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Independent Auditors Report

The Member

Renaissance Institutional Management LLC

and Subsidiary

New York New York

-We have audited the accompanying consoLidated statement of financial condition of Renaissance

Institutional Management LLC and Subsidiary the Company as of December 31 2013 that is filed

pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and the related notes to the

consolidated statement of financial condition

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this consolidated financial

statement in accordance with accounting principLes generally accepted in the United States of

America this includes the design implementation and maintenance of internal control relevant to

the preparation and fair presentation of the consolidated financial statement that is free from

material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this consolidated financial statement based on our

audit We conducted our audit in accordance with auditing standards generaUy accepted in the

United States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance as to whether the consolidated financial statement is free from material

misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the consolidated financial statement The procedures selected depend on the auditors judgment

including the assessment of the risks of material misstatement in the consolidated financial

statement whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation and fair presentation of the consolidated

financial statement in order to design audit procedures that are appropriate in the circumstances

but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management as well as evaluating the overall presentation of the consolidated

financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis

for our audit opinion

800 USA LP Delaware limited liability partnership is the U.S member of 800 International Limited UK company limited by 8uarantoe and forms part of the

international SDO network of independent member firms

BOO is the brand name for the 800 network and for each of the 800 Member Firms
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Opinion

In our opinion the consolidated finandaL statement referred to above presents fairly in all materiaL

respects the financial position of Renaissance InstitutionaL Management LLC and Subsidiary as of

December 31 2013 in accordance with accounting principles generaLLy accepted in the United

States of America

.13o AL.-Lt

February 27 2014



Renaissance Institutional Management LLC and Subsidiary

Consolidated Statement of Financial Condition

December 31 2013

Assets

Cash and cash equivalents 6054806
Due from Parent 10519867
Prepaid expenses 148644

Deposits 357527
Fixed assets net of accumulated depreciation and amortization of $890311 149672
Other 50692

Total Assets $17281208

Liabilities and Members Equity

Liabilities

Accounts payable 103196

Taxes payable 87808

Total Liabilities 191004

Commitments Note
Members Equity 17090204

Total Liabilities and Members Equity $17281208

See accompanying notes to consolidated statement of financial condition



Renaissance institutional Management LLC and Subsidiary

Notes to Consolidated Statement of Financial Condition

Business

Renaissance Institutional Management LLC RIM was formed under the laws of the State of

Delaware on March 18 2005 and commenced operations on November 2005 RiM is registered

as broker-dealer with the Securities and Exchange Commission SEC and is member of the

Financial Industry Regulatory Authority FINRA The Company operates pursuant to the

exemption in SEC Rule 15c3-3k2i

Renaissance Institutional Management UK Limited RIM UK company incorporated in

England and Wales and wholly owned subsidiary of RIM is registered with the Financial Conduct

Authority FCA as an intermediary Securities and Futures Firm effective July 31 2006 RIM UK

commenced operations on June 21 2006

RIM engages in the solicitation and referral of investors to Renaissance Technologies LLC

Renaissance or the Parent an SEC registered investment adviser and to private investment

funds managed by the Parent In exchange for its services the Parent pays RIM placement fees

RIM is wholly owned subsidiary of the Parent

RIM UK engages in the introduction referral and solicitation of investors on behalf of Renaissance

and to private investment funds managed by Renaissance On January 29 2014 management

decided to cease the operations of RIM UK effective June 30 2014 The entity wilt be dissolved

and equity will be distributed to Renaissance

Significant Accounting Policies

Basis of Presentation

The consolidated statement of financial condition is presented in United States dollars and is

presented in accordance with accounting principles generally accepted in the United States of

America U.S GAAP

Principles of Consolidation

The consolidated statement of financial condition includes the accounts and results of operations

of RIM and its wholly owned subsidiary RIM UK collectively the Company All intercompany

balances and transactions have been eliminated

Foreign Currency Translation

In the normal course of its operations RIM UK enters into transactions denominated in foreign

currencies These transactions are recorded on the Companys consolidated statement of financial

condition at the exchange rate in effect when the transaction was executed

Balances denominated in foreign currencies have been converted to United States dollars based on

the prevailing exchange rates at December 31 2013

Cash and Cash Equivalents

As of December 31 2013 the Company maintains cash balances at two global financial

institutions including two foreign branches

The Company considers all highly liquid investments with maturities of ninety days or less when

purchased as cash equivalents



Renaissance Institutional Management LLC and Subsidiary

Notes to Consolidated Statement of Financial Condition

Cash and cash equivaents held at financial institutions at times may exceed the amount insured

by the Federal Deposit Insurance Corporation

Depreciation and Amortization

Fixed assets are recorded at cost less accumulated depreciation and amortization Depreciation is

calculated using the straight-Line method over the estimated useful lives ranging from to

years Leasehold improvements are amortized using the straight-line method over the lesser of

their economic useful lives or the term of the related lease

Income Taxes

RIM is organized and operates as Limited liability company and for U.S tax purposes is

considered disregarded entity that is not subject to federal or state income taxes as separate

entity As such the Company does not file its own tax returns but includes its respective share of

income loss in the tax return of the Parent

Because the Parent is limited liability company which is treated as partnership for purposes of

taxation it complies with the provisions of Subchapter of the Internal Revenue Code Therefore

no provision for federal income tax is required

Income from sources outside the United States may be subject to withholding and other taxes

levied by the jurisdiction in which the income is sourced For U.K tax purposes current tax is

measured at amounts expected to be paid using the tax rates and laws that have been enacted or

substantively enacted as of the date of the consolidated statement of financial condition

Deferred tax balances relating to RIM UK are recognized in respect of all timing differences that

have originated but not reversed by the date of the consolidated statement of financial condition

except that the recognition of deferred tax assets is limited to the extent that RIM UK expects to

make sufficient profits in the future to absorb the reversal of the underlying timing differences

The Companys management analyzes tax positions in accordance with U.S GAAP for income

taxes which requires management to determine whether tax position of the Company is more

likely than not to be sustained upon examination by the applicable taxing authority including

resolution of any related appeals or litigation processes based on the technical merits of the

position As of December 31 2013 management concluded that no provision is required

Use of Estimates

The preparation of the consolidated statement of financial condition in conformity with U.S GAAP

requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the

consolidated statement of financial condition Actual results could significantly differ from these

estimates

Significant Risk Factors

In the normal course of business the Company is subject to certain risks such as currency risk

that is the Company is exposed to risks that the exchange rate of the United States dollar relative

to other currencies may change in manner that has an adverse effect on the reported value of

the Companys assets and liabilities denominated in currencies other than the United States

dollar



Renaissance Institutional Management LLC and Subsidiary

Notes to Consolidated Statement of Financial Condition

Related Party Transactions

RIM receives compensation from Renaissance for providing solicitation and referral services to

Renaissance The fees paid by Renaissance equal 110% of RIMs operating expenses less

depreciation plus 100% of the fees paid by RIM to RIM UK for services provided by RIM UK to RIM

Fees receivable are included in Due from Parent on the accompanying consolidated statement of

financial condition

RIM maintains an expense sharing agreement the Agreement with the Parent The Parent pays

operational costs on RIMs behalf which are recorded as reduction of Due from Parent on the

accompanying consolidated statement of financial condition In accordance with the Agreement

the Parent also pays certain expenses on RIMs behalf for which the Parent is not entitled to

reimbursement The net Due from Parent at December 31 2013 was $10519867

The Parent sponsors defined contribution 401k plan for its officers and full-time employees

The Parent matches on five-to-one basis all contributions up to 10% of an employees or officers

annual salary subject to certain thresholds

RIM UK sponsors defined contribution pension plan for its director and full-time employees

Fixed Assets Net

Fixed assets net at December 31 2013 consist of the following

Amount

Equipment 343225

Telecommunications 192880

Software 93650

Furniture and fixtures 104878

Artwork 27943
Leasehold improvements 277407

Estimated

Useful Lives

years

years

years

years

Life of tease

1039983

Less Accumulated depreciation 890311

149672



Renaissance Institutional Management LLC and Subsidiary

Notes to Consolidated Statement of Financial Condition

Lease Commitments

Minimum annual rental expense for RIM UK office space under noncancettabLe operating Lease

consists of the following

Year ending December31

2014

2015

$304278

304278
2016 121875

$730431

The lease contains provisions for additionaL costs based upon certain costs incurred by the Lessor

As of December 31 2013 RIM UK had $357527 on deposit related to this lease commitment

Other Assets

Other assets as of December 31 2013 include $47078 of value added tax receivable

Regulatory Net Capital Requirements

As registered broker-dealer RIM is subject to the provisions of the SECs Uniform Net Capital

Rule Rule 5c3-1 which requires the maintenance of minimum regulatory net capital and

requires that the ratio of aggregate indebtedness to regulatory net capital both as defined shall

not exceed 15 to ReguLatory net capital and aggregate indebtedness may fluctuate on daily

basis

As of December 31 2013 the Company had regulatory net capital of $5863802 and regulatory

net capital requirement of $12734 The Companys ratio of aggregate indebtedness to regulatory

net capital was .03 to at December 31 2013

Reconciliation Pursuant to Rule 17a-5d4

The following reconciles the Companys computation of net capitaL as reported in the unaudited

Part hA of Form X-17A-5 with the Companys computation contained herein

Net capital as reported in the Companys Part hA unaudited Focus Report 691144

Plus cash balance of subsidiary 4489113
Plus intercompany baLances eLiminated in consolidation 574269

Plus post year-end adjustment 294434

Less liability of subsidiary 185158

Net capital $5863802

As of December 31 2013 RIM UK meets the capital resources requirement of the FCA



Renaissance Institutional Management LLC and Subsidiary

Notes to Consolidated Statement of Financial Condition

Income Taxes

As of December 31 2013 temporary differences resulted in deferred tax assets and were related

to depreciation on fixed assets

At December 31 2013 RIM UK had current and deferred tax assets of $3614 This amount is

included in other assets in the accompanying consolidated statement of financial condition

10 Subsequent Events

On January 29 2014 management decided to cease the operations of RIM UK effective June 30
2014 The entity will be dissolved and equity will be distributed to Renaissance

Management has evaluated subsequent events through February 27 2014 the date the

consolidated statement of financial condition was issued Management has determined that there

are no material events that would require adjustment to or disclosure in the Companys

consolidated statement of financial condition

10



independent Auditors Report on Internal Control Required

by SEC Rule 7a-5g1 for Broker-Dealer Claiming an

Exemption From SEC Rule 5c3-3

The Member

Renaissance Institutional Management LLC and Subsidiary

New York New York

In planning and performing our audit of the consolidated financial statements of Renaissance

Institutional Management LLC and Subsidiary the Company as of and for the year ended

December 31 2013 in accordance with auditing standards generally accepted in the United

States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing

our opinion on the consolidated financial statements but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express

an opinion on the effectiveness of the Companys internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration

of control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under

Rule 17a-3a1 and for determining compliance with the exemptive provisions of Rule 15c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control

and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g Lists

additional objectives of the practices and procedures Listed in the preceding paragraph

BOO USA LLP DeLaware Limited Liability partnership is the U.S member of BOO International Limited UK company limited by guarantee and forms part of the

international BOO networic of independent member firms

BOO is the brand name for the BDO network and for each of the BOO Member Firms
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Because of inherent Limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than

material weakness yet important enough to merit attention by those charged with governance

materia weakness is deficiency or combination of deficiencies in internal control such

that there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internalcontrol and

control activities for safeguarding securities that we consider to be material weaknesses as

defined previousLy

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in aU material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices and procedures as described in the second paragraph of

this report were adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of management the SEC the

Financial Industry Regulatory Authority Inc and other regulatory agencies that rely on Rule

17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified

parties

USALLP
February 27 2014
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