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OATH OR AFFiRMATiON

Dennis Quinn swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Emerald Point Capital LLC as of

December 31 20 13 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

LAURA NADAL UCEDA

NOTARY PUB ISTATF OF NEW YORK

No 01NA6256571

My Commission Explrss t7-1
2otC

Signature

Notary Public

Chief Financial Officer

Title

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement ol Cash Flows

Statement of Changes in Stockholders Equity or lartners or Sole Proprietots Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capita

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

fl Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for lctermination of thc Reserve Requirements tinder Exhibit of Rule l5c3-3

Reconciliation between th audited arid unaudited Statements of Financial Condition with respect to meihods of con

solidation

An Oath or Affirmation

copy of the SIPC Supplemental Report Bound separately

report describing any material inadequacies fbund to exist or found to have existed since the date of the previous audit

1Yr condirions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3f
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BK Accountants CPAs PLLC

lndeendent Auditors Renort

To the Member

Emerald Point Capital LLC

Report on the Statement of Financial Condition

We have audited the accompanying statement of financial condition of Emerald Point Capital

LLC the Company wholly-owned subsidiary of Emerald Point Capital Holdings LLC as of

December 31 2013 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 and the related notes to this financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement

in accordance with accounting principles generally accepted in the United States of America

this includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of the financial statement that is free from material

misstatement whether due to fraud or error

Auditors Responsibillty

Our responsibility is to express an opinion on the financial statement based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statement The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statement whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the Companys preparation and fair presentation of the

financial statement in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion



BK Accountants CPAs PLLC

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Emerald Point Capital LLC as of December 31 2013

in accordance with accounting principles generally accepted in the United States of America

AuvaM c44 Pjj

Sunnyside New York

April 2014



EMERALD POINT CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2013

ASSETS

Current assets

Cash and cash equivalents 402577
Accounts receivable 305912

Prepaid expenses and other current assets 4204
Total current assets 712693

Property and equipment net 23419
Investment nonmarketable securities 836166

Total 1572278

LIABILITIES AND MEMBERS EQUITY

Current liabilities

Accounts payable and accrued expenses 357050
Total current liabilities 357050

Commitments and contingencies

Members equity 1215228

Total 1572278

See Notes to Financial Statements



EMERALD POINT CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Organization and business

Emerald Point Capital LLC the Company was formed on February 17 2004 as

limited liability company in the state of Delaware The Company is wholly-

owned subsidiary of Emerald Point Capital Holdings LLC the Parent The

Company is registered broker-dealer under the Securities Exchange Act of 1934

and is member of the Financial Industry Regulatory Authority Inc FINRA and

Securities Investor Protection Corporation SIPC The Company specializes as

placement agency primarily focusing on the alternative asset investment

community The Companys clients consist of hedge fund managers private

equity/venture capital managers and real estate managers

The Company operates under the provisions of paragraph k2i of Rule 5c3-3

of the Securities Exchange Act of 1934 which provides that the Company carries

no margin accounts promptly transmits all customer funds and delivers all

securities received in connection with the Companys activities as broker or

dealer and does not otherwise hold funds or securities for or owe money or

securities to customers

The accompanying financial statements have been prepared from the separate

records maintained by the Company and due to certain transactions and

agreements with the Parent such financial statements may not necessarily be

indicative of the financial condition that would have existed or the results that

would have been obtained from operations had the Company operated as an

unaffiliated entity

Emerald Point Capital LLC has been and continues to be in the process of

reducing its activities in the placement agency business since late 2010 as result

of number of factors Headcount has been steadily reduced However the

Company will remain FINRA-Member and SEC-registered broker dealer with

general securities principal The Companys activities for the foreseeable future

include the conclusion of placement engagement and the continued collection of

fee income from that engagement and several others for which receivables remain

outstanding

Note Significant accounting policies

Revenue recognition

Fee revenue consists of fixed private placement fees based upon the initial

investment in fund and/or fixed percentage of the management and

incentive fees generated by the initial investment in fund The Company
records fee revenue either upon the capital commitment the drawdown of the

capital commitment or when the Company is contractually entitled In certain

instances retainer fees are received which are recorded as earned



EMERALD POINT CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Significant accounting policies continued
Cash equivalents

Cash equivalents consist of short-term highly liquid investments which are

readily convertible into cash and have original maturities of three months or

less when acquired

Allowance for doubtful accounts

The Company assesses the financial strength of its customers Periodically the

Company evaluates its accounts receivable and provides for an allowance for

doubtful accounts equal to the estimated uncollectible accounts The Companys
estimate is based on review of the current status of the individual accounts

receivable It is reasonably possible that the Companys estimate of the provision

for doubtful accounts will change Management determined that no allowance for

doubtful accounts was necessary at December 31 2013

Property and Equipment
Property and Equipment are stated at cost Depreciation is provided by the

straight-line method over the estimated useful lives of equipment and furniture

Maintenance and repair costs are charged to expense as incurred costs of

major additions and betterments are capitalized

Income taxes

As wholly-owned limited liability company the Company is considered to be

disregarded entity and thus not subject to Federal state and local taxes and

does not file income tax returns in any jurisdiction All items of income

expense gains and losses are reportable by the member for tax purposes

The Company has no unrecognized tax benefits at December 31 2013

Use of estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to

make estimates and assumptions that affect certain reported amounts and

disclosures Accordingly actual results could differ from those estimates

Fair value measurement

Accounting standards define fair value as the price that would be received to

sell an asset or paid to transfer liability in an orderly transaction between

market participants at the measurement date an exit price Fair value is



EMERALD POINT CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Significant accounting policies continued
Fair value measurement continued

market-based measurement that should be determined based on the

assumptions market participants would use in pricing the asset or liability As

basis for considering market participant assumptions in fair value

measurements fair value hierarchy distinguishes between market

participant assumptions developed based on market data obtained from

sources independent of the reporting entity observable inputs and the

reporting entitys own assumptions about market participant assumptions

developed based on the best information available in the circumstances

unobservable inputs Valuation techniques used to measure fair value shall

maximize the use of observable inputs and minimize the use of unobservable

inputs

The fair value hierarchy prioritizes the inputs to valuation techniques used to

measure fair value into three broad levels as follows

Level inputs are quoted prices unadjusted in active markets for identical

assets or liabilities that the reporting entity has the ability to access at the

measurement date An active market for the asset or liability is market in

which transactions for the asset or liability occur with sufficient frequency and

volume to provide information on an ongoing basis

Level inputs are inputs other than quoted prices included within Level that

are observable for the asset or liability either directly or indirectly If the asset

or liability has specified contractual term Level input must be

observable for substantially the full term of the asset or liability Level inputs

include the following

Quoted prices for similar assets or liabilities in active markets

Quoted prices for identical or similar assets or liabilities in markets that are

not active

Inputs other than quoted prices that are observable for the asset or liability

Inputs that are derived principally from or corroborated by observable

market data by correlation or other means

Level inputs are unobservable inputs for the asset or liability Unobservable

inputs are used to measure fair value to the extent that observable inputs are

not available thereby allowing for situations in which there is little if any

market activity for the asset or liability at the measurement date Unobservable

inputs reflect the reporting entitys own assumptions about the assumptions that

market participants would use in pricing the asset or liability including

assumptions about risk Unobservable inputs are developed based on the best



EMERALD POINT CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Significant accounting policies concluded
Fair value measurement concluded

information available in the circumstances which might include the reporting

entitys own data However market participant assumptions cannot be ignored

and accordingly the reporting entitys own data used to develop unobservable

inputs are adjusted if information is reasonably available without undue cost

and effort that indicates that market participants would use different

assumptions

The fair value hierarchy gives the highest priority to Level inputs and the

lowest priority to Level inputs

In determining fair value the Company utilizes valuation techniques that

maximize the use of observable inputs and minimize the use of unobservable

inputs to the extent possible as well as considers counterparty credit risk in its

assessment of fair value

Income from the private equity fund which includes unrealized gains and

losses is recognized based upon the Partnerships allocable share of the

earnings of the fund which carries its investments at fair value Distributions

from the underlying fund are initially recorded as return of capital until all

contributions have been returned All subsequent distributions are recorded as

realized gains in the statement of operations

Note Investments nonmarketable securities

The Companys investments measured at fair value at December 31 2013 have

been categorized in the table below based upon the fair value hierarchy

Quoted

Prices in

Active Significant

Markets for Other Significant

Identical Observable Unobservable Balance

Assets Inputs Inputs December 31

Level Level Level 2013

Private equity investment

at fair value 836166 836166

Totals 836166 836166



EMERALD POINT CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Investments nonmarketable securities concluded
In determining the fair value of the Companys investment that falls within Level of

the fair value hierarchy which is comprised of an investment in private equity

fund management utilized the fair value as reported by the underlying fund

The changes in investments measured at fair value for which the Company has

used Level inputs to determine fair value are as follows

Balance December 31 2012 835800
Purchases 40636
Distributions net 1284
Net change in unrealized depreciation 38986

Balance December 31 2013 836.166

Financial assets using Level inputs were valued utilizing the net asset valuations

provided by the underlying private investment company and/or their administrators

Management considers subscriptions and redemption rights including any
restrictions on the disposition of the interest and other valuation information

received from the underlying manager in its determination of fair value Valuation

techniques utilized to determine fair value are consistently applied There have

been no changes in the methodologies used at December 31 2013 and 2012

Note Property and equipment

Property and equipment at December 31 2013 are comprised of the following

Furniture and fixtures 27689
Equipment 40341

Automobile 73888

Total 141918

Less accumulated depreciation 118499

Total 23419



EMERALD POINT CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Concentrations of credit risk

Fee revenue from four clients represented approximately 86% of the revenue

earned during 2013

The Company maintains its cash and cash equivalents accounts in one
commercial bank At times such deposits exceed applicable insurance limits The

Company reduces its exposure to credit risk by maintaining such deposits with

major financial institutions and monitoring their credit ratings At December 31
2013 the Company had cash and cash equivalent balances in excess of Federally

insured limits in the amount of approximately $152577

Note Net capital requirements
The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule Rule 15c3-1 which requires the maintenance of minimum net capital

and requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to Rule 15c3-1 also provides that equity capital

may not be withdrawn or cash distributions paid if the resulting net capital ratio

would exceed 10 to At December 31 2013 the Company had net capital of

$45477 which was $21674 in excess of its required net capital of $23803 The

Companys ratio of aggregate indebtedness to net capital was 7.85 to

Note Commitments

Operating lease

The Company sub-leases its operating facilities from an entity whose chairman

is member of the parent Company The Company currently has an operating

tease that has term effective November 2013 and terminates on

December 31 2014 Future minimum rentals under the current operating lease

agreement are approximately $18000 for the year ending December 31 2014

Rent expense amounted to approximately $48500 for the year ended

December 31 2013

The Company going forward will rent limited space at its current location on

month to month basis

Contract with former member
former member of the Parent is contracted to perform consulting services on

behalf of the Company The contract commenced in May 2009 and is for

period of 55 months with monthly payments of $15000 after an initial payment
of $35000 Subsequently on November 14 2013 the contract was amended
Effective November 15 2013 Company agrees to pay the consultant two

remaining monthly payments of $15000 per month for November and

December of 2013 over four month period with $7500 payable on the

fifteenth day of each month commencing on November 15 2013 up to and

including February 15 2014

10



EMERALD POINT CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Related party transaction

At December 31 2013 included in accounts payable and accrued expenses is

approximately $138600 of commissions due to member of the Parent and who
is registered representative of the Company

Note 9- Contingencies

On June 16 2009 two individual plaintiffs initiated lawsuit against the Company
and one of its principals which was originally brought before Judge in the First

Judicial District Court for the State of New Mexico The complaint which purports

to be brought on behalf of the State of New Mexico seeks unspecified damages
from numerous corporate and individual defendants and alleges among other

things that defendants conspired to defraud the State of New Mexico by making

illegal payments which caused certain state officials to invest state funds with

investment managers who then suffered losses The alleged amount of the claims

is difficult to calculate On September 29 2009 the Company and its principals

moved to dismiss the complaint On May 18 2011 the Judge granted portion of

the Companys motion ruling that the primary statute at issue the Fraud Against

Taxpayers Act or FATA does not apply to activity that occurred before the

statutes enactment which was July 2007 The Judge denied the remainder of

the Companys motion The Court of Appeals affirmed the Judges decision The

New Mexico Supreme Court granted certiorari and on November 14 2013 heard

oral argument No decision has yet been issued by the New Mexico Supreme
Court Additionally the New Mexico Attorney General has moved to dismiss most

of the claims in the Litigation arguing that counsel for the plaintiffs is not

adequately representing the States interests and recently filed complaint by

the Attorney General is the better vehicle for New Mexico to recover for the

conduct at issue The Judge heard initial argument on the Attorney Generals

motion to dismiss on December 16 2011 and heard further argument on February

14 2012 The Judge has now resigned and the case is pending before different

judge who has not scheduled further proceedings At this time outside counsel is

unable to form view as to whether an adverse judgment is either probable or

remote in the Litigation or the amount if any of damages that might be awarded

in the event of such an award

Note 10- Retirement plan
The Company maintains retirement saving plan for its employees which allows

participants to make contributions by salary deductions pursuant to Section 401k
of the Internal Revenue Code There are no employer contributions under this

plan

Note 11- Subsequent events

Management has evaluated the possibility of subsequent events existing in

Companys financial statements through April 2014 the date the financial

statements were issued Management has determined that there are no material

events that would require adjustment to or disclosure in the Companys financial

statements

11
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