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OATH OR AFFIRMATION

Richard Emmet swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Jane Street Markets LLC
as

of December 31 2013 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

/7Notaruwic.satswy01 Managing Director
NI1AU$.334s Title

QulifIed in New Yt Ccy
uion Expªes AiIO6 20j7

Notary Public

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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Report of Independent Registered Public Accounting Firm

To the Member of

Jane Street Markets LLC

We have audited the accompanying statement of financial condition of Jane Street Markets LLC
the Company as of December 31 2013 and the related notes to the statement of fmancial

condition

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the statement of fmancial

condition in conformity with U.S generally accepted accounting principles this includes the

design implementation and maintenance of internal control relevant to the preparation and fair

presentation of statement of fmancial condition that is free from material misstatement
whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our
audit We conducted our audit in accordance with auditing standards generally accepted in the

United States Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the statement of fmancial condition is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statement The procedures selected depend on the auditors judgment

including the assessment of the risks of material misstatement of the financial statement whether

due to fraud or error In making those risk assessments the auditor considers internal control

relevant to the Companys preparation and fair presentation of the statement of financial

condition in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the statement of fmancial

condition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

member firm of Ernst Younq Global Limited
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Opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Jane Street Markets LLC at December 31 2013 in

conformity with U.S generally accepted accounting principles

4tŒO
February 24 2014

member firm Ernst Younq Global Limbed



Jane Street Markets LLC

Statement of Financial Condition

December 31 2013

Assets

Cash 576373
Securities owned at fair value

Equities 254966026

Due from brokers 40680366
Due from affiliates 203206
Other assets 63519
Total assets 296489490

Liabilities and members equity

Liabilities

Securities sold not yet purchased at fair value

Equities 266428994

Due to Parent 121816
Due to affiliates 18331318
Accrued expenses and other liabilities 219530
Total liabilities 285101658
Members equity 11387832

Total liabilities and members equity 296489490

See accompanying notes



Jane Street Markets LLC

Notes to Statement of Financial Condition

December 31 2013

Nature of Operations

Jane Street Markets LLC the Company Delaware limited liability company is wholly

owned subsidiary of Jane Street Holding II LLC the Parent The Company is registered

broker-dealer under the Securities Exchange Act of 1934 and is member of the Financial

Industry Regulatory Authority Inc FINRA BATS Z-Exchange Inc NYSE Arca Inc
NASDAQ OMX BX Inc NASDAQ OMX PHLX LLC The NASDAQ Stock Market LLC
and NYSE Liffe U.S LLC The Company trades for its own account and is an OTC market-

maker in Pink Sheet securities

Summary of Significant Accounting Policies

Basis of Presentation

This financial statement has been prepared in conformity with accounting principles generally

accepted in the United States of America

Use of Estimates

The preparation of this financial statement requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of this financial statement Actual amounts could

differ from these estimates

Cash

The Company at times may maintain cash in deposit accounts in excess of the Federal Deposit
Insurance Corporation limits The Company has not experienced any losses on such accounts

Securities Owned and Securities Sold Not Yet Purchased at Fair Value

Generally securities owned and securities sold not yet purchased traded on national securities

exchange are valued at the last reported sales price at December 31 2013 Those American

Depository Receipts ADRs which are included in securities owned and securities sold not

yet purchased and are readily convertible into the underlying security and are traded on the OTC
market are valued as of the last available public sale price on the exchange of the underlying

security Furthermore listed ADRs and the underlying equity security are valued as of the last

available ADR price on the exchange



Jane Street Markets LLC

Notes to Statement of Financial Condition

December 31 2013

Summary of Significant Accounting Policies continued

Securities owned and Securities sold not yet purchased in the Statement of Financial Condition

are net by CUSIP and by clearing broker

Futures contracts traded on national securities exchange are valued at the last reported sales

price at December 31 2013

In carrying out its valuation responsibilities the Company has considered the availability and

quality of external market information to provide justification and rationale for its fair value

estimates

The Company records transactions in securities and the related revenues and expenses on trade

date basis All resulting realized and unrealized gains and losses are reflected in Members

equity

Dividend income on securities owned and dividend expense on securities sold not yet purchased

are recorded on the ex-dividend date

Translation of Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated into U.S dollar amounts at

the date of valuation Both purchases and sales of securities and revenue and expense items

denominated in foreign currencies are translated into U.S dollar amounts on the respective dates

of such transactions

The Company does not isolate that portion of the results of operations arising from the effect of

changes in foreign exchange rates on financial instruments from fluctuations arising from

changes in market prices of financial instruments held

Income Taxes

The Company is single member limited liability company and disregarded entity for U.S tax

purposes therefore no provision has been made in the accompanying financial statement for

U.S federal state or city income taxes



Jane Street Markets LLC

Notes to Statement of Financial Condition

December 31 2013

Summary of Significant Accounting Policies continued

Tax laws are complex and subject to different interpretations by the taxpayer and taxing

authorities Significant judgment is required when evaluating tax positions and related

uncertainties Future events such as changes in tax legislation could require provision for

income taxes Any such changes could significantly affect the amounts reported in Members
equity The Company has not accrued any amounts related to income tax positions and related

uncertainties

Fair Value of Financial Instruments

Accounting Standards Codification ASC 820 provides single definition of fair value

together with framework for measurement and requires additional disclosure about the use of
fair value techniques to measure assets and liabilities ASC 820 emphasizes that fair value is

market-based measurement not any specific measurement and sets out fair value hierarchy

with the highest priority being quoted prices in active markets Under ASC 820 fair value

measurements are disclosed by level in that hierarchy

The fair value hierarchy ranks the quality and reliability of the information used to determine fair

values Financial assets and liabilities carried at fair value are classified and disclosed in one of
the following three categories

Level Includes inputs that are quoted prices in active markets for identical assets or

liabilities the company has the ability to access

Level Includes inputs other than quoted prices included within Level that are

observable for the asset or liability either directly or indirectly

Level Includes significant unobservable inputs for the asset or liability and relies on

managements own assumptions about the assumptions that market participants would use in

pricing the asset or liability The unobservable inputs are developed based on the best

information available in the circumstances and may include the companys own data



Jane Street Markets LLC

Notes to Statement of Financial Condition

December 31 2013

Fair Value of Financial Instruments continued

The following tables set forth the Companys securities and other financial instruments by level

within the fair value hierarchy as of December 31 2013

Fair Value Hierarchy

Level Level

Equities

Basic materials

Communications

Consumer cyclical

Consumer non-cyclical

Diversified

Energy

Financial

Industrial

Technology

Utilities
______________________________________________________________________

Total Securities owned

Securities sold not yet purchased

Equities

Basic materials

Communications

Consumer cyclical

Consumer non-cyclical

Diversified

Energy

Financial

Funds

Industrial

Technology

Utilities

Total Securities sold not yet

purchased

Securities owned
Total

2690372 16331612 19021984
3703730 19851879 23555609

7754660 33793070 41547730

16420099 25170251 41590350
2340433 254591 4886344
4001355 8616593 12617948

11123515 19244332 30367847

38538888 20999247 59538135

7176308 2627434 9803742
1086482 10949855 12036337

94.835.842 160130184 254966026

Fair Value Hierarchy
Level Level Total

13201644 3127069 16328713

18138101 5805424 23943525

29618807 11158711 40777518
25566203 36287946 61854149

1563433 3039503 4602936

7409201 7165554 14574755

16904688 10710959 27615647

1914 1914

45975642 12820299 58795941

2892284 4608047 7500331

9320143 1113422 10433565

170590146 95838848 266428994



Jane Street Markets LLC

Notes to Statement of Financial Condition

December 31 2013

Fair Value of Financial Instruments continued

During the year ended December 31 2013 there were no securities or other financial

instruments classified as Level

There were no significant transfers between the Level and Level categories during the year

ended December 31 2013

Due To and From Brokers and Concentration of Credit Risk

The clearing and depository operations for the Companys securities transactions are provided by

four brokers At December 31 2013 the amounts reflected in Due from brokers in the Statement

of Financial Condition are primarily from two brokers

Amounts Due from brokers in the Statement of Financial Condition include net amounts payable

and receivable for securities transactions that have not settled and unrealized appreciation or

depreciation from financial instruments and foreign currency translations Amounts due to and

from the same broker have been offset where the right of offset exists

Substantially all securities held at the broker serve as collateral for the amounts due to that

broker Subject to the clearing agreement between the Company and the clearing broker the

clearing broker has the right to sell or repledge this collateral Additionally securities owned and

securities sold not yet purchased are generally subject to margin requirements

In the course of its normal trading activities the Company is party to financial instruments that

involve to indeterminable degrees market risk in excess of that presented in the Statement of

Financial Condition see Note

The Company maintains accounts with financial institutions In the event of financial

institutions insolvency recovery of assets may be limited to account insurance or other

protection afforded such accounts The Company has not experienced any such loss

Intercompany and Related Party Transactions

The Parent and certain affiliates pay for office space payroll and certain operating expenses on

behalf of the Company These expenses may include among others market data and trading

software An affiliate also allocates to the Company certain costs related to the Companys use of

the affiliates fixed assets The total net expense allocated from the Parent for the year ended

December 31 2013 is $490 This amount is reflected in the Due to Parent balance in



Jane Street Markets LLC

Notes to Statement of Financial Condition

December 31 2013

Intercompany and Related Party Transactions continued

the Statement of Financial Condition The total net expense allocated from affiliates for the year
ended December 31 2013 is $15763476 The amount reflected as Due to affiliates in the

Statement of Financial Condition is primarily comprised of the unreimbursed portion of this

expense and $1484 is netted in the Due from affiliates balance in the Statement of Financial

Condition

Additionally the Company pays certain operating expenses on behalf of some of its affiliates

The total net amount allocated to the affiliates for the year ended December 31 2013 is

$307552 The amount reflected as Due from affiliates in the Statement of Financial Condition is

primarily comprised of the unreimbursed portion of the net amount allocated and $8310 is

netted in the Due to affiliates balance in the Statement of Financial Condition

In addition to the foregoing the Company along with its affiliates may execute intercompany
securities transactions as means of effecting position transfers between the entities involved
These positions are transferred at fair value

Separate from the above the Company provides certain affiliates with sponsored access to the

NASDAQ and BATS exchanges to facilitate these affiliates trading thereon The Company also

periodically serves as an affiliates agent for purposes of executing over-the-counter transactions

in equity securities with unaffiliated third-party broker-dealers Fees associated with sponsored
access and over-the-counter transactions were $646589 and $739921 respectively for the year
ended December 31 2013 These amounts are either netted in the Due to affiliates balance or

included in the Due from affiliates balance in the Statement of Financial Condition

Additionally Revolving Note and Cash Subordination Agreement between the Parent and the

Company defines specific terms and conditions under which from time to time the Parent may
lend the Company various dollar amounts To date the Company has not borrowed any funds

from the Parent under this agreement

Regulatory Requirements

As registered broker-dealer the Company is subject to the Uniform Net Capital Rule 5c3- of
the Securities and Exchange Commission SEC The Company computes its net capital under
the basic method permitted by the rule which requires that the minimum net capital be equal to

the greater of $100000 6-2/3% of aggregate indebtedness or an amount based on market-maker

activity as defined At December 31 2013 the Company had net capital of $10866190 which
exceeded the requirement of $1244845 by $9621345



Jane Street Markets LLC

Notes to Statement of Financial Condition

December 31 2013

Regulatory Requirements continued

The Companys equity withdrawals are subject to certain provisions of the net capital rule of the

SEC and other regulatoiy bodies

Derivative Financial Instruments

The Companys activities may include the purchase and sale of futures forward currency

contracts and other similar derivatives These contracts involve elements of market risk in

excess of the amounts recognized in the Statement of Financial Condition in part because of the

additional complexity and potential for leverage These financial instruments are used for trading

purposes and for managing risks associated with the portfolio of securities All derivative

positions are reported in the accompanying Statement of Financial Condition at fair value and

any change in value is reflected in Members equity

Management believes that risks associated with derivatives are minimized through its hedging

strategies However the use of derivative financial instruments involves the risk of imperfect

correlation in movements in the price of the financial instruments interest rates and the

underlying assets

Derivatives may create credit risk as well as legal operational reputational and other risks

beyond those associated with the direct purchase or sale of the underlying securities to which

their values are related

The Company trades futures contracts Substantially all trading in futures has as its basis

contract to purchase or sell specified quantity of particular asset for delivery at specified

time although certain financial instruments such as market index futures contracts may be

settled only in cash based on the value of the underlying composite index Futures trading

involves trading in contracts for future delivery of standardized rather than specific lots of

particular assets

Futures prices are highly volatile Price movements for the futures contracts which the Company

may trade are influenced by among other things changing supply and demand relationships

government trade fiscal and economic events and changes in interest rates Governments from

time to time intervene directly and by regulation in certain markets often with the intent to

10



Jane Street Markets LLC

Notes to Statement of Financial Condition

December 31 2013

Derivative Financial Instruments continued

influence prices directly The open positions must be marked to market daily requiring
additional margin deposits if the position reflects loss that reduces the Companys equity below
the level required to be maintained and permitting release of portion of the deposit if the

position reflects gain that results in excess margin equity

Forward contracts and options thereon unlike futures contracts are not traded on exchanges and
are not standardized rather banks and dealers act as principals in these markets negotiating
each transaction on an individual basis Forward and cash trading is substantially unregulated
there is no limitation on daily price movements and speculative position limits are not applicable
The principals who deal in the forward markets are not required to continue to make markets in

the currencies or commodities they trade and these markets can experience periods of illiquidity

sometimes of significant duration

The fair value of derivative financial instruments as of December 31 2013 and the volume of
these financial instruments for the year ended December 31 2013 are as follows

Derivative Fair Value at
Volume

December 31 2013

Statement of Financial Number of Number ofDerivative Assets Liabilities

Condition Line Item Underlying Contracts

Indices Futures
28252

Equities Rights and Warrants 12
Securities owned

1096829

In 2013 the Company adopted Accounting Standards Update 2011-11 Disclosures about
Offsetting Assets and Liabilities The gross amounts of assets and liabilities subject to netting and
the gross amounts offset in the Statement of Financial Condition as required by this guidance
are as follows

Gross amowit offset in Net amount of assets

Gross amount of the Statement of presented in the Statement

recogmzed assets Financial Condition of Financial Condition

Assets

Equities

Rights and warrants

Other non-derivatives

Total Equities

12
12

254966014
12 254966026

11
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Notes to Statement of Financial Condition

December 31 2013

Other Risks Related to Financial Instruments Held by the Company

Unexpected volatility or illiquidity in the markets in which the Company directly or indirectly

holds positions could impair its ability to carry out its business and could cause losses to be

incurred

Market risk represents the potential loss that can be caused by increases or decreases in the fair

value of financial instruments

The Company is registered market-maker market-maker may be called upon to make
markets and provide liquidity at times of market stress Because of these obligations the

Companys risk at time of large volatile moves may be greater than that suggested by the

positions in the Companys financial statement

Currency risk is the risk that the fair value of financial instrument will fluctuate because of

changes in foreign exchange rates Financial instruments that are denominated in non-U.S

currency are subject to the risk that the value of particular currency will change in relation to

one or more other currencies Among the factors that may affect currency values are trade

balances the level of short-term interest rates differences in relative values of similar assets in

different currencies long-term opportunities for investment and capital appreciation and

political developments

Credit risk represents the potential loss that would occur if counterparties fail to perform
pursuant to the terms of their obligations The Company is subject to credit risk to the extent

counterparty is unable to fulfill its contractual obligations

Liquidity risk is the risk that the Company will not be able to raise funds to fulfill its

commitments including the
inability to sell financial instruments quickly or at close to fair

value

Short selling or the sale of securities not owned by the Company exposes the Company to the

risk of loss in an amount greater than the initial investment and such losses can increase rapidly

and in the case of equities without effective limit There is the risk that the securities borrowed

by the Company in connection with short sale would need to be returned to the securities

lender on short notice If such request for return of securities occurs at time when other short

sellers of the subject security are receiving similar requests short squeeze can occur wherein
the Company might be compelled at the most disadvantageous time to replace borrowed
securities previously sold short with purchases on the open market possibly at prices

significantly in excess of the proceeds received earlier

12



Jane Street Markets LLC

Notes to Statement of Financial Condition

December 31 2013

Other Risks Related to Financial Instruments Held by the Company continued

Borrowings are usually from securities brokers and dealers and are typically secured by the

Companys securities and other assets Under certain circumstances such broker-dealer may
demand an increase in the collateral that secures the Companys obligations and if the Company
is unable to provide additional collateral the broker-dealer could liquidate assets held in the

account to satisf the Companys obligations to the broker-dealer Liquidation in that manner

could have adverse consequences In addition the amount of the Companys borrowings and the

interest rates on those borrowings which will fluctuate could have significant effect on the

Companys profitability

While the use of certain forms of leverage including margin borrowing reverse repurchase

agreements structured products or derivative instruments can substantially improve the return on

invested capital such use may also increase the adverse impact to which the portfolio of the

Company may be subject

Currencies securities and commodity interests and the issuers of securities and commodity
interests are affected by among other things changing supply and demand interest rates merger

activities governmental laws regulations and enforcement activities trade fiscal and monetary

programs and policies and national and international political and economic developments The

effect of such factors on exchange rates interest rates the prices of securities and commodity
interests in general or particular currency security or commodity interest is difficult to

predict In addition there is unpredictability as to change in general economic conditions which

may affect the profitability of the Companys strategy

The Company trades in securities of non-U.S issuers and in other financial instruments

denominated in various currencies In addition in order to hedge foreign currency exchange rate

risks which may arise from the purchase of such securities or other reasons incidental to the

Companys business the Company may trade foreign currencies and foreign currency-related

products These types of products entail risks in addition to those involved in securities of

domestic issuers Trading non-U.S securities may represent greater degree of risk than trading

U.S securities Non-U.S securities also may be less liquid and more volatile than U.S securities

and may involve higher transaction and custodial costs In addition hedging foreign currency

exchange rate risk entails additional risk since there may be an imperfect correlation between the

Companys portfolio holdings of securities denominated in particular currency and the

Companys portfolio holdings of currencies and foreign currency related products purchased by

the Company to hedge any exchange rate risk

13
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Notes to Statement of Financial Condition

December 31 2013

Other Risks Related to Financial Instruments Held by the Company continued

The Company may effect transactions in the over-the-counter or interdealer markets The

participants in such markets are typically not subject to the same stringent level of credit

evaluation as are members of exchange based markets This exposes the Company to the risk that

counterparty will not settle transaction in accordance with its terms and conditions because of

dispute over the terms of the contract or because of credit or liquidity problem thus causing

the Company to suffer loss In addition in the case of default the Company could become

subject to adverse market movements while replacement transactions are executed Such

counterparty risk is accentuated for contracts with longer maturities where events may intervene

to prevent settlement or where the Company has concentrated its transactions with single or

small group of counterparties The Company is not restricted from dealing with any particular

counterparty or from concentrating any or all of its transactions with one counterparty Although

the Company does not have formal internal credit function there is constant evaluation of the

creditworthiness of its counterparties However the ability of the Company to transact business

with any one or number of counterparties may increase the potential for losses by the

Company

The Company may trade preferred securities which are rated in the lower rating categories by the

various credit rating agencies or in comparable nonrated securities Securities in the lower

rating categories are subject to greater risk of loss of principal and interest than higher-rated

securities and are generally considered to be predominantly speculative with respect to the

issuers capacity to pay interest and repay principal They are also generally considered to be

subject to greater risk than securities with higher ratings in the case of deterioration of general

economic conditions Because investors generally perceive that there are greater risks associated

with the lower-rated securities the yields and prices of such securities may tend to fluctuate

more than those for higher-rated securities The market for lower-rated securities is thinner and

less active than that for higher-rated securities which can adversely affect the prices at which

these securities can be sold In addition adverse publicity and investor perceptions about lower-

rated securities whether or not based on fundamental analysis may be contributing factor in

decrease in the value and liquidity of such lower-rated securities

Exemption from Rule 15c3-3

The Company is exempt from SEC Rule 5c3-3 pursuant to the exemption provision under

subparagraph k2ii and therefore is not required to maintain Special Reserve Bank

Account for Exclusive Benefit of Customers

14
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10 Subsequent Events

The Company has evaluated events through the date that this financial statement was available to

be issued

Effective January 2014 the Company together with its affiliates was party to reorganization

designed to achieve certain business and regulatory efficiencies As part of the transaction the

Parent merged with and into its subsidiary Jane Street Group LLC JSG Subsequent to the

merger JSG became the surviving entity and ultimate holding company Accordingly the

Company became wholly-owned subsidiary of JSG subsequent to the reorganization No cash

consideration was transferred specific to the transaction

The transaction was accounted for in accordance with ASC 805-50 Transactions between

entities under Common Control whereby all assets and liabilities were transferred at current

carrying value As such the transaction had no impact on the reported amounts of assets and

liabilities in this financial statement

15
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