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OATH OR AFFIRMATION

Pasqualina .Tr.aina ....... swear or affitin that to the best of

ny knowledge and belief the accoflipaflyflig financialstatemeiit and sUppOrtifl schedules pertaining to the finn of

_________ _______________ as

cii
2O __ are true and correct furthei swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietaz interest in any account

classified solely as that of custonler except as follows

--....---..-

Controller/FINOP

olary Pubhc 1M Commission Expires July31
2O14f

This report contains check all applicable boxes

Facina Pafle

Statement of Financial Condition

Statement of Income Loss

Cd Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Iossession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financiat Condition with respect to methods of

consolidation

An Oath or Affirmation

in copy of the SIPC Supplemental Report

ii report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

cOfl//olls of confidenflal Iiecnenf of certain pci/ions of f/us filing see sec/loll 240.1 a-5e/3
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LIPSKY G00DRIN Co
CERTIFIED PUBLIC ACCOUNTANTS

120 WEsT 45TH STREET

NEw YORK NEW YORK 10036

MEMBERS

212 840-6444 AMERICAN INSTITUTE OF

FAX 212 921-7186 CERTIFIED PUBLIC ACCOUNTANTS

NY STATE SOCIETY OF

CERTIFIED PUBLIC ACCOUNTANTS

iNDEPENDENT AUDITORS REPORT

To the Members of

Pentaipha Capital LLC

We have audited the accompanying financial statements of Pentaipha Capital LLC New York State LLC
which comprise the statement of financial condition as of December 31 2013 and the related statements of

income and comprehensive income changes in members equity and cash flows for the year then ended and

the related notes to the financial statements that you are filing pursuant to rule 17a-5 under the Securities and

Exchange Act of 1934

Managements Responsibility fOr the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the financial statements whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the entitys preparation and fair presentation

of the financial statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the entitys internal control Accordingly we

express no such opinion An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statements We believe that the audit evidence we have obtained is sufficient and

appropriate to provide basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Pentalpha Capital LLC as of December31 2013 and the results of its operations and its cash flows

for the year then ended in conformity with accounting principles generally accepted in the United States of

America



Report on Supplementary informatIon

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

schedules of computation of net capital and aggregated indebtedness and supplemental information are presented

for purposes of additional analysis and are not required part of the financial statements but is supplementary

information required by rule 7a-5 of the Securities and Exchange Act of 1934 Such information is the

responsibility of management and was derived from and relates directly to the underlying accounting and other

records used to prepare the fmancial statements The information has been subjected to the auditing procedures

applied in the audit of the financial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures in accordance with auditing

standards generally accepted in the United States of America In our opinion the information is fairly stated in

all material respects in relation to the financial statements as whole

Februaryl22014
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PENTALPHA CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2013

ASSETS

Cash 704524
Accounts receivable 483981
Receivable from broker clearance account 301894
Securities investments at fair value 79767

Prepaid assets 4.276

TOTAL ASSETS 1.574.442

LIABILITIES AND MEMBERS EOUITY

LIABILITIES

Accounts payable and accrued expenses 17 746

Total liabilities 17746

COMMITMENTS Note

MEMBERS EOUITY 556 696

TOTAL LIABILITIES AND MEMBERS EOUITY $1 574 442

See Notes to Financial Statements

-4-



PENTALPHA CAPITAL LLC

STATEMENT OF INCOME AN COMPREHENSIVE INCOME

DECEMBER 31 2013

REVENUES
Fee income 807484
Reimbursed expenses 39.070

Total revenues 846.554

EXPENSES
Employee compensation 2924485

Occupancy costs 29215
Other operating expenses 121241

Payroll taxes 81.037

Total 3155978

Shared compensation and other expenses

reimbursed related party 2.662995

Total expenses 492.983

INCOME FROM OPERATIONS BEFORE
OTHER INCOME 353571

OTHER iNCOME
Interest income 644

NET iNCOME 354215

OTHER COMPREHENSIVE INCOME
Unrealized gain on investment 29.991

TOTAL COMPREHENSIVE iNCOME 84.206

See Notes to Financial Statements
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PENTALPHA CAPITAL LLC

STATEMENT OF CHANGES IN MEMBERS EOUITY

DECEMBER31 2013

Unrealized

Holding Members

Gain Equity Total

BalanceJanuaryl2013 23776 $1148714 $1172490

Unrealized gain on marketable securities 29991 29991

Netineomefortheyear 354215 354215

Balance December 31 2013 53.767 $1502.929 $1556696

See Notes to Financial Statements
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PENTALPHA CAPITAL LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 354215

Adjustments to reconcile net income

to net cash provided by operating activities

Changes in

Accounts receivable 281245
Receivable from broker 218
Due from related entity 250000

Prepaid assets 2864

Accounts payable and accrued expenses 3.971

Net cash provided by operating activities 329587

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE iN CASH 329587

CASH BEGINNING OF YEAR 74.937

CASH END OF YEAR 704.524

See Notes to Financial Statements
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PENTALPHA CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER3L 2013

NOTE THE COMPANY

Pentaipha Capital LLC the Company was formed in the State of New York to act as broker-

dealer in the securities industry It commenced operations on January 1997 to among other

things act as conduit between buyer and seller in various financial trades and to provide

consulting and advisory services

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Investments

The Company determines the appropriate classification of securities at the time of purchase and

reevaluates such designation as of each balance sheet date Marketable equity securities not

classified as trading or held to maturity are classified as available-for-sale Available-for-sale

securities are carried at fair value with unrealized gains and losses reported as comprehensive

income in the statement of changes in members equity Realized gains and losses and declines in

value judged to be other-than-temporary on available-for-sale securities are included in other

income Interest and dividends on securities classified as available-for-sale are included in other

income

Income Taxes

The Company was formed as Limited Liability Company and therefore will not pay corporation

income taxes as the income is taxed directly to the members The Company is required to file and

does file tax returns with the Internal Revenue Service and other taxing authorities and has years

open for examination by the taxing authorities from 2010 through 2013

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions These estimates and assumptions affect

the reported amounts of certain assets and liabilities and disclosure of contingent liabilities at the

date of the financial statements They also affect reported amounts of revenues and expenses during

the reporting period Actual results could differ from those amounts

Fair Value

For cash and short term investments receivables and payables the carrying amount is reasonable

estimate of fair value

Subsequent Events

The Company has evaluated subsequent events through February 12 2014 which is the date the

financial statements were available to be issued and concluded that no subsequent events have

occurred that would require recognition in the financial statements or disclosure in the notes to the

financial statements

-8-



PENTALPHA CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2013

NOTE 3- NET CAPITAL REOUIREMENT

Pursuant to Rule 5c3- of the Securities and Exchange Commission the Company is required to

maintain minimum net capital as defined under such rule

As of December 31 2013 the Companys net capital was computed to be $1050628 exceeding its

minimum requirements of $5000 by $1045628

NOTE 4- CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject the Company to concentration of credit risk consist of

cash accounts in banks which at times exceeded the Federal Deposit Insurance Corporation limit of

up to $250000 per account

NOTE 5-401K SAVINGS AND INVESTMENT PLAN

The Company has contributory 401K Savings and Investment Plan covering all employees who

meet length of service requirements

NOTE RELATED PARTIES

For the year ending December 31 2013 the Company was reimbursed $2662995 for shared

compensation and other expenses from commonly owned related entities

-9-



PENTALPHA CAPITAL LLC

SUPPLEMENTAL MATERIAL

DECEMBER 31.2013
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PENTALPHA CAPITAL LLC

COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS

IN ACCORDANCE WITH RULE 15c3-1 UNDER THE S.E.C ACT OF 1934

DECEMBER 31 2013

NET CAPITAL

Total members equity per focus report
$1534744

Audit adjustments

Asset adjustments
39177

Liability adjustments 17225

Total members equity per

audited financial statements 1556696

Less Non-allowable assets 494.042

Net capital before haircuts on securities positions 1062654

Haircuts on securities 12.026

Netcapital
1050.628

AGGREGATE INDEBTEDNES

Accounts payable and accrued expenses
17.746

Total aggregated indebtedness 17.746

CAPITAL REOUIREMENTS

Minimum dollars net capital required 000

6-2/3% of aggregate indebtedness 1.183

Greater of capital requirements 5000

Excess net capital
1.045.628

Net capital
050 628

See Notes to Financial Statements
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________________PENTALPHA CAPITAL LLC

SUPPLEMENTAL INFORMATION

DECEMBER 31 2013

The Company is exempt from rule 5c 3-3 as all customer transactions are cleared through another

broker-dealer on fully disclosed basis

Clearing Firm Product

SEC No Name Code

8-8177 Citigroup Global Markets Inc All

-12-



LIPsKY G00DKIN Co
CERTIFIED PUBLIC ACCOUNTANTS

120 WEsT 45TH STREET

NEW YORK NEW YORK 10036

MEMBERS

212 840-6444 AMERICAN INSTITUTE OF

FAX 212 921-7186 CERTIFIED PUBLIC ACCOUNTANTS

SC
aiIp3cess

N.Y STATE SOCIETY OF

CERTIFIED PUBLIC ACCOUNTANTS

Section

FEB 2ZO14

Washington DC
404

Board of Directors

Pentalpha Capital LLC

In planning and performing our audit of the fmancial statements and supplemental schedules of Pentaipha

Capital LLC for the year ended December 31 2013 we considered its internal control structure including

procedures for safeguarding securities in order to determine our auditing procedures for the purpose of

expressing our opinion on the financial statements and not to provide assurance on the internal control structure

Also as required by rule 7a-5g of the Securities and Exchange Commission we have made study of the

practices and procedures followed by the Company including tests of such practices and procedures that we
considered relevant to the objectives stated in rule 7a-5g in making the periodic computations of aggregate
indebtedness and net capital under rule 17 a-3 11 and for determining compliance with the exemptive

provisions of rule 5c3-3 Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control structure

and the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of internal control

structure policies and procedures and of the practices and procedures referred to in the preceding paragraph and

to assess whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of an internal control structure and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has responsibility

are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance

with managements authorization and recorded properly to permit the preparation of financial statements in

accordance with generally accepted accounting principles Rule 7a- 15g lists additional objectives of the

practices and procedures listed in the preceding paragraph



-2-

Because of inherent limitations in any internal control structure or the practices and procedures referred to above

errors or irregularities may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may became inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control

structure that might be material weaknesses under standards established by the American Institute of Certified

Public Accountants material weakness is condition in which the design or operation of the specific internal

control structure elements does not reduce to relatively low level the risk that errors or irregularities in amounts
that would be material in relation to the financial statements being audited may occur and not be detected within

timelyperiod by employees in the normal course of performing their assigned functions However we noted

no matter involving the internal control structure including procedures for safeguarding securities that we
consider to be material weakness as defined above

We understand that practices and procedures that accomplish the objective referred to in the second paragraph

of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Companys practices and procedures were adequate at December 31 2013
to meet the SECs objectives

This report is intended solely for the use of the Board of Directors management the Securities and Exchange
Commission and other regulatory agencies which rely on Rule 7a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and should not be used for any other purpose

4LvQ4l

Februaryl22014
New York New York
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LIPSKY G00DKIN Co
CERTIFIED PUBLIC ACCOUNTANTS

120 WEST 45TH STREET

NEw YORK NEW YORK 10036

MEMBERS
212 840-6444 AMERICAN INSTITUTE OF

FAX 212 921-7186 CERTIFIED PUBLIC ACCOUNTANTS

N.Y STATE SOCIETY OF

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO SIPC ASSESSMENT RECONCILIATION

To The Members of

Pentaipha Capital LLC

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed

the procedures enumerated below with respect to the accompanying Schedule of Transitional

Assessment Reconciliation Form SIPC-7T to the Securities Investor Protection Corporation SIPC
for the year ended December 31 2013 which were agreed to by Pentalpha Capital LLC and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely

to assist you and the other specified parties in evaluating Pentaipha Capital LLCs compliance with

the applicable instructions of the Transitional Assessment Reconciliation FormSIPC-7T Pentaipha

Capital LLCs management is responsible for the Pentalpha Capital LLCs compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility of those parties specified in this report Consequently

we make no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records noting no differences

Compared the amounts reported on the audited FormX- 7A-5 for the year ended December

31 2013 as applicable with the amounts reported in Form SIPC-7T for the year ended

December 31 2013 noting no differences

Compared any adjustments reported in FormSIPC-7T with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7T on which it was originally computed noting no differences



We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report
is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

Februaryl22014
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For the tiscal year ended 12/31/2013
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To BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name Member adrtiess Desicrnaled Examining Authority 1934 Act registration no and month ri which fiscal year
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FINRA DEC

PEPITALPHA CAPITAL LLC
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GREENWICI4 CT 08a31 -El 48
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2a Total revenue FOCUS Un I2iPert IA Line Code IgsO

2b Additions

Total revenues horn the securities business of subsidiaries except torlign subsidisilea kod
pedecessors not iaciuded above

Nsf toes from principal transactions In aecurliióa in trading iccounts

Net loss from principal transactions In commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss Prom management 01 or participation in the underwriting or distribution of securities

Expenses other than advertising pflnting registration tees and tegil tees deducted In determining net
profit from

management ot or participation In underwriting or disfibution of secuiities

Net loss from securities in inveitniens accounts

Total additions

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts tot the lists period

beginning 11112013

end endIng 1213112013

Etindeale cents

21c1424

2o Oedoollons

Revenues from the distribution of shaves of rógisteted open cAd IAteslAient company or unit

Investment trust Prom me sale of variable annuities from the business of insurance Irem Investment

advisory seivices rendered to registered lnvesimenf companies or insurance company separate
accounts and from transactions In security futures products

Revenues from commodity transactions

CommIssions floor brokerage end clearance sId toottier SIPO mimberi in bonneotlon with

securkies tiansactions

Reimbursements for postage In connection with rovj toticitation

Net gain from securities in investment ecenunts

i0fl of commIssions and markups earned from fensacttons in cerleficsles of deosft and
ireasury bibs bankers acceptances or commercial paper that mature nine months or less

lum issuance date

DIrect ixpenses of printing advertising and legal lees Incurred in connection with other revenue
elated to five securities business revenue detined by Section t$1L of the Act

Other revenue not related either directly or Indirectly to the securities business

See instruction

IDedustionsln excess of $100000 requkedumeniaft

total tnlerdsl and divideid eqise FOCUS Line 22IPART ttA Ltne 13
Code 4075 pIne tine 2b4J ebove but not in excess

of total interest and dividend Income $_______

ii 40% of margin interest earned on customers securities

aec.ounls 40% 01 FOCUS line Cone 3960 $_______

Entei the greater of line or

Total deductions

StPC Net Operating Revenues

General Assessments .0025

to page tine 2.A


