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39 Lewis Street 
(No. and Street) 
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INDEPENDENT PUBLIC ACCOUNT ANT whose opinion is contained in this Report* 

Reynolds & Rowella, LLP 
(Name- if individual, stale last,jirst, middle name) 

51 Locust A venue, Suite 303 New Canaan SECLW1ES ANI· EX~(€£ C:OMMISSION 
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f8l Certified Public Accountant 

0 Public Accountant 19 
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OATH OR AFFIRMATION 

I, Richard NO!!hrop , swear (or affmn) that. to the best of 
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 

kbtlT•c.o CAPn:Ak ~CVC2'n~-s W-e/ ,as 
of December 31 , 20ll, are 1rue and correct. I further swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 
classified solely as that of a customer, except as follows: 

None 

This report** contains (check all applicable boxes): 
cg] (a) Facing Page. 
~ (b) Statement of Financial Condition. 
0 (c) Statement oflncome (Loss). 

Kathleen O'Sullivan 
Notary Public-Connecticut 

My Commission Expires 
August 31, 2017 

0 (d) Statement of Changes in Financial Condition. 
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
0 (g) Computation of Net Capital. 
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
D 0) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 

consolidation. 
cg] (I) An Oath or Affirmation. 
0 (m) A copy of the SIPC Supplemental Report. 
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 

**For conditions of confidential treatment of certain portions of this filing, see section 240.17 a-5(e)(3). 
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Reynolds&RQ~~ll~ 
Full Service Accounting & Financial Solutions 

Partners: 

Thomas E Reynolds, CPA• Frank A Roweiia, Jr., CPA•Ste\·en l. Risbridger, CPA• Scott D. Crane, CPA• Ben Maini, CPA • Dan Harris, CPA 

To the Member of 
Portico Capital Securities, LLC 
Greenwich, Connecticut 

Independent Auditor's Report 

We have audited the accompanying statement of financial condition of Portico Capital 
Securities, LLC (the ucompany") as of December 31, 2013 that is filed pursuant to Rule 17a-5 
under the Securities Exchange Act of 1934, and the related notes to the financial statement. 

Management's Responsibility for the Financial Statement 

Management is responsible for the preparation and fair presentation of the statement of 
financial condition in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of the statement of financial condition that is 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the statement of financial condition based on our 
audit. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the statement of financial condition is free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the statement of financial condition. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
statement of financial condition, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Company's preparation and 
fair presentation of the statement of financial condition in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the statement of financial condition. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the statement of financial condition referred to above presents fairly. in all 
material respects, the financial position of Portico Capital Securities, LLC as of December 31, 
2013 in accordance with accounting principles generally accepted in the United States of 
America. 

New Canaan, Connecticut 
February 19, 2014 
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Portico Capital Securities, LLC 
Statement of Financial Condition 
As of December 31, 2013 

Assets 
Cash and cash equivalents 
Investments, at fair value 
Prepaid expenses 
Due from member 

Total Assets 

Uabllitlas 
Accounts payable and accrued expenses 

Total Liabilities 

Member's Equity 

Total Liabilities and Member's Equity 

See accompanying notes to financial statements. 
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$ 56,252 
448,599 

7,000 
83,002 

$ 594,853 

$ 8,721 

8,721 

586,132 

$ 594,853 



Portico Capital Securities, LLC 
Notes to Financial Statement 
December 31,2013 

1. Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Portico Capital Securities, LLC, (the "Company") a limited liability company, was formed in the State 
of Delaware on January 24, 2003 and will terminate on December 31, 2028. The Company is 
registered as a broker/dealer with the Securities and Exchange Commission (SEC) and is also a 
member of the Financial Industry Regulatory Authority (FINRA). 

The Company's principal business activities include providing consulting advice in: 
(i) corporate mergers and acquisitions, and (ii) corporate capital-raising. 

Basis of Presentation 

The accompanying financial statement has been prepared in accordance with accounting principles 
generally accepted in the United States of America. 

Use of Estimates 

The preparation of the financial statement in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statement. Actual results could differ from these estimates. 

Cash EQuivalents 

The Company has defined cash equivalents as highly liquid investments, with original maturities of 
three months or less. 

Accounts Receivable 

Accounts receivable are carried at original invoiced amounts less an allowance for doubtful accounts. 
Management determines the allowance for doubtful accounts based upon historical experience and 
periodic evaluations of specific customer accounts. Accounts receivable are written off when deemed 
uncollectible. Recoveries of amounts previously written off are recorded as income when received. 
There were no accounts receivable balances at December 31, 2013 and therefore no allowance was 
considered necessary. 

Concentration of Credit Risk 

The Company maintains its cash balances in accounts which, at times, may exceed federally insured 
limits. The Company has not experienced any losses in such accounts and believes there is little or 
no exposure to any significant credit risk. 
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Portico Capital Securities, LLC 
Notes to Financial Statement 
Decernber31,2013 

Income Taxes 

As a limited liability company, the Company's taxable income or loss is allocated to the 
member. Therefore, no provision or liability for income taxes has been included in the financial 
statement. 

Management has evaluated the Company's tax positions and concluded that the Company has taken 
no uncertain tax positions that require adjustment to or disclosures in the financial statement. The 
Company's 2010 through 2013 tax years are open for examination by federal, state and local tax 
authorities. 

Fair Value Measurements 

The Company records its financial assets and liabilities at fair value. The accounting standard for fair 
value which provides a framework tor measuring fair value, clarifies the definition of fair value and 
expands disclosures regarding fair value measurements. Fair value is defined as the price that would 
be received to sell an asset or paid to transfer a liability (an exit price) in an orderly transaction 
between market participants at the reporting date. The accounting standard establishes a three-tier 
hierarchy, which prioritizes the inputs used in the valuation methodologies in measuring fair value: 

Leve/1- Quoted prices in active markets for identical assets or liabilities. 

Leve/2-lnputs other than Level1 that are observable, either directly or indirectly, such as quoted 
prices for similar assets or liabilities; quoted prices in markets that are not active; or other inputs that 
are observable or can be corroborated by observable market data for substantially the full term of 
the assets or liabilities. 

Level 3 - Unobservable inputs that are supported by little or no market activity and that are 
significant to the fair value of the assets or liabilities. 

A financial instrument's level within the fair value hierarchy is based on the lowest level of any input 
that is significant to the fair value measurement. 

2. Related Party Transactions 

Portico Holdings, LLC ("PHj is the single member of the Company. PH charges the Company for 
space and administrative assistance based on an Expense Sharing Agreement. At December 31, 
2013, the Company has $83,002 in receivables due from member. 
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Portico Capital Securities, LLC 
Notes to Financial Statement 
December 31, 2013 

3. Net Capital and Aggregate Indebtedness Requirement 

The Company is subject to Part 240 Rule 15c3-1 of the Securities Exchange Act of 1934 (SEC Rule 
15c3-1 ). SEC Rule 15c3-1 requires the Company to maintain a minimum net capital balance and a 
maximum ratio of aggregate indebtedness to net capital not to exceed 15 to 1. 

At December 31, 2013, the Company's net capital balance as defined by SEC Rule 15c3-1 was 
$47,531, which exceeded the minimum requirement of $5,000. At December 31, 2013, the 
Company's aggregate indebtedness to net capital as defined by SEC Rule 15c3-1 was 0.18 to 1. 

4. Rule 15c3-3 Exemption 

The Company is exempt from the provisions of Part 240 Rule 15c3-3 of the Securities Exchange Act 
of 1934 under paragraph (k)(2)(i) in that the Company carries no margin accounts; promptly transmits 
all customer funds and delivers all securities received; does not otherwise hold funds or securities tor, 
or owe money or securities to customers and effectuates all financial transactions on behalf of 
customers through one or more bank accounts, each designated as a "Special Account for the 
Exclusive Benefit of Customers of the Company". 

5. Investments and Fair Value Measurements 

The Company owns shares of private company stock at December 31, 2013, as follows: 

Gross Net 
Number Amortized unrecognized carrying 

of shares cost basis holding losses amount 

Health Equity, Inc. 394,244 $ 807,251 $ (358,652) $ 448,599 

Total 394,244 $ 807,251 $ (358,652} $ 448,599 

The assets and liabilities that are measured at fair value on a recurring basis and categorized using 
the three levels of fair value hierarchy consisted of the following as of December 31, 2013: 

Level1 level2 level3 Total 

Cash equivalents $ 55,045 $ $ $ 55,045 
Private company securities 448,599 448,599 

Total $ 55,045 
====~====== 

$ 448,599 $ $ 503,644 

The Company's cash equivalents include money market funds which are classified within Level 1 of 
the fair value hierarchy because they are valued using quoted market prices derived from active 
markets. Private company securities are classified within Level 2 of the fair value hierarchy because 
there are quoted prices in markets that are not active. 
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