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OATH OR AFFIRMATION

RO.vtks o.i swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Metronome Securities LLC
as

December 31
20_3 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

m4
Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule l5c3.3

Information Relating to the Possession or Control Requirements Under Rule l5c3-3

Reconciliation including appropriate explanation ofthe Computation ofNct Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

or condiiions ofconJidenlial lrewrnen of certain portions of this filing see section 240.1 7a-5e3
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INDEPENDENT AUDITORS REPORT

www.wucpas.com

1661 Aaron Brenner Drive Suite 300

Memphis Tennessee 38120

901.761.2720 Fax 901.683.1120

210 East Main Street Suite 2C

Tupeo Mississippi 38804

662.269.4014 Fax 662.269.4016

Watkins Uiberafl PLLC

Certified Public Accountants

Independent Member of BKR International

To the Members
Metronome Securities LLC

Chicago Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of Metronome Securities LLC an
Illinois corporation which comprise the statement of financial condition as of December 31

2013 and the related statements of income and changes in members equity and cash flows for

the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with accounting principles generally accepted in the United States of

America this includes the design implementation and maintenance of internal control relevant

to the preparation and fair presentation of financial statements that are free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

Ti
States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material

misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the entitys preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but

not for the purpose of expressing an opinion on the effectiveness of the entitys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

WATKINS
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of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Metronome Securities LLC as of December 31 2013 and the results of

its operations and its cash flows for the year then ended in accordance with accounting

principles generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The supplementary information as listed in the table of contents is presented for

purposes of additional analysis and is not required part of the financial statements but is

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934
Such information is the responsibility of management and was derived from and relates directly

to the underlying accounting and other records used to prepare the financial statements The

information has been subjected to auditing procedures applied in the audit of the financial

statements and certain additional procedures including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our

opinion the information is fairly stated in all material respects in relation to the financial

statements as whole

W4 4LLLL
Memphis Tennessee

February 13 2014



METRONOME SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2013

Assets

Current Assets

Cash and cash equivalents

Prepaid expenses

Total assets

Members equity

Members Equity

202858

1244

204102

204102

The accompanying notes are an integral part of these financial statements



METRONOME SECURITIES LLC

STATEMENT OF INCOME AND CHANGES IN MEMBERS EQUITY

For the Year Ended December 31 2013

Revenue

Success fee

Expenses

Commissions

Members Commissions

Metronome Partners LLC expense sharing

Indemnity bond expense

Regulatory costs

Taxes and licenses

Accounting fees

Compliance consulting

Total expenses

Net income

Members equity beginning of year

Members equity end of year

The accompanying notes are an integral part of these financial statements

4336032

910046

3100000

274203
722

13343

1862

5685

3268

4309129

26903

177199

204102



METRONOME SECURITIES LLC

STATEMENT OF CASH FLOWS

For the Year Ended December 31 2013

Cash Flows Provided By Used For Operating Activities

Net income 26903

Adjustments to Reconcile Net Income to Net Cash

Provided By Used For Operating Activities

Prepaid expenses 522

Net cash provided by operating activities 26381

Cash and cash equivalents at beginning of the year 76477

Cash and cash equivalents at end of year 202858

The accompanying notes are an integral part of these financial statements



METRONOME SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

December 31 2013

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Metronome Securities LLC an Illinois limited liability company the Company began

operations on July 13 2011 and is registered securities broker and dealer operating in the

United States of America The Company was organized to sell securities and shall have

perpetual existence unless terminated as provided in the Operating Agreement The Company
has single class of members

Method of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting

in accordance with accounting principles generally accepted in the United States of America

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amount of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period Actual results could differ from those

estimates

Revenue Recognition

Commission revenues are recorded when earned which varies according to the terms of each

client contract

Concentrations and Credit Risks

The Companys credit risks relate to cash and cash equivalents The Company maintains cash

balances at bank Accounts are insured by the Federal Deposit Insurance Corporation

FDIC up to an aggregate of $250000

Four customers accounted for 100% of the Companys revenues for the year ended December

31 2013



Cash and Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly liquid debt

instruments purchased with initial maturities of three months or less to be cash equivalents

Income Taxes

No provision has been made for income taxes as the results of operations are includible in the

tax returns of the members The Company files partnership returns in the U.S Federal and

State of Illinois jurisdictions The federal and state returns for tax years 2011 and beyond
remain subject to examination by the taxing authorities

Date of Managements Review

The Company evaluated its December 31 2013 financial statements for subsequent events

through February 13 2014 the date the financial statements were available to be issued The

Company is not aware of any subsequent events which would require recognition or disclosure

in the financial statements

NOTE 2- RELATED PARTY TRANSACTIONS

The Company has an expense sharing agreement with company in which the Members have

an ownership interest Total related party expense for the year ended December 31 2013 was
$274203

NOTE 3- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 15c31 which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to At

December 31 2013 the Company had net capital of $202858 which was $197858 in excess

of its required net capital of $5000 and its percentage of aggregate indebtedness to net capital

was 0%
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METRONOME SECURITIES LLC

SCHEDULE COMPUTATIONS OF NET CAPITAL UNDER RULES 15c3-1

December 31 2013

Total Aggregate Indebtedness

Percentage of Aggregate Indebtedness to Net Capital

Percentage of debt to debt-equity total computed in

accordance with Rule 15c3-1d

Reconciliation with Companys computation

included in Part II of Form X-17A-5 as of

December 31 2013

Excess net capital as reported in Companys Part II

unaudited FOCUS report

Net audit adjustments

Net capital per above

Total members equity 204102

Deductions

Non-allowable assets Exhibit 1244

Net capital 202858
Less minimum dollars net capital requirement 5000

Excess Net Capital 197858

0%

0%

197858

197858



METRONOME SECURITIES LLC

SCHEDULE EXHIBIT SCHEDULE OF NON-ALLOWABLE ASSETS

December 31 2013

Prepaid expenses 1244

10



www.wucpas.com

1661 Aaron Brenrier Drive Suite 300

Memphis Tennessee 38120

901.761.2720 Fax 901.683.1120

210 East Main Street Suite 2C

Tupelo Mississippi 38804

662.269.4014 Fax 662.269.4016

Watkins Uiberall PLLC

Certified Public Accountants

Independent Member of BKR International

INDEPENDENT ACCOUNTANTS REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a5

To the Members

Metronome Securities LLC

Chicago Illinois

In planning and performing our audit of the financial statements of Metronome Securities LLC

the Company as of and for the year ended December 31 2013 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule 17a5g1 of the Securities and Exchange Commission SEC we

fl
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we have considered relevant to the

objectives stated in Rule 17a5g in the following

Making the periodic computations of aggregate indebtedness or aggregate debits

and net capital under rule 17a-3a11 and the reserve required by Rule 15c3-3e

Making the quarterly securities examinations counts verifications

comparisons and the recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

Obtaining and maintaining physical possession or control of all fully paid and

excess margin securities of customers as required by Rule 15c3-3

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

and

WATKINS
UIBERALL
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preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

jJ
statements in conformity with accounting principles generally accepted Rule 17a5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of management the SEC and other

T1 regulatory agencies that rely on Rule 17a5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties

UJ4L1PLU
fl Memphis Tennessee

February 13 2014

12



METRONOME SECURITIES LLC

FINANCIAL STATEMENTS

For the Year Ended December 31 2013

\V\TKI NS
Ut RE ft\Ii

Watkins Uiberalt PLLC

Certified Pub44c Accountants Financial Advisors

Independent Member of BKR International



METRONOME SECURITIES LLC

FINANCIAL STATEMENTS

For the Year Ended December 31 2013



METRctNOME SECURIT$ES LLC

AOREEDUPON PROCEDURES REPORT

For the Yea.r E.nde.d December 31 2013

Wa

in hc tn iAdvt

ii



METRONOME SECURITIES LLC
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1661 Aaron Brenner Drive Suite 300

Memphis Tennessee 38120

901.761.2720 Fax 901.683.1120

210 East Main Street Suite 2C

Tupelo Mississippi 38804

662.269.4014 Fax 662.269.4016

Watkins Uiberall PLLC

Certified Public Accountants
www.wucpas corn

Independent Member of BKR International

INDEPENDENT AUDITORS REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Members

Metronome Securities LLC

In accordance with Rule 17a-5e4 of the Securities and Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the year ended December 31 2013 which were agreed

to by Metronome Securities LLC and the Securities and Exchange CommissionFinancial Industry

Regulatory Authority Inc and SIPC solely to assist you and other specified parties in evaluating

Metronome Securities LLCs compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 Metronome Securities LLCs management is

responsible for the Metronome Securities LLCs compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payment in Form SIPC-7 with the respective cash

disbursement records entries including check registers and bank statements noting no

differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2013 as applicable with the amounts reported in Form SIPC-7 for the year

ended December 31 2013 noting no differences

WATKINS
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Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

U4iJ- PLL
Memphis Tennessee

February 13 2014



SECURiTIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 200902185

202-371-8300

General Assessment Reconciliation

For the hsce veOr noed 1211I2Q13

Road carcfuy tire instructions in ycur \Vorkirg Copy below corrrpeiflg ths Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name at Mcrrbe address Designated Examinng Authority 1934 Act registratron no and month in which tsoai year ends to

purposes of the audit repuiremeni of SEC Rule 7a-5

Note If any of the information shown on the

mailing label requires correction please e-mail

any corrections to fornl@sipc.org and so

indicate on the form tiled

Name and telephone nurirber of person to

contact respecting this form

Jeff RLkrt
ai cof.icC

General Assessment item 2e from page

Less payment made with SIPC-6 tiied exclude interest

L01 8L10

Ir7 D_____

Overpayment carried forward

Subsidiaries IS and predecessors IP included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom in is executed represent thereby

that ntormation contained herein is true correct

ard oompete

Dated thei7 day 20J

Dates -___________
Postmarked

Caicuaficns

__ Exccptions

Disoositiori of oxccpCons

SPC7
33-REV 7.10

ArE

068947 FINRA DEC

METRONOME SECURITIES LLC 99

200W MADISON ST STE 2260

CHICAGO IL 60606-3442

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction El for clays at 20% per annum

Total assessment balance and interest due or overpayment carred forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

iym SfLtt..s L4..C

tn.y\ Fpire

.je/..

j\

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Received Re vi ewe

Docurreniatcn Forward Copy



LItI crUvIH4H1 IL -I

AND GENERAL ASSESSMENT

Item No

2a The revenue rUS Lrie 12 Part LirC Couc 473

2b AdduCes

Total revenues tOrn the securit8S business of suDSdiartCS eceot oefl su5sdraS dO

predecessors
not included above

Net ions horn prurctpa tr.flflSaCtiOflS
in SeCUrrI traong acco.ris

11
.3 Net SS rem principal transactions fl commodites tracg arnJrC

4t inferesf and dvrdend expense deducted in determinfig item 2a

Net oss rm management ct paruicOalion in the urderwr..flq Cr ostbut.cr

.6 ExpenSes uhe ia advetiSfly ptfitlfip egStaiCfl eus anc egn CC oe.ced de fli

proiu irm management
of or particpdtI0fl nderwi1 ng or dSO...C1

Net loss torn seCurties investment acCCt5

TuaI additons

2c Deojcuiofis

Reen.ex on le drOtbuiCi 01 sharC CC 000 InC rCii C1PdCi

investment runt from see or verace fl
advo services rendered re sfred vSt1C omçC oi coua
ct from trarsactors seru

Revenues frora conirnoiiify
transactions

Commissions lOOt brokerage and clearance paw to Crier SIPO memOeC .7 ccnrectan wtr

11
securitlOs transactiOnS

4i Reinto.rsemenus for no stage in connection wrh proxy sOicitaiC

51 Net ga 1rom securities rnvestrnenf accounts

100% comrnssons and markups earned trorn transactons CetcdtCS UCOOSII dd

iii Trexry buts bankers acceptances commerce pupe 170 1flfliC 17C rricntns eus

T1

from issuance date

71 Dtrect exoenses or our flg advertising and ega ees rCuree rvO wn otnur .efle

relatec the securlireC DuSiflCSS rev07LG lCfnett lx eci

8j Offler revenue not reraled either direcU or tne svcrt ouSrrCSS

See risrructon Ct

AmountS 101 the rsca period

begnfiIflQ
1/1/2013

aid ending 12131/2013

Eliminate cents

Deouc liOns in excess of $iOO000 require documentation

if Tor nferesf and dividend expense FOCUS Lire 22 RT lA

Code 4075 plus lire 2b4i abo-et but nO ri CXCCSC

of oral interest and dividend I1COfl1C

ii
40icC nargn nusest earrea on cson.trs uvc..i

COUflrt i40 cs Code 350

Enter trre oreater fine or

Total deductions

2o SIPC Net Operating Revenues

2e Genera Assr3sme

Jr 32I5t

uage ne


