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OATH OR AFFIRMATION

Thomas Martin Jr swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firmof Benjamin Edwards Company Inc as of December

31 2013 are true and correct further swear or affirm that neither the company nor any partner proprietor principal

officer or director has any proprietary
interest in any account classified solely as that of customer except as follows

Notary Public

This report contains check all applicable boxes

Ll Facing Page

Statement of Financial Condition

til Statement of Income Loss
Statement of Changes in Financial Condition

tl Statement of Changes in Stockholders Equity or Pajjn6rs or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinatclzt6 Claims of Creditors

FI Computation of Net Capital

EZI Computation for Determination of Resr Requirements Pursuant to Rule 5c3-3

LI Information Relating to the Possesj11 or Control Requirements Under Rule 5c3-3

Reconciliation including appjxipriate explanation of the Computation of Net Capital Under Rule 5c3-

and the Computation for Deftnination of the Reserve Requirements Under Exhibit of Rule 15c3-3

LI Reconciliation betwenihe audited and unaudited Statements of Financial Condition with respect to

methods of consolidtion

IZI An Oath or Affirjtion

copy of the1$fPC Supplemental Report

IZI report dribing any material inadequacies found to exist or found to have existed since the date of the

previoudit

For conditions of confidential treatment of certain portions of thisfiling see section 240.1 7a-5e3
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Deloitte
Deloitte Touche LIP

Suite 300

100 South 4th Street

St Louis MO 63102-1821

INDEPENDENT AUDITORS REPORT
USA

Tel 314 342 4900

Fax 314 342 1100

To the Board of Directors and Stockholder of
www.deloitte.com

Benjamin Edwards Company Inc

St Louis Missouri

We have audited the accompanying balance sheet of Benjamin Edwards Company Inc the

Company wholly-owned subsidiary of Benjamin Edwards Inc as of December 31 2013 and the

related notes the financial statement that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of the financial statement that is free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statement is free from material misstatement

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statement The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statement whether due to fraud or error

In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation
of the financial statement in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the financial

statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our opinion

Opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Benjamin Edwards Company Inc as of December 31 2013 in accordance with

accounting principles generally accepted in the United States of America

2W 7ZkI.aAL t49

February 26 2014

Member of

Deloitte Touche Tohmatsu Limited



BENJAMIN EDWARDS COMPANY INC

BALANCE SHEET

AS OF DECEMBER 31 2013

ASSETS

Cash and cash equivalents 10325111

Certificate of deposit 100000

Clearing deposit 100000

Due from clearing firm 2757481

Property and equipment net of accumulated depreciation and amortization of 6208413

$4132382

Transition bonus receivable net of allowance for doubtful accounts of $84850 11160644

Other 3485841

TOTAL 34137490

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Accounts payable 1029939

Compensation and benefits payable 6759813

Deferred revenue 1931076

Deferred rent 1675934

Payable to affiliates 2541

Other taxes payable 855

Total liabilities 11400158

STOCKHOLDERS EQUITY
Common stock par value $1 per share 30000 shares authorized 100

100 shares issued and outstanding

Paid-in capital 59191291

Deficit 36454059

Total stockholders equity 22737332

TOTAL 34137490

See notes to balance sheet
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BENJAMIN EDWARDS COMPANY INC

NOTES TO BALANCE SHEET

AS OF DECEMBER 31 2013

ORGANIZATION AND NATURE OF BUSINESS

Benjamin Edwards Company Inc the Company is wholly owned subsidiary of Benjamin

Edwards Inc the Parent The Company is engaged in single line of business as securities broker-

dealer which comprises several classes of services including riskless principal transactions agency

transactions and investment advisory businesses The Company is an introducing broker-dealer

registered with the Securities and Exchange Commission SEC and is member of the Financial

Industry Regulatory Authority FiNRA The Company clears on fully-disclosed basis through

Pershing LLC Pershing

Since inception the Company has experienced operating losses and cumulative negative cash flows As

of December 31 2013 the Companys regulatory net capital was $1882032 and had decreased by

$2537853 in the current year

The Company has been in an expansion mode over the last several years and has added branches and

advisors both which have required the use of cash and regulatory capital The Company has historically

funded this branch and advisor expansion its regulatory capital balances and operating losses through

contributions from its Parent The Companys Parent has raised capital through private placements of its

equity securities to fund these contributions Management believes that this source of financing will

continue to be available should it not be management believes that it has the ability to scale back short

term expansion plans and pursue strategies to monetize non-allowable assets Should such steps not be

sufficient to support the Companys net cash and net capital requirements the Companys Parent has

secured an internal related party commitment to provide sufficient capital to meet the Companys needs

for the next twelve months

The Company has determined that there were no subsequent events that would require disclosure or

adjustments to the accompanying balance sheet through February 26 2014 the date the balance sheet

was issued

SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation The balance sheet has been prepared in conformity with accounting principles

generally accepted in the United States of America GAAP

Use of Estimates The preparation of this balance sheet in conformity with GAAP requires the use of

estimates and assumptions by management that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the balance sheet Therefore actual results

could differ from those estimates and could have material impact on the balance sheet and it is possible

that such changes could occur in the near term

Cash and Cash Equivalents Cash and cash equivalents consist of cash and highly liquid

investments with original maturity dates of 90 days or less at the date of purchase Due to the short-term

nature of these financial instruments fair value approximates their carrying value

-3-



Certificate of Deposit The Company has certificate of deposit which is assigned as collateral to

bank for credit cards issued to certain employees The certificate of deposits original maturity is less

than 90 days which is carried at the face amount of the certificate which approximates fair value

Property and Equipment Property and equipment are carried at cost less accumulated depreciation

and amortization Depreciation is provided on straight-line basis using estimated useful lives as

follows 10 years for furniture and fixtures years for information technology equipment and for

leasehold improvements the life of the lease if five years or greater or if less than five years the

combination of the life of the lease plus any renewal options up to total of years

Transition Bonus Receivable Financial consultants and certain other employees are eligible to

receive an advance towards transition bonus upon joining the firm The financial consultant signs

promissory note which is typically amortized over 57-month period beginning months after the

financial consultants start date The notes carry an interest rate that is based on the mid-term applicable

Federal Rate for the three to nine year terms which ranged from .87% to 3.5% for the year ended

December 31 2013 The transition bonus receivable notes are carried at net realizable value The

allowance for doubtful accounts is managements estimate of the losses inherent within the receivables

as of the balance sheet date based on individual analysis of the collectability of each loan As of

December 31 2013 the allowance for losses is $84850

Compensation and Benefits Payable Commissions to brokers are accrued in the month they are

earned and paid on the 15th of the following month In addition the portion of wages and benefits

earned by salaried and hourly employees in the current month but not paid until the following month

are accrued

Deferred Rent Landlord provided tenant improvements are recorded as leasehold improvements in

property and equipment with an offset to deferred rent on the balance sheet The deferred rent portion is

amortized over the life of the lease

Deferred Revenue As part
of the clearing agreement with Pershing the Company received non-

contingent cash incentives of $2000000 and contingent cash incentives of $3000000 for total cash

incentives of $5000000 In exchange for the contingent portion of the incentive the Company agrees to

pay Pershing annual minimum revenue of $600000 $4000000 of the incentive was recorded as

deferred revenue in 2009 and is amortized over the life of the contract which is years An additional

$1000000 of the incentive was recorded as deferred revenue in 2011 and amortized over the remaining

life of the contract

Income Taxes The Company is included in the federal income tax return filed by the Parent The

Company uses the asset and liability method to record deferred income taxes Accordingly deferred

income tax assets and liabilities are recognized for future tax consequences attributable to differences

between balance sheet carrying amounts of existing assets and liabilities and their respective tax bases

using enacted tax rates The Company records valuation allowance to reduce deferred tax assets to the

amount that will more likely than not be realized by the Company Under the Companys tax sharing

arrangement with the Parent for consolidated tax returns tax is allocated on separate return approach

Recent Accounting Standards In December 2011 the FASB amended the general accounting

principles for Balance Sheet as it relates to disclosure guidance about offsetting assets and liabilities

The amended disclosure guidance will enable users of the balance sheet to evaluate the effect or

potential effect of netting agreements on the Companys financial position The amended disclosure

guidance will be effective for annual and interim periods beginning on January 2013 and will be
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applied retrospectively for all comparative periods presented The Company has determined that this

amendment did not have material impact on its balance sheet

STOCK INCENTIVE PLAN

The Parent adopted Stock Incentive Plan Plan to assist in recruiting retaining and rewarding

employees directors and consultants The Plan allows the Parent to award stock options stock

appreciation rights and other stock-based awards including but not limited to restricted stock Two

million shares have been authorized under the Plan The Parent has entered into commitments to grant

stock under the Plan The service period and vesting requirements for each stock grant commitment is

determined by committee that is comprised of the Parents Board of Directors and appointees of the

Board of Directors Compensation expense for these stock awards is based on the fair value of the shares

to be issued which is the offering price to investors at the time of the grant If no offering is open at the

time of the grant compensation expense would be based on the independent valuation of the Parents

stock

The 2013 and 2012 share awards have cliff vesting periods of three or five years As of December 31

2013 the Parent has unrecognized compensation expense of $3684295 relating to these awards The

weighted-average period over which the unrecognized compensation expense will be recognized is

2.4 years

PROPERTY AND EQUIPMENT

At December 31 2013 property and equipment consisted of

Leasehold improvements 5659192
Furniture and fixtures 2531810
Information technology equipment 2124121
Construction in process 25672

Total 10340795

Less accumulated depreciation and amortization 4132382

Total property and equipment net 6208413
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IICOME TAXES

Net deferred tax assets consist of the following as of December 31 2013

Deferred tax assets

Net operating loss carryforward 12877000

Deferred revenue 801000

Deferred rent 696000

Amortization of restricted stock 1457000

Intangible start-up costs 204000
Other 40000

16075000

Less valuation allowance 15272000

Total deferred tax assets net 803000

Deferred tax liabilities

Depreciation 527000
Prepaid expenses 276000

Total deferred liabilities 803000

Total deferred taxes net

As of December 31 2013 the Company recorded valuation allowance of $15272000 to reduce the

total net deferred tax assets to an amount that management estimates will more likely than not be

realized The total change in valuation allowance during the year was an increase of $3717000

Realization of deferred tax assets is dependent upon sufficient future taxable income during the period

that deductible temporary differences and carryforwards are expected to reduce taxable income The net

operating losses will expire in varying amounts if not utilized before 2029 through 2033

As of December 31 2013 the Company did not have any unrecognized tax benefits

The Company is included in its Parents federal consolidated tax return and various state consolidated

income tax returns The Company also files several state income tax returns separate from its Parent All

required initial tax returns were filed for the period ended December 31 2009 Subsequent returns have

been appropriately filed for all periods thereafter Such returns if selected could be subject to Federal

and various state tax examinations As of December 31 2013 there were no outstanding tax-related

balances due to or due from Parent
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COMMITMENTS AND CONTINGENT LIABILITIES

The Company has obligations under operating leases with initial non-cancelable lease terms in excess of

one year and expiring in various years through 2020 Minimum rental commitments for office space and

office equipment at December 31 2013 are as follows

2014 3341248
2015 2966101
2016 2183119
2017 1795466

2018 1105660
Later years 686165

Total $12077759

The Companys customer accounts are carried by Pershing All execution and clearing services are also

performed by Pershing The agreement between the Company and Pershing stipulates that all losses

resulting from the Companys customers inability to fulfill their contractual obligations are the

responsibility of the Company

As securities broker and dealer the Company is engaged in various securities trading activities The

Companys exposure to credit risk associated with the nonperformance of these customers in fulfilling

their contractual obligations pursuant to securities transactions can be directly impacted by volatile

trading markets which may impair the customers ability to satisf their obligations to the Company
The Company manages its risk in this area through Pershings monitoring of customer position and

credit limits and collateral Additional collateral is required from customers where appropriate

The Companys principal transactions relate only to matched principal transactions In matched principal

transactions the Company is interposed between buyers and sellers and the transactions In the event of

counterparty nonperformance the Company may be required to purchase or sell financial instruments at

unfavorable market prices which may result in loss to the Company These unmatched positions are

intended to be held short-term and in liquid markets At December 31 2013 the Company did not hold

any unmatched positions

The Company has provided guarantee to Pershing Under the agreement the Company has agreed to

indemnify Pershing for customers introduced by the Company that are unable to satisfy the terms of

their contracts The Companys liability under these arrangements is not quantifiable However

management believes the potential for the Company to be required to make payments under this

agreement is remote Accordingly no amounts are recorded on the balance sheet for these contingent

liabilities

The Company has obtained letters of credit in favor of various lessors related to certain of the

Companys branch office locations in lieu of security deposits As of December 31 2013 there were

$465655 of undrawn outstanding bank letters of credit

In the normal course of business there are various legal actions and proceedings pending against the

Company In managements opinion after consultation with outside counsel the ultimate liability if

any resulting from these legal actions will not have material adverse effect on the Companys
financial position
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PAYABLE TO AFFILIATES AND RELATED PARTY TRANSACTIONS

Certain affiliates advance amounts to the Company which are included in payable to affiliates on the

balance sheet and will be subsequently reimbursed by the Company At December 31 2013 the balance

includes receivable of $1636 due from its Parent and payable of $4177 due to its affiliate

Edwards and Company LLC wholly owned subsidiary of the Parent The Payable to Parent relates to

shared-based compensation expense allocated to the Company during 2009 partially offset by expenses

paid by the Company on behalf of the Parent in 2012 and 2013 Payable to affiliate relates to the transfer

of property and equipment at book value to the Company during 2009

Benjamin Edwards IV Chief Executive Officer of the Company is on the Board of Directors of Cass

Commercial Bank where the Company has cash on deposit in money market demand account of

$3052726 as of December 31 2013 Interest received on this account is earned at the standard money

market rate for Cass Commercial Bank customers

member of the Benjamin Edwards Inc Board of Directors is the Chief Executive Officer and Chief

Investment Officer of an investment management firm that Benjamin Edwards Inc utilizes

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-1 under the Securities

and Exchange Act of 1934 which requires the maintenance of minimum net capital of $250000 The

Rule also requires that equity capital may not be withdrawn or distributions paid to the Parent if the

Companys net capital is less than 120% of minimum net capital or $300000 At December31 2013

the Company had net capital of $1882032 of which $1632032 was in excess of the minimum

required The Company has proprietary accounts of introducing brokers and dealers agreement with

Pershing which allows the Company to treat the balances with Pershing as allowable assets under SEC

Rule 15c3-1
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Del tte
Deloitte

Suite 300

100 South 4th Street

St Louis MO 63102-1821

USA

Tel 314 342 4900

www.deloitte.com

February 26 2014

To the Board of Directors and Stockholder of

Benjamin Edwards Company Inc

St Louis Missouri

In planning and performing our audit of the financial statements of Benjamin Edwards

Company Inc the Company wholly owned subsidiary of Benjamin Edwards Inc as of and for the

year ended December 31 2013 on which we issued our report dated February 26 2014 and such report

expressed an unmodified opinion on those financial statements in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing an opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of compliance with such practices

and procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the

periodic computations of aggregate indebtedness and net capital under Rule 17a-3a1 and for

determining compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer securities we

did not review the practices and procedures followed by the Company in making the quarterly securities

examinations counts verifications and comparisons and the recordation of differences required by

Rule 7a- 13 or in complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SEC above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

Member of

Deloitte Touche Tohmatsu



deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timelybasis sign/lcant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2013 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC Financial Industry Regulatory Authority Inc and other regulatory agencies that rely on Rule 17a-

5g under the Securities Exchange Act of 1934 in their regulation of registered broker-dealers and is not

intended to be and should not be used by anyone other than these specified parties

Yours truly
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING
AGREED-UPON PROCEDURES

To the Board of Directors of Benjamin Edwards Company Inc

North Brentwood Boulevard Suite 850

St Louis MO 631 05

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended December 31

2013 which were agreed to by Benjamin Edwards Company Inc the Company and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to

assist you and the other specified parties in evaluating the Companys compliance with the applicable

instructions of the Form SJPC-7 The Companys management is responsible for the Companys

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records

entries such as copy of the issued check made out to SIPC or bank statement supporting the wire

transfer of funds noting no differences

Compared the total rounded revenue amounts on audited Form X-17A-5 for the year ended

December 31 2013 as applicable with the amounts reported on Form SIPC-7 for the year ended

December 31 2013 noting no differences

Compared any adjustments reported on Form SIPC-7 with supporting schedules and working papers

including general ledger reports
and Company prepared schedules noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This
report

is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

47

February 26 2014

Member of

Deloitte Touche Tohmatsu



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 921 85Washingtofl D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended 12/3112018

Read carefully the instructions in your Working Copy before completing this Form

10 BE FILED BY ALL SIPC MEMBERS WtTH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes
of the aLdit requirement of SEC Rule 17a-5

IFDEC
cVEINARD8 COMPANY iNC 1696

Note If any of the information shown on the

mafling label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form filed

Name and telephone number of person to

FEB 28 2014 àontact respeôtlng this form

Washington Dc
124

Lf oLf

O1

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

Ttt.e SIPO member submitting this form and the

person by whom ills executed represent thereby

that all information contaIned herein is true correct

and complete

Dated the2 day oft2a.$1 20 13

Authorized Signature

Seii VP
little

ThIs form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years In an easily accessIble place

Dat9s ___________

Potffiafked

Lu
Calcülatons

EceptIons

Disposition of exceptions

Received Reviewed

Documentation
Forward Copy

SIPC-7

33-REV 7/10

SIPC-7

133-REV 7/10

SEC
Mall ngNEN1WOOD BLVD STE

SA1V WUIS MO 631054787

General AsseemŁu tern from page

LSs payment mØdØ with StPC-6 filed exclude Interest

cUlf ac
Date Paid

LeSS
p.rior.9vepaymeflt

applied

AsesSmeæt bataflŁº due or overpayment

Interest cothuted on latepayment see instruction for_._.days
at 20% per annum

Total assessment balance and Interest due or overpaym4nt carried forward

PAID WITH THIS FORM
Check önloed payable to SIPC

Total must be same as above -f 01

Overpayment carried forward

P%JCV

F4ct -Lo
Itoh Partnership or other organization

1VLf



Revenues from the distribution of shares of registered open end investment
company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursemenfs for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in cetificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART hA Line

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income
_________________________________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 _______________________________

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning 1/1 /2013

and ending 12/31/2013

Eliminate cents

Total revenue FOCUS Line l2IPart IA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts
________

Net loss from principal transactions in commodities in trading accounts
________

Interest and dividend expense deducted in determining item 2a
________

Net loss from mangement of or participation in the underwriting or distribution of securities ______

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit
from management of or participation in underwriting or distribution of securities

________

Net loss from securities in investment accounts

Total additions

2c Deductions

ii9oS

ftQ911

11.4

ccc1L1511

5%3p
to page line 2.A




