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Independent Auditors Report

Board of Directors

Maia Securities Inc

Rowland Heights California

Report on the Financial Statements

have audited the accompanying statement of financial condition of Maia Securities Inc as of

December 31 2013 and related statements of income changes in shareholders equity and changes in

financial condition for the year
then ended that are filed pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the fmancial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the Companys

preparation
and fair presentation

of the fmancial statements in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly express no such opinion An audit also includes

evaluating the appropriateness of accounting policies
used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

financial statements



Board of Directors

Maia Securities Inc

Page

believe that the audit evidence have obtained is sufficient and appropriate to provide basis for my

audit opinion

Opinion

In my opinion the financial statements referred to above present fairly in all material respects
the

financial position of Maia Securities Inc as of December 31 2013 and the results of its operations and

its changes in financial position for the year
ended in accordance with accounting principles generally

accepted in the United States of America

Other Matter

My audit was conducted for the purpose of forming an opinion on the basic fmancial statements taken as

whole The information contained in Schedules II and III is presented for purposes of additional

analysis and is not required part of the basic fmaneial statements but is supplementary information

required by Rule 17a-5 under the Securities and Exchange Act of 1934 Such information is the

responsibility of management and was derived from and relates directly to the underlying accounting

and other records used to prepare the fmancial statements The information in Schedules II and III has

been subjected to the auditing procedures applied in the audit of the financial statements and certain

additional procedures including comparing and reconciling such information directly to the underlying

accounting and other records used to prepare the financial statements or to the financial statements

themselves and other additional procedures in accordance with auditing standards generally accepted in

the United States of America In myopinion the information in Schedules II and III is fairly stated in

all material respects
in relation to the basic financial statements taken as whole

Elizabeth Tractenberg CPA

Los Angeles CA

February 20 2013



Maia Securities Inc

Statement of Financial Condition

December 31 2013

Assets

Cash and cash equivalent 336864

Commissions receivable 40126

Clearing broker deposit 63352

Other receivable 13293

Prepaid expenses 633

Deposits 3200

Furniture and fixtures net of depreciation of $74541 72639

Leasehold improvements net of amortization of $654 3834

Total Assets 533.94

Liabilities and Shareholders Equity

Liabilities

Accounts payable and accrued liabilities 34567

Commissions payable 11930

Income taxes payable

Pension payable 70000

Total Liabilities

116.497

Shareholders Equity

Common stock $30.82 par value 100000 shares

authorized and issued 1000 shares outstanding 30819

Paid-in capital 119765

Retained earnings 266860 17.444

Total Liabilities and Shareholders Equity 533.94

See Accompanying Notes to Financial Statements



Maia Securities Inc

Statement of Income

For the Year Ended December 31 2013

Revenues

Commissions 749410

Interest income 63064

Other income

Total Revenues 812.474

Direct Costs

Clearance fees 263400

Commission expense 89350

Data processing and access fees 53.819

Total Direct Costs 406569

Operating Expenses

Advertising and marketing 5938

Auto expense 14343

Depreciation and amortization 9471

Insurance 19701

Legal and professional fees 13368

Office expenses 14769

Outside services 14608

Pension contribution 70000

Rent and parking 10785

Salaries wages and related expenses 89474

Telephone 2463

All others 14.527

Total Operating Expenses 279.447

Income Before Income Tax Provision 126458

Income Tax Provision 1897

Net Income 124.561

See Accompanying Notes to Financial Statements



Maia Securities Inc

Statement of Changes in Shareholders Equity

For the Year Ended December 31 2013

Common

Stock Common Paid-In Retained

Shares Stock Capital Earnings Total

Balance December 31 2012 1000 30819 $119765 372299 522883

Net Income 124561 124561

Distribution 230.000 230.000

Balance December31 2013 1.000 30.819 119.765 266.860 417.444

See Accompanying Notes to Financial Statements



Main Securities Inc

Statement of Changes in Financial Condition

For the Year Ended December 31 2013

Cash flow from operating activities

Net income 124561

Depreciation and amortization 9471

Adjustment to reconcile net income to net

cash provided by used in operating activities

Increase decrease in assets

Commissions receivable 1537

OtFicr rcccivablc 9107

Prepaid expenses 633

Deposits

Increase decrease in liabilities

Accounts payable and accrued liabilities 22159

Pension payable 70000

Commissions payable 14729

Income taxes payable 939

Net cash provided by operating activities 217460

Cash flow from investing activities

Purchase of furnithre and fixtures 1607

Net cash used for investing activities 1607

Cash flow from financing activities

Capital distribution 23 0.000

Net cash used in financing activities 23 0.000

Net increase decrease in cash 14147

Cash at beginning of year 351.011

Cash at end of year
336.864

Supplemental disclosure of cash flow information

Interest paid

Income taxes paid 3469

See Accompanying Notes to Financial Statements



Maia Securities Inc

Notes to Financial Statements

December 31 2013

Note Organization and Nature of Business

Maia Securities Inc the Company was mcorporated in the State of California on February 2001

The Company is registered broker-dealer with the Securities and Exchange Commission SEC the

Financial Industry Regulatory Authority FINRA and the Securities Investor Protection Corporation

SIPC

Note Significant Accounting Policies

Basis of Presentation The Company conducts the following types
of business as securities broker-

dealer which comprises several classes of services including

Broker or dealer retailing corporate equity securities over-the-counter

Mutual fund retailer

Put and call broker or dealer or option writer

Under its membership agreement with FINRA and pursuant to Rule 5c3 ii the Company

conducts business on fully disclosed basis and does not execute or clear securities transactions for

customers Accordingly the Company is exempt from the requirement of Rule 5c3-3 under the

Securities Exchange Act of 1934 pertaining to the possession or control of customer assets and reserve

requirements

Use of Estimates The preparation of financial statements in conformity with U.S generally accepted

accounting principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the reporting period

Actual results could differ from those estimates

Commissions Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur

Provision for Income Taxes The Company has elected to be taxed under the provisions of subchapter

of the Internal Revenue Code and comparable State of California statutes wherein the Companys

taxable federal and state income is taxed directly to the shareholder Additionally the state of California

imposes 1.5% state franchise tax on the corporations taxable income

The accounting principles generally accepted in the United States of America provides accounting and

disclosure guidance about positions taken by an organization
in its tax returns that might be uncertain

Management has considered its tax positions and believes that all of the positions taken by the Company

in its Federal and State organization tax returns are more likely than not to be sustained upon

examination The Company is subject to examinations by U.S Federal and State tax authorities from

2010 to the present generally for three years after they are filed



Maia Securities Inc

Notes to Financial Statements

December 31 2013

Note Significant Accounting Policies continued

Depreciation Depreciation is provided on straight-line basis using estimated useful lives of five to

ten years Leasehold improvements are amortized over the lesser of the economic useful life of the

improvement or the term of the lease

Statement of Changes in Financial Condition The Company has defmed cash equivalents as highly

liquid investments with original maturities nf less than three months that are not held for sale in the

ordinary course of business

Employee Benefit Plans The Company sponsors
defined benefit pension plan and reports the

funded status of the plan in its statement of fmancial position and measures the plan assets and benefit

obligations as of December 31

In December 2008 authoritative guidance was issued that requires employers to provide additional

disclosures about plan assets of defmed benefit pension or other post-retirement plan The objective of

this guidance was to provide users of financial statements with an understanding of how investment

allocation decisions are made the major categories of plan assets held by the plans the inputs
and

valuation techniques used to measure the fair value of plan assets and fair value measurements

detennined using significant unobservable inputs of reconciliation of changes between the beginning

and ending balances The Company adopted the new disclosure requirements for the year ended

December 31 2008

Note Fair Value

FASB ASC 820 defines fair value establishes framework for measuring fair value and establishes

fair value hierarchy which prioritizes the inputs to valuation techniques Fair value is the price that

would be received to sell an asset or paid to transfer liability in an orderly transaction between market

participants at the measurement date fair value measurement assumes that the transaction to sell the

asset or transfer the liability occurs in the principal market for the asset or liability or in the absence of

principal market the most advantageous market Valuation techniques that are consistent with the

market income or cost approach as specified by FASB ASC 820 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into

three broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or

liabilities the Company has the ability to access

Level inputs are inputs other than quoted prices included within level that are

observable for the asset or liability either directly or indirectly

Level inputs are unobservable inputs for the asset or liability and rely on managements

own assumptions about the assumptions that market participants would use in pricing the

asset or liability The unobservable inputs should be developed based on the best

information available in the circumstances and may include the Companys own data



Maia Securities Inc

Notes to Financial Statements

December 31 2013

Note Fair Value continued

The following table presents the Companys fair value hierarchy for those assets and liabilities measured

at fair value on recurring basis as of December 31 2013

Fair Value Measurements on Recurring Basis

As of December 31 2013

Level Level Level Total

Assets

Cash 336864 336864

Clearing deposits
63352 63352

Total 400.2 16 400.2 16

Note Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at December 31

2013 consist of the following

Receivable Payable

Fees and commissions receivable/payable 40126

Note Clearing Broker Deposit

The Company has an agreement with clearing broker which requires minimum deposit of $50000

The clearing broker deposit at December 31 2013 was $63352

Note Related Party

The Company has an expense sharing arrangement with an affiliate whereby the affiliate reimburses the

Company 50% of all expenses including office space telephone and office supplies During the year

ending December 31 2013 the Company billed the affiliate $13293 and the balance receivable from

the affiliate at December 31 2013 is $13293

It is possible that the terms of certain of the related party
transactions are not the same as those that

would result from transactions among wholly unrelated parties



Maia Securities Inc

Notes to Financial Statements

December 31 2013

Note Concentration of Credit Risk

The customers securities transactions are introduced on fully-disclosed basis with its clearing broker-

dealer The clearing broker-dealer carries all of the accounts of the customers of the Company and is

responsible for execution collection and payment of funds and receipt and delivery of securities relative

to customers transactions Due to the possibility that the customers may charge any losses it incurs to

the Company the Company seeks to minimize this risk through procedures designed to monitor the

credit worthiness of its customers and to ensure that customer transactions are exccutcd properly by the

clearing broker-dealer

Note Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 5c3- which requires the

maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital

both as defmed shall not exceed 15 to Rule 5c3- also provides that equity capital may not be

withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to At December
31 2013 the Company had net capital of $323845 which was $316079 in excess of its required net

capital of $7766 The Companys net capital ratio was .36 to

Note Income Taxes

As discussed in Note Significant Accounting Policies the Company is subject to 1.5% tax on net

income over the minimum tax of $800 At December 31 2013 the Company recorded $1897 in

California taxes

Note 10 Employee Benefit Plans

The Company sponsors contributory defused benefit pension plan for qualifying employees The
amount of the annual benefit to be paid at normal retirement date is based on credited service which

varies based on participant hire dates

Economic assumptions used to determine the benefit obligations recognized in the statements of

financial position are

Discount rate 5%
Rate of compensation increase 5%

Weighted average assumptions used to determine the net periodic benefit cost are

Discount rate 5.19%

Expected return on plan assets 6%
Rate of compensation increase 5%

10



Maia Securities Inc

Notes to Financial Statements

December 31 2013

Note 10 Employee Benefit Plans continued

The Company is utilizing yield curve methodology to determine its discount rate This methodology

uses weighted average yield to determine the plans discount rate by forecasting the plans expected

benefit payments by year

The expected return on plan assets was derived by reviewing historical returns preparing several models

about future expected returns using the current diversified asset mix and conducting historical study of

market recoverability

For the year ending December 31 2013 the Company expects to contribute to the defined benefit

pension plan

The following tables provide further information about the Companys pension plan

December 31 2012

Benefit obligations $1750000

Fair value of plan assets net of plan liabilities of $1760000

Net unfunded status of the plan recognized

As liability in the statement of financial positions

Employer contributions

Benefit payments

Accumulated benefit obligation $1900000

Periodic benefit cost for the year ended

Amounts in unrestricted net assets that have not yet been recognized as component of net periodic

benefit cost compromise the following

Unrecognized Actuarial

Prior Service Cost Loss

Balance December 31 2012

The amounts in unrestricted net assets are expected to be recognized as component of net periodic

benefit cost for the year ending December 31 2011 are and representing amortization of net

prior service cost and amortization of actuarial loss respectively

11



Maia Securities Inc

Notes to Financial Statements

December 31 2013

Note 10 Employee Benefit Plans continued

Estimated future defined benefit pension payments reflecting expected future service for each of the five

years subsequent to December 31 2013 and in the aggregate for the five years thereafter are as follows

Year Ending

December 31 Amount

2014

2015

2016

2017

2018-2022

Note 11 Exemption from the SEC Rule 15c3-3

Maia Securities Inc is an introducing broker-dealer that clears all transactions with and for customers

on fully disclosed basis with an independent securities clearing company and promptly transmits all

customer funds and securities to the clearing company which carries all of the accounts of such

customers and maintains and preserves
such books and records pertaining thereto pursuant to the

requirements of the SEC Rule 7a-3 and 7a-4 as are customarily made and kept by clearing broker or

dealer

Note 12 Subsequent Events

Management has reviewed the results of operations for the period of time from its year end December

31 2013 through February 20 2014 the date the financial statements were available to be issued and

has determined that no adjustments are necessary to the amounts reported in the accompanying

combined financial statements nor have any subsequent events occurred the nature of which would

require disclosure

12



Maia Securities Inc

Schedule Computation of Net Capital Requirements

Pursuant to Rule 15c3-1

December 31 2013

Computation of Net Capital

Total ownership equity from statement of financial condition 417444

Non allowable assets

Other receivable $13293

Prepaid expenses
633

Deposits
3200

Furniture and fixtures net of depreciation of $74541 72639

Leasehold improvements net of amortization of $654 3.834 93.599

Net Capital
323845

Computation of Net Capital Requirements

Minimum net aggregate indebtedness

6-2/3% of net aggregate indebtedness 7766

Minimum dollar net capital required 5000

Net Capital required greater of above amounts 7766

Excess Capital
16.079

Excess net capital at 1000% net capital less 10% of

aggregate indebtedness 312079

Computation of Aggregate Indebtedness

Total liabilities 116.497

Aggregate indebtedness to net capital
0.36

The following is reconciliation of the above net capital computation with the

Companys corresponding unaudited computation pursuant to Rule 179-5d4

Net Capital Per Companys Computation 398831

Variance Accrued expenses
4986

Pension payable
70000

Net Capital per Audited Report
323.845

See Accompanying Notes to Financial Statements
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Maia Securities Inc

Schedule II Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3

As of December 31 2013

computation of reserve requirement is not applicable to Maia Securities hc as the Company

qualifies for exemption under Rule 5c3-3 ii

14



Maia Securities Inc

Schedule III Information Relating to Possession or Control

Requirements Under Rule 15c3-3

As of December 31 2013

Information relating to possession or control requirements is not applicable to Maia Securities Inc as

the Company qualifies for exemption under Rule 5c3-3 ii

15
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Part II

Report on Internal Control Required by SEC Rule 17a-5g for

Broker-Dealer Claiming an Exemption from SEC Rule 15c3-3

Board of Directors

Maia Securities Inc

Rowland Heights California

In planning and performing my audit of the fmancial statements of Maia Securities Inc the Company
as of and for the year ended December 31 2013 in accordance with auditing standards generally

accepted in the United States of America considered the Companys internal control over financial

reporting internal control as basis for designing my auditing procedures for the purpose of expressing

my opinion on the fmancial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that

considered relevant to the objectives stated in Rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule l7a-3a11 and for

determining compliance with the exemptive provisions of Rule 5c3-3 Because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer securities

did not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess whether

those practices and procedures can be expected to achieve the SECs previously mentioned objectives

Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of

fmancial statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

16



Board of Directors

Maia Securities Inc

Page

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they maybecome inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

deficiency in internal control over financial reporting exists when the design or operation of control

does not allow management or employees in the normal course of performing their assigned functions

to prevent or detect and correct misstatement on timely basis sign /Icant deficiency is deficiency

or combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there

is reasonable possibility that material misstatement of the Companys fmancial statements will not be

prevented or detected and corrected on timely basis

My consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses did not identify any deficiencies in internal control and control activities for safeguarding

securities that consider to be material weaknesses as defmed previously

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on mystudy believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2013 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC and F1NRA and other regulatory agencies that rely on Rule 7a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

Elizabeth Tractenberg CPA
Los Angeles California

February 20 2014
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Part III

SIPC Supplemental Report Pursuant to SEC Rule 17a-5e

Board of Directors

Maia Securities Inc

Rowland Heights California

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SJPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2013 which were agreed to by Maia Securities Inc and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to

assist you and the other specified parties in evaluating Maia Securities Inc.s compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 Maia Securities Inc.s

management is responsible for Maia Securities Inc.s compliance with those requirements This agreed-

upon procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures performed and my findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries copy of check noting no differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended December 31
2013 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31
2013 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no adjustments and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 in the related

schedules and working papers summary of FOCUS reports filed noting no differences

was not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly do not express
such an opinion Had

performed additional procedures other matters might have come to my attention that would have been

reported to you

18
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This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Elizabeth Tractenberg CPA
Los Angeles California

Februaiy 20 2014
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