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{Name — if individual. state last. first, middle name)

15565 Northland Dr. Suite 508 West Southfield, MI. 48075

{ Address) {City) {State) {Zip Code}
SEC
CHECK ONE: »
C cered pubi Mail Processing

Certified Public Accountant Section

{1 public Accountant ﬂfﬁ ‘;3 % P
s Eal

{1 Accountant not resident in United States or any of its possessions, ¢

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(¢)(2)

g’otemiai persons who are tfo respond 1o the collection of
i nformation contained in this form are not requiredtorespond
SEC 1410 (06-02} unless the form displays a currently valid OMB control number.

; 00 A



OATH OR AFFIRMATION

i, Nelson B. Arlington III , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
V.M. Manning & Co.,Inc. as
of December 31 L2013 are true and correct. | further swear (or affirm) that

nieither the company nor any partaer, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

N/a

i o N
%f{?’ 477 o 3100 3 2

Signature ﬁ/

President
Title

wﬁwﬁ/w Commission EXpires
November 17, 2016

~Netary Public

‘This report ** contains {check all applicable boxes):

& (2) Facing Page.

IR (b) Statement of Financial Condition.

3 (o) Statement of Income {Loss).

& (d) Statement of Changes in Financial Condition.

[} (e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors® Capital.

Bl (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[X (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

5 (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital U nder Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@ () An Oath or Affirmation.

[T (m) A copy of the SIPC Supplemental Report.

[T (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

“*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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Ertward Richardson Jr | CFA
18868 Northiand Or W Bte 508
Southfield, M 48078
2485584514

Indenendent Auditor's Report

Beood of Diveotors
V.M. Manning & Co., Ine,

B <

Report on the Financial Statements

1 have audited the accompanying statement of {inancial condition of V.M. Manning & Co., Inc. as
DNecember 31, 2013 and the related statements of income, changes in stockbolder's equity, changes in
ims of general creditors, and cash flows for the year ended that are filed pursuant to Rule

¢

liabilities to clain
17a-5 under the Securities Fxchange Act of 1934, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the presentation and fair presentation of these financial statements with
accounting principles generaily accepted in the United States of America; this includes the design,
implementation, and maintenance of internal contrel relevant to the preparat mn and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Aunditor's Responsibility

My i’ﬁ%‘g}{}mx ity is to express an {“ﬁ;}i son on these financial statements based on my audit. | conducted
my audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit 1o obtain assurance about whether the
financial statements are free of material misstaternent.

An audit involves performing procedures te obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the avditor's judgment, m@mém& the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant 1o the Company's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of
the Company's internal control. Accordingly, we Xpress no such opinion, An audit alse includes
evaluating the appropriateness of accounting policies used and reasonableness of ;sigsttz?xam accounting
estimates made by mansgement, as well as evaluating the overall presentation of the financial
stalements,

| believe that the audit evidence | have obtained 1s sufficient and appropriate 1 provide a basis for my
ppinion.
Ormindon

In my opinion, the financial statements referred to above present fairly, in a 'l material respects, the
{inancial position of V.M. Manning & Co., Inc. as of December 31, 2013, and results of zégxﬁmﬁximﬁf& and



he vear then ended in accordance with principles generally accepted in the Umited

Other Matters

My audit was conducted for the purpose of forming an opiaion on the financial statements as a whole.
The informaticn contained in the Net Capital Computation: is presented for purposes of additional
analysis and is not a requirec part of the {inancial statements. but is supplementary information required
by Rule 17a-S under the Securities Hxchange Act of 1934, Such information is the responsibility of
management and was derived from and related directly to the underlying accounting and other records
used to prepare the financial statements. The information in the Net Capital Computation has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlving
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United Stases of America, In my opinion, the information in the Net Capital Computation is fairly
stated in all material respects in relation to the financial statements as a whele

Febward Richardson Jr,, UPA
Southfield, ML 48075
February 19,2014



V.M. Manning & Co., Inc.
LANCE SHEET

As of December 31, 2013

ASSETS

CURRENT ABBETS

Cash n Bank - Checking § 2HB A
Cash i Bank - Clearing Deposiis SN0 00
Cash - Bark Steme Ages 3180054
Cash n Bank - Bobwab P7 AR5
Investments ER A HERE Y
Apcounts Recolvable 44, TRE 68
Lonn Receivahble o nnn o

Total Current Assels THI &N 68

PROPERTY AND BQUIPEMENT

Eoulpreent 48 7185

Less Avcurmdsied Depreciation A8 71381

TOTAL ABSETS

The fnotnotes 0 an idenral pant of the fnanclsl slnlements.
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V.M. Manning & Co., inc.
SALANCE SHEET
As of December 31, 2013

2

LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES

Acprued Payrol 3 16,000 00
Avcrusd Lishilities Bausg
Total Current Lisbilities 15 4048 4D

LONG. TERM LIABILITIES

Totat Lisbilitles 1830830

BTCORMOLDERS BQUNYY
Sapital Stock, parvalue, 31 per shave, 7.500.00
BO.000 shares authorized, 7 500 shares
isnued and outstanding

Hetained Eamings pLpkisEds

Total Stockholders’ Eouilv LT KR
TOTAL LABLITIES AND

BTCOHKHOLDERD BEQUOTY T . X v Y

The foninoles are an intewra! pert of the Bnancial siatements.
&




V.M. Manning & Co,, Inc.
AENT OF INCOME

12 Months Ended
December 31, 4013
Revenues
Domodssions Barved b4 PesoWaty i
Total Hevenues PRE 281 28
Operating Expenses ,
Employes compansation and ben 18,864 08
Fioor brokerage, sxehange, and o 2322186
Communications and dals proces AHTL T
Oecpancy 17.863.38
Ofher expanses 208 204 44
Total Operating Expenses 288827 98
Cperating ncome (Loss) {53 73

Met Income {Loss)

The footnotes are an interral pard of the fnancie! siatements
6




V.M. Manning & Co., Inc.
STATEMENT OF RETAINED EARI

12 Wonths Ended

December 31, 2013
Baginning of Period 3 169,381.03
Fus: Net Incomea § {3,836.73;
Less: Frior Perod Adiugiment & 78 B8

Blus: Condribution 2280 o0

RETAINED EARNINGS ;
END OF PERICD EER R ER L

The Soutnoles ars an intenrg! peet of the Tnenolsl siaternanty.
&




anning & Co., Inc.
STATEMENT OF CASH FLOWS
For the 12 months Ended December 31, 2013

CABN FLOWS FROM OPERATING ACTIWITIES
Net Ingomre {Loss)
Sdiugirents o reconsiie Kel incoms
{.oss) o net Cash provided by
fused in) opersting aclivites
Prior Parog &tushment
Lossues (Gaing) on sales of
Fhead Asseds
Disoropse {looreasel in
Onerating Assels:
Investmens d% 48000
Acoounis Regpivebie 18 san A
rwresse (Leor
Operating U
Aocrued L
Total Adustmenis
Mot Cash Provided By tUsed ind
Operating Sotivities

CABH FLOWS FROW INVEBTING ACTIVITIES
Peoppeds Fromw Sele of Flred Asseis

bet Canh Provided By flgad Im}
investing Activilies

CARH FLOWS FROW FIRANCING AQTIVITIER
Dividends Paid
Proceeds Frore Sale of Sioek

Treanury Block
Net Cash Provided By (Used In}

Financing Activities N> L

NET INCREASE (DECREABE) IN CASH
AN CASH BQUIVALENTS 44758 B

CABH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CABH EQUIVALENTS AT END OF PERIGD 3 1i1ndzos

S

The fooliotes aoe s intepral pat of the Hnancial sixtemeniz
¥




WL BANNING & GO, NG,
STATEMENT OF CHANGES IN 8TOCKHOLDER'S EOUNTY
FOR THE YEAR ENDED DECEMBER 31, 2613

Rgtmined
Corrynon Siack Paiv.dr Capils Earninng
Bhaes Arnount Sharey Armourt Arppurd
Balance ot January 1, 2013 7TEM & 7 S0 - % § 1,381 § 1oBag
Net income . . - - {3,537 (3,557
Capital Transactions . . . . 35 fics
Brior Period Adustrants : - - 738 B £
Balance @ December 31, 2013 AL 7 BO0 - & - $ 180 B 3.

The fooinotes are an integral part of the fingndial glatments.
&



‘%&, MANRING & U0, IND
WYTER TO FINANCIAL STATEMENTS
Decermber 31, 2813

NOTE A -~ SUMMARY OF ACCOUNTING POLICIES

5 ii@éém@mﬁ %W the {‘éxﬁ’s%ga«a«;m M‘;% %m et ; m‘:iz»; of zs;%}iv‘?zi;w those principles

Avcounting g‘;f
ition, results of operation and cash fows

which maeriall

 Manndng & Co,, Ine, (e Company ) was invorporated in the State of South Carcling
ﬁi?';%c tve %’%%y ‘.2; 1960, The Company has adopted a calendar vear,

Pieserintion of Busin

The Company, located in Greenville, South Carol m& ax & §‘§"@f i and dealer In m;ﬂr%‘i:&
§ %zaw{é wéﬁa the Securities and Bachange €

erates under SEC Rul

sde 15e3-30k3 {Ii;w,,x v»%im g‘}mwéw z%mi ;;;%
g 1 the Company’s s customers are held by a clesring brokerdesler

Hanis of Acoounting

he Company have been prepared on the accrual basis of sccounting

The Orancial statemests of 8
gnificant receivables, payables, and other Habilities.

and goeord!

refiect all &

Caah and Cash Boulvalents

The Company considers as cash all short-term investments with an original matur ity of three
fnonths or less 1o be cash aﬁquzwﬁﬁmg(

Aceounts Reeetvable - Recognition of Bad Deit

The Corporation considers acoounts receivable 1o %gﬁ fully ¢
for doubtful socounis Is reguired. I amounts beety
opergtions when that determination is made.

Revenue Recopnition

Cormmission revenues ace recorded by the ¢ Company on the seitioment dae reported by the
clearbny Sren through submitied o 5 statemnents.

sing the saipht Hee method,

Ree aocoundant’s audi vepont

¥



VL MANNING & CO. NG
NOTE F% T FINANCIAL STATEMENTS
Becember 31, 2813

tions reported in the financial statements
cxmé mmm% v§ taxes wrmm?y dm wm éﬁ:fs,rw f&xw mazw p*z“*aré%y to differences between
‘the basis o’é property and equipment for financial and income tax reporting. Deferred tax assets
and B ies represent the future tax consequences of those dif] ferences, which will either be
taxal

te or deductible when the assets and Habilities are recovered or settled. Valuation allowanoes
hlished when necessary to reduce ém,rrm tax assets to the amount expected o be
s 1ot pware of any preertsin tux ?w*;z{mm in it tax return,

The preparation of financial statements in cond ity with accounting principles generally
accepted in the United States of America requires management 1o make estimates sad
assurnptions that affect the reported amounts of assets and Habilities and disclosure of contingent
sssets and Jjabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Finencial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at amount that approximate f*if ralue and include cash and cash equivalents,
Fair values are based on quoted market prices and assumptions concerning the amount a1 nd timing
of estimated future cash flows and assumed discount &m reflecting varying degrees of perceived
risk.

Comprehensive Income

Staterment of Financial Accounting Standards (S8FAS) No. 130, Reporting Comprehensive
income, establishes requirements for disclosure of Coraprehensive Income that includes certain
Hems sot included in the statement of income, including unrealized gains and losses
on available-for-sales securities and forcign currency translation adjustment among others.
During the yesr eaded December 31, 2013, the Company did not bave any components of
Comprehensive lncome o reporl

s %Y“&és(‘ﬁm

The Company has revenue concentrations; the company speciatizing in trades of securities for it
& insthutional customers. The company also manages s investrent sccounts for

NOTE B

TOAPITAL REQUIREME

Pursusnt to the net capital provisions of Rule 15¢3-3 of the Securities and Ex
the Company is required to maintain & minimum net capital, as defi '%&ﬁ under such |
Net capital and the related net capital ratio may fluctuate ona d

55

See accountant’s audit report
10



V.M. MANNING & CO.L, NG
HOTES TO FINANCIAL STATEMENRTS
December 31,2613

There we
{ g\n}“&h ion of Met Ca
U8 report required uader Rule

¢ no material insdeguacies in the amount reported as Net Capital in ihe audited
.} and the broker-dealer’s corresponding in audited Part 1A of the

tul
3.1

POSSESSION OR CONTROL REQUIREN

The Company does not have any possession or control of customer’s
were no materie! nadequacies in fhe: *‘}mw,wm% m;mwm i &éhm g is ‘v?f{{: £
of SEC Rule 15¢- 33200 b
clearing broker who sarries |

NOTE D~ RELATED PARTY TRANSACTIONS

As of December 31, 2013, the Company is owed from its stockholder $10,0060.00 on a non-
interest bearing, unsecured loan, The Com ypany leases it office space from a related party.

NOTE B - OTHER COMMITMENTS AND CONTINGENCIES

Inciuded v the i‘mrakmw s clearing agreement with its clearing broker-dealer is an
fdemnifieation clause, | %%m clause relates to ami&z@w& where the Compeny’s customers fail o
settle security transactions. In the event this oceurs, the Company will in izzmz%%f& the © Qe'wrg
broker-desler o the extent m the net loss on the unsettled trade. At December 31, 2013,
management of the Company had not been notified by the clearing broker-dealer, nor were they
otherwise sware of any potentia] losses relating to this ndemnifivation.

NOTEF . PROPERTY,

OUIPMENT AND LEASEHOLD IMPROVEMENTS

Property, equinment and leasehold imgﬁm ements are stated at cost less secumulated depreciation.
Expenditures for matatenance and repairs are charged o expense s incurred. Depreciation is
caleulsted on the double declining method. The following is a summary of property, equipment
and leaseheld improvements:

Automobile $

Furaiture and eguipment

Leasehold improvements

Laess - aecumulated depreciation

Total $ G

Depreciation expense was $0 for the vear December 31, 2013

See avoountant’s audit report

H



Y, MANNING & CO., INC
T FINANCIAL STATEMENTS
December 31, 2012

NOTE ¢ - RE?

The rent expens

space.

“or the vear was $15,884.00; the amount paid was for the lease on the office

NOTE H -~ FAIR VALUE MEASUREMENTS

Fair value is defined as the price that would be received fo sell an assets or paid to wransfer a

J&i}ixzi} i an orderly fransaction between pa

ipants at the measurement date (Le., an exit

price). The guidance includes a fair value hierarchy that prioritizes the inputs to valuation

rechniques used ¢
guoted prices in
To unchservable inputs (Lev
helow:

ssure fair value. The hierarchy gives the highest g{g}m} 0 e ;g.gaiui
or identical assets and Labilittes {Level 1) and the
1), The three levels of the fair value hierarchy are ;mw’%;m

5 TR
Ve markeds

iy

(is

Level - Quoted, active mm s for identical assets or Habiiities. Level 1 also
ineludes LS. Treasury and ?ammi g%m ey securities and federal agency mortgage-backed
securities. which are traded by dealers of brokers in active markets. Valuations are
obtained from readily available pricing sources for market transactions involving

identical assets or Habilities, The Company did have any Level | assets.,

Level 2 - Observable inputs other than Level 1, such as quoted market prices for similar
assets or Habilities, quoted for identical or similar assets in inactive markets, and model
{iemc{i wammiam in w}'a"ah wll ﬂig};iﬁcmt‘ ‘irzput% are a;bsezvabée in active markets, The

.

Lovel 3 Va%mﬁinw technigues in which one or more significant inputs are chservable in

the marketable. The company did not have any Level 3 assets or 1 2 iHties,

Leval 1 Lewvel 2 Level 3 Toral
Money Market 5 - % -8 -8 -
Securtties Owned . - . )
Cains Owned 17618 - PTRI0
Total % L7610 % 768 . - % 176148

Hew acoountant’s audit report
12




V.M, MANNING & C0, IXG
NOTES TO FINANCIAL BTATEMENTS
December 31, 2013

Fair values of assels measured on a recurring basis at December 31, 2013 are as &

Fair value at Reporting Date Using

Fair Value Quoted Price in
Active markets for
identical Assets
{Level 1)

Decomber 31, 2013

Money Market g . .
Marketabie Securities -

{oins 17614

\J’M) Ll

Total ; $ 17610

Fair values for short-lerm investments and Jong-term investments are determined by reference to
quoted market prices and other relevant information generated by market fransactions. The
income reported from these investments was: interest, $5.00, and dividends, $1.194.7%,

ke carrying amounts reflected in the balance sheet for cash, money market funds, and
marketable securities approximate the respective falr values due to the short maturities of those
instruments. Avatlable-for-sale marketable securities are recorded at fair value in the balance
sheet, A comparison of the carrying value of those financial instruments is as follows:

Fair value at Reporting Date Using

Carrying Value Fair Value

December 31, 2013

L%

Money Market ) -

Markeiable Securities

Coing

ol

Cost and fair value of money market funds and marketable securities at December 31, 2013 are as
follows:

Gross {sross
Amortised Unresiiond Urorealized
Cost isain Losses Fair Value

N

Diegomber 31, 2017

i

Held 1o Matwity:
Marketahle Securities “ e .00 -
Coins 851 4,825 60 .00 1761060

| Totals

See acoountant's sudit report
13



YR MANNING & COL NG,
NOTES T{@ FINANCIAL STATEMENTS
Dgeember 31, 2813

The fair value of money market funds and market securities have been measured on a recurriag
basis using Level 1 inputs, which are based on unadjusted quoted market prices within active
markets. There have been no changes in valuation techniques and related inputs.

NOTE |- PRIOR PERIOD ADIUSTMENTS

Prior period adjustments were made to correct errors made in prior years; the porrections did
impact the correct year net income.

NOTE

1~ SIPC RECONCILIATION

SEA Rule 17a-5(e)(4) requires 2 registered broker-dealer 1o file a supplemental report which
includes procedures related to the broker-dealers SIPC annual general assessment reconcilistion
or exclusion-from-membership forms. In circumstances where the broker-dealer reports
§500,000 or less in gross revenues, they are not required to file the supplemental SIPC repont.
The Company is exempt from fili ing the supplemental report under SEA Rule 17a-5(e)(4) because
it is reporting less than $500,000 in gross revenue.

£ K - SUBSEQUENT EVENT

The Company has evalusted events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial staternents. The evaluation was performed through
February 19, 2014, which is the date z% financial statement were available o be fssued. Based
upon this review, the Company has determined that there were no events w hich took place that
would have a material fmpact on its Hnancial stalements.

See geeountant’s audlt repory
14



Supplementary Information



Supplementary
Parssant to rule 1785 of the
Securities and Exchange Act of 1934

Az of and for the Year Eanded December 31, 2013

Sew accountant’s audit report
1%



Y. M, Manniog & Cu., fne.
Supplemental Schedules Reguired by Rule 17a-5
As of and for the vear ended December 31, 2013

Computation of Net Capital

Total Stockholder’s equity:

NormHowable assets:

Prenaid Expenses 0.0¢
fnvestments 2161000
Figed Assets .00
Acoounts recebvable - other 2813800

Other Charges

{Other .08
Haircuts 4,694.00
Undue Concentration JOT {214

Net allowable capital

eoul

Computation of Basic Net Capital R

Minimum net capital required as 8 percentage of aggregate indebtedness
Minimum doliar net capital requirerent of reporting broker or dealer

Net capital requirement

Exoess net capita

¢ dngebledoess

Total Aggregate indebtedness

Percentage of aggregate indebtedness 1o net capital

Computation of Net Capltal reported on FOCUS HA as of December 31, 20105

Adiustments:

nge in Hguity (Adpstments)
Change tn Non-Allowable Assets
amige in Hairouts

ge in Lndue Conventy
Change in Other Harouts
NOC per Audit

Reconciled Difference

See secountant's nudi report
6

g 16833286

e {4.694.00)
$ 107.890.86

5.86
(0.00)
(0.90)
(0.00)

0.00

107.890.86

o 0.00)



V.M Manniag & Co, inn,
Supplemental Schedules Reguired by Rale 172-5
As of and for the year ended December 31, 2813

tve Provisions Hule 15¢3-3

*3 because all customer ransactions are cleared through
d basis. The name of the clearing firm is Sterne Agee

i;mc%;

sl Creditors
Ralance of such claims at January 1, 2013 $ -
Additions .
Reductions

Halance of such claims ot Decomber 31, 2013

See accountant’s sudit repon
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REPORT ON INTERNAL CONTROL

For the year ended December 31, 2013

See accountant’s audit report
1%



Fdward Richardson, Jr., CPA
15565 Northland Buite 508 West
Southfield, M{ 48075

February 19, 2014

Bowrd of Divectors

V.M, Manning & Co., loe.
211 B, Washington Street
Suite B

Greenville, SC 29601-2838

In planning and performing my audit of the financial statements and supplemental schedules of
V.M. Mamning & Co., Inc. for the vear ended December 31, 2013, I considered its infernal
sontrol, in order fo determine my auditing procedures for the purpose of expressing my opinion
on the financial statements, and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), I have
made 2 study of the practives and procedures followed by the company, including tests of such
practices and procedures that | considered relevant to the objective stated in rule 17a-5(g) in
making the periodic computations of apgregate indebtedness and net capital under rule 178~
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, 1 did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons,
2. Recordation of differences required by rule 17a-13.

3, Complying with the reqguirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company Is respousible for establishing and maintzining internal contrel,
and the practices and procedures referred to the preceding parsgraphs. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred fo inthe
preceding paragraphs and to assess whether those practices and procedures can be expected fo
achieve the BEC"s above mentioned obiectives. Two of the objectives of internal control and the
practices and procedures are to provide mansgement with reascnable, but not absolute assurance,
that assets for which the Company has responsibility are safeguarded against loss from
upauthorized use of disposition, and that transactions are executed In accordance with
management’s authorization and recorded properly to permit the preparation of faancial
staternents in socordance with accounting principles generatly accepted in the United States. Rule
1 7a-5{g) hsts additions] objectives of the practices and procedures listed in the preceding
paragraphs.

Bevause of inherent lhnitations in intersal control or the practices and procedures referred o
above, errors or fraud may oceur and not be detected. Also, projection or any evaluation of them

See uecountant’s audit réport
8



to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce o a relatively low level the risk that
errors or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, I noted the following condition that I consider
1o be a material weakness as defined above,

Only one person is responsible for all accounting and reporting
functions. Accordingly, there is no segrepation of duties, Due to
the size of the Company, management does not feel it s cost-
effective to change this condition.

{ understand that practices and procedures that accomplish the objectives referred to in the
preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in
accordance with the Sceurities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and my study, [ believe that
the Company’s practices and procedures were adequate at December 31, 2013, to meet the SECs
obiectives.

This report is intended solely for the information and use of management, the SEC and the
regulatory agencies that rely on rule 17a-5(g) under the Securities and Exchange Actof 1934 in
their regulation of registered brokers and dealers, and is not intended to be, and should not be,
used by anyone cther than these specified parties.

Edward Richardson, Jr, CPA

See aecoumtant’s audil repont
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