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OATH OR AFFIRMATION

Robert Quayie swear or affirm that to the best of

my knowledge and belief the accompanying flnancia statement and supporting schedules pertaining to the firm of

Quayle CO Securities

Decenber 31
.20 13 and correct further swear or affirm that

neither the company nor any partner proprietor pri cipal officer or director has any proprietary interest in any account

classified solely as that of customer except as follOws

N/A

President

Thie

This report contains check all applicable boxes$

Facing Page

Statement of Financial Condition

Statement of income Loss
Statement of Changes in Financial Condition

Statement of Chaiges in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Not Capital

Computation fur Determination of Rescrvç Requirements Pursuant to Rule 5c3.3

infbrmation Relating to the Possession or Fontrol Requirements Under Rule 15c3-3

L3 Reconciliation including appropriate exlanation
ofthe Computation ofNet Capital Under Rule ISc3-l and the

Computation for Determination of the
Reetve Requirements Under Exhibit of Rule 15c3-3

Ic Reconciliation between the audited andiunaudhcd Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

in copy of the SIPC Supplemental Report

report desoribingany material
inadequaies

found to exist or ibund to have existed since the date of the previous audit

conditions of confidential treatment of certzin portions of this fillag see section 240.1 7a-5e3
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Edward Richardson Jr. CPA
15565 dhiand DrW Ste 508

SothIekI MI 48075

$8-559-4514

JndCpenicnt Auditors Report

Board of Directors

Quayle Co Securities

Report on the Financial Statements

have audited the accompanying statement ofinancia1 condition of Quayie Co Securities as

December 312013 and the related statemen$ of income changes in stockholders equity changes in

habthties to claim.c of general creditors and ash flows for the year ended that are filed pursuant to Rule

lla-5 under the Securities Exchange Act of 934 and the related notes to the financial statements

Managements Responsibility for the FIIUgBC1I Statements

Management is responsible for the presentation and fair presentation of these financial statements with

accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of lntern$ control relevant to the preparation and fair presentation of

financial statements that are free from material misstatementwhether due to fraud or error

Auditors Responsibility

My responsibility is to express an opinion these flmmcial statements based on my audit conducted

my audit in accordance with
auditing.standrds generally accepted in the United States of America

Those standards require that we plan and prfonn the audit to obtain assurance about whether the

financial statements are free of material mitatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures s$ected depend on the auditors judgment including the

assessment of the risks of material
nusslatencnt

of the financial statements whether dime to fraud or

error In iniikmg those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the
finsncmal

statements in order to design audit procedures that are

appropriate in the circumstances but not fr time purpose of expressing an opinion of the effectiveness of

the Companys internal control AccorduigJy we express no such opinion An audit also includes

evaluating the appropriateness of accountng policies used and reasonableness of significant accounting

esties made by management as well asevaluating the overall presentation of the financial

statements

believe that the audit evidence have oli ed is suflicient and appropriate to provide basis for my
opinion

Opinion

In my opinion the financial statements i4rred to above present fairly in all material respects the

financial position of Quayle Co Securities as of December 31 2013 and results of operations and



its cash flows for the year then ended in accorIanoe with principles generally accepted in the United

States of America

Other Matters

My audit was conducted for the purpose of foming an opinion on the financial statements as whole

The information contained in the Net Capital Computation is presented for purposes of additional

analysis and is not required part of the
finarpal statements but is supplementary information required

by Rule 7a-5 under the Securities Exchange Act of 1934 Such information is the responsibility of

mngement and wasderived from and relatd directly to the underlying accounting and other records

used to prepare the financial statements The nformation in the Net Capital Computation has been

subjected to the auditing procedures applied in the audit of the financial statements and certain

additional procedures including comparing and reconciling such information directly to the underlying

accoimtmg and other tecords used to
prepaithe

financial statements or to the financial statements

themselves and other additional procedures accordance with auditing standards generally accepted in

the United States of America In my opimon the information in the Net Capital Computation is fairly

stated in all material respects in relation to
tle

financial statements as whole

ci
Edward Richardson Jr CPA
Southfiekl ML 48075

February24 2014



Quayle Co Securities

BAL$NCE SHEET

As of D$Ember 31 2013

ASSETS

CURRENT ASSETS
Cash in Brokemge Fee Account 10412.03

Cash ii Bank Cheddng Accont 21078.67

lnvesbTents 2.5.33

Total Current Assets 34.058.03

PROPERTY AND EQUIPMENT
Eqisprnent 5517.00

Les Accumulated
Deprecl$kin

5.5170O

TOTAL ASSETS __________

The footnotes are integral part of the finandal statements



QuayIe Co Securities

BALANCE SHEET
Asof December31 2013

CURRENT LIABILITIES

Acued UebUS 7Q
Total Curvent UabliLtl. 700.00

LONG-TERM LIABILITIES

Total LiabilIties 700.00

OWNERS EQUITY

Retained Earnings 33.358.03

TotL OwnaVa Eaultv _____________

TOTAL LIABILES AND
OWNERS ourry ______________

The footnotes aiean integial part of the llnanclal statenients



Commisslon Earned

Mait to Martket Adjustments

Intirest Income

DMdend Incomó

Totat Revenues

Employee compensation and ben
FloOr brokerage exchange ard
CoæinW and dita

propesan
Other eqenses

Total Operating Expense

Opsriting Incoms Loà

Net Income Loss

300536.16

192.60

0.28

111.85

300846.87

49357.47

4185.00

231.06

122.00.00

16614.53

52804fl8

21.8.252.81

2181

Quayle Co Securities

STATEMENT OF INCOME

12 Months End.d

December 31 2013

The foothotes an inlegtal pafl of the financia atMements



Quayle Co Securities

Beglnntng of Period

Plus Net income

Phis Prior Period Alustment

Ptus con1butlons

Lees Distributions _________

RETAINED EARNiNGS
END OF PEIOD __________

12 Months Ended
December 31 2013

2738028

218252.81

0.08

45.00

2i2.700.D0

The footnotes ar en Integml pt of the financtsl statements



Quayle Co Securities

STATEMENT OF CASH FLOWS
For the 12 mont1s Ended December 31 2013

CASH FLOWS FROM OPERATING ACflVITES
218252.81Net IncOme Loss

MjusVnents to recondle Net Income

Lossbnet Cash provided by

used In operating activities

Pnorperled4ustment

Lasses Gains on sales of

Fbd Assets

Decrease Increase in

Operating Assets

19265Other

Increase Decrease in

Operating Uabdltles

300.00Accowits Payable

ccrued Liabilities

11.71Total Adjustments

Net Cash .dBvUsed ffl

217123.10Operating ActMttfl

CASH FLOWS FROM INVESTING AC1VrnES
ProceedS From Sate of Fixed Assets _______

Nat Cash ProVided Ev ILMad Iffi

CASH FLOWS FROM FINANCING ACIMIES
197716Dlstilbutions

6000.00Conthbutlcns _____________

Net cash PrOvided Rv
192716.00Financing AdMIts _________

NET INCREASE DECREASE
24407.10AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 28383.60

CASH AND CASH EQUIVALENTS AT END OF PERIOD 31488.70

The tootnotes are an integral pert of the financial statements



Quayle Co Securities

Statement of Changes in Owners Equity

For the Year Ended December 31 2013

Total

Ownes
Equity

Balance at January 2013
27760

Net Income Loes for the year ended December 31 2013 218253

Capital
ContributIons

45

Capital WithdraWal
212700

Prior Period Adjustment

Balance at December 31 2013
33358

See Accountants Audit Repot



QUAYE CO SECURITIES

NOTES ToF1NANCIAL.STATEMS
cember 312013

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting pincip1es followed by the company and the methods of appying those principles

which materially affect the de$wninatipfl
of financial position

results Of Operation
and cash flows

umnarizedbdo

gfl
Quayle Co Securities the Compan was organised in the State of Michigan effective

October 2Z 1987 The Company has adopted calendar year

çsc$ption of Business

The Company located in Grand B1a14 Ml is broker and dealer in securities registered with the

Securities and Exchange CcimnissionSEC and is member of FINRA The Company

operates
under SEC Rule 15c3-3kX2XU which provides that all fluids and securities belonging

to the CompanyS customers are held the clearing btvker-dealer

The financial statements of the Compny have been prepared on the accrual basis of accounting

and accordingly inflect all signfficantreCeiVable8
payables and other liabilities

The Company considers as cash all 4ortterm investments with an original maturity of three

months or less to be cash cquivalentL

Accounts Receivable- Recognition Bad Debt

The Corporation considers accounts eceivable
to be fully collectible accordinglY no aliowanec

for doubtful accounts is iequired If amounts become uncollectible they will be charged to

operations
when that determinatici made

Commissionrevenues are recorded ly the Company on the settlement dte reported by the

clearing firmthrough submitted conmission statements

Ema
The preparation

of financial statemcits in conformity with accounting principles generally

accepted in the Umted States of
Arnenca

requires management to make estimates and

assumptions that affect the reported emounts of assets and liabilities and disclosure of contingent

assets and liabilities at the dale of the financial statements and the reported amounts of revenues

and expenses during thereporting priod Actual results could differ from those estimates

ee accountants udit report



Financial instruments that are subject ti fair value disclosure requirements are carried in the

financial statementS at amount thaXapP$oximate fair value and include cash and cash equivalents

Fair values arc based on quoted niarkeI prices
and assumptions concerning the amount and timing

of estimated future cash flows and assimed
discowit rates reflecting valying degrees of perceived

Statement of FInanci8J Accounting Staidards SFASNo 130 Reporting Comprehensive

Income establishes requirements for dscIosure of Comprehensive Income that includes certain

itemspreviously not included in the sttcment of income moinding unrealized gains
and losses

on available4bc-Sales securities and foeign currency translation adjustment among others

Qng
The Companys concentration is services are sales of securities annuities and insurance

NOTE -NET CAPITAL REQUIRMENTS

Pursuant to the net capital provisions
of Rule 5c3-3 of the Securities and Exchflge Act of 1934

the Company is required
to mamtam minimum net capital as defined under such provisions

Net capital and the tclated net capital atio may fluctuate on daily basis

There were no material differences ii
the in the netamount reported as Net Capital in the audited

Computation ofNet Capital and the loker-dealers corresponding
unaudited Part hA of the

FOCUSreportrequired
uixlerRnle ic34

NOTE PO SESSION OR CONROL REQUIREMENTS

The Company does not have any posiession or control of customers funds securities There

were no material inadequacies in the rocedwus
followed in adhering to the exernptrve provisions

of SEC Rule lSc-3-3kX2XII by proptly transmitting all customer funds to its clearing broker

dealer

NOTED LEASES

The Company leases office space in an amount of $12200.00 annually

NOTE -ADVERTISING

The amount of $600.OOIs expensed incurred

QUAY
NOTES TO

CO SECURITIES

FINANCIAL STATEMENTS

ecember 312013

See accotartairts audit report
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QUAYLE CO SEC VRITIES

NOTES TO FINANCIAL STATEMENTS

December 312013

NOTh FAIR VALUE MEASURE ENTS

Fair value is defined as the price
that wpuld

be received to sell an assets or paid to transfer

liability in an orderly transaction betwqen participants
at the measumeflt date Le an exit

pnce The guidance includes fair valie hierarchy that prioritizes
the inputs

to valuation

techniques used to measure fair value The hierarchy gives
the highest priority

to una4.justed

quoted prices
in active markets for idetical assets and babihties Level and the lowest priority

To ünóbservalilŁ inputs Level Thethrce levels of the fair value hierarchy are described

below

Level 1Quoted active market prices
for identical assets or liabilities Level also

includes Treasury and federal agency securities and federal agency mortgage-backed

securities which are traded dealers of brokers in active markets Valuation are

obtained flout readily availabI pricing
sources for market transactions involving

identical assetsor liabilities The Company did have any Level assets.

Level Obsvablc inputs jther
than Level such as quoted market prices for similar

assets or liabilities 4uOted fc identical or similar assets in inactive markets and model

derived valuations in which d1 significant inputs are observable in active markets The

Company did not have any 4vel assets or liabilities

Level 3- Valuation techniquçs
in which one or more significant inputs are observable in

Ihe marketable The company did not have any Level assets or liabilities

Fair values of assets measured on.a recurring baths at December 312013 arc as follows

iw
Fair Value Quoted Price in

Active markets for

Identical Assets

Q.zvel

ijeniber31.2Ol3
70 2570

Maitetabie Securities

Total

Fair values for short-term investments and long-term
investments are determined by reference to

quoted market prices and ether rclent
information generated by mket transactions The

iflcomó repertedfrorn
these investmfltS was $0.10 in dividend income

The carrying amounts reflected in th balance sheet for cash money market fonda and

marketable securities approximate the respective
fair values due to the short maturities of those

instruments AvaiIab1e-fOi-Sa1c rna4etable
securities are recorded at fair value in the balance

sheet comparison of the carrying alue of those financial instruments is as follows

See accountants audit report
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Fair value at Reports Date Using

Carrying Value Fair Value

December31 2013

Marketable Securities 2570 2570
Total 2371 2370

Gross Gross

Arortized Unrealized Unrealized

in Fair Valne

DCcea3L2013
Available for Sale

Marketalle Securities 4367 1797 2570

Totals 4.367 L797 2370

The fair value of money market flmdi and market securities have been measured on recurring

basis using Level Inputs which are based on unadjusted quoted market prices within active

markets Them have been no diingesin valuation techniques and related inputs

NOTE 0-SIPC RECONCILIATION

SEA Rule ila-5eX4 requires regL$eied broker-dealer to file supplemental report which

includes procedums related to the be ker-dealers SIPC annual general assessment reconciliation

or cxchision-from-inenzbershzp fonn In circumstances where the broker-dealer reports

$500000 or less in gross revenues tley are not required to file the supplemental S1PC report

The Company is exempt from filing be supplemental report under SEA Rule 17a-5eX4 because

it is iepofling leSs than $500000 in gross revenue

NOTE OTHER COMMITMENTS AND CONTINGENCIES

Included in the Companys clearing greement with its clearing broker-dealer is an

indenmification clause This clause relates to instances where the Companys cusmers fail to

settle security transactions In the evnt Ibis occurs the Company will indemnify the clearing

brokerdealer to tim extent of the ne loss onthe unsóttledtrade AiDecember 312013

management of the Company had nqt been notified by the clearing broker-dealer nor were they

otherwise aware of any potential 1oses relating to this indemnification

ee accountants audit report
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QUAYE CO SECURITIES

NOTES TOFINANC1AL STATEMENTS

Iecember 312013

Cost arid fair value of money market finds and marketable securities at December 312013 are as

follows



QUAYLE CO SECURITIES

NOTES TOfFINANC1AL STATEMENTS
December 312013

NOTE 1- SUBSEQUENT EVENT

The Company has evaluated events subsequent to the balance sheet date for items requiring

recording or disclosure in the financial statements The evaluation was perfonned through

February 242014 which is the dale the financial statement were available to be issued Based

upon this review the Company has delennaned that there were no events which took place that

would have material impact on its flzancia1 statements

See accoustants audit report
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Supplementary

PulfsualLt to rule lla-5 of the

Seçur sand Exchange Act of 1934

of and for the Year Ended December31 2013

See accountants audit report
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Qaylc Co Securities

Supplemental $chedales Required Rule 17-i

AsofaudfOriheyesrended Deeenaber3l2013

Comoutation of Net Canital

total Stockholders equity 33058.03

Nonaliowable assets

Iroperty Equnnt 0.00

Accounts .rcccivable other 0.00

Haircut Charges 0.00

Other 391.00 391.0O

Net allowable capilal 32667.03

VDonfBItCaft$eqirement

Minimum net capital required asa of aggregate indebtedness .5 46.69

Minimum dollar net capital requiremnt of reporting broker or dealer 5A00.00

Net capital requiretneut S00000

Excess net capital
27.667.03

Totai.Aggregate indebtedness 700.00

Percentage of aggregate indebtednesi to net capital 2.18%

RendI1ioa of the Comntadoflof Net Caultal Under Rule 15c3-I

Computation of Net Capital reporte4 on FOCUSIIA as of December 31 2013 32667.00

Adjustments

Change in Equity 0.03

Change in Securities Haircuts 0.00

ChRnu
inNonAllowableflissets

0.00

NCCper Audit 32667.03

DiflŁrencc o.oo

See accountants audit report
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QiyJe Co Securities

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended December 312013

Exeemthe Provlilons kale 15c3-3

The Company is exempt from Rule lc3-3 because all customer transactions are cleared thmugh

another er-dealer ona filly discl4sed basis The name of the clearing firmis Ameritrade

StatamentofChenres In UaMlitles uboedIuated to the CIbnç of Geacraj Creditors

Balance of such claims at Januaiy O13

Additions

Reductions

Balance of such claims at December31 2013

See accountants audit repon
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REPEl ON INTERNAL CONTROL

For the car ended December 312013

See accountants audit roEt



Edw$rd Richardson Jr CPA

1S565Northland Suite 508 West

outhficld Ml 48075

February 24 2014

Board of Directors

Quayle Co Securities

1063 W.HillmadSuitcG

Flint ML 48507

In plnnag and performing my audit 4f the financial statements and supplemental schedules of

Qusyle Co Securities for the year ended December 3120131 considered its internal control

in order to determine my auditing proedures for the purpose of expressing my opinion on the

financial statemcnts and not to provi4e assurance on internal control

Alan as required by rule 17a-5gXl fthe Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that consi4red relevant to the objective stated in rule 17a-5g in

mkmg the periodic computations of ggregate indebtedness and net capital under rule 17a-

3aXl and for determining cornpbaice with the exemptive provisions of rule 15c3-3 Because

the Company does not carry secuntiel accounts for customers or perform custodial functions

relating to customer securities did riot review the practices and procedures followed by the

Company hi any of the fol1owing

Making quarterly securities exn1ina1ions counts verifications and comparisons

Recordation of difFerences redby rule 17a13

Complying with the requkezitents for prompt payment for securities under Section of

Federal Reserve Regulation of the Boardof Governors of the Federal Reserve System

The management of the Company is responsiile for establishing and mintRining internal control

and the practices and procedures rcfsred to the preceding paragraphs In fulfilling this

responsibility estimates and judgmeits by management are required to assess the expected

benefits and related costs of
contro1S

and of the practices and procedures referred to in the

preceding pemgrapbs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentionedbjactives Two of the objectives of internal coutFol and the

practices and procedures are to pmvde management with reasonable but not absolute assurance

that assets for which the Company las responsibility are safeguarded RgRlst loss from

unauthorized use of disposmosi an that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with
accointrng principles generally accepted in the United States Rule

17a-Sg hats additional otjectwes the practices and procedures listed in the preceding

Because of inherent limitations ia iternal control or the practices ad procedures refeired to

abovn errors or fraud may occur arid not be detected Also projection or any evaluation of them

See accountants audit report
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to future periods is subject to the risk tiat they may become inadequate because of changes hi

conditions or that the effectiveness
ofiezr design and operatxm may deteriorate

My consideration of internal control uld not necessarily disclose all matters in internal control

that might be material weaknesses un4er standards established by the American institute of

Certified Public Accountants material weakness is condition which the design or operation

of the apecific internal control compoients does not reduce to relatively low level the risk that

ITuTS frOnd in amounts that would matnaI in relation to the financial statements being

audited mayoccur and not be detecte4 within timelyperiod by employees in the normal course

of pcrfcammg their assigned fijnctions However noted the following condition that consider

to be inMerial weakness as defined above

Only one person is repcnsible for all accounting and reporting

functions Accordingly there is no segregation of duties Due to

the size of the Company management does not feel it is cost-

effective to change ttis condition

understand that practices and procc4ures that accomplish the objectives referred to in the

preceding paragraphs ofthis report ai considered by the SEC to be adequate for its purposes in

accordance with the Securities and E4thange Act of 1934 and related regulations and that

practices and procedures that do not ccomplish such objectives in all material reapects indicate

material inadequacy for such pwpos Based on this understanding and mystudy believe that

the Companys practices and prooedires were adequate at December 312013 to meet the ECs

objectives

This report is intended solely for the nfcrniation and use of management the SEC and the

regulatory agencies that miy on rule 37a-5g under the Securities and Exchange Act of 1934 in

their regulation ofregistered brokers nd dealers and is not intended to be and should not be

by anyone than these specfied parties

Edward Richardson Jr CPA

See accounlants audit report
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