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OATH OR AFFIRMATION 

I, MUNI SH SOOD , swear (or affirm) that, to the best of 

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 
CROSS POINT CAPITAL, LLC 

-------------------------------------------------------------------------------------------'as 
f DECEMBER 31 

0 --------------------------------------' 
_1 __ 3 ___ , are true and correct. I further swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 

classified solely as that of a customer, except as follows: 

--==-c-=-e_o /Prine·~ pa.\ 
I Title 

otary Pubhc 

This report** contains (check all applicable boxes): 
I:Zl (a) Facing Page. ,~/ 
1ZJ (b) Statement ofFmane~al Condition. / 
IZl (c) Statement of Income (Loss). 
D (d) Statement of Changes 111 Financial Condition/ 
5l (e) Statement of Changes 111 Stockholders' E 4 or Partners' or Sole Propnetors' Capital. 
D (f) Statement of Changes in Liabilities Sub dinated to Claims of Creditors. 
0 (g) Computation of Net Capital. 
D (h) Computation for Determination of eserve Requirements Pursuant to Rule l5c3-3. 
D (i) Information Relating to the Poss ssion or Control Requirements Under Rule !5c3-3. 
~ (j) A Reconciliation, including ap ropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the 

Computation for Determina ·on of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 
D (k) A Reconciliation between he audited and unaudited Statements of Financial Condition with respect to methods of 

consolidation. 
0 (1) An Oath or Affirmati 
rn (m) A copy of the SIPC upplemental Report. 
D (n) A report describin any material inadequacies found to exist or found to have existed since the date of the previous audit. 

** Fpr conditions of confidential treatment of certain portions of this filing, see section 240.17 a-5(e)(3). 
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WithumSmith+Brown, PC 
Certified Public Accountants and Consultants 

5 Vaughn Drive 

Princeton, NJ 08540-6313 

609 520 1188 . fax 609 520 9882 

www.withum.com 

Additional Offices in New Jersey, 
New York, Pennsylvania, Maryland, 
Florida, and Colorado. 

To the Member, 
Cross Point Capital, LLC 

Report on the Financial Statement 

Independent Auditors' Report 

We have audited the accompanying statement of financial condition of Cross Point Capital, LLC as of 
December 31, 2013, that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and 
the related notes to the financial statement. 

Management's Responsibility for the Financial Statement 

Management is responsible for the preparation and fair presentation of the financial statement in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of a financial statement that is free from material misstatement, whether due to fraud or 
error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the financial statement based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statement is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statement. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statement in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

A member of HLB International. A world-wide network of independent professional accounting firms and business advisors. 



Opinion 

In our opinion, the financial statement referred to above presents fairly, in all material respects, the 

financial position of Cross Point Capital, LLC as of December 31, 2013, in accordance with accounting 
principles generally accepted in the United States of America. 

Princeton, New Jersey 
February 19, 2014 



Cross Point Capital, LLC 
Statement of Financial Condition 
December 31, 2013 

Assets 

Cash 
Restricted cash 
Accounts receivable 
Other receivable 

Liabilities and Member's Equity 

Accounts payable and accrued expenses 
Bonus and commission payable 
Related party payable 

Total liabilities 

Member's equity 

The Notes to Statement of Financial Condition are an integral part of this statement. 

3 

$ 187,031 
500,000 
204,497 
110,813 

$ 1,002,341 

$ 57,122 
246,401 

30,000 
333,523 

668,818 

$ 1,002,341 



Cross Point Capital, LLC 
Notes to Statement of Financial Condition 
December 31, 2013 

1. Organization and Summary of Significant Accounting Policies 

Nature of Business 
Cross Point Capital, LLC (the "Company") is a broker-dealer and is registered with the Securities and 
Exchange Commission (the "SEC") and the State Securities Commission of New Jersey. It is also a member 
of the National Association of Securities Dealers, Inc. and the Financial Industry Regulatory Authority 
("FINRA"). The Company is a Delaware limited liability company and has operating locations in New Jersey, 
North Carolina, and Texas. 

The Company assists in brokerage of private placements of securities and assists as a structuring and 
placement advisor in the securitization of pools of structured and/or asset or collateralization-based 
finance vehicles. The Company engages in riskless principal transactions. A riskless principal 
transaction is a transaction in which the Company receives an order to buy a security from a customer 
contemporaneously with an order to sell a security with a different customer. All terms and pricing of the 
riskless principal transactions are agreed to by all parties prior to the order being executed. The 
Company also provides full service financial consulting in various areas including municipal financial 
advisory, auction rate broker dealer services and secondary market trading, and structuring or 
restructuring services. In addition, the Company serves as a middle market broker dealer who conducts 
municipal securities trading and sales. 

Accounting Basis 
The financial statements of the Company have been prepared on the accrual basis of accounting in 
conformity with accounting principles generally accepted in the United States of America, which require 
the use of estimates by management. 

Revenue Recognition 
Revenue from riskless principal transactions is calculated as a percentage of the gross proceeds. 
Revenue from these transactions is recognized on a trade-date basis. Consulting income is earned when 
the services are performed. Fee income from municipal security transactions is earned when the trades 
are executed. 

Accounts Receivable 
Accounts receivable represent amounts due from the Company's clearing firm for riskless principal 
transactions that were traded prior to the year end. It also represents amounts due from consulting 
income and management fee income earned prior to the year end. The Company considers accounts 
receivable to be substantially all collectible. Accordingly, no allowance for doubtful accounts is required 
at December 31, 2013. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Income Taxes 
The Company is a single member limited liability company. Therefore, the income or loss is passed 
through to the member and no provision or liability for federal and state income taxes has been included 
in the financial statements for the Company. 

The Company has adopted the application of "Accounting for Uncertainty in Income Taxes". The 
Company had no unrecognized tax benefits at December 31, 2013. In addition, the Company has no 
income tax related penalties or interest for the period. 

Since the Company is a single member limited liability company, it is considered to be a disregarded 
entity for the tax purposes. Therefore, it is not required to file income tax returns in the U.S. federal 
jurisdiction or states in 2013. The Company has no open years prior to December 31,2010. 
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Cross Point Capital, LLC 
Notes to Statement of Financial Condition 
December 31, 2013 

2. Related Party Transactions 

The Company shared an office space and also some office personnel with an affiliate. In 2013, the Company incurred salaries, rent, telephone, and other expenses from this affiliate. A liability of $30,000 remains due to this affiliate at December 31, 2013. 

3. Concentrations of Credit Risk 

The Company maintains its cash in bank accounts which, at times, may exceed federally insured limits. The Company has not experienced any loss in these accounts and does not believe it is exposed to any significant credit risk on cash. 

4. Restricted Cash 

The Company maintains a depository account with its clearing broker, in the amount of $500,000 at December 31, 2013 pursuant to its clearing agreements. 

5. Commitment 

6. 

The Company has an obligation under an operating lease agreement for its North Carolina office space, expiring 2016. The Company's future minimum lease commitments under operating lease agreements are as follows: 

Year Ended 

2014 
$ 30,045 2015 

30,946 2016 
7969 

$ 68,960 

Net Capital Requirement 

As a registered broker and member of the Financial Industry Regulatory Authority, Inc., (FINRA), the Company is subject to SEC Uniform Net Capital rule 15c3-1, which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital both as defined, shall not exceed 15 to 1. At December 31, 2013, the Company had net capital of $517,065, which was $267,065 in excess of its required net capital of $250,000. The Company's net capital ratio was .65 to 1 at December 31, 2013. 

7. Retirement Plan 

8. 

The Company has a defined contribution 401 (k) plan. Employees who have attained age 18 and have completed 90 days of service are eligible to participate. The Company may make discretionary matching contributions based on employee contributions. The Company may also make discretionary profit sharing contributions based on employee classification according to the plan. 

Subsequent Events 

The Company has evaluated subsequent events occurring after the balance sheet through February 19, 2014, which is the date of the financial statements were available to be issued. Based on this evaluation, the Company has determined that no subsequent event requires disclosure in the financial statements. 
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WithumSmith+Brown, PC 
Certified Public Accountants and Consultants 

5 Vaughn Drive 
Princeton, NJ 08540-6313 
609 520 1188 . fax 609 520 9882 
www.withum.com 

Additional Offices in New Jersey, 
New York, Pennsylvania, Maryland, 
Florida, and Colorado. 

To the Member, 

Report on Internal Control Required by SEC Rule 17a-5(g)(1) for a 
Broker-Dealer Claiming an Exemption from SEC Rule 15c3-3 

Cross Point Capital, LLC 

In planning and performing our audit of the financial statements of Cross Point Capital, LLC (the "Company") as of and for the year ended December 31, 2013, in accordance with auditing standards generally accepted in the United States of America, we considered the Company's internal control over financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's internal control. 

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have made a study of the practices and procedures followed by the Company, including consideration of control activities for safeguarding securities. This study included tests of such practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15c3-3. Because the Company does not carry securities accounts for customers or perform custodial functions relating to customer securities, we did not review the practices and procedures followed by the Company in any of the following: 

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of differences required by Rule 17a-13 

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System 

The management of the Company is responsible for establishing and maintaining internal control and the practices and procedures referred to in the preceding two paragraphs. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of controls and of the practices and procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be expected to achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and the practices and procedures are to provide management with reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraphs. 

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that they may become inadequate because of changes in conditions or that the effectiveness of their design and operation may deteriorate. 

A member of HLB International. A world-wide network of independent professional accounting firms and business advisors. 



• 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention by those charged with governance. 

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the Company's financial statements will not be prevented or detected and corrected, on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be a material weakness, as defined previously. 

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of 1934, and related regulations, and that practices and procedures that do not accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that the Company's practices and procedures, as described in the second paragraph of this report, were adequate at December 31, 2013, to meet the SEC's objectives. 

This report recognizes that it is not practicable in an organization the size of Cross Point Capital, LLC to achieve all the divisions of duties and cross checks generally included in an internal control system and that, alternatively, greater reliance must be placed on surveillance by management. 

This report is intended solely for the information and use of the Member, management, the SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone other than these specified parties. 

Princeton, New Jersey 
February 19, 2014 


