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To The President

South Atlantic Enterprises Inc

Atlanta Georgia

INDEPENDENT AUDITORS REPORT

We have audited the accompanying statement of financial condition of South Atlantic Enterprises Inc

North Carolina corporation which comprise the statement of financial condition as of December 31 2013

and the related statements of operations comprehensive income and retained earnings and cash flows

for the year then ended and the related notes to the financial statements

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement whether due to fraud or error In making those risk

assessments the auditor considers internal control relevant to the entitys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys

internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of South Atlantic Enterprises Inc as of December 31 2013 and the results of its

operations and cash flows for the year then ended in accordance with accounting principles generally

accepted in the United States of America

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The computation of net capital under Rule 5c3-I of the Securities and Exchange Commission is

presented for purposes of additional analysis and is not required part of the financial

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS Ei N.C ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS



statements Such information is the responsibility of management and was derived from and relates

directly to the underlying accounting and other records used to prepare the financial statements The

information has been subjected to the auditing procedures applied in the audit of the financial statements

and certain additional procedures including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the financial statements or to the financial

statements themselves and other additional procedures in accordance with auditing standards generally

accepted in the United States of America In our opinion the information is fairly stated in all material

respects in relation to the financial statements as whole

Barham Guy Mcknight PA

Raleigh North Carolina

February 24 2014



SOUTh ATLANTiC ENTERPRISES INC

STATEMENT OF FINANCIAL CONDITION

For the year ended December 312013

ASSETS

2013

Current Assets

Cash and cash equivalents

Available for sale equity securities

Total Current Assets

TOTAL ASSETS

281155

243965

525120

525120

LIABILITIES AND STOCKHOLDERS EQUITY

Current LiabilIties

Accounts Payable

Due to Stockholder

Total Current Liabilities

Stockholders Equity

Common Stock $1 par value 100000
shares authorized 100 issued and outstanding

Retained Earnings

Total StockhoIdejs Equity

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY

13568

13568

100

511452

511552

525120

See Independent Auditors Report and Notes to Financial Statements



SOUTH ATLANTIC ENTERPRISES INC

STATEMENT OF OPERATIONS COMPREHENSIVE INCOME AND RETAINED EARNINGS

For the year ended December31 2013

2013

REVENUES
Management investment advisory income 7000

EXPENSES

Salary

Contract Labor 30

Taxes and licenses 2046

Payroll Taxes

Office expense 4863

Telephone 1314

Rent/occupancy 9570

Professional Services 12634

Travel 3540

Meals and Entertainment 562

Miscellaneous expense 24

Insurance 42

Dues and publications 661

Utilities 537

Internet Website 690

Total Expenses 37513

OPERATING INCOMEILOSS 30513

OTHER INCOME EXPENSE
Dividends and interest 5253

GainlQoss on sale of securities

Total Other Income 5253

NET INCOMEILOSS 25260

OTHER COMPREHENSIVE INCOME LOSS
Net unrealized loss available for sale securities 5219

Total Other Comprehensive Income Loss 5219

TOTAL COMPREHENSIVE INCOME LOSS 30479

BEGINNING RETAINED EARNINGS 607192

Prior period adjustment 444

Shareholder distributions 65705

ENDING RETAINED EARNINGS 511452

See Independent Auditors Report and Notes to Financial Statements



SOUTH ATLANTIC ENTERPRISES INC

STATEMENT OF CASH FLOWS

For the year ended December 31 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Net income/Qoss

Adjustments to reconcile net Income

to net cash provided used by operating actMties

Changes in operating assets and liabilities

Increase decrease in accrued expenses

Net cash provided used by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net proceeds from sale and maturity of investments

and purchase of investments

Net cash provided used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Shareholder distributions

Net cash provided used by financing activities

NET INCREASE DECREASEIN CASH

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2013

25260

25260

759

759

65705

65705

90206

371361

281155

SUPPLEMENTAL DISCLOSURES 2013

Cash paid during the year for

Interest expense

Income taxes

DISCLOSURE OF ACCOUNTING POLICY

For purposes of the statement of cash flows the company considers all highly liquid debt

instruments purchased with maturity of three months or less to be cash equivalents

-0-

-0-

See Independent Auditors Report and Notes to Financial Statements



SOUTH ATLANTIC ENTERPRISES INC
NOTES TO FINANCIAL STATEMENTS

December 31 2013

NOTE SUMMARY SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

The company generates its revenues by identifying private transactions for institutional investors

and by introducing lenders to operating companies

Property and equipment

Property and equipment are stated at cost Expenditures for maintenance and repairs are

expensed as incurred while renewals and betterments are capitalized

Income taxes

The company has elected to be taxed under the provisions of Subchapter of the Internal

Revenue Code Under those provisions the company does not pay federal and state corporate

income taxes on its taxable income nor is it allowed net operating loss carryover or carryback

as deduction Instead the shareholders are liable for individual federal and state income

taxes on their respective shares of the companys net income/loss for the period

Use of estimates

The preparation of the financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported

amounts and disclosures Accordingly actual results could differ from these estimates

Cash and cash equivalents

Cash and cash equivalents include money market funds or highly liquid investments with

original maturities of ninety days or less other than those used for trading purposes



SOUTH ATLANTIC ENTERPRISES INC

NOTES TO FINANCIAL STATEMENTS CONTD
December 31 2013

NOTE FAIR VALUE OF FINANCIAL INSTRUMENTS

In estimating the fair values for financial instruments carried at fair value the amount of

observable and unobservable inputs used to determine fair value are taken into consideration

Each of the Companys financial instruments has been classified into one of three categories

based on that evaluation

Level Fair value based on quoted prices for identical assets in active markets that are

accessible

Level Fair value based on quoted prices for similar instruments in active markets that are

accessible quoted prices for identical or similar instruments in markets that are not

active or model-derived valuations where the significant value driver inputs are

observable

Level Fair value based on significant value driver inputs that are not observable

Cost and fair value of cash and cash equivalents and marketable equity securities at December

31 2013 are as follows

Gross Gross

Unrealized Unrealized

Cost Gain Loss Fair Value

Level 1- Cash and

Cash Equivalents $281155 $281155

Level 1- Marketable

Equity Securities 249.184 5.219 243.965

Total- Level 530.339 5.219 525.120

The company had no transfers into or out of Level fair value instruments during 2013 nor did

it hold any Level or Level financial instruments during 2013 The company uses the first-in

first-out FIFO method to determine the cost when calculating gains and losses on sales of

marketable securities Unrealized holding losses other comprehensive loss on securities

available for sale in the amount of 5219 has been credited to stockholders equity for the year

ended December31 2013

NOTE RETIREMENT PLAN

The company has SEP Plan covering its sole employee The company may contribute up to

25% of eligible compensation for 2013 not to exceed certain established statutory limits There

were no contributions for 2013



SOUTH ATLANTIC ENTERPRISES INC

NOTES TO FINANCIAL STATEMENTS CONTD
December 312013

NOTE EXEMPTION FROM RULE 5c3-3

The company is registered with the Securities and Exchange Commission as broker-dealer

pursuant to Section 15b of the Securities Exchange Act of 1934 The company operates

under the exemptive provisions k2i of Rule 15c3-3 and therefore is not required to maintain

Special Reserve Bank Account for the Exclusive Benefit of Customers

NOTE UNCERTAINITES CONTINGENCIES RISKS

The company has not accrued loss contingency as there is no indication that is probable or

reasonably possible that an asset has been impaired or liability had been incurred through

February 24 2014

NOTE SUBSEQUENT EVENTS

The company evaluated events and/or transactions that may have occurred after the statement

of financial condition date for potential recognition or disclosure through February 24 2014 the

date the financial statements were available to be issued No other events or transactions were

identified that affect the companys December 31 2013 financial statements or that require

further disclosure

NOTE 7- NET CAPITAL REQUIREMENT

The company as registered broker-dealer is subject to the Securities and Exchange

Commissions Uniform Net Capital Rule This rule requires that the company maintain minimum

net capital as defined of $5000 or 6-2/3 percent of aggregate indebtedness as defined The

rule also requires that the ratio of aggregate indebtedness to net capital both as defined shall

not exceed 15 to At December 31 2013 the company had net capital of $500874 This

amount exceeded the required net capital by $495874 The companys aggregate

indebtedness to net capital was 2.71% for the year ended December 31 2013

NOTE LEASING ARRANGEMENT

The company conducts its operations from office space that is leased under an operating lease

that expired October 31 2013 and is currently on month to month agreement



SUPPLEMENTAL INFORMATION



SOUTH ATLANTIC ENTERPRISES INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-l OF

THE SECURfl1ES AND EXCHANGE COMMISSION

For the year ended December 31 2013

2013

TOTAL STOCKHOLDERS EQUITY

DEDUCTIONS AND/OR CHANGES

Non-allowable assets

511552

TENTATIVE NET CAPITAL 511552

Haircut on securities 10678

NET CAPITAL

AGGREGATE INDEBTNESS

500874

Accrued expenses and other current liabilities

PERCENTAGE OF AGGREGATE INDEBTNESS

TO NET CAPITAL

MINIMUM NET CAPITAL REQUIRED

EXCESS OF NET CAPITAL OVER
MINIMUM REQUIRED

RECONCILIATION WITH COMPANYS COMPUTATION
IN PART II OF FORM X-17A-5 AS OF DECEMBER 31 2011

13568

2.71%

5000

495874

Net capital as reported In Companys Part II

Unaudited Focus Report

Audit adjustments- accrual adjustments

reclassificatIon of securities deposits to allowable

NET CAPITAL PER ABOVE

See Independent Auditors Report and Notes to Financial Statements

275162

500874

225712
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To the Board of Directors

South Atlantic Enterprises Inc

Atlanta Georgia

In planning and performing our audit of the financial statements of South Atlantic Enterprises

Inc for the year ended December 31 2013 we considered its internal control structure in order

to determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on the internal control structure

Also as required by Rule 17a-5g1 of the Securities Exchange Commission the USEC we

have made study of the practices and procedures followed by South Atlantic Enterprises Inc

including tests of such practices and procedures that we considered relevant to the objectives

stated in Rule 17a-5g in making the periodic computations of aggregate indebtedness or

aggregate debts and net capital under rule 7a-3a1 and for determining compliance with

the exemptive provisions of rule 15c3-3 Because South Atlantic Enterprises Inc does not

carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by South Atlantic

Enterprises Inc in any of the following

Making quarterly securities examinations counts verifications and

comparisons
Recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under

section of Federal Reserve Regulation of the Board of Governors of

the Federal Reserves System

The management of South Atlantic Enterprises Inc is responsible for establishing and

maintaining an internal control structure and the practices and procedures referred to in the

preceding paragraph In fulfilling this responsibility estimates and judgments by management

are required to assess the expected benefits and related costs of internal control structure

policies and procedures and of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can be expected to achieve

the SECs above-mentioned objective Two of the objective of an internal control structure and

the practices and procedures to provide management with reasonable but not absolute

assurance that assets for which South Atlantic Enterprises Inc has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are

executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in accordance with generally accepted accounting principles

Rule 17a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 8- N.C ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS



South Atlantic Enterprises Inc

Internal Control Report

Page

Because of inherent limitations in any internal control structure or the practices and procedures

referred to above errors or irregularities may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may
deteriorate

deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination

of control deficiencies that adversely affects the entitys ability to initiate authorize record

process or report financial data reliably in accordance with generally accepted accounting

principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the

entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in reasonable possibility that material misstatement of the financial statements will not

be prevented or detected and corrected by the entitys internal control on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we
believe that South Atlantic Enterprises Inc.s practices and procedures were adequate at

December31 2013 to meet the SEC objectives

This report is intended solely for the use of the shareholders management the SEC the

National Association of Securities Dealers Inc and other regulatory agencies that rely on Rule

17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and should not be used for any other purpose

m4V- PA-

Barham Guy McKnight P.A

February 24 2014
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Robert Abbott Jr

South Atlantic Enterprises Inc

3355 Lenox Road Suite 750

Atlanta GA 30326-1394

Mr Abbott

As requested by you we are reporting to you this statement regarding the anti-money

laundering controls of South Atlantic Enterprises Inc for the year ended December 31
2013

FOR MANAGEMENT USE ONLY

We have reviewed the written policy and procedures established by South Atlantic

Enterprises Inc and tested compliance with those policies and procedures

During our audit of the financial statements of South Atlantic Enterprises we examined

on test basis evidence supporting the amount and disclosures in the financial

statements We planned and performed the audit to obtain reasonable assurance about

whether the financial statements were free of material misstatement whether from

errors fraudulent financial reporting misappropriation of assets ord violations

of laws or government regulations that are attributable to the entity or to acts by

management of the entity

The firm is at relatively low risk for money laundering activities as it only deals with

established institutional customers and is not engaged in retail trading business All

monies received by the firm are for agreed upon service fees duly owed to thó firm with

no customer money or assets placed in possession of the firm at any time Regardless of

this relative low risk the firm maintains commitment to abide by AML compliance

MEMBERS AMERICAN INSTITIJTE OF CERTIFIED PUBLIC ACCOUNTANTS N.C ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS



guidelines The firm has responded that it is coghizant of its requirements for OFAC

FINCEN CIP Customer Identification Program and other facets of AML compliance

Since there are ongoing changes to anti-money laundering guidance from the NASD and

the US Patriot Act rules are subject to change and all firms should be vigilant in training

management and employees ifany in the current rules and practices for anti-money

laundering compliance It is recommended that the firm use the AML training section of

their yearly firm element continuing education to update management and personnel if

any in the latest feedback from the NASD and other regulatory bodies with respect to

AML compliance

Sincerely

Stephen Guy CPA


