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OATH OR AFFIRMATION

Kirsten Register swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

USAA Financial Advisors Inc as

of December31 2013 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

ROSE MARY MALDONADO

STATE OF TEXAS

My Comm Exp 06-13.2014

TV TYVVVTVVVYVYVVVT ______________________________________

7\LtYYaAAl YoUyaclO
Notary%ublic

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

LXI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Li Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

LXI An Oath or Affirmation

II copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit
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Signature

Vice President Controller

Title
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Ernst Young LLP Tel 210 228 9696

Frost Bank Tower Fax 12102427252

Suite 1800 ey.com

100 West Houston Street

Buildinq better
San Antonio TX 78205

workinçi world

Report of Independent Registered Public Accounting Firm

Board of Directors

USAA Financial Advisors Inc

We have audited the accompanying financial statements of USAA Financial Advisors Inc the

Company which are comprised of the statement of financial condition as of December 31 2013 and the

related statements of operations changes in stockholders equity and cash flows for the year then ended

that are filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 and the related notes to

the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

conformity with U.S generally accepted accounting principles this includes the design implementation

and maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the financial

statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

mecnhpr fm of Frnst Youraq Global LimitEd
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Opinion

In or opinion the financial statements referred to above present fairly in all material respects the

financial position of USAA Financial Advisors Inc as of December 2013 and the results of its

operations and its cash flows for the year then ended in conformity with US geneially accepted

accounting principles

Supplementary Information

Our audit was conducted for purpose of forming an opinion on the financial statements as whole

The information contained in Schedules and is presented for purposes of additional analysis and is

not required part of the financial statements but is supplementary information required by rule 7a-5

under the Securities Exchange Act of 1934 Such information is the responsibility of management and

was derived from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information has been subjected to the auditing procedures applied in the audit

of the financial statements and certain additional procedures including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures iii accordance with

auditing standards generally accepted in the United States In our opinion the information is fairly stated

in all material respects in relation to the financial statements as whole

February 27 2014

member firm of Ernst Younq Gloirol mAcA



USAA FINANCIAL ADVISORS INC

Statement of Financial Condition

December31 2013

Dollars in thousands except share data

Assets

Cash equivalents 9018

Receivable from related parties 16542

Prepaid assets 4824

Total assets 30384

Liabilities and Stockholders Equity

Liabilities

Payable to related party 21383

Total liabilities 21383

Stockholders Equity

Common stock $0.01 par value 3000 shares authorized

1500 shares issued and outstanding

Additional paid-in capital
9000

Total stockholders equity 9001

Total liabilities and stockholders equity 30384

See accompanying notes to financial statements



USAA FINANCIAL ADVISORS INC

Statement of Operations

Year Ended December 31 2013

Dollars in thousands

Revenues

Origination and servicing fees 139831

Administrative servicing fees 7670

Dividend income

Total revenues 147502

Expenses

Compensation and benefits 104874

Data processing and communications 12405

Administrative services 10748

Licenses and fees 7377

Occupancy and equipment 5898

Other 6218

Total expenses 147520

Loss before income taxes 18

Income tax benefit
18

Net income

See accompanying notes to financial statements



USAA FINANCIAL ADVISORS INC

Statement of Changes in Stockholders Equity

Year Ended December 31 2013

Dollars in thousands

Total Additional

stockholders Common paid-in

equity stock capital

Balances at January 12013 9001 9000

Balances at December31 2013 9001 9000

See accompanying notes to financial statements



USM FINANCIAL ADVISORS INC

Statement of Cash Flows

Year Ended December 31 2013

Dollars in thousands

Cash flows from operating activities

Net income

Adjustments to reconcile net income to net cash

provided by operating activities

Decrease in receivable from related parties
728

Decrease in prepaid assets 67

Decrease in payable to related party 794

Net cash provided by operating activities

Cash and cash equivalents at beginning of year 9017

Cash and cash equivalents at end of year 9018

Supplemental disclosure

Income tax refund received from USAA 183

See accompanying notes to financial statements



USAA FINANCIAL ADVISORS INC

Notes to Financial Statements

December 31 2013

Dollars in thousands

Summary of significant accounting policies

Nature of operations

USAA Financial Advisors Inc FAI also referred to as we our or us unless

otherwise denoted is wholly owned subsidiary of USAA Financial Planning Services

Insurance Agency Inc FPS FPS is wholly owned subsidiary of United Services

Automobile Association USAA

We are registered as securities broker-dealer under the Securities Exchange Act of

1934 and we are member of the Financial Industry Regulatory Authority Inc FINRA
FAI was formed to collectively allow FPS and FAI to serve as the portal through which

customers can receive integrated financial advice to identify appropriate solutions

followed by discussion of the USAA products and services that best fit their financial

needs

Basis of presentation

Our accounting and reporting policies conform to accounting principles generally

accepted in the United States of America GAAP

The preparation of financial statements in conformity with GAAP requires management to

make estimates and assumptions that affect the reported amounts of assets and liabilities

and disclosure of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenue and expense during the reporting period Actual

results could differ from those estimates

Fair value

Fair value of financial assets and financial liabilities is based on the framework

established in GAAP Fair value is defined as the price that would be received to sell an

asset or paid to transfer liability in an orderly transaction between market participants at

the measurement date The framework is based on the inputs used in valuation gives

the highest priority to quoted prices in active markets and requires that observable inputs

be used in valuations when available Where quoted prices are available in an active

market securities are classified in Level of the valuation hierarchy

Cash equivalents consist of money market mutual fund As quoted prices are available

in an active market the fund is classified in Level of the valuation hierarchy Prepaid

assets represent prepaid FINRA fees For prepaid assets and all other assets and

liabilities carrying value approximates fair value



USAA FINANCIAL ADVISORS INC

Notes to Financial Statements

December 31 2013

Dollars in thousands

Revenue recognition

As more fully described in note 2b below we provide broker-dealer services to USAA

Investment Management Company IMCO related party and registered broker-dealer

under the Securities Exchange Act of 1934 We also provide services to USAA Asset

Management Company AMCO an affiliate and registered investment advisor and our

affiliated mutual fund transfer agent USAA Transfer Agency Company doing business as

USAA Shareholder Account Services SAS for servicing of the mutual fund accounts

and products Revenue for these services is earned over the period in which these

services are performed

Furthermore as described in note 2c we also provide services to IMCO which cover

activities such as performing account opening and administration and taking customer

securities orders for clearance and settlement Again these activities are recognized as

revenue over the period in which the services are performed

Transactions with related parties

Cash and cash equivalents

Cash equivalents consist of highly liquid investments that have an original maturity at

purchase of three months or less At December 31 2013 we held an investment in the

USAA Money Market Fund of $9018 recorded at fair value Dividends totaled $1 in

2013

Intercompany agreement

We have entered into an expense allocation agreement with FPS for the purposes of

allocating and reporting certain operating expenses of FAI Actual expense amounts

charged to FAI by FPS are calculated based on predetermined and contractually

established rates that are based upon estimated sales volumes product volume or

balances and expenses referred to as transfer pricing Amounts owed to FPS for these

services are included in Payable to related party and are settled monthly During 2013

we recognized expenses of $139831 for the services provided by FPS and such

expenses are included in the Statement of Operations line item the services pertained to

Broker-dealer volume and balance metrics were below those expected during the transfer

pricing process and related expenses were higher Had the charges from FPS been

based upon an allocation of costs rather than transfer pricing model we would have

incurred additional expense of $9002 Had these expenses been allocated FAI would

have also received additional income of $9002 from IMCO AMCO and SAS

FAI and IMCO have entered into an intercompany agreement with FPS covering services

rendered by FPS on behalf of FAI This agreement represents recovery of the costs

incurred in our operation as broker-dealer including those costs allocated from FPS
Amounts owed to us from IMCO for these services are included in Receivable from

related parties and are settled monthly During 2013 we earned $118337 for services

provided to IMCO



USAA FINANCIAL ADVISORS INC

Notes to Financial Statements

December 31 2013

Dollars in thousands

FAI AMCO and SAS have entered into an intercompany agreement covering services

rendered by FPS on behalf of FAI This agreement represents recovery of the costs

incurred in our servicing of the mutual fund accounts and products Amounts owed to us

from AMCO and SAS for these services are included in Receivable from related parties

and are settled monthly During 2013 we earned $18270 and $3224 for services

provided to AMCO and SAS respectively

Clearing agreement

FAI and IMCO have entered into fully disclosed clearing agreement covering activities

such as performing account opening and administration and taking client securities

orders for clearance and settlement through an introducing and clearing arrangement

with IMCO Under the terms of the agreement IMCO clears and carries on fully

disclosed basis customer accounts introduced to them by us We earned fees of $7670

from IMCO in 2013 under this agreement and we incurred expenses of approximately

$7670 related to activities underlying this agreement which are included in Administrative

servicing fees and various expense categories on the Statement of Operations

respectively

Funding agreement

Under the terms of an intercompany funding agreement we have the ability to borrow up

to $20000 from USAA Capital Corporation CAPCO Borrowings under CAPCOs

intercompany funding agreement are made for general corporate purposes There were

no borrowings during 2013 Commitment fees associated with this intercompany funding

agreement totaled $4 for 2013 which are included in Other expenses on the Statement

of Operations

Income Taxes

FAI is included in the consolidated federal income tax return filed by USAA Taxes are

allocated to the separate subsidiaries of USAA based on tax allocation agreement whereby

subsidiaries receive current benefit to the extent their losses are used by the consolidated

group Separate company current tax expense is the higher of taxes computed at 35% rate

on regular taxable income or taxes computed at 20% rate on alternative minimum taxable

income adjusted for any consolidated benefits allocated to the subsidiaries

We file separate company state tax returns or are included in unitary state returns where

applicable State income taxes are allocated to state group members based on tax

allocation agreement for unitary jurisdictions and directly allocated for separate jurisdictions

The resulting state income taxes are reflected in the statement of operations

Aggregate cash received from USAA for income tax refunds related to prior years during the

year ended December 31 2013 was $183 fully attributable to the Texas Margin Tax No

aggregate cash was paid by USAA for Texas Margin Tax during the year ended December

31 2013

FAI does not have any deferred income tax for the year ended December 31 2013 FAI

does not have any uncertain tax positions for the year ended December 31 2013



USAA FINANCIAL ADVISORS INC

Notes to Financial Statements

December 31 2013

Dollars in thousands

Net capital

We are subject to the Securities and Exchange Commission SEC Uniform Net Capital Rule

Rule 15c3-1 which requires the maintenance of minimum net capital We have elected to

use the alternative method permitted by the rule which requires that we maintain minimum

net capital as defined of $250 At December 31 2013 our net capital was $836 which was

$586 in excess of our minimum net capital requirement of $250

Advances to related parties dividend payments and other equity withdrawals are subject to

certain notification and other provisions of the SEC Uniform Net Capital Rule and other

regulatory bodies No such notifications were required in 2013

Commitments and contingencies

FAI is party to various lawsuits and claims generally incidental to our business The ultimate

disposition of these matters is not expected to have significant adverse effect on our

financial position or results of operations

Subsequent Events

Events occurring after December 31 2013 have been evaluated for possible adjustment to

the financial statements or disclosure
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Schedule

USAA FINANCIAL ADVISORS INC

Computation of Net Capital Under Rule 15c3-1

Of the Securities and Exchange Commission

As of December 31 2013

Dollars in thousands

Net capital

Total stockholders equity qualified for net capital 9001

Deductions/charges

Nonallowable assets

Prepaid assets 4824

Receivable from related parties excludes receivable

from registered broker-dealer affiliate of $13381 3161

7985

Net capital before haircuts on securities positions 1016

Haircuts on securities

Cash equivalents 180

Netcapital 836

Computation of alternative net capital requirement

Minimum net capital required 250

Excess net capital 586

There are no material differences between the preceding computation and our corresponding

unaudited part IIA of Form X-17A-5 as of December31 2013 filed on January 27 2014

See accompanying independent auditors report

10



Schedule

USAA FINANCIAL ADVISORS INC

Computation for Determination of Reserve Requirements and

Information Relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of December 31 2013

We are exempt from Rule 15c3-3 of the SEC under paragraph k2ii of that Rule as an

introducing broker or dealer that carries no customer accounts and does not otherwise hold

funds or securities of customers Under this exemption the Computation for Determination of

Reserve Requirements and Information Relating to Possession or Control Requirements are

not required

See accompanying independent auditors report

11
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Ernst Young LLP Tel 210 228 9696

Frost Bank Tower Fax 12102427252

Suite 1800 ey.com

100 West Houston Street
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Supplementary Report of Independent Registered Public Accounting Firm on

Internal Control Required by SEC Rule 17a-5g1

The Board of Directors

USAA Financial Advisors Inc

In planning and performing our audit of the financial statements of USAA Financial Advisors Inc the

Company as of and for the year ended December 31 2013 in accordance with auditing standards

generally accepted in the United States we considered its internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on the effectiveness

of the Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities The study included tests of such practices
and procedures that \C

considered relevant to the objectives stated in Rule 17a-5g in making the periodic coiiiputations ol

aggregate debits and net capital under Rule l7a-3all and for determining compliance with the

exemptive provisions
of Rule 15c3-3 Because the Company does not carry

securities accounts For

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company including any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation

of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices
and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection
of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

roemhe io of Eost Yourq Global Limited
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deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility
that material misstatement of the entitys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose
described in the first and second

paragraphs and was not designed to identi all deficiencies in internal control that might be deficiencies

significant deficiencies or material weaknesses We did not identii any deficiencies in internal control

and control activities for safeguarding securities that we consider to be material weaknesses as defined

above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 atid related regulations and that practices
and procedures that do not

accomplish such objectives in all material respects
indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2013 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 7a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

other recipients specified by Rule 7a-5d6 and is not intended to be and should not be used by anyone

other than these specified parties

February 27 2014

memAer irr Errt Yonq GlobI LArited
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Report of Independent Registered Public Accounting Firm

on Applying Agreed-Upon Procedures

To the Board of Directors and Management of USAA Financial Advisors Inc

We have performed the procedures enumerated below which were agreed to by the Board of Directors

and management of USAA Financial Advisors Inc the Company the Securities Investor Protection

Corporation SJPC the Securities and Exchange Commission and the Financial Industry Regulatory

Authority in accordance with Rule 17a-5e4 of the Securities Exchange Act of 1934 We performcd

the procedures solely to assist the specified parties in evaluating the Companys compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 for the year ended

December 31 2013 The Companys management is responsible for the Companys compliance with

those requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility
of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

record entries including check copies and bank statements noting no differences

Compared the amounts reported on the supporting schedules to the monthly FOCUS reports
with

the amounts reported in Form SIPC-7 for the year ended December 2013 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers that support the monthly FOCUS reports
for the year ended December 2013 notilig no

differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

supporting schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance with the applicable
instructions of the General Assessment

Reconciliation Form SIPC-7 for the year ended December 31 2013 Accordingly we do not express

such an opinion Had we performed additional procedures other matters might have come to our attention

that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

February 27 2014
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SECURI lIES INVESTOR FROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2105

202-371-8300

General Assessment Reconcillatioli

For tire liscal year ended 12131/2013

Read carefully instructions in your Working Copy before completing this Form

TO BE HUED tv AI.L SIPC MEMBERS WIlli FISCAL YEAR ENDINGS

Name of Mcnibcr address Designated Examining Authority 1934 Act registration no arid month iii which fiscal yeaí endS for

purposes
of the audit requirement of SEC Rule 17a-5

197 FINRA DEC

USAAFINANCIALADVISORS INC 1797

ATTN COMPLIANCE

9800 FREDERICKSI3URG RD

SAN ANTONIO TX 78288-0001

Note it
ally

of the information shown on the

mailing label requires correction please e-mail

any corrections to forur@Sipc.org and so

indicate on the force tiled

Nanre and telephone number of person to

contact respecting this form

_jL2b0 498.4924

General Assessment item 2o froiri page

Less payment made with SIPC-G filed exclude interest

23 20 13

Date Paid

Less prior overpayiiiefll applied

Assessment balance due or overpayment

Interest corrrputed on late payment see instruction for clays at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above 186271

Overpayment carried forward $___
Subsidiaries and predecessors

included in this form give name and 1934 Act registration number

ihe Si PC member suhniitti no this form arid the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

US nelal sors Inc

AJ ho ar

orianlzalion

Dated lIreJtlilay uari 20j
TiIe

This torte rid the assessiiie nt payment is due 60 lays after the 0111 of the fIscal year Retain the Working Copy of this forni

for perlol of not loss than years the latest years in an easily accessible place

sIpc7

33-REV 7/1Oj
33-REV 7/10

$_368752

182.481

186271

186271

Dates ___________
Postmarked Received Reviewed

Calculations
Documentation

Exceptions

Disposition of exceptions

Forward Copy



Lfi.UVflNAIIOM 3li 1I
AND ilNEfAL liSSSSIVIkNI

Item ito

2a Total revenue FOCW l.iu I2IPart II\ Line Code 1030

2b Additions

Total ovenueS from the securities sirrss ot SUI.siflaries ex foreign subsidiaries ntrd

predcoss01s at included above

Net loss horn principal
lransaclions in securilles in lradinIJ accounts

Net loss from
principal

transactions in commodities in lmrding accounts

lntercsl and dividend expense deducted in determining loin 2a

Net loss from management of or participation in the underwriting or distribution of securities

1xpenses other than advertis ig printing registration fees and togal
fees deducted in det3rnir1inJ ret

profit
from management of or participation in underwriting or distribution ot secudties

Net toss train securities sr investment accounts

Total additions

2c Deductions

Revenues from tire distribution of shares of registered open end investment company or unit

investment trust tram tire sate of variable annuities from the business of insurance fronr invest reent

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues tram commodity transactions

Commissions ttoor brokerage and clearance paid to other StPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% at commissions and markups earned tram transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or tess

from issuance date

Direct expenses of printing advertising and togat lees incurred in connection with other revenue

related to the securities business revenue defined by Section l69L of tire Act

Other revenue not related either directly or indirectty to the securities business

See Instruction

Amounts for the fiscal period

beginning 1/112013

and enctincj
12/31/2013

Ctlmlnato cente

147 502 113

O.

0--

__________

-.0

______

Deductions in excess of $100000 reuiro documentation

Total interest and dividend eupense FOCUS Line 22/PART ttA Line t3

Code 4075 pIus tine 2b4 above but not in excess

of blat interest and dividend income

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS tine Code 3960

Enter tire greater of tine or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

1176

$147500
1937

368 752

to page tine 2.A



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202371-8300

General Assessment Reconciliation

For the fiscal year ended 12/31/2013

Read carefully the instructions in your Working Copy before compteting this Form

TO LIE HLFI DV i\LL SUC EMDDFS WI FISCAL VAF flIHCS

Name of Member address Designated Enamining Authority 1934 Act registration no and month in which fiscal year
ends for

purposes of the audit requirement of SEC Rile 7a5

1066197 FINRA DEC
Note It any of the information shown on the

USAA FINANCIALADVISORS INC 117
mailing label requires correction please e-mail

any corrections to form@sipc.org and so

ATTN COMPLIANCE
indicate on the form fifed

9800 FREDERICKSBURG RD
SAN ANTONIOTX78288-0001 Name and telephone number of person to

contact respecting this form

L_ _JLaura_Brown/210.498.4924

186271

368752

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Inc
artnershipor other organizationi

Authorized Signature

Dated the_i.layof February 20 14 Vce President Secretary
Title

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Dates __________
Postmarked

Calculations _________

Excepttons

Cl Disposition of exceptions

Received Reviewed

Documentation __________ Forward Copy

SIPC4

33-REV 7/10

slpc7

133-REV 7/10

General Assessment item 2e from page

Less payment made with SIPC-6 filed 3xclude interest

July 23 2013

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above ____________________________

Overpayment carried forward
______________________________

182481

-0-

186271

186271

$p



Item No
2a fetal revenue LOCUS fine 2/Part tA Lio Code t030

2b Additions

Total revenues lrorn the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Not loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining toni 2a

Net toss lrom managenient ot or participation in the underwriting or distribution of securities

Extjenses other than advertising printing registration tees and legal foes deducted in determining not

profit Irom management of or participation in underwriting or distribution of securities

Net toss trom securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities Ironi the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions Iloor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates at deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue detined by Suction 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Amounts for the fiscal period

beginning 111/2013

and ending 12/31/2013

Eliminate cents

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART hA Line 13

Code 4075 plus tine 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS fine Code 3960

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

0--

0-

1176

-0

1176

14750O937

368752

to page line 2.A



yr
Ernst Young LLP Tel 210 228 9696

Frost Bank Tower Fax 210 242 7252

Suite 1800 ey.com

100 West Houston Street

Building better San Antonio TX 78205
working world

Report of Independent Registered Public Accounting Firm

on Applying Agreed-Upon Procedures

To the Board of Directors and Management of USAA Financial Advisors Inc

We have performed the procedures enumerated below which were agreed to by the Board of Directors

and management of USAA Financial Advisors Inc the Company the Securities Investor Protection

Corporation SIPC the Securities and Exchange Commission and the Financial Industry Regulatory

Authority in accordance with Rule 7a-5e4 of the Securities Exchange Act of 1934 We performed

the procedures solely to assist the specified parties in evaluating the Companys compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 for the year ended

December 31 2013 The Companys management is responsible
for the Companys compliance with

those requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility
of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

record entries including check copies and bank statements noting no differences

Compared the amounts reported on the supporting schedules to the monthly FOCUS reports with

the amounts reported in Form SIPC-7 for the year ended December 31 2013 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers that support the monthly FOCUS reports for the year ended December 31 2013 noting no

differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

supporting schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance with the applicable instructions of the General Assessment

Reconciliation Form SIPC-7 for the year ended December 31 2013 Accordingly we do not express

such an opinion Had we performed additional procedures other matters might have come to our attention

that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

OV7.LLP

February 27 2014

member firm of Ernsf Young Global Limited


