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INDEPENDENT AUDITORS REPORT

To the Managing Member
Student Options LLC

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Student Options
LLC the Company as of December 31 2013 and the related statements of operations
changes in members equity and cash flows for the year then ended that are filed

pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and the related
notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in conformity with US generally accepted accounting principles this
includes the design implementation and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free of material
misstatement whether due to fraud or error

Auditors Responsibility

Our
responsibility is to express an opinion on these financial statements based on our

audit We conducted our audit in accordance with auditing standards generally accepted
in the United States Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements The procedures selected depend on the
auditors judgment including the assessment of the risks of material misstatement of
the financial statements whether due to fraud or error In making those risk

assessments the auditor considers internal control relevant to the Companys
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the



appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management as well as evaluating the overall
presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material
respects the financial position of Student Options LLC as of December 31 2013 and
the results of its operations and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial
statements as whole The information contained in Schedules II and III and IV is

presented for purposes of additional analysis and is not required part of the financial
statements but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934 Such information is the responsibility of managementand was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements The information in Schedules II and
Ill and IV has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures including comparing and
reconciling such information

directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves and
other additional procedures in accordance with auditing standards generally accepted in
the United States of America In our opinion the information in Schedules II and Ill
and IV is

fairly stated in all material respects in relation to the financial statements as
whole

San Francisco California

February 21 2014



STUDENT OPTIONS LLC
Statement of Financial Condition

December31 2013

Assets

Cash

Receivable from cleanng broker

Commissions receivable

Total assets

Liabilities and members capital

Accounts payable and accrued expenses

Commissions payable

Total liabilities

Members equity

Total liabilities and members capital

6061531

300584

391903

6754016

45937

21688

67625

6686393

6754018

The accompanying notes are an integral part of these financial statements
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STUDENT OPTIONS LLC
Statement of Operations

Year Ended December 31 2013

Revenues

Commissions

Interest income

Total revenues

Expenses

Commission and clearance

Communicattons computers and equipment

Employee compensation and benefits

Exchange dues and fees

General and administrative

Professional fees

Regulatory fees

Other Operating

Total expenses

Net income

3128051

2314

3130365

206946

113839

1240763

54013

94676

16970

8780

60747

1796734

1333631

The accompanying notes are an integral part of these financial statements
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STUDENT OPTIONS LLC
Statement of Changes in MembersCapital

Year Ended December 31 2013

Members equity beginning of the year 7652762.00

Contributions

Distributions

2300000

Net income
1333631

Members equity end of the year 6686393

The accompanying notes are an integral part of these financial statements
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STUDENT OPTIONS LLC
Statement of Cash Flows

Year Ended December 31 2013

Cash flows from operating activities

Net income
1333631

Adjustments to reconcile net income to net cash provided by
operating activities

Decrease in receivable from Clearing Broker 698
Decrease in commissions receivable

200743
increase in accounts payable and accrued expenses 59125
Total Adjustments

260566

Net cash used in operating activities 1594197

Cash flows from investing activities

Cash flows from financing activities

Contributions from member

Distributions to member 2300000
Net cash used in financing activities 2300000

Net increase decrease in cash 705803

Cash beginning of year 6767334

Cash end of year 6061531

The accompanying notes are an integral part of these financial statements
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STUDENT OPTIONS LLC
Notes to Financial Statements

December31 2013

Business and Summary of Significant Accounting Policies

Business

Student Options LLC The Company is California limited liability company formed
on September 24 1998 The company is registered with the Securities and ExchangeCommission as an securities broker dealer and is member of NYSE Arca and the
Securities Investor Protection Corporation SIPC The Financial Industry Regulatory
Authority FINRA is its examining agency

As registered Floor Broker the Company acts in an agency only capacity conducting
commission business in Equity Derivatives execution The Company does not commit

capital or otherwise engage in proprietary trading activities During the normal conduct
of business the Company may engage in the following activities order execution and
reporting representation of non-marketable limit orders liquidity seeking function
supplying factual market information match buy/sell orders and maintain compliance
with all applicable laws and regulations

Vision Financial Markets LLC the Clearing Broker provides clearing services to the

Comparty

Cash

The Company maintains its cash in bank deposits accounts which at all times may
exceed federally insured limits The Company has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash

Accounting Policies

The Company reports its Profit/Losses on an accrual basis for financial statement and
regulatory reporting purposes

Income Taxes

No provision for federal or state income taxes has been made since the Company is

treated as pass through entity for income tax purposes and its income is allocated to

the members for inclusion in the members income tax returns Management has
concluded that the Company is not subject to income taxes in any jurisdiction and that

there are no uncertain tax positions that would require recognition in the financial

statements Accordingly no provision for income taxes is reflected in the

accompanyinq financial statements If the Company were to incur an income tax liability

in the future interest on any income tax liability would be reported as interest expense
and penalties on any income tax liability would be reported as income taxes
Managements conclusions regarding uncertain tax positions may be subject to review
and adjustment at later date based upon ongoing analyses of tax laws regulations

-7-



STUDENT OPTIONS LLC
Notes to Financial Statements

December 31 2013

Business and Summary of Significant Accounting Policies continued

and interpretations thereof as well as other factors With few exceptions the Companyis no longer subject to examination by tax authorities for years before 2009

Use of Estimates

The process of preparing financial statements in conformity with accounting principles
generally accepted in the United States of America requires the use of estimates and
assumptions regarding certain types of assets liabilities revenues and expenses Such
estimates primarily relate to unsettled transactions and events as of the date of the
financial statements Accordingly upon settlement actual results may differ from
estimated amounts

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule SEC Rule 15c3-1 which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital both as
defined shal not exceed 15 to At December 31 2013 the Company had net capital
of $6519816 which was $6514816 in excess of its required net capital of $5000
The Companys aggregate indebtedness to net capital ratio was 0.01 to

Indemnification

The Company enters into contracts that contain variety of indemnifications for which
the maximum exposure is unknown but for which management expects the risk of loss
if any to be remote The Company has no current claims or losses pursuant to such
contracts

Subsequent Events

Management evaluated subsequent events through February 21 2014 the date these
financial statements were available to be issued There were no material subsequent
events that required disclosure in these financial statements



SUPPLEMENTARY INFORMATION

-9-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORf 1/27/14 618AM

PART Status Accepted

DEALER SCHEDULE

TINSLLC as cit Page of

COMPUTATION OF NET CAPITAL
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______ 66.57
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT Da1 1/27/14 616AM

PART IIA

BROKER OR DEALER SCHEDULE
STUDENTOPTIONSLLC asof iiLt3 Page of

Part
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
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SCHEDULE It

STUDENT OPTIONS LLC
Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3

December31 2013

The Company claims an exemption under Rule 15C3-3k2 and therefore is not
subject to the reserve requirements of Rule 15c3-3
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SCHEDULE 11

STUDENT OPTIONS LLC
Information Relating to the Possession

Or Control Requiremens Under Rule 15c3.3

December31 2013

The Company claims an exemption under Rule 15c3-3k211 and therefore is notsubject to the possession or control provisions of Rule 5c3-3

13



SCHEDULF IV

STUDENT OPTIONS LLC
Reconcjljatjons Pursuant to Rules 15c3-1 and 15c3-3

December31 2013

Reconciliation of Computation of Net Capital to Companys Computation

The reconciliation between Schedule and the Companys computations is follows

Aggregate

Net Capit Indebtedness Percenta

Computation per respondent 6519816 67625 1.04%

Computation per Schedule 6519816 6725 1.04%

Differences

of Computation of Reserve Requirements to Respondents
Computations

The Company claims an exemption under Rule 15C3-3k2ii and therefore is not
subject to the reserve requirements of Rule 5c3-3

14-



MANKIN LI
Certified Public Accountants

lalifornia Street Suite 1900

San Francisco California
94111

Tel 415 733-30t4

Fax 415 376-4.20o

Email don@mankinlicpa.com

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL REQUIRED BYSEC RULE 17a-5g1

To the Managing Member of

STUDENT OPTIONS LLC

In planning and performing our audit of the financial statements of Student Options LLCthe Company as of and for the year ended December 31 2013 in accordance withauditing standards generally accepted in the United States of America we consideredthe Companys internal control over financial reporting internal control as basis fordesigning our auditing procedures for the purpose of expressing our opinion on thefinancial statements but not for the purpose of expressing an opinion on theeffectiveness of the Companys internal control Accordingly we do not express anopinion on the effectiveness of the Companys internal control

Also as required by Rule l7a-5g1 of the Securities and Exchange CommissionSEC we have made study of the practices and procedures followed by theCompany including consideration of control activities for safeguarding securities This
Study included tests of such practices and procedures that we considered relevant tothe objectives stated in Rule 17a-5g in making the periodic computations of aggregateindebtedness or aggregate debits and net capital under Rule l7a-3a11 and for
determining compliance with the exemptive provisions of Rule l5c3-3 Because theCompany does not carry securities accounts for customers or perform custodialfunctions

relating to customer securities we did not review the practices andprocedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisonsand recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Sectionof Federal Reserve Regulation of the Board of Governors of the Federal ReserveSystem

The management of the Company is responsible for establishing and maintaininginternal control and the practices and procedures referred to in the precedingparagraph In fulfilling this
responsibility estimates and judgments by management arerequired to assess the expected benefits and related costs of controls and of thepractices and procedures referred to in the preceding paragraph and to assess whetherthose practices and procedures can be expected to achieve the SECs previouslymentioned objectives Two of the objectives of internal control and the practices andprocedures are to provide management with reasonable but not absolute assurance



that assets for which the Company has
responsibility are safeguarded against loss fromunauthorized use or disposition and that transactions are executed in accordance withmanagements authorization and recorded properly to permit the preparation of financialstatements in

conformity with generally accepted accounting principles Rule l7a-5glists additional objectives of the practices and procedures listed in the precedingparagraph

Because of inherent limitations in internal control and the practices and proceduresreferred to above error or fraud may occur and not be detected Also projection of anyevaluation cf them to future periods is subject to the risk that they may becomeInadequate because of changes in conditions or that the effectiveness of their designand operation may deteriorate

deficiency in internal control exists when the design or operation of control does notallow management or employees in the normal course of performing their assignedfunctions to prevent or detect and correct misstatements on timely basis
significant deficiency is deficiency or combination of deficiencies in internal controlthat is less severe than material weakness yet important enough to merit attention bythose charged with governance

material weakness is deficiency or combination of deficiencies in internal controlsuch that there is reasonable
possibility that material misstatement of theCompanys financial statements will not be prevented or detected and corrected ontimely basis

Our consideration of internal control was for the limited purpose described in the firstand second paragraphs and would not necessarily identify all deficiencies in internalcontrol that might be material weaknesses We did not
identify any deficiencies ininternal control and control activities for safeguarding securities that we consider to bematerial weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred toin the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related
regulations and that practices and procedures that do not accomplish such objectivesin all material respects indicate material inadequacy for such purposes Based on thisunderstandin and on our study we believe that the Companys practices andprocedures as described in the second paragraph of this report were adequate atDecember 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of management the SECFINRA and other regulatory agencies that
rely on Rule 17a-5g under the Securities

Exchange Act of 934 in their regulation of registered brokers and dealers and is notintended to be and should not be used by anyone other than these specified parties

San Francisco California

February 21 2014
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INDEPENDENT ACCOUNTANTS REPORT ON APPL YING GREED UPONPROCEDURES

To the Managing Member of

STUDENT OPTIONS LLC

In accordance with Rule l7a-5e4 under the Securities Exchange Act of 1934 wehave performed the procedures enumerated below with respect to the accompanyingSchedule of Assessment and Payments Assessment Reconciliation FormSI PC-fl to the Securities Investor Protection Corporation SIPC for the year endedDecember 31 2013 which were agreed to by Student Options LLC the Companyand the Securities and Exchange Commission Financial Industry Regulatory AuthorityInc and SIPC solely to assist you and the other specified parties in
evaluating theCompanys compliance with the applicable instructions of the General AssessmentReconciliatior Form SJPC-7 The Companys management is responsible for theCompanys compliance with those requirements This agreed-upon proceduresengagement was conducted in accordance with attestation standards established by theAmerican Institute of Certified Public Accountants The sufficiency of these proceduresis solely the responsibility of those parties specified in this report Consequently wemake no representation regarding the sufficiency of the procedures described beloweither for the purpose for which this report has been requested or for any other purposeThe procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cashdisbursement records entry in the general ledger and corresponding checkpayments noting no differences

Compared the Total Revenue amounts reported on the audited Form X-17A-5 forthe year ended December 31 2013 as applicable with the amounts reported iiiForm SIPC-7 for the year ended December 31 2013 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedulesand working papers for revenue not related either
directly or indirectly to thesecurities business noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7and in the related schedules and working papers supporting the adjustments
noting no differences



We were not engaged to and did not conduct an examination the objective of whichwould be the expression of an opinion on compliance Accordingly we do not expresssuch an opinion Had we performed additional procedures other matters might havecome to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listedabove and is not intended to be and should not be used by anyone other than thesespecified parties

San Francisco California

February 21 2014
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