Plan Sponsors Trustees and

Participants as well as financial advisors broker-dealers and registered representatives in

facilitating the trading of mutual fund shares The plans assets come from qualified plan

participants directly to the ERISA custodians Currently four trust companies are involved in

connection to these activities Matrix Settlement and Clearing Services The Charles Schwab
Trust Company Mid Atlantic Transaction Network Services and TD Ameritrade Securities

are held in custody of the above listed trust companies

GIUS does not maintain custody of customer funds or securities or maintain customer

accounts

GIUS does not make any recommendations to buy sell or hold any securities or make

any recommendations or comments in regard to the suitability

GKIS does not have any discretion over customers funds or securities or enter execute

or affect in any other way clients trading activity

GKIS is acting as broker of record for some of the custodial accounts for ERISA qualified

plans Accounts are being held in custody of the trust companies for the benefit of the plans
100% of assets that GKIS is acting as broker of record for are ERISA qualified or IRAs and

substantially all accounts are being record-kept by its Parent GKIS acts as broker of record

for Omnibus Mutual Fund accounts that are being established in order to facilitate the

trading for the plans

Summary of si2nificant accountin2 policies

Accounts receivable

The Company reports trade accounts receivables at net realizable value Management
determines the allowance for doubtful accounts based on historical losses and current

economic conditions On continuing basis management analyzes delinquent receivables

and once these receivables are determined to be uncollectible they are written off

through charge against an existing allowance account or against earnings

NSCC clearing deposit

The National Securities Clearing Corporation NSCC provides clearing settlement risk

management central counterparty services and guarantee of completion for certain

transactions of broker-to-broker trades The NSCC requires all brokers with whom they

do business to maintain deposit The Company deposited $10000 at its inception in

2008 and will retain that deposit until it terminates its relationship with the NSCC The

Company has determined that the NSCC clearing deposit is an allowable asset for the

purposes of the Computation of Net Capital Pursuant to Rule 15c3-1



GOLDK IN VESTMENT SERVICES INC

Notes to the Financial Statements

December 31 2013

Income taxes

Deferred taxes are determined based on the difference between the financial statement

and tax basis of assets and liabilities using enacted tax rates in effect in the years in which

the differences are expected to reverse Valuation allowances are provided if based upon
the weight of available evidence it is more likely than not some or all of the deferred

taxes will not be realized

The accompanying statement of financial condition includes the following amounts of

deferred tax assets and liabilities at December 31 2013

Deferred tax asset 265

Deferred tax liability

Net Deferred tax asset 265

The deferred tax asset results from the timing difference in the deductibility of the

allowance for doubtful accounts

The Company incurred income tax expense of $456 for the year ended December 31
2013

Recognition of fees revenue and expense

The Company earns 12b-1 service fees for facilitating the purchase of mutual funds

shares for 40 1k and profit sharing plans Fees earned on balances are based on the

average balances maintained in the funds for the benefit of 401k and profit sharing plan

participants and are recorded on an accrual basis Service fees earned from benefit plans

administered by the Parent are remitted to the Parent and are recorded as reduction of

revenue earned Any broker fees paid to other firms are also recorded as deduction of

revenue earned

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and the disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those

estimates

Events occurring after reporting date

The Company has evaluated events and transactions that occurred between December 31
2013 and February 25 2014 which is the date that the financial statements were available

to be issued for possible recognition or disclosure in the financial statements



GOLDK IN VESTMENT SERVICES INC

Notes to the Financial Statements

December 31 2013

Concentration of risk

Financial instruments that potentially subject the Company to concentrations of credit risk

consist of temporary cash investments and accounts receivable The Company maintains its

temporary cash investments with financial institution The investments maintained by the

financial institution are insured by the Federal Deposit Insurance Corporation up to $250000

The Company had receivables from one client at December 31 2013 that comprised 31% of

the accounts receivable

As of December 31 2013 the Company had no other significant concentrations of risk

Related party transactions

Service fees earned from benefit plans administered by the Parent and remitted to the Parent

by the Company totaled $103679 for the year ended December 31 2013 The Parent then

remits the fees back to the respective benefit plans to offset those plans expenses

The Company has entered into support and services agreement with its Parent whereby the

Parent provides various administrative and operational support services to the Company
Management fee expense totaled $405703 for the year ended December 31 2013

An officer of the Company also serves as an officer of another entity with which GKIS

conducts business During 2013 GKIS paid commissions and advisor expenses to this entity of

$4380 and $19800 respectively

Net capital reQuirements

As member organization of the Financial Industry Regulatory Authority FINRA the

Company is subject to the Uniform Net Capital Rule 15c3-1 adopted by the Securities and

Exchange Commission and administered by FINRA which requires the maintenance of

minimum net capital and requires that the ratio of aggregate indebtedness to net capital both

as defined shall not exceed 15 to The Companys minimum net capital requirement as of

December 31 2013 was $5000 At December 31 2013 the Companys net capital was $55618
and exceeded the minimum net capital requirement by $50618 The Companys ratio of

aggregate indebtedness to net capital at December 31 2013 was 0.99 to
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Schedule

GOLDK IN VESTMENT SERVICES INC

Computation of Net Capital Pursuant to Rule 15c3-1

December 31 2013

Total Stockholders Equity from Statement of

Financial Condition 187784

Deductions

Nonallowable assets

Accounts receivable 36743

Prepaid expenses 95158

Deferred tax asset 265

132166

Net capital 55618

Net capital requirement greater of 6-2/3% of

aggregate indebtedness or $5000 5.000

Excess net capital 50618

Total aggregate indebtedness 55.196

Percentage of aggregate indebtedness to net capital 99

Statement Pursuant to Paragraph d4 Rule 17a-5

The above computation of net capital agrees with the corresponding computation prepared by
the Company for inclusion in its Part 11A FOCUS Report filing for the period October 2013

through December 31 2013

10



Schedule II

GOLDK IN VESTMENT SERVICES INC

Statement Regarding Rule 15c3-3

December 31 2013

The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission under

paragraph k1 of that rule

11
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LATTIMORE BLACK MORGAN CAIN PC
CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

INDEPENDENT AUDITORS SUPPLEMENTARY
REPORT ON INTERNAL CONTROL

To the Stockholder and Board of Directors of

GoldK Investment Services Inc

In planning and performing our audit of the financial statements of GoldK Investment Services

Inc the Company as of and for the year ended December 31 2013 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in rule 17a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under rule

17a-3a11 and for determining compliance with the exemptive provisions of rule 15c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

12



Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management
the SEC and other regulatory agencies that rely on rule 17a-5g under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than those specified parties

3J 1bjct
Brentwood Tennessee

February 25 2014
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