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OATH OR AFFIRMATION

I, Barry Marsolais , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Essex Securities, LLC. , as

of December 31 ,20 13, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

(w_
a THERESA A. MURRAY ’ Signature

" ‘ ‘Natary Public
ln éommonw‘ﬁlﬂm of Massachusetts
\ / My ‘Commission Expires

“Adgust-25, 2017 u%:
ancatd

Hhsawon A i

. Notary Public

President

Title

This report ** contains (check all applicable boxes):
[X (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
E)K (1) An Oath or Affirmation.
X (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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D’Arelli Pruzansky, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members
Essex Securities, LLC

Report on the Financial Statements

We have audited the accompanying financial statements of Essex Securities LLC, a Massachusetts limited liability company,
which comprise the statement of financial condition as of December 31, 2013, and the related statements of operations, changes
in members’ equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company’s preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Essex
Securities, LLC as of December 31, 2013, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The information contained
in the supplementary information is presented for purposes of additional analysis and is not a required part of the financial
statements, but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information is the responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information in the supplementary information, has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information in the supplementary information is fairly stated in all material
respects in relation to the financial statements as a whole.

Boca Raton, Florida h (,L‘\\-&LL P\L“ P,A .

February 24, 2014 Certified Public Accountants (

7280 W. Palmetto Park Road, Suite 308-N « Boca Raton, Florida 33433 « Phone: 561.756.9250 » Fax: 561.826.8936



Essex Securities, LL.C
Statement of Financial Condition

December 31,2013
ASSETS
Cash $ 108,149
Commissions receivable 98,555
Prepaid expenses 4,685
Total current assets 211,389

Property and equipment, net of accumulated
depreciation of $39,233 1,183

Total assets $ 212,572

LIABILITIES AND MEMBERS' EQUITY

Current Liabilities:
Commissions payable $ 30,855
Accounts payable and accrued expenses 92,358
Due to related party 7,392
Total current liabilties 130,605
Total liabilities 130,605
Members' equity 81,967
Total liabilities and members' equity $ 212,572

See accompanying notes to financial statements
-2-



Essex Securities, LL.C
Statement of Operations
For the Year Ended December 31, 2013

See accompanying notes to financial statements
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Revenues:
Commissions Income-Clearing $ 134,445
Other income-Other Securities and Insurance products 850,982
Income From Trade Shows 8,000
Interest 40
Total revenues 993 467
Expenses:
Commissions to agents/representatives 483,019
Clearing costs 15,015
Employee compensation and benefits 10,333
Insurance 84,829
Regulatory fees and expenses 43,403
Bank charges and other charges 4,181
Membership fees, dues, and subscriptions 3,416
Professional fees 14,075
Office expenses 7,865
Management fees 268,163
Auto expenses 4,537
Travel and entertainment 4,066
Postage and shipping 3,380
Telephone and internet 27,860
Depreciation 2,255
Rent and Occupancy expenses 39,521
Miscellaneous expenses 87,955
Total expenses 1,103,873
Net Loss $ (110,406)



Essex Securities, LL.C
Statement of Changes in Members' Equity
For the Year Ended December 31, 2013

Members' Equity - December 31, 2012 $ 192,373

Distributions -

Net Loss for the year ended
December 31, 2013 (110,406)

Members' Equity - December 31, 2013 3 81,967

See accompanying notes to financial statements
4-



Essex Securities, LLC
Statement of Cash Flows
For the Year Ended December 31, 2013

Cash flows from operating activities:
Net Loss $ (110,406)
Adjustments to reconcile Net Loss to net cash used in
operating activities:
Depreciation expense 2,255
Changes in assets and liabilities:
(Increase) decrease in:

Prepaid other expenses 1,187
Commissions receivable (33,684)
Increase (decrease) in:

Commissions payable 23,044

Accounts payable and accrued expenses 2,244

Due to related party 231
Net cash used in operating activities (115,129)
Net decrease in cash (115,129)
Cash, beginning of year 223,278
Cash, end of year $ 108,149

Supplemental disclosure of cash flow information:
Cash paid during the year for interest $ 130
Cash paid during the year for taxes $ -

See accompanying notes to financial statements
-5-



ESSEX SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013

NOTE 1 - DESCRIPTION OF BUSINESS

Essex Securities, LLC (the “Company”), is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The
Company was organized under the laws of the State of Massachusetts on April 23, 1999, and is
headquartered in Topsfield, Massachusetts. The Company has two members of this LLC, one having a
99% interest. The Company acts as a broker dealer in securities transactions for its customers and uses
Sterne, Agee & Leach, LLC as its clearing broker. The company also has several representatives who sell
mutual funds, annuities, and alternative investments.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments with original maturities of three months or less
to be cash equivalents. There were no cash equivalents at December 31, 2013.

Revenue Recognition

The Company earns revenue (commissions) from brokerage and trading which are recognized on the day
of the trade - trade date basis.

Revenues are not concentrated in any particular region of the country or with any individual or group.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates. Such estimates include useful
lives and valuation of property and equipment.

Income Taxes

As a limited liability company, the Company is treated as a partnership for Federal and State income tax
purposes. Under subchapter K of the Internal Revenue Code, each member is taxed separately on his
distributive share of the Company’s income whether or not that income is actually distributed.
Accordingly, no provision for income taxes has been recorded in the accompanying statement of
operations for the year ended December 31, 2013.

NOTE 3 — FINANCIAL INSTRUMENTS

The carrying amounts of Financial Instruments including cash, commissions receivable, brokers’
commissions payable, and accounts payable and accrued expenses approximate fair value due to the
short-term maturity of these instruments.

NOTE 4 — DEPOSITS WITH CLEARING ORGANIZATIONS

As required by its clearing organization, a deposit of $25,000 exists at Sterne, Agee & Leach, LLC. Such
amount is included in commissions receivable at December 31, 2013.

-6-



ESSEX SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013

NOTE 5- PREPAID EXPENSES

As of December 31, 2013 the Company had prepaid a month’s rent on the current lease for Topsfield, MA
of 2,749. The Company also has a balance in the FINRA CRD (registration) account for $1,936.

NOTE 6 — PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Estimated Useful

Life (Years)
Furniture and equipment 5t07 $10,844
Computers 5 29,572
40,416
Less: accumulated depreciation (39,233)
$1,183

Depreciation expense for the year ended December 31, 2013 was $2,255. Property and equipment are
stated at cost. The Company uses the straight line method of depreciation. As of December 31, 2013, the
computer equipment is fully depreciated.

NOTE 7 - ACCOUNTS PAYABLE AND ACCRUED EXPENSES

At December 31, 2013 accounts payable and accrued expenses totaled $92,358. As of December 31,
2013 the Company also had an outstanding balance to Investors Marketing Services, a related party (see
note 9) for $ 7,392.

NOTE 8 — NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2013, the
Company had net capital of $73,082, which was $64,375 in excess of its required net capital of $8,707.
The Company’s ratio of aggregate indebtedness to net capital computed in accordance with Rule 15¢3-1
was 1.79to0 1.

The Company qualifies under the exemptive provisions of Rule 15¢3-3 under Section (k)(2)(ii) of the Rule,
as it does not carry security accounts of customers or perform custodial functions related to customer
securities.

NOTE 9 - RELATED PARTY TRANSACTIONS

The President and his administrative assistant are on the payroll of Investors Marketing Services, Inc., a
company owned and controlled by Janice Charles, the 99% owner/member of the Company. IMS pays
their salaries, payroll taxes and health insurance. These expenses are classified as management fees on
the Company's books. For the year ended December 31, 2013 the Company paid $268,163 in
management fees to IMS.



ESSEX SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013

NOTE 10- RECEIVABLE FROM AND PAYABLE TO CLEARING ORGANIZATIONS

The Company clears all of its proprietary and customer securities transactions through another broker-
dealer on a fully disclosed basis, or directly with Mutual Funds and Insurance Companies. At no time is
the Company in possession of customer funds.

The Company has a $39,361 receivable from their clearing organization at December 31, 2013 which
consists primarily of the Company’s net commissions due from customer trades of $ 14,361 and a
refundable clearing deposit of $25,000. The balance of commissions receivable of $59,194 is due from
Mutual Funds and Insurance Companies.

NOTE 11- OPERATING LEASE

The Company signed a 5 year triple net lease for the current address beginning in September 2012 and
ending August 31, 2017. The monthly rent is $2,310. Rent paid in 2013 was $27,716. The company also
pays $440 a month in condominium fees. In 2013, the Company paid $5,600 in condominium fees which
included $320 in past due charges. The space is approximately 1,200 square feet. The future minimum
lease payments for the remaining term of the lease commitment are approximately:

2014 $ 27,716
2015 27,716
2016 27,716
2017 18,477

Total $ 101.625

NOTE 12 — CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulffill
their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company’s policy to review, as
necessary, the credit standing of each of the counterparties.

The Company maintains its cash in bank accounts at high credit quality financial institutions. The
balances at times may exceed federally insured limits. The Company evaluates the risk of maintaining
accounts with its financial institutions at least annually.

NOTE 13 - 401-K PLAN

On March 31, 2007 the Company established a 401K Defined Contribution Plan covering all of its eligible
employees. Contributions to the plan are based on a percentage of employee wages to the extent
permissible under the Internal Revenue Code. The total employer cost to the plan for the year ending
December 31, 2013 was approximately $2,000.

NOTE 14 - SUBSEQUENT EVENTS

We have evaluated events and transactions that occurred through February 24, 2014, the date the
financial statements were available to be issued, for potential recognition or disclosure in the
accompanying financial statements.
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Essex Securities, LLC
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2013
Net capital computation:
Total Members' Equity $ 81,967
Deductions and/or charges:
Non-allowable assets:
Commissions Receivable-non allowable 2,202
Prepaid expenses 4,685
Other assets-Petty Cash 50
Property and equipment 1,183
Total non-allowable assets 8,120
Net capital before haircuts 73,847
Haircuts:
Haircut on Money Market 765
Total haircuts 765
Net capital 73,082
Required minimum capital 8,707
Excess net capital $ 64,375

Aggregate indebtedness:

Aggregate indebtedness as included in the

Statement of Financial Condition 3 130,605
Ratio of aggregate indebtedness to net capital 1.79t0 1
Reconciliation:
Net capital, per unaudited December 31, 2013 FOCUS report, as filed $ 73,082
Net audit adjustments -
Net capital, per December 31, 2013 audited report, as filed 3 73,082



ESSEX SECURITIES, LLC
Computation for Determination of Reserve Requirement

The Company did not make a computation for determining the reserve requirement to Rule 15¢3-3 as
they are exempt pursuant to subparagraph (k)(2)(ii) of Rule 15¢3-3 as all customer transactions are
cleared through Sterne, Agee & Leach, LLC on a fully disclosed basis.

-10-



ESSEX SECURITIES, LLC
Information Relating to the Possession or Control Requirements
December 31, 2013

The Company did not supply information relating to the possession or control requirements under Rule
15c3-3 as they are exempt pursuant to subparagraph (k)(2)(ii) of Rule 15¢3-3 as all customer
transactions are cleared through Sterne, Agee & Leach, LLC on a fully disclosed basis.

-11-



D’Arelli Pruzansky, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

Report on Internal Control under SEC Rule 17a-5(g)(1) Claiming an Exemption from SEC
Rule 15¢3-3

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL UNDER SEC RULE 17A-5(g)(1)

To the Members
Essex Securities, LLC

In planning and performing our audit of the financial statements of Essex Securities, LLC as of and for the year
ended December 31, 2013 in accordance with auditing standards generally accepted in the United States of America,
we considered Essex Securities, LLC’s internal control over financial reporting (internal control) as a basis for
designing our audit procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Essex Securities, LLC’s internal control. Accordingly, we
do not express an opinion on the effectiveness of Essex Securities, LLC’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by Essex Securities, LLC including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
Rule 15¢3-3. Because Essex Securities, LLC does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by the Company
in any of the following:

1) Making quarterly securities examinations, counts, verifications, and comparisons and recordation of differences
required by Rule 17a-13.

2) Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of Essex Securities, LLC is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC’s previously mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

7280 W. Pa!metto Park Road, Suite 308-N » Boca Raton, Florida 33433 » Phone: 561.756.9250 « Fax: 561.826.8936



A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that Essex Securities, LLC’s practices and procedures, as described in the second paragraph of this
report, were adequate at December 31, 2013, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than these specified

parties.
Boca Raton, Florida Certified Public Accountants
February 24, 2014

7280 W. Palmetto Park Road, Suite 308-N « Boca Raton, Florida 33433 « Phone: 561.756.9250 « Fax: 561.826.8936



D’Arelli Pruzansky, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’'S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To The Members
Essex Securities, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2013, which
were agreed to by Essex Securities, LLC, and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., SIPC, solely to assist you and the other specified parties in evaluating Essex Securities,
LLC's compliance with the applicable instructions of Form SIPC-7. Essex Securities, LLC’s management is
responsible for Essex Securities, LLC’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2013, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2013, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Boca Raton, Florida B gcw’{»é’
February 24, 2014 Cer’nfled Publlc ccoun nts

7280 W. Palmetto Park Road, Suite 308-N » Boca Raton, Florida 33433 » Phone: 561.756.9250 « Fax: 561.826.8936
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT . .
Amounts for the fiscal period
beginning Jul1.2013
and ending Decat.2013

Eliminate cents
Item No.

2a., Tolal revenue (FOCUS Line 12/Part llA Line 9, Code 4030) $ 993,467

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not included above,

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions 993,467

2c. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate 618.266
accounts, and from transactions in security futures products. ’

(2) Revenues fram commodity transactions.

{3} Commissions, floor brokerage and clearance paid to other SIPC members in connection with 15.015
securities transactions. y

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business {revenue defined by Section 16(9)(L) of the Act).

(8) Othar revenue not related either directly or indirectly to the securities business.
{See Instruction C):

(Deductions in excess of $100,000 require documentation)

{9) (i} Total interest and dividend expense (FOCUS Line 22/PART l1A Line 13,
Code 4075 plus line 2b(4) above) but not in excess

of total interest and dividend income. $
(ii) 40% of margin interest earned on customers securities 0
accounts (40% of FOCUS line 5, Code 3960). $
Enter the greater of line (i) or (ii) 0
Total deductions 641,281
2d. SIPC Net Operating Revenues $ 352,186
2e. General Assessment @ .0025 $ 880.47

(to page 1, line 2.A.)
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Accord Capital Partners LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

50 California Street, 15th Floor

(No. and Street)
San Francisco CA 94111
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Desi Co (415) 277-5965
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Armanino LLP

(Name - if individual, state last, first, middle name)

12657 Alcosta Blvd. Suite 500 San Ramon CA 94583
(Address) (City) (State) (Zip Code)
CHECK ONE:

X Certified Public Accountant
O Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
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OATH OR AFFIRMATION

L Dc&, e Ne) (4 Co —\SE_ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Recoed (aital Phesmees LU , as

of Maoeern 2.1 ,20 44 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

T i /
State of California, County of San l‘;rmﬂ‘zt /% / //

to bef m
%u;,mof%a_g:_) Signatu7

provlad to me on
the basm ofu pbd

Title

t

ANDREW F. ALBRIGHT |

2 COMM. #1966230 3

,, B NOTARY PUBLIC-CALIFORNIA §&

This report ** contains (check all applicable boxes), . @Am&gsm%co#ggs -
(a) Facing Page. 3 B e oo e

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Ox> O OxOxgxOxxxg

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Accord Capital Partners LLC
San Francisco, California

We have audited the accompanying statement of financial condition of Accord Capital Partners LLC, as of
December 31, 2013, and the related notes to the financial statement.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the
financial statement that is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
condition of Accord Capital Partners LLC as of December 31, 2013 in accordance with accounting principles
generally accepted in the United States of America.

Ao (P
Armanino™?
San Jose, California

March 21, 2014

An independent firm associated with

MOCRE STEPHENS



ACCORD CAPITAL PARTNERS LLC
Statement of Financial Condition
December 31, 2013

ASSETS

Assets
Cash and cash equivalents
Accounts receivable
Due from affiliate
Prepaid expenses and other assets

Total assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable

Member's equity

Total member's equity

The accompanying notes are an integral part of this financial statement.

-2

$

$

21,367
76,018
1,000

82,451

180,836

6,974

173,862

180,836



1. _ Nature of Business and Summary of Accounting Policies

ACCORD CAPITAL PARTNERS LLC
Notes to Financial Statements
December 31, 2013

Nature of business

Accord Capital Partners LLC (the "Company") is a Delaware limited liability company formed
October 31, 2012. The Company is a single member limited liability company wholly owned by
Milagro Group LLC. The Company is registered with the Securities and Exchange Commission as
a fully disclosed broker-dealer and is a member of the Financial Industry Regulatory Authority
(FINRA). The Company provides private placement and advisory services.

The Company receives support from Accord Group Holdings LLC, an affiliated company, for such
items as personnel salaries and benefits, accounting and information technology services, office
equipment, and other miscellaneous overhead expenses (see Note 4). The financial results of the
Company may have been significantly different absent this relationship with the affiliated
company.

Accounts receivable

Accounts receivable consist of consulting and advisory fees receivable and reimbursements for
out-of-pocket expenses receivable from clients. The Company uses the allowance method to
account for uncollectible accounts. Based on historical write-offs, overall economic conditions,
and an evaluation of the current aging status of its receivables, the Company has established an
allowance for doubtful accounts at a level considered to be adequate to cover anticipated credit
losses on outstanding client receivables. Accounts are monitored by management on an ongoing
basis and are written off by the Company when it has been determined that all available collection
avenues have been exhausted. Bad debt recoveries are included in income as realized. At
December 31, 2013, management did not consider an allowance necessary as all balances were
considered collectible.

Cash and cash equivalents

The Company classifies highly liquid investments with original maturities of three months or less
as cash and cash equivalents. Cash and cash equivalents are held in major financial institutions.
Periodically, such deposits may be in excess of federally insured limits.



ACCORD CAPITAL PARTNERS LLC
Notes to Financial Statements
December 31, 2013

Nature of Business and Summary of Accounting Policies (continued)

Income taxes

The Company is a limited liability company for federal and state income tax purposes. Under laws
pertaining to income taxation of limited liability companies, no federal income tax is paid by the
Company. The income or loss of the Company is taxed to the member in its respective return.

The Company evaluates its tax positions taken or expected to be taken in the course of preparing
tax returns to determine whether the tax positions are "more-likely-than-not" of being sustained by
the applicable tax authority. Tax positions not deemed to meet the "more-likely-than-not"
threshold are recorded as an expense in the applicable year. As of December 31, 2013, the

Company does not have any significant uncertain tax positions for which a reserve would be
necessary.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Subsequent events
The Company has evaluated subsequent events through March 21, 2014, the date the financial

statements were available to be issued. No subsequent events have occurred that would have a
material impact on the presentation of the Company's financial statements.

Net Capital Requirements

Pursuant to the net capital provisions of the U.S. Securities and Exchange Commission Uniform
Net Capital Rule (SEC Rule 15¢3-1), the Company is required to maintain minimum net capital of
the greater of $5,000 or the ratio of aggregate indebtedness to net capital, as defined. The ratio of
aggregate indebtedness (as defined) to net capital shall not exceed 15 to 1. The rule of the
"applicable”" exchange also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1. Net capital and the related ratio of
aggregate indebtedness to net capital may fluctuate on a daily basis. At December 31, 2013, the
Company has net capital of $14,393, which was $9,393 in excess of its required net capital of
$5,000. Assets totaling $159,469 were excluded from the calculation of the Company's net capital
as they are classified as non-allowable assets. The Company's ratio of aggregate indebtedness to
net capital is 48.45% as of December 31, 2013.



ACCORD CAPITAL PARTNERS LLC
Notes to Financial Statements
December 31, 2013

The Company operates pursuant to the exemption provisions of (k)(2)(i) under Rule 15¢3-3 of the
Securities Exchange Commission Act of 1934 (reserve requirements for brokers and dealers) in
that the Company does not hold funds or securities for customers and it promptly transmits all
funds and delivers all securities in connection with its activities as a broker or dealer.

The Company receives support from an affiliated company for such items as personnel salaries and
benefits, accounting and information technology services, office equipment and other
miscellaneous overhead expenses. The Company is charged a monthly fee that is dependent upon
the level of personnel support required by the Company; monthly fees ranged from $10,000 to
$30,000 for the Company's share of operating expenses under the expense sharing agreement
during the year ended December 31, 2013. Associated executory fees payable upon execution of
the initial agreement and subsequent amendments ranged from $50,000 to $230,000 during the

The Company leases office space in San Francisco under a month-to-month operating lease.

3.  Exemption from Rule 15¢3-3

4. Expense Sharing Agreement
year ended December 31, 2013.

5. Commitments and Contingencies

6.  Concentrations

The Company had accounts receivable from two customers that accounted for approximately 93%
of total accounts receivable at December 31, 2013.
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