
ANkJAtT519ZEDRERT
7ORMXl7A5

REPORT FOR THE PERIOD BEGINNING 01/01/13

MM/DD/YY
AND ENDINGS 12/31/13

MM/DD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER DEALER Pyramis Distributors Corporation LLC
0PFICIAL USE ONLY

FIRM ID NO
ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No

900 Salem Street

No and Street

Smithfield RI 02917

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

JAMES CLAY LUBY 900 SALEM STREET MAILZONE 0T3N4 SMITHFIELD RI 02917 401 292-4765

Area Code Telephone No

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

PricewaterhouseCoopers LLP

Name if individual state last first middle name

125 High Street Boston MA 02110

Address City State Zip Code

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public

accountant must be supported by statement of facts and circumstances relied on as the basis for the exemption See Section

240.1 7a-5e2

SECURITIES AJi EXCNGE COMMISSION UNITED STATES

tJj SECURITIES AND EXCHANGE CC

Washington D.C 20549

FE 2014

DtVISION OF TRADING MARKETS

14047353

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

SEC FILE NUMBER
8-67821

SEC 1410 06-02



OATH OR AFFIRMATION

James Clay Luby swear or affirm that to the best of my knowledge and belief the accompanying financial statements

and supporting schedules pertaining to the firm of Pyramis Distributors Corporation LLC as of December 31 2013 are true

and correct further swear or affirm that neither the company nor any partner proprietor principal officer or director has

any proprietary
interest in any account classified solely as that of customer

If1
Sigfcture

ate

Financial and Oerations Principal

Title

/i21ilL- MUt
Notary Public

corvc$P7 79 /-/q.-6oc

This report
contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Members Equity

Statement of Changes in Liabilities Subordinated to

Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements

Pursuant to Rule l5c3-3

Information Relating to the Possession or Control Requirements

Under Rule 15c3-3

Reconciliation including appropriate explanation of the

Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements

Under Exhibit of Rule l5c33

Reconciliation between the audited and unaudited Statements of

Financial Condition with respect to methods of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report filed separately

report describing any material inadequacies found to exist or

found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3

report containing Statement of Financial Condition has been included accordingly it is requested that this report be

given confidential treatment
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Independent Auditors Report

To the Member of

Pyramis Distributors Corporation LLC

Wholly-Owned Subsidiary of Pyramis Global Advisors Holdings Corp

We have audited the accompanying statement of financial condition of Pyramis Distributors Corporation

LLC the Company as of December 31 2013

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the statement of financial

condition in accordance with accounting principles generally accepted in the United States of America

this includes the design implementation and maintenance of internal control relevant to the preparation

and fair presentation of the statement of financial condition that is free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the statement of financial condition The procedures selected depend on our judgment including the

assessment of the risks of material misstatement of the statement of financial condition whether due to

fraud or error In making those risk assessments we consider internal control relevant to the Companys

preparation and fair presentation of the statement of financial condition in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we express no such opinion An audit

also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall presentation of

the statement of financial condition We believe that the audit evidence we have obtained is sufficient and

appropriate to provide basis for our audit opinion

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Pyramis Distributors Corporation LLC at December 31 2013 in

accordance with accounting principles generally accepted in the United States of America

L4

February 21 2014

PricewaterhouseCooperS LLP 125 High Street Boston MA 02110
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ASSETS

PYRAMIS DISTRIBUTORS CORPORATION LLC

Wholly-Owned Subsidiary of Pyramis Global Advisors Holdings Corp

STATEMENT OF FINANCIAL CONDITION

December 31 2013

Investments

Receivable from Affiliated Companies

Prepaid registration fees

Total Assets

LIABILITIES AND MEMBERS EOUflI

LIABILITIES

Payable to Affiliated Companies

Accrued expenses and other liabilities

Total Liabilities

MEMBERS EQUITY

Total Liabilities and Members Equity

1120922

56904

259285

1437111

The accompanying notes are an integral part of the statement of financial condition

265926

3950

269876

1167235

1437111



PYRAMIS DISTRIBUTORS CORPORATION LLC

Wholly-Owned Subsidiary of Pyramis Global Advisors Holdings Corp

NOTES TO THE STATEMENT OF FINANCIAL CONDITION

Organization

Pyramis Distributors Corporation LLC the Company formed on June 15 2007 is wholly-owned subsidiary

of Pyramis Global Advisors Holdings Corp the Parent wholly-owned subsidiary of FMR LLC the

Ultimate Parent The Company acts as an agent for private placements to institutional and high net worth

clients and certain other products managed by affiliates The Company is registered broker-dealer with the

Securities and Exchange Commission SEC under the Securities Exchange Act of 1934 and is member of the

Financial Industry Regulatory Authority FIINRA

Summary of Significant Accounting Policies

Basis of Presentation

The statement of financial condition is prepared in conformity with accounting principles generally accepted in

the United States GAAP

Use of Estimates

The preparation of the statement of financial condition requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities as of

December 31 2013 Actual results could differ from the estimates included in the financial statements

Cash and Cash Eciuivalents

For the purposes of reporting cash flows and amounts in the statement of financial condition the Company

defines cash and equivalents as cash on hand demand deposits and time deposits with original maturities less

than 60 days

Investments

Investments consist of shares held in Fidelity money market fund Investments are measured at fair value on

recurring basis

Prepaid Registration Fees

Prepaid registration fees include the prepaid and unrecognized expense portion of payments made for annual

registration and other broker-dealer related fees charged by the Central Registration Depository CR0 which is

operated by FINRA The Companys annual registration fee is recorded as expense on straight line basis over

the registration period Other broker-dealer related fees which include individual registration examinations and

fingerprinting fees are charged based on the actual monthly usage amounts provided to the Company by the CR0

and are expensed as incurred

Income Taxes

The Ultimate Parent is subject to flow-through tax treatment under Subchapter of the Internal Revenue Code

which generally allows taxable income deductions and credits to flow directly to its shareholders but is subject to

tax in certain state and international jurisdictions The Companys Parent is also subject to taxation under the

Subchapter rules
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PYRAMIS DISTRIBUTORS CORPORATION LLC

Wholly-Owned Subsidiary of Pyramis Global Advisors Holdings Corp

NOTES TO THE STATEMENT OF FINANCIAL CONDITION

Summary of Significant Accounting Policies continued

The Company as single member LLC is disregarded as an entity separate from its owner and the result of its

operations are included in the federal and state income tax returns of the Ultimate Parent and in certain states the

income tax return of its Parent the Companys sole member The Ultimate Parent allocates to the Company

direct intercompany charge equivalent to taxes due on income as if it were filing tax return on separate return

basis Deferred income taxes are allocated to the Company by the Ultimate Parent as direct charge and arise

from the differences in the timing of recognition of revenue and expense for tax and financial reporting purposes

The Company is subject to tax in certain state jurisdictions

The Company applies more-likely-than-not recognition threshold for all tax uncertainties as the Company is

permitted to recognize only those tax benefits that have greater than 50% likelihood of being sustained upon

examination by the relevant taxing authorities

Disclosure About the Fair Value of Financial Assets and Liabilities

The Company categorizes the financial assets and liabilities carried at fair value in its statement of financial

condition based upon
three-level valuation hierarchy The hierarchy gives the highest priority to quoted prices

in active markets for identical assets or liabilities Level and the lowest priority to unobservable valuation

inputs Level If the inputs used to measure financial asset or liability cross different levels of the hierarchy

categorization is based on the lowest level input that is significant to the fair value measurement Managements

assessment of the significance of particular input to the overall fair value measurement of financial asset or

liability requires judgment and considers factors specific to the asset or liability The three levels are described

below

Level Financial assets and liabilities whose values are based on unadjusted quoted prices for identical

assets and liabilities in an active market

Level Financial assets and liabilities whose values are based on quoted prices for similar assets and

liabilities in active markets and inputs that are observable for the asset or liability either directly or

indirectly for substantially the full term of the asset or liability and

Level Financial assets and liabilities whose values are based on prices or valuation techniques that

require inputs that are both unobservable in the market and significant to the overall fair value

measurement These inputs reflect managements judgment about the assumptions that market

participant would use in pricing the asset or liability and are based on the best available information

some of which is internally developed

Investments

As of December 31 2013 all of the Companys $1120922 of investments consisted exclusively of Fidelity

money market fund The fair value of the money market fund was determined using published net asset values

Investments in the money market fund are categorized as Level within the fair value hierarchy During the year

there were no transfers in or out of Level of the fair value hierarchy
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PYRAMIS DISTRIBUTORS CORPORATION LLC

Wholly-Owned Subsidiary of Pyramis Global Advisors Holdings Corp

NOTES TO THE STATEMENT OF FINANCIAL CONDITION

Transactions with Affiliated Companies

The Company entered into placement agent agreement with affiliated companies to act as non-exclusive

placement agent for certain funds where the affiliates serve as managing member general partner or investment

manager
of said funds The funds are private investment funds which provide for the collective investment of

assets for endowments foundations and other eligible investors As placement agent the Company is

compensated from the affiliates on cost of services rendered plus ten percent basis

The Company entered into an expense sharing agreement with its parent and affiliated companies to benefit from

certain administrative services that the affiliates provide to the Company The Company is charged for the

administrative services based on the actual costs of goods or services provided

As of December 31 2013 $56904 is due to the Company from affiliates for placement agent fees and $265926

is due to affiliates from the Company for prepaid registration fees and administrative services which make up

receivable from Affiliated Companies and payable to Affiliated Companies respectively on the statement of

financial condition

Amounts earned for private placement fees and amounts owed for administrative expenses are settled during the

normal course of business through its intercompany accounts with Affiliated Companies The Company will

receive credit for the collection of its receivables and will be charged for the settlement of its liabilities through

this intercompany account

As of December 31 2013 all of the Companys $1120922 of investments consisted exclusively of Fidelity

money market fund

Expense Equivalent to Taxes on Income

The Company has deferred tax liability
of $2991 which is primarily

related to prepaid registration fees The

deferred tax liability is included with accrued expenses
and other liabilities on the statement of financial

condition

The Company files as part of the Ultimate Parent and Parents U.S federal and state income tax return filings

The Ultimate Parents returns that include the Companys activity are no longer subject to U.S federal income

tax examinations for years
before 2010 or with limited exceptions state and local examinations for years

before

2003 The Company did not have any unrecognized tax benefit as of December 31 2013 The Company

classifies if any all interest and penalties as income tax expense

Net Capital Requirement

The Company is subject to the SECs Uniform Net Capital Rule l5c3-l the Rule The Company has elected to

utilize the basic method permitted by the Rule which requires that minimum net capital as defined be the greater

of $5000 or 6-2/3% of total aggregate indebtedness At December 31 2013 the Company had net capital of

$828628 which was in excess of its required net capital of $17992

As member of FINRA the Company must prepare and maintain net capital computations The Company must

not permit its aggregate indebtedness to exceed 1500% of net capital At December 31 2013 the percentage
of

aggregate indebtedness to net capital was 32.57%

The Company does not carry
securities accounts for customers or perform custodial functions relating to

customer securities As such the Company is exempt from the provisions of the SECs Customer Protection Rule

5c3-3 under the Securities Exchange Act of 1934 pursuant to subsection k2i
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PYRAMIS DISTRIBUTORS CORPORATION LLC

Wholly-Owned Subsidiary of Pyramis Global Advisors Holdings Corp

NOTES TO THE STATEMENT OF FINANCIAL CONDITION

Subsequent Events

The Company evaluated subsequent events occurring through February 21 2014 the date of this report and did

not identify any events that would require adjustments to or disclosure in its statement of financial condition
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