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OATH OR AFFIRMATION

I, Denise Scher, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of Hub International Investment Services Inc.,
as of December 31, 2013, are true and correct. | further swear (or affirm) that neither the company nor

any partner, proprietor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer, except as follows:

By: Hub International Investment Services Inc.

Notary Public Signature

This report** contains (check all applicable boxes). CEL LI CAE,

XI (a) Facing page. *‘IAT‘{L"L,. i

X (b)  Statement of Financial Condition. ST U,

O (c) Statement of Income (Loss).

Ol (d) Statement of Changes in Financial Condition (Statement of Cash Flows).

Ol (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

O ()  Statement of Changes in Liabilities Subordinated to Claims or Creditors.

O (99 Computation of Net Capital.

Ol (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O ()  Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation, of the Computation of Net Capital
Under Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements
Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

X ()  An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since
the date of the previous audit.

O (0) Independent Auditors’ Report on Internal Control Required by SEC Rule 17a-5

O (p) Schedule of segregation requirements and funds in segregation — customers’ regulated

commodity futures account pursuant to Rule 171-5.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ACKNOWLEDGMENT

State of California
County of Los Angeles )

on February 26, 2014 before me, John P. Tata - Notary Public
(insert name and title of the officer)

personally appeared ___Denise R. Scher - -
who proved to me on the basis of satisfactory evidence to be the person(}{) whose name(#) is/afe
subscribed to the within instrument and acknowledged to me that h’{/she th#y executed the same in
s/her/their authorized capacity(ie$), and that by h s/her/tljeir signature(eﬂ) on the instrument the
person(sb, or the entity upon behalf of which the person(;() acted, executed the instrument.

P
2 el ALALLLALLALALLLLLLLALS

JOHN P. TATA
NOTARY PUBLIC - CALIFORNIA 2,
COMMISSION # 1995144

iCi LOS ANGELES COUNTY
WITNESS my hand and official seal. My o B Novernber 21, 2016

Sign@ j év: ;EE ; (Seal)

paragraph is true and correct.

v i) rove
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A\ Crowe Horwath.

Crowe Horwath LLP
independent Member Crowe Horwath Intemational

INDEPENDENT AUDITOR'S REPORT

To the Board of the Directors and Shareholder of
Hub International Investment Services Inc.

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Hub International Investment
Services Inc., (the Company) as of December 31, 2013 pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion
In our opinion, the financial statement referred to above presents fairly, in all material respects, the

financial position of Hub International Investment Services Inc. as of December 31, 2013 in accordance
with accounting principles generally accepted in the United States of America.

(v Yok LEP

Crowe Horwath LLP

Oak Brook, Illinois
February 25,2014



Hub International Investment Services Inc.
(A Wholly Owned Subsidiary of Hub International Limited)
Statement of Financial Condition

As of
December 31,
2013
ASSETS
CURRENT ASSETS:
(07T (TP $ 2,620,875
ACCOUNES 1€CEIVADIES ... vv ettt e 332,119
Prepaid €XPenSeS. .. vuuininiiiiiiieie et 43,919
TOtAl CUITENE ASSELS .. unneeeeeennteeearsreeeennneeereassaeessnnneeeesnaeseeeanns 2,996,913
GOODWILL...........oiiiiiii it aenaes 1,937,513
OTHER INTANGIBLE ASSETS, net.........c.ccooiviiiiiiiiiiiieaaeennnn. 3,055,987
PROPERTY AND EQUIPMENT, Det.........cccoviininiiiiiineaninnenanns 8,290
TOTAL ASSETS. ...ttt eeaees $ 7,998,703
LIABILITIES AND SHAREHOLDER'S EQUITY
CURRENT LIABILITIES:
Accounts payable and accrued liabilities. ...l $ 324,920
Contingent earnout consideration payable.................ooooiiiiiiin, 144,428
Intercompany payable..........ooooiiiiiiii 78,738
Total current BabiliIES . .. ...vvvvvrriiiiiieeeiiiiieetreninrereasneeerennceesenns 548,086
DEFERRED INCOME TAX LIABILITIES.............c.ccovveviininenns 1,008,651
CONTINGENT EARNOUT CONSIDERATION PAYABLE........... 427,378
TOTAL LIABILITIES. ...ttt iiiiieeeerteeeceninnnnnnnas. 1,984,115
SHAREHOLDER'S EQUITY:
Common shares, no par value; 1,000 shares authorized;

100 issued and outstanding. .........c.ocveeeveiiiiiiiiiiiiiiiii e -
Additional paid-in capital............ooouiiiiiiiiii 6,003,643
ACCUMUIALED INCOME. ..t tnniitiiteeeieeiiteerteeeaiteeeraareeesarnneeseaaanacenns 10,945

TOTAL SHAREHOLDER'SEQUITY.........cooviiiiiiiiiieienens 6,014,588
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY..... $ 7,998,703

The accompanying notes are an integral part of these financial statements.



Hub International Investment Services Inc.
(A Wholly Owned Subsidiary of Hub International Limited)
Notes to the Financial Statements

Note 1: Nature of Operations

Hub International Investment Services Inc., (the “Company”, “we”) is a financial services organization that offers
investment solutions for customers by conducting business as an introducing broker-dealer and investment advisor. The
Company also refers employee benefit plan customers or producers to a third-party broker-dealer to hold customer
accounts and effect transactions in securities on behalf of such customers. The Company was incorporated in the state of
Delaware in 2007, and obtained a license to conduct operations on January 8, 2010. The Company is a wholly owned
subsidiary of Hub International Limited (the “Parent”), a global insurance brokerage company, and is a member of the
Financial Industry Regulatory Authority Inc. (“FINRA”) and the Securities Investor Protection Corporation (“SIPC”).
The investment advisor is registered with various state department entities.

Under its membership agreement with FINRA and the Securities and Exchange Act of 1934 (“Act™) Rule 15¢3-3(k)(2)(i)
promulgated pursuant to the Act, the Company conducts business on a fully disclosed basis and does not execute or clear
securities transactions for customers. The Company has engaged with a third party broker-dealer that is responsible for
opening accounts and effecting transactions for such customers. Therefore, the Company is exempt from the requirement
of Rule 15¢3-3 of the Act pertaining to the possession or control of customer assets and reserve requirements.

As of December 31, 2013, the Parent is a wholly owned subsidiary of Hockey Intermediary, Inc. (“HII”). HII is owned by
Hockey Parent Inc (“Hockey Parent”). The equity units of Hockey Parent are indirectly owned by investment funds
managed by Hellman & Friedman LLC (“H&F”) and certain members of our Parent’s management team and certain
officers of our Parent’s subsidiaries (“Rollover Holders”). This ownership resulted from a transaction which closed on
October 2, 2013.

The acquisition of HIP by H&F and the Rollover Holders is referred to in these financial statements as the “Acquisition.”

On October 2, 2013, the Merger was completed and HII, the wholly owned subsidiary of Hockey Parent, acquired all of
the outstanding shares of HIP. Therefore our Parent became a wholly owned subsidiary of HIL

The Acquisition was accounted for using the acquisition method in accordance with FASB ASC 805, Business
Combinations, (“ASC 805”). Under this method, the total purchase price of the Acquisition, including certain related fees
and expenses, has been allocated to the tangible and intangible assets acquired and liabilities assumed based upon
management’s estimate of fair values as of October 2, 2013.

Note 2: Summary of Significant Accounting Policies

A. Use of estimates

The accompanying financial statements, and these notes, are prepared in accordance with accounting principles generally
accepted in the United States (“GAAP”). GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements. Management believes that the estimates utilized in preparing its financial statements are reasonable and
prudent. Actual results could differ from those estimates.



Hub International Investment Services Inc.
(A Wholly Owned Subsidiary of Hub International Limited)
Notes to the Financial Statements

B. Property and equipment, net
Property and equipment are stated at cost less accumulated depreciation. Major improvements enhancing the function

and/or useful life are capitalized.

C. Goodwill and Intangible assets, net

Goodwill represents the excess of cost over fair value of identifiable net assets acquired through business acquisitions. In
accordance with ASC 350, Intangibles — Goodwill and Other, goodwill is not amortized, but instead is reviewed for
impairment on at least an annual basis by applying a fair-value-based test.

In evaluating the recoverability of the carrying value of goodwill we must make assumptions regarding the fair value of
the Company and determine if an indicator of goodwill impairment exists by comparing the carrying value of the
Company with the estimated fair value. If we determine that an indicator of goodwill impairment exists, we must then
quantify the actual goodwill impairment charge, if any, by comparing the carrying value of goodwill to its estimated fair
value, based on the fair value of the Company’s assets and liabilities as of the impairment test date. As of December 31,
2013, goodwill was deemed to not be impaired.

Intangible assets consist primarily of customer relationships and are amortized over their useful life which is based on the
estimated timeframe over which the customer relationship is expected to contribute to the Company’s future cash flows.

In evaluating the carrying value of intangible assets, the Company must determine if an indicator of impairment exists by
comparing the carrying value of the asset with the estimated fair value. If the carrying value of the intangible asset is
greater than its fair value as of the impairment test date, the Company must record an impairment charge equal to the
calculated excess. As of December 31, 2013, intangible assets were deemed to not be impaired.

D. Income taxes

The Company and the Parent both file federal and state tax returns as members of the HII consolidated and unitary group.
The Company accounts for its income taxes using ASC 740, Income Taxes. ASC 740 requires the establishment of a
deferred tax asset or liability to recognize the future tax effects of transactions that have not been recognized for tax
purposes, including taxable and deductible temporary differences as well as net operating loss and tax credit carry
forwards.

The Company reduces the carrying amount of deferred income tax assets, including the expected future benefit of
operating loss carry forwards by a valuation allowance if it is more likely than not that some portion of the deferred
income tax asset will not be realized. Interest or penalties related to income tax deficiencies are reported as a component
of income taxes. As of December 31, 2013 we performed our assessment of the realizability of deferred tax assets. Based
on the anticipated reversal pattern of our taxable temporary differences, we believe our deferred tax assets are “more
likely than not” to be realized. Therefore, no valuation allowance is required.



Hub International Investment Services Inc.
(A Wholly Owned Subsidiary of Hub International Limited)
Notes to the Financial Statements

Note 3: Property and Equipment, Net

Property and equipment is stated at cost less accumulated depreciation. The property and equipment summarized by
major classification as of December 31, 2013 are as follows:

Successor Period
As of December 31, 2013

Accumulated Net Book
Computer equipment: Cost Depreciation Value
Hardware.........coooevviiiiiiiine i ceeeenaens $ 1,097 $ (223) $ 874
SOfIWATE. .. teeveeee it 7,995 (579 7416
Total property and equipment, net............... $ 9092 § 802 $ 8,290

Note 4: Intangible Assets

Goodwill

In accordance with ASC 805, as a result of the Acquisition the Company has recorded goodwill of $1,937,513 as of
December 31, 2013. We expect that approximately $171,684 of our total goodwill balance will be deductible for income
tax purposes in future periods.

Other Intangible Assets

As of December 31, 2013, in accordance with ASC 805, as a result of the Acquisition the Company has recorded
intangible assets, other than goodwill, as follows:

Gross Carrying Accumulated Net Carrying
Amount Amortization Amount

Intangible assets subject to amortization:
Customer Relationships..........cocveieniieiiiiiiiininiiiiinnnn, 2,509,882 (27,367) 2,482,515
Trade NAMES....ouitertiniiniieeernrieneeeaneneneatanrenernenenens 58,161 (3,636) 54,525
Total intangible assets subject to amortization.................. $ 2,568,043 $ (31,003) $ 2,537,040

Indefinite-lived intangible assets:

Trade NAIMIES. ... v ettt iiiiii it ittt ittt te e e e aaanaannnaaasanssasaesaeasseossssessseereereeassorsersneenns 518,947
Total indefinite-lived intangible asSets.........oooviiiiiiiiiiiiiiiiiiiiii e 518,947
Total other intangible asSEls, NEL.......o.oiiiiriiiiiiiiiiiiiiiiiir i e $ 3,055,987

The estimated useful life of the customer relationship and trade name intangible assets recorded in connection with the
Acquisition is 13.0 years and 4.0 years, respectively.

Note 5: Commitments and Contingencies

In connection with the business acquisitions completed through December 31, 2013, the Company entered into
agreements with the sellers to pay consideration that is contingent on achieving certain financial performance measures in
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Hub International Investment Services Inc.
(A Wholly Owned Subsidiary of Hub International Limited)
Notes to the Financial Statements

future periods. As of December 31, 2013, the Company has $571,806 of contingent consideration, of which $144,428 is
considered short term, accrued on the Statement of Financial Condition.

The fair value of contingent consideration was determined based on the Company’s best estimate of the present value of
the expected future earn-out payment. The fair value estimate of contingent consideration payable is based on
observations of historical operating trends for the acquired businesses and current market and economic conditions that
the Company believes may impact earnout variables such as revenue and operating profits. When estimating contingent
earnout consideration, we historically do not utilize a range of possible estimates but instead determine a reasonable point
estimate of expected future payments. The Company’s best estimates of contingent earnout consideration liabilities are
generally updated on, at minimum, a quarterly basis to reflect current market and operating conditions.

Note 6: Income Taxes

The components of deferred tax assets and liabilities as of December 31, 2013 are as follows:

As of
December 31,

2013

Deferred tax liability:

Book vs. tax basis difference for fixed assets.............c.cooiLL. 365
Book vs. tax basis difference for intangible assets...................c.ooeel. 991,985
Prepaid MSUIANCE. .. ... .ueveititiet ittt ettt st ea e e 16,301
Total deferred tax hability.............cccoeveiiieiiiiiiin e $ 1,008,651

The Company has available at December 31, 2013, a State net operating loss carry-forward of $27,796. In 2013 the
Company recognized a deferred tax liability of $1,027,987 in connection with the Acquisition of a definite-lived
Customer Relationship intangible asset. In accordance with the relevant accounting guidance, the Company has
determined that no reserve is required for uncertain tax positions.

The company is subject to U.S. federal income tax as well as various other state income tax. The Company is no longer
subject to examination by taxing authorities for the years before 2010.

Note 7: Related Party Transactions

The Parent and the Parent’s wholly owned subsidiaries (the “Subsidiaries”) administer day-to-day operations and provide
services to the Company such as human resource, information technology, record-keeping and clerical. In addition, the
Parent and the Subsidiaries provide the Company’s office space. In return, the Company pays the Parent and the
Subsidiaries for operating expenses incurred and paid on its behalf in accordance with an established service agreement.

The Parent provides the Company capital funding as needed to satisfy its expenses with both the Subsidiaries and other
vendors and to remain net capital compliant.



Hub International Investment Services Inc.
(A Wholly Owned Subsidiary of Hub International Limited)
Notes to the Financial Statements

Note 8: Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule 15¢3-1 promulgated pursuant to the Act, which requires
maintaining a minimum net capital, and requires that the ratio of aggregate indebtedness to net capital not to exceed 15 to
1. Net capital and aggregate indebtedness changes day to day, but as of December 31, 2013, the net capital of the
Successor Period was 602,584, of which $537,553 was in excess of its required minimum net capital of $65,031. The
ratio of aggregate indebtedness to net capital as of December 31, 2013 was 1.62.



