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Independent Auditors Report

To the Member of MG Global Capital Markets Securities LLC

We have audited the accompanying statement of financial condition of MG Global Capital Markets

Securities LLC wholly owned subsidiary of MG Markets Inc as of December 31 2013

Managements Responsibilityfor the Statement ofFinancial Condition

Management is responsible for the preparation and fair presentation of the statement of financial

condition in accordance with accounting principles generally accepted in the United States of America

this includes the design implementation and maintenance of internal control relevant to the preparation

and fair presentation of statement of financial condition that is free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the statement of financial condition The procedures selected depend on our judgment including the

assessment of the risks of material misstatement of the statement of financial condition whether due to

fraud or error In making those risk assessments we consider internal control relevant to the Companys

preparation and fair presentation of the statement of financial condition in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we express no such opinion An audit

also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall presentation of

the statement of financial condition We believe that the audit evidence we have obtained is sufficient and

appropriate to provide basis for our audit opinion

Opinion

In our opinion the accompanying statement of financial condition presents fairly in all material respects

the financial position of MG Global Capital Markets Securities LLC at December 31 2013 in accordance

with accounting principles generally accepted in the United States of America

February 14 2014

PricewaterhouseCoopers LLP PricewaterhouseCoopers Center 300 Madison Avenue New York NY 10017

646 471 3000 8132866000 www.pwc.com/us
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Assets

Liabilities and Members Capital

Liabilities

Account payable and accrued expenses

Due to affiliates

Total liabilities

1087858

105.073

101530

1.294.461

Cash

Prepaid expenses
and other assets

Current and deferred income taxes

Total assets

Members Capital

51394

101817

153211

1141250

1294461Total liabilities and members capital
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Business and Organization

AIG Global Capital Markets Securities LLC the Company is wholly owned subsidiary of

AIG Markets Inc Parent whose ultimate parent is American International Group Inc

AIG The Company is registered broker-dealer under the Securities Exchange Act of 1934

and is member of the Financial Industry Regulatory Authority FINRA On March 28 2012

the Company obtained the membership license from FINRA The Company is an introducing

broker-dealer and does not carry customer accounts The activities of the Company are

undertaken by employees of its affiliates that act in the capacity as officers directors and registered

representatives of the Company The Company maintains Special Account for the Exclusive

Benefits of Customer This exempts the Company from the provisions of SEC Rule 5c3-3 under

paragraph k2i

Significant Accounting Policies

Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting

principles generally accepted in the United States of America GAAP The preparation of

financial statements in conformity with GAAP requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Cash

Cash is held on deposit at third party bank Interest income is earned on the account and is

recognized on an accrual basis

Due to/from Affiliates

Due to/from affiliates are comprised of balances related to transactions with the Companys
affiliates which occur in the normal course of business Such amounts are recorded net by

counterparty as appropriate See note for discussion of such transactions

Fair Value of Financial Instruments

Disclosures About Fair Value of Financial Instruments requires the disclosure of the fair value of

financial instruments including assets and liabilities recognized on the statement of financial

condition Management determines the fair value of its financial instruments in accordance with the

fair value measurement provisions of Fair Value Measurements Management estimates that the

fair value of financial instruments recognized on the statement of financial condition including

receivables payables and accrued expenses approximate fair values as they are short-term in

nature and have insignificant risks of nonpayment
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Income Taxes

The Company has elected to be treated as division of Parent for federal tax purposes member of

an affiliated group which is included in the filing of the consolidated federal income tax return and

combined New York State and New York City tax returns with AIG Under written tax

allocation agreement U.S federal taxes are allocated to the Company as if it were filing its own

separate company return except that benefits for tax losses and attributes are recorded when

utilized in the AIG consolidated tax return to the extent they would not have already been utilized

on separate return basis

At December 31 2013 the Company had current tax receivable from its parent of $19333

federal deferred tax asset of $82198 related to organizational costs and state and local deferred tax

asset of $239194 net of federal benefit related to net operating losses and organizational costs

reduced by valuation allowance of $239194 State net operating losses are due to expire in 2033

The state valuation allowance was primarily due to cumulative losses in recent years the inability

to demonstrate profits within the specific jurisdictions over the relevant carryforward periods and

the absence of state benefits for loss provision in the tax sharing agreement

The Company does not have any uncertain tax positions as of December 31 2013

Related Party Transactions

In the normal course of conducting business the Company is party to various transactions with its

affiliates All revenue generated by the Company was derived from its affiliates The following is

summary of those transactions

The individuals that undertake the primary activities of the broker dealer including the

Companys officers directors and registered representatives are directly employed by

affiliates of the Company The Company incurs the direct costs of these individuals as well as

additional support and administrative services they provide which includes but not limited to

office space data processing communications technology compliance accounting and

operations services necessary to conduct the Companys businesses as broker dealer under

various Administrative Service and Expense Sharing Agreements ESA The terms of the

ESA provides for an allocation of expenses by the affiliates to the Company that equates to the

proportional use of the allocated employee and support services by the Company For the year

ended December 31 2013 the Company received employee and support services under these

agreements with its affiliates of $1203415 which is included within affiliates expenses

allocation on the Statement of Operations At December 31 2013 $22928 was accrued and

is reflected in the due to affiliates on the Statement of Financial Condition

The Company earned revenue during the year ended December 31 2013 from its affiliates of

$791646 for agency transaction and advisory services which is included in Commissions and

fee income on the Statement of Operations At December 31 2013 the Company has no

amount due to its affiliates relates to the provision of these services

On July 2013 the Company entered into service agreement with A1G Asset

Management U.S LLC AMGUS The Company acts as placement agent and

conducts appropriate due diligence in connection with the issuance and sale of securities

for private placement transactions on best efforts basis The Company receives fixed

fee of $37500 each quarter for services rendered and does not receive commission or
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other transaction-based compensation During the year the Company did not place any

transactions on behalf of its client

On July 2013 the Company entered into service agreement with AIG The Company

acts as an agent in connection with respect to debt repurchases via open market

repurchases or issuance transactions by AIG or its affiliates The Company receive

fixed minimum fee of $131250 each quarter The Company earns incremental

transaction fees that accumulated and are paid if the fees exceed the minimum for given

year on transaction-by transaction basis

Due to the above affiliate transactions the Statements of Financial Condition Results of

Operations and Cash Flows of the Company may differ from those that would have been achieved

had the Company operated autonomously or as an entity independent of its affiliates

Regulatory Requirements

The Securities and Exchange Commissions Uniform Net Capital Rule Rule 15c3-1 requires

registered broker dealer to maintain minimum net capital as defined of one-fifteen of aggregate

indebtedness as defined or the minimum net capital required whichever is greater At December

31 2013 the Company had net capital of $934710 which exceeded its requirement of $10214 by

$924496 and its ratio of aggregate indebtedness to net capital was 016 to

Subsequent Event

No events have occurred subsequent to the financial statement date that would require material

adjustment to or disclose in the financial statements through February 14 2014


