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OATH OR AFFIRMATION

James Krause affirm that to the best of my knowledge and belief the accompanying financial statements and

supplemental schedules pertaining to TCW Funds Distributors the Company as of and for the year ended

December 31 2013 are true and correct further affirm that neither the Company nor any stockholder proprietor

principal officer or director has any proprietary interest in any account classified solely as that of customer

Signature

Chief Financial Officer

Title

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

Subscribed and sworn to or affirmed before me on thisLday 2014 proved to me on the basis of

satisfactory evidence to be the person
who appeared before me

4jblic JLLD.JUS
Notary PublIc California
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and Shareholder of

TCW Funds Distributors

We have audited the accompanying financial statements of TCW Funds Distributors the

Company which comprise the statement of financial condition as of December 31 2013 and

the related statements of operations changes in shareholders equity and cash flows for the year

then ended and the related notes to the financial statements that you are filing pursuant to Rule

17a-5 under the Securities Exchange Act of 1934

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation and fair presentation of financial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Member of

Deloitte Touche Tohmatsu Limited



Opinion

In our opinion the financial statements refened to above present fairly in all material respects

the financial position of TCW Funds Distributors as of December 31 2013 and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles

generally accepted in the United States of America

Report on Supplemental Schedules

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The supplemental schedules and listed in the accompanying table of contents are

presented for the purpose of additional analysis and are not required part of the financial

statements but are supplementary information required by Rule 7a-5 under the Securities

Exchange Act of 1934 These schedules are the responsibility of the Companys management

and were derived from and relate directly to the underlying accounting and other records used to

prepare the financial statements Such schedules have been subjected to the auditing procedures

applied in our audit of the financial statements and certain additional procedures including

comparing and reconciling such schedules directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and

other additional procedures in accordance with auditing standards generally accepted in the

United States of America in our opinion such schedules are fairly stated in all material respects

in relation to the financial statements as whole

February 18 2014



TCW FUNDS DISTRIBUTORS

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2013

ASSETS

Cash and cash equivalents Note and Note $4084709

Distribution fees receivable Note 1366867

Due from Parent net NoteS 218078

Accounts receivable Note 156250

Prepaid expenses 97286

TOTAL ASSETS 5923190

LIABILITIES AND SHAREHOLDERS EQUITY

Liabilities

Distribution fees payable to Advisor Note $1366867

Other accrued expenses 174559

Total Liabilities 1541426

Commitments and Contingencies Note

Shareholders equity

Common stock no par value 1000000 shares

authorized 10000 shares issued and outstanding 10000

Additional paid-in capital 64000

Retained earnings 4307764

Total Shareholders Equity 4381764

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY $5923190

See accompanying notes to financial statements



TCW FUNDS DISTRIBUTORS

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2013

REVENUES

Distribution fees Note $16098485

Commission fees Note 17377894

Service fees Note 156250

Dividend and other income 179

Total Revenues 33632808

EXPEN SES

Distribution fees expense Note 16098485

Commission expense Note 17377894

Professional fees and other expenses 248159

Regulatory expense 216324

Total Expenses 33940862

Loss before Income Tax Benefit 308054

Income Tax Benefit Note 113980

NET LOSS 194074

See accompanying notes to financial statements



TCW FUNDS DISTRIBUTORS

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY
FOR THE YEAR ENDED DECEMBER 31 2013

COMMON STOCK

No of

Shares

Additional

Paid-In Retained

Balances at January 2013 10000 $10000 $64000 $4501838 $4575838

Net loss

Balances at December 31 2013 10000 $10000

194074 194074

$64000 $4307764 $4381764

See accompanying notes to financial statements

Amount Capital Earnings Total



TCW FUNDS DISTRIBUTORS

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2013

CASh FLOWS FROM OPERATING ACTIVITIES

Net loss
194074

Adjustments to reconcile net loss to

net cash used in operating activities

Changes in assets and liabilities

Prepaid expenses 20322

Distribution fees receivable 148447

Other receivable 156250

Due from parent 141470

Distribution fees payable 148447

Other accrued expenses 163754

Total adjustments
113644

Net cash used in operating activities 307718

NET DECREASE IN CASH AND CASH EQUIVALENTS 307718

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 4392427

CASH AND CASH EQUIVALENTS AT END OF YEAR $4084709

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Net cash used in operating activities

Income taxes paid to Parent 27489

See accompanying notes to financial statements



TCW FUNDS DISTRIBUTORS

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2013

NOTE 1- ORGANIZATION

Organization TCW Funds Distributors the Company is wholly owned subsidiary of The TCW

Group Inc the Parent and second-tier subsidiary of Clipper Holding L.P and is registered

broker/dealer and member of the Financial Industry Regulatory Authority F1NRA The Company

serves as national distributor of capital shares of family of funds for which an affiliate serves as the

investment adviser In addition the Company acts as placement agent for private placement limited

partnerships that are managed by an affiliate of the Company

The Company derives most of its revenues from several affiliates Additionally as described in Note

the Company entered into an expense-sharing agreement with Trust Company of the West TCW an

affiliate of the Company whereby certain expenses are incurred by the Parent on behalf of the Company

Therefore if the Company were stand-alone entity the financial statements presented could be

materially different

NOTE 2- SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation The financial statements have been prepared in conformity with accounting

principles generally accepted in the United States of America US GAAP

Cash and Cash Equivalents The Company considers all investments that have original maturities of

three months or less to be cash equivalents At December 31 2013 cash and cash equivalents
consist of

approximately $2376171 in demand deposits with bank and approximately $1708538 in money

market mutual fund

Investments Investment transactions are recorded on trade-date basis Interest income is recorded

when earned and dividend income is recorded when declared Investments are recorded at estimated fair

value with unrealized gains and losses recognized in the statement of operations Net realized gains or

losses are calculated using the specific identification method There were no investments outstanding at

December 31 2013

Distribution Fees The Company serves as the distributor to TCW Funds Inc TFI and as the

nonexclusive distributor of each class of TFIs family of funds shares TFI has distribution plan

pursuant to Rule 12b-l under the 1940 Act with respect to the Class shares of each fund Under the

terms of the plan the Company receives distribution fees from TFI of 0.25% of the funds net assets for

Class In general these fees are received from TFI within 10 business days after month-end The

Company expects to use all of these fees to compensate and reimburse TCW Investment Management

Company TIMCO the investment advisor of TFI who pays the retirement plan service providers

brokers financial advisers and other financial intermediaries for providing administrative services to

their customers At December 31 2013 the Company had $1366867 of distribution fees payable to

TIMCO and $1366867 of distribution fees receivable from TFI For the year ended December 31 2013

the Company earned distribution fees of $16098485 from TFI and expensed and recorded distribution

fees of $16098485 to TIMCO

Commission Fees The Company earns commissions revenue from TCW for serving as broker-dealer

of its affiliates mutual funds and other investment funds The Company remits commissions back to

TCW which acts as the disbursing agent for the commission payments to pay its registered

representatives
Commission fees and related expenses are recognized on trade date basis During 2013

the Company earned commissions of $17377894 from TCW and expensed commissions of $17377894

toTCW



Income Taxes The Company files consolidated federal income tax return and combined state income

tax return with the Parent The Parents policy is to allocate income tax expense to each subsidiary based

upon the subsidiarys pretax income included in the computation of the Parents consolidated income tax

provision The details of deferred tax expenses or benefits are recognized in the financial statements of

the Parent and are allocated to the Company based on the temporary differences between the tax and the

book basis of the Companys assets and liabilities that give rise to deferred taxes

The Companys income tax benefit differs from the amounts determined by applying the 37% U.s

statutory federal income tax rate to pretax loss due primarily to state income taxes

The Company accounts for uncertainty in income taxes in accordance with FASB ASC Topic 740

Income Taxes This guidance requires the Company to determine whether tax position of the Company

is more likely than not to be sustained upon examination by the applicable taxing authority including the

resolution of any related appeals or litigation processes based on the technical merits of the position The

tax benefit to be recognized is measured as the largest amount of benefit that is greater than 50% likely of

being realized upon ultimate settlement which could result in the Company recording tax liability The

Company reviews and evaluates tax positions in its major jurisdictions and determines whether or not

there are uncertain tax positions that require financial statement recognition Based on this review the

Company has determined the major tax jurisdictions as where the Company is organized and where the

Company makes investments as U.S federal and state however no reserves for uncertain tax positions

were required to have been recorded as result of the adoption of such guidance for any of the

Companys open tax years The Company files income tax returns in the U.S federal jurisdiction and in

California Texas New York and starting the 2013 tax year will be filing in Georgia Illinois and

Michigan The Company is no longer subject to income tax examinations by taxing authorities for years

before 2010 for its federal filings and 2009 for its California Texas and New York filings and 2013 for

Georgia Illinois and Michigan The Company is additionally not aware of any tax positions for which it

is reasonably possible
that the total amounts of unrecognized tax benefits will change materially in the

next 12 months As result no income tax liability or expense has been recorded in the accompanying

consolidated balance sheet relating to uncertain tax positions The Company accounts for interest related

to uncertain tax positions as part of its provision for federal and state income taxes

Use of Estimates The preparation of financial statements in conformity with US GAAP requires

management to make estimates and assumptions that affect the reported amounts of assets and liabilities

and disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ from those

estimates Significant estimates made by management relate primarily to accrued income accrued

expenses and income tax benefit

Fair Value of Financial Instruments The Companys financial instruments primarily including cash

and cash equivalents distribution and placement fee receivables and distribution fees payable are

recorded at their cost or contract amount which is considered by management to approximate their fair

value as they are short-term in nature or are subject to frequent repricing

Recently AdoptedAccounting Pronouncements In May 2012 the Financial Accounting Standards Board

issued Accounting Standards Update ASU No 2011-04 Amendments to Achieve Common Fair Value

Measurement andDisclosure Requirements in US GAAP andIFRSs ASU 2011-04 includes common

requirements for measurement of and disclosure about fair value between US GAAP and International

Financial Reporting Standards ASU 2011-04 requires reporting entities to disclose quantitative

information about the unobservable inputs used in the fair value measurements categorized within Level

of the fair value hierarchy In addition ASU 2011-04 requires reporting entities to make disclosures about

amounts and reasons for all transfers in and out of Level and Level fair value measurements The

disclosures are effective for interim and annual reporting periods beginning after December 15 2012 As

there were no Level investments in the year ended 2013 the adoption of ASU No 2011-04 is not

applicable



NOTE 3- FINANCIAL INSTRUMENTS

The Companys financial assets measured and reported at fair value are classified and disclosed in one of

the following categories

Level Quoted prices are available in active markets for identical investments as of the

reporting date Investments included in this category are money market funds listed

equities and equity index funds The Company does not adjust the quoted price of these

investments even in situations where it holds large position and sale could reasonably be

expected to affect the quoted price

Level Pricing inputs are other than quoted prices
in active markets which are either

directly or indirectly observable as of the reporting date and fair value is determined

through the use of models or other valuation methodologies Investments generally included

in this category are convertible bonds

Level Pricing inputs are unobservable for the investment and include situations where

there is little if any market activity for the investment The inputs used in the determination

of fair value require significant management judgment or estimation

The following is summary of the Companys financial assets as of December 31 2013 that is

accounted for at fair value on recurring basis by level in accordance with the fair value hierarchy

Levell Level2 Level3 Total

ASSETS

Cash equivalents

Money market mutual fund 1708538 1708538

Total assets 1708538 1708538

Transfers of investments between different levels of the fair value hierarchy are recorded as of the end of

the reporting period There were no transfers between levels for year ended December 31 2013 There are

no financial assets and liabilities that are accounted for at fair value on nonrecurring basis as of

December 31 2013

NOTE 4- REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule Rule

15c3-1 which requires
that the Company maintain minimum net capital as defined and may not permit

its aggregate indebtedness as defined to exceed 15 times its net capital and the rules of various

regulatory agencies also provide that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital ratio would exceed 10 to At December 31 2013 the Company had net capital of

$2509112 which was $2406350 in excess of its required net capital of $102762 The Companys ratio

of aggregate indebtedness to net capital was 0.61 to

The Company is exempt from the provisions of Rule 5c3-3 pursuant to paragraph k2i of such

Rule under the Securities Exchange Act of 1934 because it carries no customer accounts promptly

transmits any customer funds and customer securities to the clearing broker or dealer and does not

otherwise hold funds or securities of customers Because of such exemption the Company is not required

to prepare the Computation for Determination of Reserve Requirements for Brokers or Dealers nor is the

Company required to provide Information Relating to the Possession or Control Requirements for

Brokers and Dealers under Rule 15c3-3



NOTE 5- RELATED PARTIES

The net due from Parent balance of $218078 is net receivable and consists of income tax benefit which

is non-interest bearing and is expected to be received within the next 12 months The Company entered

into an expense-sharing agreement the Agreement with TCW The purpose of the Agreement is for

TCW to accept responsibility for the general and administrative expenses of the Company and to serve as

common paymaster for the purpose of eliminating duplication in accounting and payments for shared

expenses In accordance with National Association of Securities Dealers Notice to Members dated

October 2003 the Company maintains schedule of operating expenses paid for by TCW on behalf of the

Company During 2013 the amount of operating expenses was $482718 The net due from Parent

balance is not offset by these shared expenses

The accounts receivable comprises $156250 due from Scoggin LLC and Old Bellows LLC collectively

Scoggin The Company and Scoggin have entered into services agreement see Note where

Scoggin remits payments to the Company for services provided

NOTE 6-SERVICE FEES

In May 2013 the Company entered into service agreement with Scoggin to receive service fees for

certain services provided to the Scoggin funds The Company will provide investor-related services

including investor communications legacy investor servicing marketing materials and other services

required by the Scoggin funds

The Companys affiliate TCW Asset Management Company has also entered into an agreement with

Scoggin to market and manage one or more funds utilizing similar strategy employed by previous

Scoggin funds

NOTE 7- COMMITMENTS AND CONTINGENCIES

From time to time the Company receives subpoenas or other requests for information from various U.S

federal state governmental and regulatory authorities in connection with certain industry-wide or other

investigations or proceedings It is the Companys policy to cooperate fully with all such inquiries The

Company certain affiliates and various third parties have been named as defendants in various legal

actions including arbitrations and other litigation arising in connection with the Companys activities

Management after consultation with legal counsel currently does not anticipate that the aggregate

liability if any arising out of pending or threatened regulatory matters or lawsuits will have material

adverse effect on the Companys financial position At the present time management is not in position

to determine whether any such matters will have material adverse effect on the Companys results of

operations in any future reporting period

NOTE 8- SUBSEQUENT EVENTS

Management has evaluated subsequent events for potential recognition or disclosure in the Companys

financial statements through the date on which the Companys financial statements were issued No

subsequent events have occurred requiring its recognition or disclosure in the Companys financial

statements

10



SUPPLEMENTAL SCHEDULE

TCW FUNDS DISTRIBUTORS

COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT

TO RULE 15c3-1 UNDER THE SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31 2013

NET CAPITAL

Total stockholders equity from statement

of financial condition 4381764

DEDUCTIONS AND/OR CHARGES
Nonallowable assets

Prepaid expenses 97286

Receivables 1523117

Due from Parent 218078

Total deductions and/or charges 1838481

Net capital before haircuts on securities positions 2543283

Haircuts on securities

Money market mutual fund 34171

Total haircuts 34171

NET CAPITAL 2509112

TOTAL AGGREGATE INDEBTEDNESS 1541426

MINIMUM NET CAPITAL REQUIRED Greater of

6-2/3% of aggregate indebtedness or $25000 102762

EXCESS NET CAPITAL 2406350

RATIO OF AGGREGATE INDEBTEDNESS

TO NET CAPITAL 0.61

Note There are no material differences between the above Computation of Net Capital under Rule 15c3-1 and the

Companys conesponding Form X-17A-5 Part hA as of December 31 2013 filed on January 24 2014

11



SUPPLEMENTAL SCHEDULE

TCW FUNDS DISTRIBUTORS

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

PURSUANT TO RULE 15c3-3 UNDER THE SECURITIES EXCHANGE ACT OF 1934

AS OF DECEMBER 31 2013

The Company is exempt from the Computation for Determination of Reserve Requirement

according to the provision of Rule 15c3-3k2i

12



SUPPLEMENTAL SCHEDULE

TCW FUNDS DISTRIBUTORS

INFORMATION RELATING TO THE POSSESSION OR CONTROL

REQUIREMENTS PURSUANT TO RULE 15c3-3 UNDER THE SECURITIES

EXCHANGE ACT OF 1934

AS OF DECEMBER 31 2013

The Company is exempt from the Possession or Control Requirements of Rule 5c3-3 under the

provisions of Rule 5c3-3k2i

13
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TCW Funds Distributors

865 Figueroa St

Los Angeles CA 90017

In planning and performing our audit of the financial statements of TCW Funds Distributors the

Company as of and for the year ended December 31 2013 on which we issued our report

dated February 18 2014 and such report expressed an unmodified opinion on those financial

statements in accordance with auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reporting internal

control as basis for designing our auditing procedures for the purpose of expressing an opinion

on the financial statements but not for the purpose of expressing an opinion on the effectiveness

of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC
we have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives

stated in Rule 17a-5g in making the periodic computations of aggregate indebtedness and net

capital under Rule 17a-3a11 and for determining compliance with the exemptive provisions

of Rule 15c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in making the quarterly securities examinations counts

verifications and comparisons and the recordation of differences required by Rule 7a- 13 or in

complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Member of

Deloitte Touche Tohmatsu Limited



Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis signfIcant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatementof the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of the board of directors management

the SEC the Financial Industry Regulatory Authority Inc and other regulatory agencies that

rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered

broker-dealers and is not intended to be and should not be used by anyone other than these

specified parties

Yours truly
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors of

TCW Funds Distributors

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended December 31

2013 which were agreed to by TCW Funds Distributors the Company and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and

the other specified parties in evaluating the Companys compliance with the applicable instructions of the

Form SJPC-7 The Companys management is responsible for the Companys compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries noting no differences

Compared the total revenue amounts of the audited Form X- 7A-5 for the year ended December

31 2013 as applicable with the amounts reported in Form SIPC-7 for the year ended December

31 2013 noting difference of $1

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences

Compared the amount of any overpayment applied to the current assessment with the Form SJPC

7T on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

1-

February 18 2014

Member of

Deloitte Touche Tohmatsu Limited



FEBG3-214 1237 TCW

sIpc-7

11O

SECURITIES INVESTOR PROTECTION CORPORATION

P.O Box 92185 WashIngton D.C 20090-2185

202-371 -8300

General Assessment RecoflCIflÆtIOfl
____________

For the hood year
ended 3.2/31/2013

Read carelutty the instructions in fOul Working Copy heist oumpleting this Form

TO BE FILED BY ALL SPC MEMBERS WITH FISCAL YEAR ENDINGS

Name ci Member addrees Designated Examining Authority 1934 Act registration
no and month in which tlscai year ends for

purposes of the audit ruirsment of SEC Rule 17a.5

Fj114 FINRA DEC
Note Ii any of lbs information ehow on the

-ru nlrfl
mailing label requires correction pisase v-mail

rUfluS IUU O5 any corrections to iormeslpc.0r9 and so

Attn James Krause
indicate on the form filed

865 South Flgueroa Street

Los Angel as CA 90017
piamaandtalsihOflnurberof person to

-J--

General Ansaaetnenl item 2e 1mm page

Less payment
with SIPC-6 flied exclude linterest

Date aid

Less prior overpaynlent applied

Asuaamefl baln0S due or overpayment

Interest computed on late payment see in Ia _dayi at 20% p.r annum

Tof at assessment balanc and Interest due or overpayment carried lorward

13 PAID WITH THIS FORM

Cheok enclosed payable to SIPC

Total must be came as above

Overpayment carried iorward C.J4/t

SubsidiaiU end predecessors Inciudad In this loris give name and 1934 Aol registration number

The S1PC member submitting this farm and the

person by wham it Is executed represent thereby

that Cli information contained herein Is true correct
or seer pmzsIloe

and complete

ANlk$Il ei.itwnr

Dated
the1 OtJOL3r14u7 ao_Jt liii r.P/

Tm

This form end the assessment payment Is due 59 days after the end of the fIscal year Retain the Working Copy ol this term

for period of net lees than year the latest years in an eiiiIy accessible place

kecQ
Dates jicp

Fomaed Re ci

Calculations
Documentation

Forward Copy

Exceptions

Disposition of exoeptiona

sIpc-1

33.REV iiioj

ei

4-3g/ ce

iinc

000

1q3
i-i3
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DETERMINATION OF SIPG NET OPERATING REVENUES

AND GENERAL ASSESSMENT

2c Deductions

Revenues from the dttfibutiOfl of share of regleterad open end tweslinttt company Of nil

nv.etmsnl cruel from the sale of variable annuities from the bucinee of insurance irom invesirrieni

edvinory service rendered to
reqislsred

IIiVBsIITIeAt companies or insurinos company separati

socounhe anti from trannoti.ns security
fuluts products

Revenues from sommoduty trenseettons

Commissions 11001 brucerage and clearence paid
to other SIPC memberS in connection with

securitIes trariflctioM

R.imbureaments tot postaga in connection with prosy sol1citttlOn

Not gain
from securities in investment accourts

100$ of commissions and markups earned from transactions in irtIticatOa of depouil end

Ii Treasury bills benkOre socsptenoee er oommsrciai paper thai mature nine rioslhs or less

loom inoas001 date

Direct expenses of printing advertising and legal tees Incuaed In conneclion with other revenue

rltd to the securities busineuc revenue defined by Section l09L of the Act

Other ievenue not related either directly or indirenily to the securities business

$ee cn acecced
Deductions in esoess of iooooo requir documentation

16O948S

4-

Total interest and dividend expense FOCUS Line 22/PART hA line 13

Code 4075 plus fine 2b4 above bat not in excuo

of total interest end dividend income $________

ii 40% of margin interest earned on easterners securities

accounts 40% of FOCUS lIne Code 3960 $_______

Enter the greater
of use or II

Total deduonions

2d S1PC Net Operating Revenues

2. General Aoneunint .0025

qq43cf __3vpg

to page lIne 2.A%

P.02

Amounts for the ficai period

beQlnning 1/1/21O
and andln tV31/2013

Eliminate cents

336328O9Item No
2a Tolal revenue FOCUS Line l2FPon hA Line Code 400

tb Additions

Toiai reyenues from the securities busIness 01 subsidiaries except lureign subsidiaries and

predecessors not included above

Nut loss from principal traneaclions In eosuritiee in trading accounts

Net loin from principal transactIons Is commodities in uadlng accountS

interact and dividend expense deducted is determining item 2a

Net lose from management of or participation in the underwritln or distribution of ecuriUes

Expenses ether titan advertising printing registration lose and legal fees deducted In determining net

profit lrom manegemeot of or participation
in underwriting or Oistribullon qi seuriuies

Net Ibsi from securities In investment accounts

Total additions

TOTL P.02


