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OATH OR AFFIRMATION 

ge and belief the accompanying financial statement and supporting schedules pertainin to the finn of 

Lc..... (_ , as of 

_.....:l~~;;__--'-J"'--=I_.---~..o(j~.-O::=:..""L_.3;::;._ _____ are true and correct. I further swear (or affinn) that neithe the company 

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classifie solely as that 

of a customer, except as follows: 

This report ains (check aU applicable boxes): w-,~~-"""-"""'..,.,.._¥J 
')Q, (a) Facing page. 
§{_ (b) Statement of Financial Condition. 
0 (c) Statement oflncome (Loss). 
D (d) Statement of change in Financial Condition. 
D (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital. 
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
D (g) Computation ofNet Capital. 
D (h) Computation for Detennination of Reserve Requirements Pursuant to Rule 15c3-3. 
D (i) lnfonnation Relating to the Possession or Control Requirements Under Rule 15c3-3. 

Title 

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rul 15c3-1 and the 
Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respe to methods of 
consolidation. 

12( (1) An Oath or Affirmation. 
0 (m) A copy of the SIPC Supplemental Report. 
D (n) A report describing any material inadequacies found to exist or found to have existed since the dat of previous audit. 
0 (o) Supplemental Independent Auditor's Report on Internal Accounting Control. 

**For conditions of confidential treatment of certain portions of this filing, see section 240.17 a-5 (e)(3). 



PUNDIONLLC 
STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31,2013 

Cash and cash equivalents 
Due from broker 

TOTAL ASSETS 

ASSETS 

LIABILITIES AND MEMBER'S EQUITY 

Liabilities: 

Accounts payable and accrued expenses 
Due to parent 

Total liabilities 

Member's equity: 

Total member's equity 

TOTAL LIABILITIES AND MEMBER'S EQUITY 

The accompanying notes are an integral part of this financial statement. 

$ 10J,080 
12' 791 

$ 22( .871 

$ 1• ,790 
4 500 

5' 290 

16< 581 

$ 22t .871 



PUNDIONLLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31,2013 

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 

Pundion LLC (the "Company") was formed in the State of New Y or in 
February, 2011. The Company is registered as a broker-dealer with the Secu ties 
and Exchange Commission ("SEC") and is a member with the CBOE sock 
exchange and the Securities Investor Protection Corporation ("SIPC"). 

Cash and Cash Equivalents 

The Company considers all highly liquid investments with an ori 'nal 
maturity of three months or less to be cash equivalents. 

Revenue Recognition 

Revenue is recognized in the period the tees are earned and securi · es 
transactions, if any, are recorded on the trade date basis. 

Estimates 

The preparation of financial statements in conformity with gene ally 
accepted accounting principles requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statem nts 
and the reported amounts of revenues and expenses during the reporting pe · od. 
Actual results could differ from those estimates. 

No federal, state or local income taxes have been provided on profi of 
the Company since its member is individually liable for the taxes on their sh e of 
the Company's income or loss. 

The Company accounts for income taxes under the Financial Acco 
Standards Board ("F ASB") Accounting Standards Codification ("ASC") 40, 
Income Taxes, which provides guidance related to the evaluation of uncertai tax 
positions. ASC 740 requires that management evaluate whether a tax positio of 
the Company is "more-likely-than-not" to be sustained upon examination b the 
applicable taxing authority, including resolutions of any related appeal or 
litigation process, based on the technical merits of the position. The tax bene t to 
be recognized is measured as the largest amount of benefit that is greater han 
fifty percent likely of being realized upon ultimate settlement. Derecognition of a 
tax benefit previously recognized could result in the Company recording tax 
liability that would reduce members' capital. 

Based on its analysis, management has concluded that no liabilit for 
unrecognized tax exposures should be recorded related to uncertain tax posi · ons, 
including consideration of penalties and interest, for open tax years 2011 and 



PUNDIONLLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31,2013 
(continued) 

NOTE 1- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (contin ) 

2012 or expected to be taken on the Company's 2013 tax returns. Manageme t's 
conclusions regarding the Company's uncertain tax positions may be subjec to 
review and adjustment at a later date based on factors including, but not limite to, 
on-going analyses of and changes to tax laws, regulations and interpretations ther of. 
Management does not expect that the total amount of unrecognized tax benefit ill 
materially change over the next twelve months. 

Fair Value Measurement 

Financial Accounting Standards Board ("F ASB") Accounting Stand ds 
Codification ("ASC") 820, Fair Value Measurements and Disclosures bears no 
material effect on the financial statements as presented. 

NOTE 2- NET CAPITAL REQUIREMENT 

The Company is subject to the SEC Uniform Net Capital Rule (SEC 
15c3-1 ), which requires the maintenance of minimum net capital and requires that the 
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 8 o 1 
in the first year and 15 to 1 thereafter (and the rule of the 'applicable' exchange so 
provides that equity capital may not be withdrawn or cash dividends paid if the 
resulting net capital ratio would exceed 10 to 1). At December 31, 2013, the 
Company's net capital was $169,581 which was $69,581 in excess of its mini 
requirement of$100,000. The Company's net capital ratio was 0.34 to 1. 

NOTE 3 - RELATED PARTY TRANSACTIONS 

The Company has an agreement with Istra LLC, a related entity, whereby I tra 
LLC provides certain administrative services and the use of certain office spac in 
connection with the Company's operations. In exchange for these services and o rce 
space, the Company is billed a representative allocation of direct expenses base on 
square footage, human resources and other related factors. For the year en ed 
December 31, 2013, expenses allocated to the Company by Istra LLC were $30, 00 
and are included in the accompanying statement of operations. At December 31, 
2013, the Company owed Istra LLC $42,500 which is included in due to p ent 
expenses in the accompanying statement of financial condition. 



PUNDIONLLC 
NOTES TO FINANCIAL STATEMENT 

DECEMBER 31,2013 
(continued) 

NOTE 4- SIGNIFICANT GROUP CONCENTRATION OF RISK 

For the year ended December 31, 2013, the Company did not enter 
financial transactions where the risk of potential loss due to changes in the m 
(market risk) or failure of the other party to the transaction to perform ( countcrp y 
risk) exceeds the amounts recorded for the transaction. 

The Company's policy is to continuously monitor its exposure to market and 
counterparty risk through the use of a variety of financial, position and dit 
exposure reporting and control procedures. In addition, the Company has a polic of 
reviewing the credit standing of each broker-dealer, clearing organization, custo 
and/or other counterparty with which it conducts business. 

NOTE 5- COMMITMENTS AND CONTINGENT LIABILITIES 

The Company had no lease or equipment rental commitments, no underwri ing 
commitments, no contingent liabilities and had not been named as defendant in any 
lawsuit at December 31, 2013 or during the year then ended. 

NOTE 6 - GUARANTEES 

F ASB ASC 460, Guarantees, requires the Company to disclose informa ion 
about its obligations under certain guarantee arrangements. F ASB ASC 460 de es 
guarantees as contracts and indemnification agreements that continge tly 
require a guarantor to make payments to the guaranteed party based on ch ges 
in an underlying value (such as an interest or foreign exchange rate, securi or 
commodity price, an index or the occurrence or nonoccurrence of a speci ed 
event) related to an asset, liability or equity security of a guaranteed party. his 
guidance also defines guarantees as contracts that contingently require the 
guarantor to make payments to the guaranteed party based on another ent s 
failure to perform under an agreement, as well as indirect guarantees of the 
indebtedness of others. 

The Company has issued no guarantees at December 31, 2013 or during the 
year then ended. 

NOTE7- SUBSEQUENTEVENTS 

Subsequent events have been evaluated and no events have been identi ed 
which require disclosure. 


