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OATH OR AFFiRMATION

Andrew Dailey swear or affrin that to the best

of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the 1rri of

Decker Co. LLC as

of December 31 2013 are true and colTect $urther swear or

affirm that neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

PLEASESEE mm
OTARY ATFACHMENT

Title

Notary Public

This report contains check all applicable boxes

FJ Facing Page

t1 Statement of Financial Condition

11 Statement of Income Loss
IEI Statement of Changes in Financial Condition

121 Statement oiChanges in Stockholders Equity or Partners or Sole Proprietors Capital

EJ Statement of Changes in Liabilities Subordinated to Claims of Creditors

t2i Computation of Net Capital

El ii Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

121 Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Covnptflatlon of Net Capital Under Rule 15c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

121 Reconciliatin between the audited and unaudlited Statements of Financial Condition with respect to inthods of

consolidation

El An Oath or Affirmation

copy oithe SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of th previous audit

conditions of conJideniiai treatment of certcdn portions of thisji/ing see section 240.1 7a-Se3
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BRIAN W.ANSON
Certfled Public Accountant

18425 Burbank Blvd Suite 606 Tarzana CA 91356 Tel 818 401-8800 Fax 818401-8818

INDEPENDENT AUDITORS REPORT

Board of Members

Decker Co LW
Menlo Park California

Report on the Financial Statements

have audited the accompanying statement of financial condition of Dec1Łr Co LLC as of December 31 2013 and the related statements

of income changes in members equity and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 and the related notes to financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles

generally accepted in the United States of America this includes the design implementation and maintenance of internal control relevant to

the preparation and fair presentation of financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

My responsibility is to express an opinion on these financial statements based on my audit conducted my audit in accordance with auditing

standards generally accepted in the United States of America. Those standards require that plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit involves performing procedures to obtain audit

evidence about the amounts and disclosures in the financial statements The procedures selected depend on the auditors judgment including

the assessment of the risks of material misstatement of the financial statements whether due to fraud or error In making those risk

assessments the auditor considers internal control relevant to the Companys preparation and fair presentation of the financial statements in

order to design audit procedures that are appropriate in the circumstances but not for the
purpose

of expressing an opinion
on the

effectiveness of the Companys internal control Accordingly express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management as well as

evaluating the overall presentation .of the financial statements believe that the audit evidence have obtained is sufficient and appropriate

to provide basis for my opinion

OpInIon

In my opinion the financial statements referred to above present fairly in all material respects the financial position of Decker Co LLC as

of December 31 2013 and the results of its operations and cash flows for the year then ended in accordance with accounting principles

generally accepted -in the United States of America

Other matter

My audit was conducted for the purpose of forming an opinion on the financial statements taken as whole The information contained on

Schedules I-lV is presented for purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 under the Securities and Exchange Act of 1934 Such information is the responsibility of

management and was derived from and relates directly to the underlying accounting and other records used to prepare these financial

statements The information in Schedules I-W has been subjected to the auditing procedures applied in the audit of the financial statements

and certain additional procedures including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the financial statements or to the fmancial statements themselves and other additional procedures in accordance with

auditing standards generally accepted in the United States of America In my opinion the information in Schedules 1-TV is fairly stated in all

material respects in relation to the financial statements as whole

This opinion is intended solely for the information and use of the board of members the Securities and Exchange Commission and other

regulatory agencies which rely on Rule l7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealets

not intended to be and should not be used by anyone other than these specified parties

Brian Anson

Certified Public Accountant

Tarzana California

February 212014



DECKER CO LLC

Statement of Financial Condition

December 312013

ASSETS

Cash 616267

Clearing deposit 250056

Business start-up costs 365371

Accounts receivaUe 334457

Fixed assets net of accumulated depreciation of $13815 31136

Securities 54625

Other assets 15262

Total assets 1667174

LJABJLffJES M1D MThLBERS EQurri

Liabilites

Accounts payable 9617

Total liabifihies 9617

Members equity 1657557

Total liabilities and members equity 1667174

The accompanying notes are an integral part of these financial statements



DECKER CO LLC

Statement of In come

For the year ended December 31 2013

REVENUES

Commission inconie 971256

Other inome 40960

Interest 56

Total revenues 1112272

EXPENSES

Clearing chars 344006

Insurance 54933

Market dataservices 123143

Occupancy 20243

Professional fees 76056

Payroll 392068

Travel 203551

Other expenes 242970

Total expenses 1456970

NET LOSS BEFORE INCOME TAX PRO VISION 344698

State tax expense 800

NET LOSS AFThR INCOME TAXPROVISION 345498

The accompanying notes are an integral part of these financial statements



DECKER CO LLC

Statement of Members Equity

For the year ended December 31 2013

Total

Members

Equity

Members Net

Equity Loss

Beginning balance January 2013 $0

Capital contributions 2003055 2003055

Net loss 345498 345498

Ending balance December 31 2013 2003055 $345498 $1657557

The accompanying notes are an integral part of these financial statements



DECKER CO LLC

Statement of Cash Flows

For the year ended December 31 2013

CASH FLOWS FROM OPERM1NG ACTIViTIES

Net loss 345498

Adjustments to reconcile net loss to

net cash used in operating activities

Ipreciation 13815

Encreasedecrease in

Cleaing deposit 5O056
Accounts receivable 334457

Business start-up costs 365371

Securities 54625

Other assets 15262

Increase decrease in

Accounts payable 9617

Total acustments p96339

Net cash used in operating activities 1341837

CASH FLOWS FROM INVESTING ACHWHES
Purcbaseofflxedassets 44951

Netcashused in financing activities 44951

CASH FLOWS FROM FINANACING ACTIVITIES

Capita contributed 2003055

Net cash provided by financing activities 2003055

Increase in cash 616267

Cash at beginning of period

Cashatendofpeiiod 616267

Supplemental cash flow disclosures

Cash paid during the ear for

Interest

Income taxes 800

The accompanying notes are an integral part of these financial statements



DECKER CO LLC

Notes to Financial Statements

For the year ended December 31 2013

Note NATURE OF BUSINESS

Decker Co LLC the Company was organized in the State of Delaware on October 31 2012 The

Company is currently registered as broker-dealer under Section 15b of The Securities Exchange Act of

1934 member of the Financial Industry Regulatory Authority and the Security Investor

Protection Corporation

The Company is engaged in business as securiiS broker-dealer which provides several classes of

services including the offer and execution by foreign broker dealers under chaperon agreement under SEC

Rule Sa-6 to eligible investors introduction to foreign issuers for exchange traded foreign securities for the

indirect distribution of research on foreign securities and for acting as an agent for domestic securities

transactions for its clients

Under its membership agreement with FINRA and pursuant to Rule 5c3-3 the Company conducts business

on fully disclosed basis and does not execute or clear securities transactions for customers

Comprehensive Income

The Company adopted SFAS No 130 Reporting Comprehensive Income which requires that an

enterprise report by major components and as single total the changes in equity There were no

comprehensive income items for the year ended December 31 2013

Note SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements of the Company have been prepared in accordance with accounting

principles generally accepted in the United States of America The company uses accrual method of

accounting

Revenue Recognition

The principal source of the Companys Income is from institutional commission fees as agency broker of

foreign securities On monthly basis the clearing firm will remit the commissions due to the Company

Commission income and brokerage fees are recorded on the trade basis

Commission revenues have been shown net of the costs of third party products or services in connection with

arrangements with clients Under such arrangements the Company will apply commissions received from

brokerages in the form of payments against third party foreign broker dealer products or services provided

to the client The Company does not function as the primary obligor relative to the third party products or

services under the guidance of Emerging issues Task Force EITF No 99-19 Reporting Revenue Gross

as Principal versus Net as an Agent



DECKER C0LLC

Notes to Financial Statements

For the year ended December 31 2013

Note SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Cash and Cash Equivalents

For the purposes of the statement of cash flows the Company has defined cash equivalents as highly liquid

Investments purchased with original maturities of three months or less

Office and Computer Euuipment

Office and computer equipment are stated at cost less accumulated depreciation The Company provides for

depreciation on straight-line basis over estimated use lives as follows

Estimated

Asset Useful Life

Office and other equipment 5-6 years

Computer hardware and software 3-6 years

Repairs and maintenance expenditures which are not considered improvements and do not extend the useful

life of the equipment are expensed as incurred

Income Taxes

The Company with the consent of its members has elected to be California Limited Liability Company

For tax purposes the Company is treated like partnership therefore in lieu of business income taxes for

Federal and State income tax all income or loss flows through to the members individual income tax

returns Accordingly no provision or liability for income taxes is reflected in these financial statements

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the amounts

disclosed in the fmancial statements Actual results could differ from those estimates

General

FASB ASC 820 defines fair value establishes framework for measuring fair value and establishes fair

value hierarchy which prioritized the inputs to valuation techniques Fair value is the price that would be

received to sell an asset or paid to transfer liability in an orderly transaction between market participants at

the measurement date fair value measurement assumes that the transaction to sell the asset or liability or

in the absence of principal market the most advantageous market for the asset or liability Valuation

techniques that arc consistent with the market income or cost approach as specified by FASB ASC 820 are

used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three

broad levels



DECKER CO LLC

Notes to Financial Statements

For the year ended December 31 2013

Note SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities the

Company has the ability to access

Level inputs are inputs other than quoted prices included within Level that are observable for

the asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on managements own assumptions about

the assumptions that market participants would use in pricing the asset or liability The unobservable inputs

should be developed based on the best information available in the circumstances and may include the

Companys own data

Management has reviewed subsequent events through February 212014

The Company is subject to audit by the Internal Revenue Service for years ending December 31 2010 2011

and 2012

Note OFFICE AND COMPUTER EQUIPMENT

Details of computer and office equipment at December 31 2013 are as follows

Office furniture and equipment 38864

Computer hardware and software 6087

Less Accumulated depreciation 13815

31136

Depreciation expense was $13815 for the year ended December 31 2013

Note BUSINESS START-UP COSTS

Business stan-up costs are amounts paid or incurred for creating an active trade or business The costs is

treated as capital expenditures and recorded as an asset because it is expected to benefit the business across

multiple time periods This expense recognition is consistent with Statement of Financial Accounting No
Recognition and Measurement Concepts where an expense can be recognized by systematic and rational

allocation to specific time periods The costs will be amortized ratably over 180-month period years in

accordance with the IRS regulations sections 1.195-1



DECKER CO LLC

Notes to Financial Statements

For the year ended December31 2013

Note RECEIVABLES FROM BROKER-DEALERS AND OFF BALANCE SHEET RISK

The Company provides platform for foreign brokers with whom it has chaperon relationship for

execution and clearance in accordance with the terms of the chaperon agreements Full payment is required

upon settlement of customer trades The Companys clearing broker is exposed to risk of loss in the event

that customer fails to satisfy its obligation In connection therewith the company has agreed to indemnify

its clearing broker for losses that the clearing broker may sustain related to the Companys customers The

Company monitors the credit standing of the foreign brokers and all counterparties with which if conducts

business

Securities purchased by customers in connection with foreign transactions are held by the custodian of

clients

The receivables from the broker-dealers are pursuant to these chaperon agreements

Note NET CAPITAL REQUIREMENT

The Company is subject to uniform net capital Rule Rule 5c3-1 of the Securities and Exchange

Commission which requires both the maintenance of minimum net capital and the maintenance of

maximum ratio of aggregate indebtedness to net capital Net capital and aggregate indebtedness change day

by day but on December 31 2013 the Companys net capital of $921294 exceeded the minimum net capital

requirement by $916294 and the Companys ratio of aggregate indebtedness $9617 to net capital was 0.10

to which is less than the 81 ceiling for broker dealer during the first twelve months of operations

Note EXEMPTION FROM RULE 15C3-3

The Company is exempt from the SEC Rule 15c3-3 pursuant to the exemptive provision under sub-

paragraph k2ii and is therefore is not required to maintain Special Reserve Bank Mcount for the

Exclusive Benefit of Customers

Note CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading brokerage activities in which counterparties primarily include

broker-dealers both domestic and foreign banks and other financial institutions In the event counterparties

do not fulfill their obligations the Company may be exposed to risk The risk of default depends on the

creditworthiness of the counterparty of issuer of the Company regularly monitors the activity in its customer

accounts for compliance with margin requirements

Note COMMITMENTS AND CONTINGENCIES

The Company has an operating lease covering its offices through November 30 2014 Minimum future

rental commitments are

Year Ending Amount

December 31 2014 20240

I0



Members equity December 31 2013

Less Non Allowable assets

Accounts receivable

Business start up costs

Fixed assets

Other assets

Tentative net capital

Haircuts

NET CAPITAL

Minimum net capital

DECKER CO LLC

Statement of Net Capital

Schedule

For the year ended December 31 2013

Ratio of aggregate indebtedness to net capital 0.10

There were no reported differences beteen the Audit

andFocusfiledat December31 2013

Focus 12i31/20l3 Audit 12/31t2013 Chan

1657557 1657557

313569 313569

365371 365371

31136 31136

15262 15262

932219 932219

10925 10925

921294 921294

5000 5000

Excess net capital $916294 $916294 $0

Aggregate indebtedness 9617 9617

0.10

II



DECKER CO LLC

December31 2013

Schedule II

Determinalion of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

The Company is exenipt from the Reserve Requirements of computalion

according to the provision of Rule 15c3-3 k2ii

Schedule III

lnfonmtion Relating to Posion or Contiol

Requirements thder Rule 15c3-3

The Company is exempt from the Rule 15c3-3 as it relates to Posseion and Conirol

requirements under the kX2li exeqtive provision

12
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Item No
2a Total revenue FOCuS tine 12Parl HA Line Code 4030

2b Additions

Total revenues from the securities business ot subsidiaries cepl foeign subsidiaries and

predecessors not included above

Net toss from principal transactions in securliles in
iraouig accoints

Not toss from
principal transactions in commodities in trading accounts

141 tsresI and dividend expense ceducted in derermtnng iem 2a

15t Ne loss from management 01 or par1icoa in he indewrilirrg czslbi.rtlii of securities

8j Expenses othar than advertrs pæning regrslralion tees aio tegal tees deoucrea In detesmirxg net

profit from management ot or naic oaiion in underUing dlsributloii securitiOs

Net loss from seowities in iflvestmoc accounts

Total additions

Deductions in exess of 8100000 require dooumentatln

Total mnteresl and dividend expense FOCUS Line 22/PART hA Line 13
Code 4015 plus line 2b4 above but not in excess

of total interest and dividend income
_______

ii 40% ot margin interest earned on customers securities

accounts 40% ci FOCUS line Code 3980 $_______

Enter the greater oh tine or ii

Total deductions

2a SIPG Net Operating Revenues

2e General Assessment .0025

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts fAr the fiscal period

beginning /1/2013

and endin 12/31/2013

El nilnate COflt8

I1 1371.w

.L ---

2c Doductions

Revenues Uom the distribution ci shares ot registered open aid invesfmenf compaty ur unit

investment trust from the site ci variable annuities from the business ci insurance1 from invesimnent

adviSory services rendered to registered invesrmar companies or insurance company separate
accounts and front transactions in

security tutirs pcducls

Revenues from commodity transaclions

f3j Comªiissions floor brokerage and clearance paid to other $IPC membeis in ccnnctlon with

securities transactions

Reimbursements for postage in connection with proxy saIcitation

Nat gain from securities in Investment accounts

100% of commissions and maikups earned from transactions in certificates cf ddpoi1 and

ii Treasury bills bankers accepianoss or comm5rcial paper tha mature nine nonth0 or iess

from issuance date

Direct expenses of
printing advertising and legal tees Incurred rn cornectionwin other revenue

eiated to the securities business revenue defined by Section 16i9ji of the Anti

Olbar revenue not Telated either direetly or Indirectly to mite securities business

See Instruction

jc4suI49 L.._______

fs Da

1ri

to page i4hine
2.A.f
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BRIAN ANSON
Certified Public Accountant

18425 Burbank Blvd Suite 606 Tarzana CA 91356 Tel 818 401-8800 Fax 818 401-8818

Independent Accountants Report on Applying Agreed Upon Procedures Related to an Entitys

SIPC Assessment Reconciliation

Board of Members

Decker Co LLC
Menlo Park California

In accordance with Rule 17a-5 e4 under the Securities Exchange Act of 1934 have performed the

procedures enumerated below with respect to the accompanying Scheduled of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC
for the Year Ended December 31 2013 which were agreed to by Decker Co LLC and the Securities and

Exchange Commission Financial tndustiy Regulatory Authority Inc and SIPC solely to assist you and the

other specified parties in evaluating Decker Co LLCs compliance with the applicable instructions of the

General Assessment Reconciliation Form SIPC-7 Decker Co LLCs management is responsible for the

Decker Co LLCs compliance with those requirements This agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in this

report Consequently make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose The procedures

performed and my findings are as follows

Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement records

entries from the cash disbursements journal and related bank statements and reconciliations noting no

differences

Compared the amounts reported on the audited Form X- 7a-5 for the year ended December 31 2013 as

applicable with the amounts reported in Form SPC-7 for the year
ended December 31 2013 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers such

as clearing firms records supporting securities revenues noting no differences

Proved the arithmetical accuracy
of the calculations reflected in Form SIPC-7 and in the related schedules

and working papers such as revenues from third party support and bank records supporting the adjustments

noting no differences

was not engaged to and did not conduct an examination the objective of which would be the expression of

an opinion on compliance Accordingly do not express such an opinion Had performed additional

procedures other matters might have come to my attenlión that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Brian Anson

Certified Public Accountant

Tarzana California

February 212014
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BRIAN ANSON
Certified Public Accountant

18425 Burbank Blvd Suite 606 Tarzana CA 91356 Tel 818 401-8800 Fax 818 401-8818

REPORT OF INDEPENDENT REGISTERED

PUBLIC ACCOUNTANT ON
INTERNAL CONTROL STRUCTURE

REQUIRED BY SEC RULE 17A-5

Board of Members

Decker Co LLC

Menlo Park California

In planning and performing my audit of the fmancial statements of Decker Co LLC for the

year ended December 31 2013 in accordance with auditing standards generally accepted in the

United States of America considered its internal control structure including control activities

for safeguarding securities in order to determine my auditing procedures for the purpose of

expressing my opinion on the financial statements and not to provide assurance on the internal

control structure Accordingly do not express an opinion effectiveness of the Companys

internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission have made

study of the practices and procedures including tests of such practices
and procedures followed

by Decker Co LLC including test of compliance with such practices and procedures that

considered relevant to objectives stated in Rule 17a-5gl in making the periodic computations

of aggregate indebtedness or aggregate debits and net capital under Rule 17a-3a1 and for

determining compliance with the exemptive provisions of Rule 15c3-3 Because the Company

does not carry securities accounts for customers or perform custodial functions relating to

customer securities did not review the practices and procedures followed by the Company in

any of the following in making the quarterly securities examinations counts verifications

and comparisons ii recordation of differences required by Rule 7a-l or iii in complying

with the requirements for prompt payment for securities of Section of Regulation of the

Board of Governors of the Federal Reserve System

The management of the Company is responsib1 for establishing and maintaining an internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of internal control structure policies and procedures and of the

practices and procedures referred to in the proceeding paragraph and to assess whether those

practices and procedures can be expected to achieve the Commissions above mentioned

objectives Two of the objectives of internal control and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition

and that transactions are executed in accordance with managements authorization and recorded

properly to permit preparation of financial statements in conformity with generally accepted

accounting principles Rule 17-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

16



Board of Members

Decker Co LLC

Menlo Park California

Page Two

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk they may become inadequate because of changes in

conditions or that the effectiveness oftheir design and operation may deteriorate

My consideration of the internal control structure would not necessarily disclose all matters in

the internal control that might be material weaknesses under standards established by the

American Institute of Certified Public Accountants and the Public Company Accounting

Oversight Board United States material weakness is condition in which the design or

operation of the specific internal control components does not reduce to relatively low level the

risk that error or fraud in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within timely period by employees in the normal

course ofperforming their assigned functions However noted no matters involving the internal

control structure including control activities for safeguarding securities which consider to be

material weaknesses as defined above

In addition my consideration of the internal control structure indicated that the Company was in

compliance with the conditions of the exemption inder Paragraph iiof Rule l5c3-3 and no

facts came to my attention indicating that suchconditions had not been complied with during the

period The scope of my engagement did not include the Anti Money Laundering provision of

the U.S Patriot Act

understand that practices and procedures that accomplish the objectives
referred to in the

second paragraph of this report are considered by the Commission to be adequate for its purpose

in accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects
indicate

material inadequacy for such purposes Based on this understanding and on my study believe

that the Companys practices and procedures were adequate at December 31 2013 to meet the

Commissions objectives

This report is intended solely for the information and use of the board of members the Securities

and Exchange Commission and other regulatory agencies which rely on Rule 17a-5g under the

Securities Exchange Act of 1934 in theft regulation of registered
brokers and dealers and is not

intended to be and should not be used by anyone other than these specified paities

BrianW.Anson

Certified Public Accountant

Tarzana California

February 212014
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