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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
EquiLend LLC

We have audited the accompanying statement of financial condition of EquiLend LLC (the “Company”) as of
December 31, 2013 and the related notes to the financial statement.

Management’s responsibility for the financial statement

Management is responsible for the preparation and fair presentation of this financial statement in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statement that is free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on the financial statement based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statement. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the financial statement in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
aA unting estimates made by management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial position of
EquiLend LLC as of December 31, 2013, in accordance with accounting principles generally accepted in the United
States of America.

Lot Thinotorn 1L

New York, New York
February 26, 2014

Grant Thornton LLP
1.S. member firm of Grant Thornton International Ltd



EQUILEND LLC

(A wholly owned subsidiary of EquiLend Holdings LLC)

Statement of Financial Condition
December 31, 2013

ASSETS
Investments

Cash
Accounts receivable

Total assets
LIABILITIES AND MEMBER’S EQUITY
LIABILITIES
Deferred revenue
Due to affiliates
Other liability

Total liabilities

MEMBER’S EQUITY
Member’s contributions
Accumulated deficit

Total member’s equity

Total liabilities and member’s equity

The accompanying notes are an integral part of this statement.

-2

$ 4,060,211
1,832,819
1,689,025

$ 7,582,055

$ 1,187,111
929,394
68,845

2,185,350

7,200,000
(1,803,295)

5,396,705

$ 7,582,055



EQUILEND LLC
(A wholly owned subsidiary of Equil.end Holdings LLC)

Notes to Statement of Financial Condition
December 31, 2013

1. ORGANIZATION AND DESCRIPTION OF BUSINESS

EquiLend LLC (the “Company”), a Delaware limited liability company, was formed in 2001. In 2002, the
Company was approved as a broker-dealer registered with the Securities and Exchange Commission
(“SEC”) and as a member of the National Association of Securities Dealers (“NASD”) and commenced
operations. In 2008, the NASD was consolidated into the Financial Industry Regulatory Authority, Inc.
(“FINRA”). The Company is a member of FINRA.

EquiLend Holdings LLC (the “Parent”) has developed a global platform (the “Platform™) for the automation
and negotiation of securities financing transactions between securities lenders and borrowers. The
Company, through a service agreement with the Parent, offers services to users through the Platform along
with the Company’s affiliates, EquilLend Europe Limited, EquiLend Canada Corp., and EquiLend Asia
Limited (the “Affiliates”). The Company and the Affiliates are wholly owned subsidiaries of the Parent.

The Company maintains an office in New York.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statement in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statement and reported amounts
of revenue and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Accounts Receivable

All highly liquid investments with original maturities of three months or less when acquired are considered
to be cash equivalents. The Company has cash held by major financial institutions, which are insured by
the Federal Deposit Insurance Corporation (“FDIC”) at up to $250,000 per legal entity. As of December
31, 2013, the cash balance held at the financial institution exceeded the federally insured amount by
$1,582,819. Accounts receivable are stated at the amount the Company expects to collect and do not bear
interest. The Company’s accounts receivable arise from user fees in the U.S. and abroad.

Investments

Investments include investments in publicly traded mutual funds. All investments are carried at fair value.
Investment transactions are recorded on a trade-date basis with unrealized gains and losses reflected in net
income.

Revenue Recognition

The Company earns user fees from facilitating securities lending and borrowing transactions on the
Platform and from its market data product. User fees are earned over the period the services are performed.
In addition, the Company collects and remits revenue on behalf of the Affiliates. User fees received in
advance are recorded as deferred revenue on the Statement of Financial Condition and recognized over the
period to which the fees relate, generally three months. Integration fees include services for technical and
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EQUILEND LLC
(A wholly owned subsidiary of EquiLend Holdings LLC)

Notes to Statement of Financial Condition
December 31, 2013

business integration, testing and training for new users and are recognized over the term of the relative user
agreement, generally one year.

Brokerage fees represent transaction fees earned from EquiLend Europe Limited and EquiLend Canada
Corp. for the facilitation of securities lending and borrowing transactions executed by the users of these
affiliates. Such brokerage fees are earned in the month for which services are performed for these affiliates.

Taxes

The Company is a limited liability company, which is taxed as a partnership. Accordingly, the taxable
income or loss of the Company is included in the unincorporated business tax (“UBT”) tax return of the
Parent. The Company and the Parent are both subject to UBT. The Company computes its income tax
provision on a separate entity basis. Income taxes are accounted for using the asset and liability method.
Deferred income taxes are computed for differences between the financial statement and tax bases of assets
and liabilities that will result in taxable or deductible amounts in the future based on enacted tax laws and
rates applicable to the periods in which the differences are expected to affect taxable income. A valuation
allowance is established when it is more likely than not that deferred tax assets will not be realized in future
years.

The Company adopted the provisions for accounting for uncertain tax positions under ASC Topic 740,
Income Taxes (“ASC 740”). As required by ASC 740, the Company recognizes the financial statement
benefit of a tax position only after determining that the relevant tax authority would more likely than not
sustain the position following an audit. As of December 31, 2013, the Company has recorded a reserve for
uncertain tax positions of $68,845 for which the statute of limitations remains open. If recognized, this
amount would impact the effective tax rate of the Company. With limited exceptions, the statute of
limitations is closed for tax years prior to 2010. The Company does not believe that it is reasonably
possible that the total amount of unrecognized tax benefits will change significantly in the next twelve
months after December 31, 2013. The Company has not recognized penalties and interest related to the
unrecognized benefits.

Fair Value of Financial Instruments

The Company adopted the guidance issued by the Financial Accounting Standards Board (“FASB”) to
establish accounting and reporting standards related to fair value measurements. This guidance requires the
disclosure of fair value of financial instruments, including assets and liabilities recognized in the Statement
of Financial Condition. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value
hierarchy gives the highest priority to quoted prices (unadjusted) in active markets for identical assets or
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).

The three levels of the fair value hierarchy are described below:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date.

Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly (i.e., quoted prices for similar assets or liabilities in
active markets).
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EQUILEND LLC
(A wholly owned subsidiary of EquiLend Holdings LLC)

Notes to Statement of Financial Condition
December 31, 2013

Level 3 - unobservable inputs for the asset or liability. Unobservable inputs shall be used to measure
fair value to the extent that observable inputs are not available, thereby allowing for situations
in which there is little, if any, market activity for the asset or liability at the measurement
date.

3. NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission (“SEC”) Uniform Net Capital Rule
(the “Rule”), which requires the maintenance of minimum net capital. The Company has elected to use the
basic method, permitted by the Rule, which requires that the Company maintain net capital equal to the
greater of $5,000 or 6-2/3% of aggregate indebtedness, as defined. At December 31, 2013, the Company
had net capital of $3,219,858, which was $3,074,168 in excess of its required net capital of $145,690. The
ratio of aggregate indebtedness to net capital was .68 to 1.

The Company is exempt from SEC Rule 15¢3-3 under paragraph (k)(2)(i) of the Rule as it does not hold
customer funds or safekeep customer securities.

4, RELATED PARTIES

Accounts receivable included $522,618 owed to the Company by members or affiliates of members of the
Parent.

The Company has entered into a Securities Service Agreement (the “Agreement”) with EquiLend Europe
Limited and EquiLend Canada Corp. under which the Company performs services, including the facilitation
of securities lending and borrowing transactions, on behalf of the above mentioned affiliates. Also under
the Agreement, the Company acts as a billing agent for user fees on behalf of these affiliates. User fees are
allocated to these affiliates when the affiliates are designated as the operating entity in the underlying user
agreement between the Company, the affiliates and the user. As of December 31, 2013, the Company owed
these affiliates $734,546.

EquiLend Asia Limited services clients in the Asia region on behalf of the Company. Costs associated with
this service are funded by the Company through a cost plus arrangement. As of December 31, 2013, the
Company was owed $80,210 from EquiLend Asia Limited.

Investments consist of $4,060,211 invested in mutual funds through an investment account with an affiliate
of a member of the Parent. Cash consists of $1,832,819 in a bank account with an affiliate of a member of

the Parent.

The Company has entered into a services agreement with the Parent (the “Services Agreement”) under
which the Parent allocates substantially all operating costs to the Company. The Parent also allocates
certain expenses to the Company under the Services Agreement for use of the Platform developed by the
Parent. The Company reimburses the Parent for allocated expenses and service fees on a monthly basis. As
of December 31, 2013, the Company owed the Parent $275,058.



EQUILEND LLC
(A wholly owned subsidiary of EquiLend Holdings LLC)

Notes to Statement of Financial Condition
December 31, 2013

5. FAIRVALUE

As required by FASB guidance, investments are classified within the level of the lowest significant input
considered in determining fair value. The following table sets forth information about the level within the
fair value hierarchy at which the Company’s investments are measured as of December 31, 2013.

Financial Assets at Fair Value

December 31,
Description Level 1 Level 2 Level3 2013
Mutual Funds $ 4,060,211 - - $ 4,060,211
Total $ 4060211 - - $ 4,060,211

6. SUBSEQUENT EVENTS

The Company has evaluated the possibility of subsequent events existing in the Company’s financial
statements through the date that the financial statements were available to be issued, and has determined
that there are no material events that would require disclosure in the Company’s financial statements.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)(1)

To the Member of
EquiLend LLC

In planning and performing our audit of the financial statements of Equilend LLC (the “Company”) as of and for
the year ended December 31, 2013, in accordance with auditing standards generally accepted in the United States
of America, we considered the Company’s internal control over financial reporting (“internal control”) as a basis
for designing audit procedures that are appropriate in the circumstances for the purpose of expressing an opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by Rule 17a-5(g)(1) of the U.S. Securities and Exchange Commission (“SEC”), we have made a
study of the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of compliance with such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g), in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13;

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

Management of the Company is responsible for establishing and maintaining effective internal control and for the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those practices and

Grant Thornton LLP
U.S. member firm of Grant Thornton International Ltd



procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the Company’s financial
statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
was not designed to identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in the Company’s internal control and control activities for safeguarding securities that
we consider to be material weaknesses, as defined above. v

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures, as described in the second paragraph of this
report, were adequate at December 31, 2013, to meet the SEC’s objectives.

This report is intended solely for the information and use of the member of the Company, management, the SEC,
the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and
should not be used by anyone other than these specified parties.

et Thinodor L1

New York, New York
February 26, 2014
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