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OATH OR AFFIRMATION

Jaret Perryman swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Larson Financial Securities LLC
as

of December 31 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

ignature

Chief Financial Officer

Title
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Notary PublIc Notary Seal
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Computation of Net Capital

Li Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Li Information Relating to the Possession or Control Requirements Under Rule 15c3-3

LI Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

LI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

LI copy of the SIPC Supplemental Report

LI report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Supplemental Report on Internal Control
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SMITH
WALLACE

Independent Auditors Report

To the Member of

Larson Financial Securities LLC
St Louis Missouri

Report on the Financial Statement

We have audited the accompanying financial statement of Larson Financial Securities LLC the

Company which comprise the statement of financial condition as of December 31 2013 and the

related notes to the financial statement that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statement in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statement that is free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on the financial statement based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether

the fmancial statement is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statement The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statement whether due to fraud or error

In making those risk assessments the auditor considers internal control relevant to the Companys
preparation and fair presentation of the financial statement in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND AN INDEPENDENT FIRM

ASSOCIATED WITH THE NORTH AMERICAN REGION OF MOORE STEPHENS INTERNATIONAL LIMITED

KNOWN INTERNATIONALLY AS MOORE STEPHENS BROWN SMITH WALLACE LLC



Opinion

In our opinion the fmancial statement referred to above presents fairly in all material respects the

financial position of Larson Financial Securities LLC as of December 31 2013 in accordance with

accounting principles generally accepted in the United States of America

P1At1v t\ JJJJJU

St Louis Missouri

February 25 2014



LARSON FINANCIAL SECURITIES LLC

Statement of Financial Condition

December 31 2013

ASSETS

Cash and cash equivalents 560210
Accounts receivable brokers

43316
Commissions receivable

291952
Prepaid expenses 23611
Deposits 647

TOTAL ASSETS
919736

LIABILITIES AND MEMBERS EQUITY

Liabifities

Accounts payable 6978
Accrued expenses 55863
Accrued commissions

539477

Total Liabifities 602318

Members Equity 317418

TOTAL LIABILITIES AND MEMBERS EQUITY 919736

The accompanying notes are an integral part of this statement of financial condition
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LARSON FINANCIAL SECURITIES LIC

Notes to Statement of Financial Condition

December 31 2013

Note Summary of Significant Accounting Policies

This summary of significant accounting policies is presented to assist in understanding

Larson Financial Securities LLCs financial statements These accounting policies

conform to accounting principles generally accepted in the United States of America and

have been consistently applied in the preparation of the financial statements

Business Activity

Larson Financial Securities LLC the Company is wholly-owned subsidiary of

Larson Financial Holding Company LLC and is registered securities broker-dealer that

specializes in variable insurance mutual funds and municipals The Company was formed

in November 2009 and began operations in July 2010 The Company does not hold funds

or securities for or owe money or securities to customers and does not otherwise carry

customer accounts Accordingly the Company is exempt from Securities and Exchange

Commission Rule 15c3-3 The Company is broker-dealer registered with the Securities

and Exchange Commission SEC and the Financial Industry Regulation Authority

FINRA

Concentrations of Credit Risk Arising from Deposits in Excess of Insured Limits

The Company maintains its cash accounts in several commercial banks The majority of

the balances are insured by the Federal Deposit Insurance Corporation up to $250000 for

the year ended December 31 2013 At various times throughout the year ended

December 31 2013 the Companys cash balances have exceeded the insured limits

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect certain reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates
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LARSON FINANCIAL SECURITIES LLC

Notes to Statement of Financial Condition Continued

December 31 2013

Note Summary of Significant Accounting Policies Continued

Accounts Receivable Brokers

The Company pays certain expenses on behalf of the brokers These expenses include

insurance rent required FINRA licenses office staff technology fee and other

miscellaneous office expenses These amounts are subsequently reimbursed to the

COmpany in the form of withheld commissions due to the respective broker Balances

that are still outstanding after management has used reasonable collection efforts are

written off through charge to the valuation allowance and credit to accounts receivable

At December 31 2013 there was no allowance balance required

Income Taxes

The Company is single member Missouri limited liability company LLC and

operates under an operating agreement that provides for among other things the

continuation of the Company for perpetual term unless terminated as provided for in the

operating agreement In addition as provided for in the operating agreement no member

or manager shall be personally liable for any debts of the Company unless personally

guaranteed by the member or manager pursuant to separate document In lieu of

corporate income taxes the member of the LLC is taxed on the entitys taxable income

Therefore no provision or liability for federal or state income taxes has been included in

the financial statements

The Company follows the guidance of FASB ASC 740-10 Income Taxes Overall as of

and for the year ending December 31 2013 Included in this is requirement under

Accounting for Uncertainty in Income Taxes that realization of an uncertain income tax

position must be more likely than not i.e greater than 50% likelihood of receiving

benefit or expense before any amount should be recognized in the financial statements

Further the code section prescribes the benefit or expense to be recorded in the financial

statements as the amount most likely to be realized assuming review by tax authorities

having all relevant information and applying current conventions

The code section also clarifies the financial statement classification of potential tax-related

penalties and interest and sets forth new disclosures regarding unrecognized tax benefit or

expense The Company has assessed its federal and state tax positions and determined

there were no uncertainties or possible related effects that need to be recorded as of or for

the year ended December 31 2013

The federal and state income tax returns of the Company for 2012 2011 and 2010 are

subject to examination by the respective taxing authorities generally for three years after

they are filed
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LARSON FINANCIAL SECURITIES LIC

Notes to Statement of Financial Condition Continued

December 31 2013

Note Summary of Significant Accounting Policies Continued

Statement of Cash Flows

For purposes of the statement of cash flows the Company has defined cash equivalents as

highly liquid investments with original maturities of less than three months which are not

held for sale in the ordinary course of business

Subsequent Events

Management has evaluated subsequent events through February 25 2014 the date which

the financial statements were available to be issued

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule Rule 5c3 -1 which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall not

exceed 15 to The Company had net capital of $226031 which was $185876 in excess

of its required minimum net capital of $40155 The Companys ratio of aggregate

indebtedness to net capital was 2.67 to

Note Related Party Transactions

Accrued commissions include $301864 of commissions payable to related parties at

December31 2013

payable of $5773 as of December 31 2013 represents an amount due to an affiliated

company Larson Financial Group for commission received on term life insurance

policy
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WALLACE

LU

SUPPLEMENTAL REPORT ON INTERNAL CONTROL REQUIRED

SEC RULE 7A-5 FOR BROKER-DEALER CLAIMING

EXEMPTION FROM SEC RULE 15c3-3

To the Member of

Larson Financial Securities LLC
St Louis Missouri

In planning and performing our audit of the statement of financial condition of Larson Financial

Securities LLC the Company as of December 31 2013 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over
fmancial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the statement of financial condition but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding assets This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 7a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule 17a-3al and for deterniining

compliance with the exemptive provisions of Rule 5c3-3 Because the Company does not
carry

securities accounts for customers or perform custodial functions
relating to customer securities we did

not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

Management of the Company is responsible for
establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs previously mentioned objectives Two of
the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of the

statement of financial condition in conformity with generally accepted accounting principles Rule 7a-

5g lists additional objectives of the practices and procedures listed in the preceding paragraph

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND AN INDEPENDENT FIRM

ASSOCIATED WITH THE NORTH AMERICAN REGION OF MOORE STEPHENS INTERNATIONAL LIMITED

KNOWN INTERNATIONALLY AS MOORE STEPHENS BROWN SMITH WALLACE LLC



Because of inherent limitations in internal control and the practices and procedures referred to above
errors or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis sign jficant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to merit

attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys statement of financial condition

will not be prevented or detected and corrected on timely basis

Our consideration of the Companys internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in the Companys internal control and control

activities for safeguarding securities that we consider to be material weakness as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2013 to meet the

SECs objectives

This report is intended solely for the information and use of the Member management the SEC the

Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 7a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

tAjt

St Louis Missouri

February 25 2014
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