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OATH OR AFFIRMATION

Not Public

Maura Collins
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Curian Clearing LLC
as

of December 31 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

k. C4ee.
Signature

Chief Financial Officer

Title

PAIGE MCLAUGHLIN

Notary Public

S1ate of Colorado

My Commission Expires February 09 2016
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Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report
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Report of Independent Registered Public Accounting Firm

The Board of Managers and Member

Curian Clearing LLC

We have audited the accompanying statement of financial condition of Curian Clearing LLC
the Company wholly owned subsidiary of Jackson National Life Insurance Company and an indirect

wholly owned subsidiary of Prudential plc as of December 31 2013 that is filed pursuant to Rule 17a-5

under the Securities Exchange Act of 1934 and the related notes to the statement of financial condition

the financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with U.S generally accepted accounting principles this includes the design implementation
and maintenance of internal control relevant to the preparation and fair presentation of the financial

statement that is free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the financial statement based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statement is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statement The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the financial statement whether due to fraud or error In making those

risk assessments the auditors consider internal control relevant to the entitys preparation and fair

presentation of the financial statement in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes
evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management
as well as evaluating the overall presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion



Opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Curian Clearing LLC as of December31 2013 in accordance with U.S generally

accepted accounting principles

KPMG LLP

Denver Colorado

February 24 2014



CURJAN CLEARIIG LLC
Wholly Owned Subsidiary of Jackson National Life Insurance Company

Statement of Financial Condition

December 31 2013

Assets

Cash and cash equivalents 77244523
Cash segregated under federal regulations 94332701
Receivable from customers 27235
Receivable from noncustomers 4746771
Receivable from affiliates 2866005
Marketable securities owned at market 288611

Deposits with clearing organizations 1685144
Prepaid and other assets 494542

Total assets 181685532

Liabilities and Members Equity

Liabilities

Payable to customers 104791268
Customer drafts outstanding 13805487
Accounts payable and other accrued expenses 3145538
Fails to receive 302152

Payable to affiliates 945520

Total liabilities 122989965

Members equity

Capital contributions 22632837
Retained earnings 36062730

Total members equity 58695567

Total liabilities and members equity 181685532

See accompanying notes to statement of financial condition



CURIAN CLEARING LLC

Wholiy Owned Subsidiary of Jackson National Life Insurance Company

Notes to Statement of Financial Condition

December 31 2013

Organization and Significant Accounting Policies

Organization

Curian Clearing LLC the Company is wholly owned subsidiary of Jackson National Life

Insurance Company Jackson Jackson is an indirect wholly owned subsidiary of Prudential plc

Jackson is the sole member of the Company and is entitled to elect and remove the managers of the

Company and is also entitled to 100% of the net profits or losses of the Company Jackson has no

liability for any debt obligation or liability of the Company except to the extent expressly assumed

The Company is registered broker-dealer with the Securities and Exchange Commission SEC
member of the Financial Industry Regulatory Authority FINRA and member of the Securities

Investor Protection Corporation SIPC The Company provides clearing operations to clear

transactions for Curian Capital LLC Capital an affiliated company

Basis ofPresentation

The accompanying statement of financial condition has been prepared using the accrual method of

accounting Proprietary securities transactions and customers securities transactions are reported on

settlement-date basis

Use of Estimates

The preparation of the statement of financial condition in conformity with accounting principles

generally accepted in the United States of America requires management of the Company to make

estimates and assumptions relating to the reported amount of assets and liabilities as well as the

disclosure of contingent assets and liabilities at the date of the statement of financial condition

Actual results could differ from those estimates

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand and in banks including money market demand

deposits commercial paper and certificates of deposit with original maturities of three months or

less and money market mutual funds The canying values of the Companys cash equivalents

approximate their fair values due to their short-term nature

The Companys cash and cash equivalents are financial instruments that are exposed to

concentrations of credit risk The Company invests its cash with high quality federally insured

institutions Cash balances with any one institution may be in excess of federally insured limits or

may be invested in nonfederally insured money market accounts The Company believes it is not

exposed to any significant credit risk

Cash Segregated under Federal Regulations

Cash of $94332701 has been segregated in special reserve bank accounts for the exclusive benefit

of customers under SEC Rule 5c3-3 The amount in the reserve bank accounts on December 31

2013 including the subsequent days deposit of $24845000 was $305212 in excess of the required

deposit of $118872489

Continued



CURIAN CLEARING LLC
Wholly Owned Subsidiary of Jackson National Life Insurance Company

Notes to Statement of Financial Condition

December 31 2013

Receivable From and Payable to Customers

Accounts receivable from and payable to customers include amounts due on cash transactions

Securities owned by customers are held as collateral for receivables

Receivables from Noncustomers

Receivables from noncustomers primarily include dividends due from mutual fund companies

related to securities held by customers

Marketable Securities

The Company owns marketable equity securities which are classified as trading securities for

financial reporting purposes The securities are valued at market value based upon exchange quoted

prices and would be classified as Level securities under Accounting Standards Codification

Topic 820 Fair Value Measurement

Fails to Receive

Fails to receive represents the amount of money owed for the purchase price of securities that have

been purchased but which were not received on the settlement date for the trades This liability will

be paid when the securities are received by the Company

Income Taxes

Federal and state income taxes on net taxable earnings of limited liability company are payable by

the member in accordance with the Internal Revenue Code Accordingly no provision has been

made for U.S federal or state income taxes in the accompanying financial statements

The Company evaluates tax positions taken or expected to be taken in the course of preparing the

Companys statement of financial position to detennine whether the tax positions are more likely

than not of being sustained by the applicable tax authority Tax positions with respect to tax at the

Company level not deemed to meet the more-likely than-not threshold would be recorded as tax

benefit or expense in the current year The Company has concluded that there was no impact related

to uncertain tax positions for the year ended December 31 2013 The Companys conclusions

regarding tax positions will be subject to review and may be adjusted at later date based on factors

including but not limited to ongoing analyses of tax laws regulations and interpretations thereof

The United States is the major tax jurisdiction for the Company and the earliest tax year subject to

examination is 2009

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule 15c3-1 Rule 15c3-1 and is required to

maintain minimum net capital equivalent to $250000 or 2% of aggregate debit items whichever is

greater as these terms are defined At December 31 2013 the Company had net capital of $49429185

which was $49179185 in excess of its requirement

Continued



CURIAN CLEARING LLC
Whoiiy Owned Subsidiary of Jackson National Life Insurance Company

Notes to Statement of Financial Condition

December 31 2013

Related-Party Transactions

The Company participates in cost allocation plan with other wholly owned subsidiaries of Jackson as

well as cost allocation plan with Capital Under the allocation plans certain operating expenses

including but not limited to employee and occupancy costs are allocated between the subsidiaries of

Jackson and between the Company and Capital based on applicable criteria as defined in the plans

Because of these agreements it is possible that the terms of these transactions are not the same as those

that would result from transactions among wholly unrelated parties

The Company has entered into $50000000 Unsecured Revolving Pay-In-Kind note the Note with

Jackson through April 30 2015 that allows the Company to borrow amounts as needed in minimum
increments of $100000 The Note carries commitment fee of 0.10% per annum and interest on any

outstanding borrowings at LIBOR plus 2.00% per annum At December 31 2013 the Company did not

have any outstanding borrowings under the Note

Legal Matters

The Company is involved in various lawsuits or threatened legal proceedings arising in the normal course

of business In the opinion of management the ultimate resolution of these matters will not have material

effect on the financial condition of the Company

Subsequent Events Evaluation

Management has evaluated the need for disclosures and/or adjustments resulting from subsequent events

through February 24 2014 the date the statement of financial condition was available to be issued This

evaluation determined that there are no subsequent events that necessitated disclosure and/or adjustments


