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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

—— Citrin Cooperman &Company, LP

(Name — if individual, state last, first, middle name)

529 Fifth Avenue  New York NY 10017

(Address) (City) (State) (Zip Code)

CHECK ONE:
O Certified Public Accountant

[0 Ppublic Accountant

[0 Accountant not resident in United States or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

I, _Amy Lazarus , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SPP Capital Partners, LLC , as
of DECEMBER 31, 2013, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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C@Uw«fv o NMEW Towk Bignature >/ —
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Rpeereen geFoee TS 2 4 7 Chief Financial Officer
Title

OLEG KARAMAN
Notary Public - State of New York
No. 01KXAB8150022
Notary Publiuaiified in Richmond County
Ry Comvussien Expires July 24, 2014

This report ** contains (check all applicable boxes):

M (a) Facing Page.

it (b) Statement of Financial Condition.

[ (c) Statement of Income (Loss).

[ (d) Statement of Cash Flows.

L4 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

4 () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

4 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[J () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

™ (@) An Oath or Affirmation.

[l (m) A copy of the SIPC Supplemental Report.

124 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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COOPERMAN
R " 'INDEPENDENT AUDITORS' REPORT

To the Member
SPP Capital Partners, LLC

We have audited the accompanylng statement of financial condinon of SPP Capital Partners, 1.1.C
{the "Company") as of December 31, 2013, that is filed pursuant to Rule 17a-5 under the Sccurities
Exchange Act of 1934, and the related notes to the statement of financial condition.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in
accordance with accounting principles generally accepted 1n the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparadon
and fair presentation of a financial statement that is free from material misstatement, whether due to
fraud or error.

Auditors' Responsibility
Our responsibility is to express an opimon on this financaal statement based on our audir. We
conducted our audir in accordance with auditing standards generally accepted in the United States of

America. Those standards require that we plan and perform the audit to obtamn reasonable assurance
about whether the financial statement 1s free of matenal misstatement.

An audit involves performing procedures to obramn audit evidence about the amounts and disclosures
in the financial statement. The procedures sclected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statement, whether due to fraud or
crror. In making those nisk assessments, the auditors consider internal control relevant to the
Company's preparation and fair presentation of the financial statement in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of exptessing an
opiion on the effectiveness of the Company's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentauon of the financial statement.

We believe rhar the audit evidence we have obtaned is sufficient and appropriate to provide a basis
for our audit opimon.

Opinion

In our opinion, the statement of financial condition referred to above presents fairly, in all matenal
respects, the financial posinon of SPT Capiwal Partners, LLC as of December 31, 2013, in accordance
with accounting principles generally accepted in the United States of America.

b Lorptrman & Lymomy LLP

CERTIFIED PUBLIC ACCOUNTAKTS

New York, New York
February 24, 2014

CIYRIN COQOPERMAN & COMPANY L LF

TV NP B NG oy T } TEL L Coopax




SPP CAPITAL PARTNERS, LLC
(A Limited Liability Company)
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2013
ASSETS
Cash S 1,155,524
Fees and other receivables 518,028
Furniture, equipment and leasehold improvements 122,540
(ther assets 109,103
TOTAL ASSETS $ 1,905,195

LIABILITIES AND MEMBER'S EQUITY

Liabilitics:
Accounts payable and accrued expenses § 284,589
Deferred rent 155,456
Subordinated borrowings L 1,300,000
Total liabilitics 1,740,045
Commitments and contingencies (Note 9)
Member's equity 165,149
TOTAL LIABILITIES AND MEMBER'S EQUITY § 1,905,195

Sce accompanying notcs to statement of financial condition.
2



NOTE 1.

NOTE 2.

SPP CAPITAL PARTNERS, LLC
(A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2013

ORGANIZATION AND NATURE OF BUSINESS

SPP Capnal Partners, LLC (the "Company”) 1s a registered broker-dealer under the
provisions of the Secunties Exchange Act of 1934 and 1s @ member of the Financial
Industry Regulatory Authority, Inc. ("FINRA"). The Company 1s engaged m mvestment
banking activities, which include private plicements and underwrniting of securities and
corporate finance advisory services.

The Company does not hold funds or secunities for, or owe any money or securtties to,
customers, and does not carry accounts of, or for, customers. Accordingly, the
Company 1s exempt from the provisions of Sccurines and Lixchange Commission
("SEC") Rule 15¢3-3 under paragraph (k)(2)(i).

The Company s a wholly owned subsidian of SPP Holdmgs, 1.1.C (the "Parent™).

since the Company is a himited hability company, the member is not bable for the debts,
obligations, or labihities of the Company, whether arising in contract, tort or otherwise,
unless the member has signed a specific guarantee,

Pursuant to the Company's limited liability company agreement, the Company will
dissolve on December 31, 2048, or at such carlier time as determined by the member.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

Corporate finance fees on private placements or secunties underwrting are generally
recorded at the ume the transaction 1s completed, unless a contractual arrangement
provides for a fee n the absence of cdosing, in which case fees are recorded when
carmed. Fees receivable include reimbursable expenses allowed under the erms of
advisory services agreements. Service fees carned are based on an agreement with an
affiliate (see Note 7).

Use of estimates

The preparation of a statement of financial condition in conformuty with accountng
principles generally aceepted in the Unired States of Amcrica ("GAAP") requires
management to make estimates and assumptions that affect the reported amounts of
assets and labthities and disclosure of contungent assets and liabilities ar the date of the
statement of financiad condinon. Nctual results could differ from those estimates.

Fees receivable

Fees recervable are stated at the amount the Company expects o collect. The Company
mamtamns allowances for doubtful accounts for estimated losses resulung from the
inability of its customers to make required pavments. Management considers the
following factors when determining the collecuability of speafic customer accounts:
customer  creditworthiness,  past  transaction  history  with  the  customer, current
cconomic industry trends, and changes i customer payment terms. If the financial
condiion of the Company's customers was to deteriorate, adversely affecting their
ability 1o make pavments, additional allowances would be required.



NOTE 2.

NOTE 3.

NOTE 4.

SPP CAPITAL PARTNERS, LLC
(A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2013

F SIGNIFI A NG POLICIES NTI
Fees receivable (continued)

Based on managcment's assessment, the Company provides for estimated uncollectible
amounts through a charge to earnings and a credit to a valuation allowance. Balances
that remain outstanding after thc Company has made reasonable collection efforts are
written off through a charge to the valuation allowance and a credit to accounts
receivable.

No allowance for uncollectible accounts has been provided since management believes
that all receivables at December 31, 2013, are collectible.

Furniture, equipment and leasehold improvements

Fumniture, equipment and leasehold improvements are carried at cost, less accumulated
depreciation and amortization. Deprcciation of furniture and equipment is computed on
a straight-line basis over their estimated uscful lives of five years. Amortization of
leasehold improvements is on a straight-line method over the term of the lease.

S];bgggugﬂt cvents

The Company evaluates cvents occutring after the date of the statement of financial
condition for potential recognition or disclosure in its statement of financial condition.
The Company did not identify any material subsequent events requining adjustment to
or disclosure in its statement of financial condition.

FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Jiurniture, equipment and lcasehold improvements consisted of the following at
December 31, 2013:

Furniture and fixtures $ 89,774
Computer equipment 147,411
Leaschold improvements 90,082
327,267

less: accumulated depreciation and amortization (204,727)
§ 122040

Dcpreciation and amortization expense for the ycar ended December 31, 2013, was
$39,480.

PAYABLE AND ACCR EXPE

Accounts payable and accrued expenscs consisted of the following at December 31,
2013:

Employee and member bonus expensc $ 33,848
Interest expense 4,606
Other operating expenses 77,135
Tax equalization due members 169,000



NOTE .

NOTE 6.

NOTE 7.

NOTE 8.

SPP CAPITAL PARTNERS, LLC
(A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2013

B I B I

The subordinated loan from the Parent bears interest at a rate equal to the prevailing
prime rate of interest plus 1%; however, the rate on the loan has a floor of 10.5% and a
ceiling of 12.5%. At December 31, 2013, the rate on the loan was 10.5%.

‘The subordinated loan, which matures on October 6, 2015, has been approved by
FINRA and is available in computing net capital under the SEC's Uniform Net Capital
Rule. To the extent that such borrowings are required for the Company's continued
compliance with minimum net capital requirements, they may not be repaid.

Interest expense on the subordinated loan for the year ended December 31, 2013, was
$132,989, of which $4,606 is unpaid and is included in "Accounts payable and accrued
expenses” in the statement of financial condition as of December 31, 2013.

EMPLOYEE BENEFIT PLANS

The Company sponsors a 401(k) plan, the SPP Capital Partners, 1.1.C Pension Plan (the
"Plan"), which includes a profit-sharing plan covering all eligible employees. The
Company contributes up to a maximum of 3% of an employee's base salary, dependent
upon the employce also making clective salary deferrals. The Company may also make
discretionary contributions to the Plan. Employces vest in the employer's contribution
over a three-year period after the first year of service.

RELATED-PARTY TRANSACTIONS

The Company has a service agreement with SPP Mezzanine Partners 11, 1.1.C, a
wholly-owncd subsidiaty of the Parent. The agtreement provides for advisory fees to be
paid to the Company monthly, as well as an advisory bonus to be calculated based on
5.35% of the affiliate's net profit before bonus. The agrecment also provides for an
additional fee equal to the amount of SPP Mezzanine Partners II, LLC's year-to-date
revenues minus expenses, which includes the advisory fees and bonus.

INCOME TAXES

The Company is treated as 2 partnership for tax purposes and, as such, is not liable for
federal, state or local income taxes. As a single-member limited liability company, and
therefore a distegarded cntity for income tax purposes, the Company's asscts, liabilitics,
and items of income, deduction and credit are combined with and included in the
income tax returns of the Parent. The Parent is subject to the New York City
unincorporated business tax. In accordance with the intercompany tax policy, the
Company pays to or receives from the Parent amounts equivalent to the New York City
tax charges based on separate company taxable income or loss.




NOTE 8.

NOTE 9.

SPP CAPITAL PARTNERS, LLC
(A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2013

INCOME TAXES (CONTINUED)

The Company recognizes and measures its unrecognized tax benefits in accordance with
FASB ASC 740, fncome laxes. Under that guidance, the Company assesses the
likelihood, based on their technical merit, that tax positions will be sustaincd upon
cxamination based on the facts, circumstances and information available at the end of
cach period. The measurement of unrecognized tax benefits 15 adjusted when new
informaton is available or when an event occurs that requires a change.

With few exceptions, the Parent and the Company are no longer subject to federal, state
or local tax examinations by taxing authorities for years before 2010.

COMMITMENTS AND CONTINGENCIES

Opecrating lcascs

The Company conducts its operations from a facility that is leased under a non-
cancelable operating lease expinng on April 15, 2019, for its office space in New York
Ciry. The future minimum rental payments required under this lease as of December 31,

2013, are summarized below:

Ycar ending December 31: Amount
2014 $ 373,545
2015 ) 373,545
2016 373,545
2017 358,557
2018 401,275
Thereafter 133,758

3 2014225

Deferred rent

The total amount of rent under the operating lease is reflected in operations on the
straight-linc mcthod over the remaining term of the lease. The difference between rental
cxpense recorded and the amount of rent actually paid is reflected in the statement of
financial condition as “Deferred rent.”

Employment agrecements
‘The Company has entered into employment agreements with threc key employces that

expire on December 31, 2015. L'hese agreements provide for (1) annual base salanes
totaling $812,500, (2) additional compensation intended to provide for incremental
personal income taxes paid by the employees due to their membership in the Company,
and (3) annual bonuses, which include a base bonus, a supplemental bonus and an
incentive bonus, all as defined in the employment agreements. The total amount of the
bonuses for the year ended December 31, 2013, was $29,926, all of which was payable
and reflected in “Accounts payable and accrued expenses” in the statement of financial
condition as of December 31, 2013.



NOTE9.

NOTE 10.

NOTE 11

SPP CAPITAL PARTNERS, LLC
(A Limited Liability Company)
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2013

COMMITMENTS AND CONTINGENCIES (CONTINUED)
Revolving credit facility

The Parent has a revolving credit facility with a group of lenders that can be used to
provide the Company with subordinated financing up to $1,671,503 at December 31,
2013. The facility has a maturity date of October 6, 2015. Any borrowings made under
this line of credit bear interest at the prime rate plus 2% per annum.

At December 31, 2013, $373,545 of this credit facility was assigned as a security deposit
under the lease desctibed above. In addition, $200,000 was borrowed under the facility.

From time to time, the Company may be party to lingation or regulatory proceedings
arising during the ordinary course of operations. During 2013, the Company was asked
to sign a letter requesting that the Company not assert the passage of time as a defense
in a matter related to a claim by an investor in the equity of Allied Fiber, LLC (“Allied
Fiber”), a former client of the Company. After consultation with its legal counsel, the
Company believes that this claim is without merit and that the ulumate resolution of
this matter will not have a material adverse effect on the Company’s financial condition.

CONCENTRATION OF CREDIT RISK

The Company maintains its cash accounts at three commercial banks. Amounts held in
a single account may at times exceed the federal insurance limit.

REGULATORY NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Company is subject to the SEC's Uniform Net Capital
Rule ("SEC Rule 15¢3-1"), which requires the maintenance of minimum regulatory net
capital and that the Company's ratio of aggregate indcbtedness to nct capital, both as
defined, not exceed 15 to 1. Net capital and aggregate indebtedness change from day to
day. As of December 31, 2013, the Company had net capital of $715,478, which
exceeded the Company's net capital requirement of $100,000 by $615,478. The
Company's percentage of aggregate indebtedness to net capital was 61.5% at December
31, 2013.



