
UIATQ1flANCECOMM
WMigt..D.C 254

FORM X-17A-5

PART HI

FACING PAGE

Information Required of Brokers and Deslers Pursuant to SectIon 17 of te
Securities Exchange Act of 1934 aid Rule 17-S Thereunder

REPORT FOR THE PERIOD BEGINNINO AND ENDJNG
MWDDNY

REGISTRANT IDENTIFICATION

NAME OF BROIER-DEALER MkOfljL M\h tr5 LU cw USE

ADDRESS OF PEINCIPAL PLACE OF BUSINES Do not use P.O Box No FifIM ID NO

md Svcst

.-i1
City St Cods

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORTFrc rdc LcB44_
_______ Arc Cods TvIophon Music

CHECK ONE

CeTtifiod Public Accouatsut

Public Accountant

ACCOUNTANT IDENTIFICATION

SECI4IO06-02

PiAaidld psesona who ave to r.spand to his colentlon of
hdomwou camtatosd hi thhi not vsouhud to vuspond

IIIllIH II IIIUI IIHI IO II

14046587

0MBM
NusiLev 3235-0123

L.k ds31116

tlOiflpsriuuuk. .. 12.00

SECP

INDEPENDENT PUBLiC ACCOUNTANT whose apialos is conlakied in this Rcport

A\l 11\\ flfl iit
-r--i i--ii

Ns.s-fAaWds I.frm

QP and.j pc Ttcr ck
Addrcz city Code

PEB 2i4

Accountant not rusidud in United States any of its PO louL\
roiorricw OUNY

CIoJrv for exeaifIatfrtm the eqiiirewt the ivpus be covered by Site tuwoii tia lvwkpeedrnlpublk accoamw.s
nuct be aiqicwfedby ozispjwcbimusPaits rdied on on Sin bonEs forthe erewNIes Son SSion 24AI7a.Se2



OATH OR AFFIRMATION

Rlrr1fj .2flrc swear or affinu that to the best of

my knowledge and belief the accom ing financial statement and supporting schedules pertaining to the firm of

flacyie \JbrcLLt as

of @IIBIYtTh2r 20 are true and correct luther sweet or affirm that

neither the company nor any partner proprietor principal officer or director has say proprietary interest in any account

classified solely as that of customer except as follows

Thk

Notary Public

Thjp report contains check all applicable boxes
IS Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Iinaneial Cenditien

12e Statement of M%anga SteÆhdn fiquity or Fatncrs eSole PlQ ai4 WW tUe

Statement of Changes in Liabilities Subordinated to Claims of Creditors

tWg Computation of Net Capital2h Computation for Determination of Reserve Requirements Pursuant to Rub 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 5o3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unauclited Statements of Financial Condition with respect to methods at

consolidation

An Oath or Affirmation

or copy of the SIPC Supplemental Report

Cl Areportdescribingany material inadequacies found to exist or found to have existed since the dale of the previous audit

Forcondittoas of confidemial treatment qtcenabrponiona of this filing me section 240.1 7a-543



CEA Atlantic Advisors LLC

Table of Contents

Page

Report of Independent Registered Public Accounting Firm

Financial Statements

Statement of Financial Condition

Statement of Income

Statement of Members Equity

Statement of Cash Flows

Notes to Financial Statements

Supplementary Information

Schedule Computation of Net Capital under Rule 5c3-1

of the Securities and Exchange Commission 10

Schedule II Computation for Determination of Reserve Requirements
and Information Relating to Possession or Control Requirements
under Rule 5c3-3 11

Other Information Report of Independent Registered Public

Accounting Firm on Internal Control Required by
SEC Rule 17a-5gI 12 13

Other Information Report of Independent Registered Public

Accounting Firm on Applying Agreed Upon Procedures Related

to the Schedule of Assessment and Payments

FORM SIPC -7 14 15



To the Member of

CEA Atlantic Advisors LLC

Report on the Financial Statements

We have audited the accompanying statement of financial condition of CEA Atlantic Advisors

LLC the Company as of December 31 2013 and the related statements of income members

equity and cash flows for the year then ended that are filed pursuant to Rule 7a-5 under the

Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Report of Independent Registered Public Accounting Firm
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Opinion

in our opinion the financial statements referred to above present fairly in all material respects

the financial position of CEA Atlantic Advisors LLC as of December 31 2013 and the results

of its operations and its cash flows for the year then ended in accordance with accounting

principles generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The information contained in Schedules and II is presented for purposes of additional

analysis and is not required part of the financial statements but is supplementary information

required by Rule 7a-5 under the Securities Exchange Act of 1934 Such information is the

responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The information in

Schedules and 11 has been subjected to the auditing procedures applied in the audit of the

financial statements and certain additional procedures including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our

opinion the information in Schedules and II is fairly stated in all material respects in relation to

the financial statements as whole

/4

February 18 2014

Tampa Florida

4868 West Candy Boulevard Tampa Florida 33611 813.440.6380



CEA Atlantic Advisors LLC

Statement of Financial Condition

Assets

December 31 2013

Cash and cash equivalents

Deposit

Total assets

Liabilities

Accounts payable and accrued expenses

Members Equity

Members capital membership unit issued outstanding

Retained members earnings

Total members equity ________________

Total liabilities and members equity

See report of independent registered public accounting firm and notes to the financial statements

506465

2194

iSOR6S9

97240

1000

410419

411419

508.659
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CEA Atlantic Advisors LLC

Statement of Income

Revenues

For the year ended

December 31 2013

Commissions

Travel entertainment and conventions

Rent office and occupancy

Other administrative and operating expenses

Professional fees

1059883

210

108000

11506

99-344

Total operating expenses

Net Income

1278943

1.343.258

See report of independent registered public accounting firm and notes to the financial statements

Interest

Investment banking

Total revenues

Operating Expenses

252

2621949

2622201

-4-



CEA Atlantic Advisors LLC

Statement of Members Equity

Balance December 31 2012

Net income

Distribution to member

Balance December 31 2013

For the year ended

December 31 2013

318161

1343258

1250000

411.419

See report of independent registered public accounting firm and notes to the financial statements
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CEA Atlantic Advisors LLC

Statement of Cash Flows

For the year ended

December 31 2013

Cash Flows from Operating Activities

Net income 1.343258

Adjustments to reconcile net income to net cash

provided by operating activities

Changes in operating assets and liabilities

Increase in deposits 1800
Increase in accrued expenses 87240

Total adjustments 85440

Net cash provided by operating activities 1.428698

Cash Flows from Financing Activities

Distribution to member 1.250000

Net cash used in financing activities 1250000

Net decrease in cash and cash equivalents 178698

Cash and cash equivalents at beginning of the period 327767

Cash and cash equivalents at end of the period 506.465

See report of independent registered public accounting firm and notes to the financial statements
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CEA Atlantic Advisors LLC
December 31 2013

Notes to Financial Statements

Nature of Business

CEA Atlantic Advisors LLC the Company is limited liability company organized

on September 2002 pursuant to the Delaware Limited Liability Company Law
whose sole member is CEA Group LLC CEA The Company is ultimately owned

and controlled by the Patrick Michaels Jr Family Trust the Trust of which

Patrick Michaels Jr is the sole trustee and has beneficial ownership interest The

Company provides investment banking and consulting services

During September 2003 the Company became registered broker-dealer with the

Securities and Exchange Commission SEC and member of the National

Association of Securities Dealers Inc NASD During 2007 the NASD merged

with the member regulation enforcement and arbitration functions of the New York

Stock Exchange creating the Financial Industry Regulation Authority FINRA

During 2008 the Company changed its name from CEA Media Group LLC to CEA
Atlantic Advisors LLC

Summary of Significant Accounting Policies

Management Estimates and Assumptions

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make

estimates and assumptions that affect the reported amount of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the reporting period Actual

results could differ from those estimates

Cash and Cash Equivalents

The Company considers all highly liquid investments with an initial maturity of three

months or less to be cash equivalents

The Company maintains cash balances in insured financial institutions Cash account

balances may exceed amounts insured by the Federal Deposit Insurance Corporation at

any given time

-7-



CEA Atlantic Advisors LLC
December 31 2013

Notes to Financial Statements

Revenue Recognition

Investment banking revenues are recognized at the time the related transactions are

completed Any warrants received in connection with investment banking transactions

are recorded at estimated fair value Consulting revenues are recognized as the services

are provided

Income Taxes

The Company is limited liability corporation with single member Under U.S

Federal tax law the Company is accounted for as division of its member and does not

file separate tax return Furthermore the Companys single member is treated as

partnership under U.S Federal tax law Because partnerships are not subject to income

taxes under U.S Federal tax law the Company as division of its single member
likewise is not subject to income taxes Accordingly the accompanying financial

statements include no provision for income tax

The Company has adopted Accounting Standards Codification ASC Topic 740

Income Taxes component of this standard prescribes recognition and

measurement threshold for uncertain tax positions taken or expected to be taken in tax

return For those benefits to be recognized tax position must be more-likely-than-not

to be sustained upon examination by taxing authorities There was no impact on the

Companys financial position or results of operations as result of the application of

this standard The Companys policy is to recognize interest and penalties associated

with uncertain tax position as component of income tax expense and none were

recognized as there was no impact on the Companys financial position as result of

the application of this standard The tax returns for the Companys single member are

open to examination by taxing authorities for the tax year ended 2010 and all

subsequent years

Fair Value of Financial Instruments

The financial instruments of the Company are reported in the accompanying statement

of financial condition at their carrying value which approximate their fair values

-8-



CEA Atlantic Advisors LLC
December 31 2013

Notes to Financial Statements

Regulatory Requirements

The Company is subject to SEC uniform Net Capital Rule 15c3-1 which requires the

maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to Net capital and

the related ratio of aggregate indebtedness to net capital as defined may fluctuate on

daily basis At December 31 2013 the Company had net capital as defined of

$409225 which was $402742 in excess of its required net capital of $6483 At

December 31 2013 the Companys ratio of aggregate indebtedness to net capital as

defined was .23 76 to

Related Party Transactions

The Company paid $9000 per month to an affiliate entity under common ownership for

administrative services which is reflected as rent office and occupancy in the

accompanying statement of income For the year ended December 31 2013 $108000

was paid to this affiliate for such administrative services

Concentration of Customers

For the year ended December 31 2013 the companys three largest customers

collectively contributed approximately 69% of total revenue

Subsequent Events

The company has evaluated events and transactions for potential recognition or

disclosure in the financial statements through February 18 2014 the date which

financial statements were issued

-9-



CEA Atlantic Advisors LLC

Schedule Computation of Net Capital under Rule 15c3-1

of the Securities and Exchange Commission

Per Audited

Financial

Statements

Computation of net capital

Members equity
411419

Less nonallowable assets

Deposit 2.194

Net capital
409.225

Computation of aggregate indebtedness

Items included in statement of financial condition

Accounts payable and accrued expenses 97240

Computation of basic net capital requirements

Minimum net capital required

2/3% of aggregate indebtedness 6483

Minimum net capital requirement 5000

Net capital requirement 6483

Net capital in excess of requirement 402742

Net capital
409225

Ratio of aggregate indebtedness to net capital
.2376

reconciliation with the Companys computation of net capital as reported in the unaudited Part hA of Form X-17A-5 dated January 17 2014

was not prepared as there are no material differences between the Companys computation of net capital and the computation contained herein

See report of independent registered public accounting firm and notes to financial statements
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CEA Atlantic Advisors LLC

Schedule II Computation for Determination of Reserve Requirements and

Information Relating to Possession or Control Requirements under Rule 5c3-3

The Company is not required to file the above schedule as it claims exemption from Rule 5c3-3

under Paragraph k2i of the Rule

See report of independent registered public accounting firm and notes to financial statements
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Report of Independent Registered Public Accounting Firm

on Internal Control under SEC Rule 17a-5g1

To the Member of

CEA Atlantic Advisors LLC

In planning and performing our audit of the financial statements of CEA Atlantic Advisors LLC

the Company as of and for the year ended December 31 2013 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys

internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 7a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

17a-3al and for determining compliance with the exemptive provisions of Rule 15c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of controls and of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can be expected to achieve the

SECs previously mentioned objectives Two of the objectives of internal control and the
practices

and procedures are to provide management with reasonable but not absolute assurance that assets

for which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with generally

accepted accounting principles Rule 7a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

1UUUUN
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Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility
that material misstatement of the companys financial statements

will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2013 to meet the SECs objectives

This report
is intended solely for the information and use of the Member management the SEC

FINRA and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

ACe14aI

February 18 2014

Tampa Florida

4868 West Gandy Boulevard Tampa Florida 33611 813 440 6380



Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

Related to an Entitys SIPC Assessment Reconciliation

To the Member of

CEA Atlantic Advisors LLC

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended December 31

2013 which were agreed to by CEA Atlantic Advisors LLC the Company and the Securities and

Exchange Commission Financial Industiy Regulatory Authority Inc and SIPC collectively the

specified parties solely to assist you and the specified parties in evaluating the Companys compliance

with the applicable instructions of Form SIPC-7 The Companys management is responsible for CEA

Atlantic Advisors LLCs compliance with those requirements This agreed-upon procedures engagement

was conducted in accordance with attestation standards established by the American Institute of Certified

Public Accountants The sufficiency of these procedures is solely the responsibility of those parties

specified in this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report
has been requested or for any

purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries including check copies and bank records noting no differences and

Compared the amounts reported on the audited Form X-1 7A-5 for the year ended December 31

2013 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31

2013 noting no differences and

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers including general ledger revenue account balance relating to interest on money market

account noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC

on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

4868 West Candy Boulevard Tampa Florida 33611 813.440.6380



This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

ACei4uiI 4Efl4
Tampa FL
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