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To the Board of Directors 
Barclay Investments, Inc. 
New York, New York 

Independent Auditor's Report 

Report on the Statement of Financial Condition 

We have audited the accompanying statement of financial condition of Barclay Investments, Inc. (the 

"Company") as of November 30, 2013 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act 

of 1934, and Regulation 1.10 under the Commodity Exchange Act (the "CEAct") and the related notes to the 

statement of financial condition. 

Management's Responsibility for the Statement of Financial Condition 

Management is responsible for the preparation and fair presentation of the statement of financial condition in 

accordance with accounting principles generally accepted in the United States of America; this includes the 

design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 

of the statement of financial condition that is free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the statement of financial condition based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 

America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 

whether the statement of financial condition is free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

statement of financial condition. The procedures selected depend on the auditor's judgment, including the 

assessment of the risks of material misstatement of the statement of financial condition, whether due to fraud 

or error. In making those risk assessments, the auditor considers internal control relevant to the Company's 

preparation and fair presentation of the statement of financial condition in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company's internal control. Accordingly, we express no such opinion. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluating the overall presentation of the statement 

of financial condition. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 

Opinion 

In our opinion, the financial statement referred to above present fairly, in all material respects, the financial 

position of Barclay Investments, Inc. as of November 30, 2013 in accordance with accounting principles 

generally accepted in the United States of America. 

/fr~L~? 

New York, New York 
January 23, 2014 
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Barclay Investments, Inc. 

Statement of Financial Condition 
November 30, 2013 

ASSETS 

Cash and Cash Equivalents $ 2,087,291 

Receivable From Broker-Dealer 737,618 

Investments, at fair value 999,760 

Property and Equipment, net 262,945 

Prepaid Expenses and Other Assets 118,976 

Deferred Tax Asset 13,200 

Prepaid Tax Deposits 46,662 

Total assets $ 4,266,452 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Liabilities: 
Commissions and salaries payable $ 858,097 

Accounts payable and accrued expenses 316,129 

Income taxes payable 52,708 

Total liabilities 1,226,934 

Commitments (Note 8) 

Stockholders' Equity: 
Common stock- $.10 par value 92,257 

Additional paid-in capital 1,847,869 

Retained earnings 1,883,481 

Total stockholders' equity 3,823,607 

Treasury Stock, 397,166 shares at cost (784,089) 

Net stockholders' equity 3,039,518 

Total liabilities and stockholders' equity $ 4,266,452 

See Notes to Statement of Financial Condition. 
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Barclay Investments, Inc. 

Notes to Statement of Financial Condition 

Note 1. Organization and Nature of Business 

Organization: Barclay Investments, Inc. (the "Company") is a broker-dealer in securities registered with the 
Securities and Exchange Commission (the "SEC") and the Commodity Futures Trading Commission (the 
"CFTC"), and is a member of the National Futures Association (the "NFA"), the Financial Industry Regulatory 
Authority ("FINRA") and the Securities Investor Protection Corporation ("SIPC"). 

Operations: As an introducing broker-dealer, the Company provides services for the purchases and sales of 
securities. All Company and customer transactions are cleared on a fully disclosed basis through an 
independent broker-dealer. The Company pays this broker-dealer various charges and fees for clearing 
services provided. All customer-related balances are carried on the books of the clearing broker. The 
Company carries no margin accounts and does not hold funds or securities for, or owe money or securities to, 
customers. In the event a customer is unable to fulfill its contractual obligation to the clearing broker, the 
Company may be exposed to off-balance-sheet risk. The Company is engaged in a single line of business as 
a securities broker-dealer in riskless principal transactions. 

The Company operates under the provisions of Paragraphs (k)(2}(ii) of Rule 15c-3-3 of the Securities 
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule. Essentially, the 
requirements of Paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of customers on 
a fully disclosed basis with a clearing broker-dealer and promptly transmit all customer funds and securities to 
the clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers and 
maintains and preserves all related books and records as are customarily kept by a clearing broker-dealer. 

Note2. Summary of Significant Accounting Policies 

Basis of Presentation: The Company follows accounting principles generally accepted in the United States of 
America ("GAAP"}, as established by the Financial Accounting Standards Board (the "FASB"), to ensure 
consistent reporting of financial condition. 

Use of Estimates: The preparation of statement of financial condition in conformity with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and the disclosure of contingent assets and liabilities at the date of the statement of financial condition. Actual 
results could differ from those estimates. 

Securities Owned/Investments: Proprietary securities transactions are recorded on the trade date as if they 
had settled. Securities are recorded at fair value in accordance with FASB Accounting Standards Codification 
("ASC") 820, Fair Value Measurements and Disclosures (see Note 3). 

Property and Equipment: Property and equipment is recorded at cost and is depreciated on a straight-line 
basis over the estimated useful lives of the assets. Leasehold improvements are amortized on a straight-line 
basis over the term of the lease. 

Cash and Cash Equivalents: The Company maintains cash in accounts with one financial institution which, at 
times, may exceed federally insured limits. The Company has not experienced any losses in such accounts 
and believes it is not exposed to any significant credit risk on cash. The Company's cash equivalents are 
highly liquid investments with an original maturity of three months or less as of the acquisition date. 

Income Taxes: The Company elected to be treated as an S Corporation for income tax purposes. An S 
Corporation generally pays no federal and state income taxes and passes through substantially all taxable 
items to the stockholders. 

The Company's deferred income taxes are provided for on items which are reportable in a different period for 
income tax purposes. Deferred income taxes relate primarily to differences in accounting for depreciation and 
amortization and rent expense. 

3 



Barclay Investments, Inc. 

Notes to Statement of Financial Condition 

Note 2. Summary of Significant Accounting Policies (Continued) 

FASB ASC Topic 740 ("ASC 740"), Income Taxes, provides guidance for how uncertain tax positions should 
be recognized, measured, disclosed and presented in the statement of financial condition. This requires the 
evaluation of tax positions taken or expected to be taken in the course of preparing the Company's tax returns 
to determine whether the tax positions are more likely than not of being sustained when challenged or when 
examined by the applicable tax authority. Tax positions deemed not to meet the more-likely-than-not 
threshold would be recorded as a tax expense and liability in the current year. For the year ended 
November 30, 2013, management has determined that there are no uncertain tax positions. The Company 
files income tax returns in U.S. federal jurisdiction and certain states. The current and prior three tax years 
generally remain subject to examination by U.S. federal and respective state tax authorities. 

Recently Issued Accounting Pronouncement: In July 2013, the SEC enacted new broker-dealer regulations, 
including amendments to Rules 17a-5 and 17a-11 under the Securities and Exchange Act of 1934. The 
amendment to Rule 17a-5 changes stipulated timing and nature of various financial statements and reports by 
broker-dealers and the audit objectives, testing and reports to be issued by the auditors. The SEC also 
adopted amendments to the customer protection, net capital, books and records, and notification rules for 
broker-dealers. Most of the changes as a result of the amendments are effective June 1, 2014. Management 
is currently assessing the impact of these regulations. 

Note3. Fair Value Measurements 

FASB ASC Topic 820 ("ASC 820") defines fair value, establishes a fair value hierarchy based on the quality of 
inputs used to measure fair value, and provides for disclosure requirements for fair value measurements. Fair 
value is the price that would be received to sell an asset and paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The Company utilizes valuation 
techniques to maximize the use of observable inputs and minimize the use of unobservable inputs. Assets 
and liabilities recorded at fair value are categorized based upon the level of judgment associated with the 
inputs used to measure their value. The fair value hierarchy gives the highest priority to quoted prices in 
active markets for identical assets or liabilities (Level 1) and lowest priority to unobservable inputs (Level 3). 
Inputs are broadly defined as assumptions market participants would use in pricing an asset or liability. The 
three levels of the fair value hierarchy are described below: 

Level 1: Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities that 
the Company has the ability to access at the measurement date; 

Level2: Quoted prices which are not active, or inputs that are observable (either directly or indirectly) 
for substantially the full term of the asset or liability; 

Level 3: Prices, inputs or exotic modeling techniques which are both significant to the fair value 
measurement and unobservable (supported by little or no market activity). 

As required by ASC 820, investments are classified within the level of the lowest significant input considered 
in determining fair value. Investments at November 20, 2013 represent U.S. Treasury Bills, which are 
considered Level1, measured at fair value based on quoted market prices. 
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Barclay Investments, Inc. 

Notes to Statement of Financial Condition 

Note 4. Receivable From Broker-Dealer 

The clearing and depository operations from the securities transactions are provided substantially from one 
clearing broker. At November 30, 2013, the receivable from broker-dealer as reflected in the statement of 
financial condition represents net gains from riskless principal transactions receivable from this broker. 

The Company has agreed to indemnify the clearing broker for losses that the clearing broker may sustain 
from the customers' accounts introduced by the Company. As of November 30, 2013, there were no 
significant unsecured amounts owed to the clearing broker by these customers in connection with normal 
margin, cash and delivery against payment transactions. 

Notes. Agreement with Clearing Organization 

The Company clears its customer transactions with a clearing broker on a fully disclosed basis pursuant to a 
clearing agreement (the "Agreement'). Under the Agreement, the Company is required to maintain a security 
deposit of $500,000, which can be subject to change if the Company's net capital falls below a certain 
threshold. 

The Company generally maintains a security deposit in excess of the minimum amount required. 

As of November 30, 2013, the Company held certain U.S. Treasury Bills with a fair value of $999,760 as a 
security deposit with the clearing broker. Such U.S. Treasury Bills are disclosed as investments, at fair value, 
on the statement of financial condition. 

Note6. Property and Equipment 

Property and equipment is summarized as follows: 

Furniture and equipment 
Leasehold improvements 

Less accumulated depreciation and amortization 

Property and equipment, net 

Note7. Net Capital Requirements 

$ 400,715 
553,750 

954,465 
(691,520) 

$ 262,945 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15c3-1) 
and the Commodity Futures Trading Commission Capital Requirement pursuant to Regulation 1.17, which 
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net 
capital, both as defined, shall not exceed 15 to 1. At November 30, 2013, the Company had net capital of 
$2,593,685, which was $2,511,890 in excess of its required net capital of $81,796. The Company's ratio of 
aggregate indebtedness to net capital at November 30, 2013 was .4730 to 1. 
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Barclay Investments, Inc. 

Notes to Statement of Financial Condition 

Note 8. Commitments 

The Company is committed under noncancelable operating leases for its New York and California office 
space expiring between June 2014 and January 2017. The leases contain a provision for escalating annual 
rents of 3% and 4%, respectively. 

The minimum future lease payments under the leases are as follows: 

Year ending November 30, 

2014 $ 281,136 
2015 251,095 
2016 258,627 
2017 43,780 

$ 834,638 

Note9. Stockholders' Equity 

A summary of common stock shares authorized, issued and outstanding is as follows: 

Shares authorized 
Issued 
Outstanding 

1,000,000 
922,570 
525,404 

Upon termination of a stockholder's employment with the Company for any reason (the "Qualifying Call 
Event"), such stockholder shall be required to offer for sale to the Company all shares owned (the "Corporate 
Call Option"). 

The Company has the right to exercise the Corporate Call Option at a price equivalent to the book value per 
share of the Company, calculated in accordance with the SEC and FINRA Financial Operational Combined 
Uniform Single Report ("FOCUS") requirements. 

Note 1 0. Retirement Plan 

During the year ended November 30, 1997, the Company established a tax-sheltered savings plan commonly 
known as a Section 401 (k) Plan. Under the plan, employees who meet eligibility requirements may generally 
contribute a portion of their compensation, based on limits pursuant to the Internal Revenue Code, to the 
plan. Employees vest in Company profit-sharing contributions which are discretionary immediately after the 
contribution is made. 

Note 11. Capital Withdrawals/Assignments 

The Company's policy is to distribute to stockholders any earnings in excess of regulatory requirements and 
working capital needs. Such distributions are approved by the Company's board of directors. For the year 
ended November 30, 2013, the Company made stockholders' distributions of $850,000. 

In January 2013, two stockholders of the Company made a partial and full sale of their respective shares of 
common stock to other existing stockholders. 

In February 2013, a stockholder of the Company made a partial sale of his shares of common stock to 
another existing stockholder. 
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Barclay Investments, Inc. 

Notes to Statement of Financial Condition 

Note 11. Capital Withdrawals/Assignments (Continued) 

In March 2013, a stockholder of the Company made a partial sale of his shares of common stock to another 
existing stockholder. 

In November 2013, a majority of the stockholders of the Company made a partial sale of their shares of 
common stock to an incoming stockholder. 

Note 12. Subsequent Events 

The Company evaluates events occurring after the date of the statement of financial condition to consider 
whether or not the impact of such events needs to be reflected and/or disclosed in the statement of financial 
condition. Such evaluation is performed through the date the statement of financial condition was issued. 
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Barclay Investments, Inc. 
Schedule of Assessment and Payments 
General Assessment Reconciliation (Form SIPC-7) 

November 30, 2013 

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5(e)(3) under the Securities 
Exchange Act of 1934. 



OATH OR AFFIRMATION 

I, _B_e_a_te_B_ol_e_n __________________________ , swear (or affirm) that, to the best of 

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 
Barclay Investments, Inc. , as 

of November 30 20 13 are true and correct. I further swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 

classified solely as that of a customer, except as follows: 

Qualified in 
My Commission Expires March 25, 

This report ** contains (check all applicable boxes): 
0 (a) Facing Page. 
D (b) Statement of Financial Condition. 
D (c) Statement oflncome (Loss). 
D (d) Statement of Changes in Financial Condition. 
D (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
D (g) Computation ofNet Capital. 
D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
D (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
D (j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 

consolidation. 
0 (l) An Oath or Affirmation. 
0 (m) A copy of the SIPC Supplemental Report. 
D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 
D ( o) Independent auditor's report on internal control 
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). 



To the Board of Directors 
Barclay Investments, Inc. 
New York, New York 

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the 

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments 

[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation 

("SIPC") for the year ended November 30, 2013, which were agreed to by Barclay Investments, Inc. (the 

"Company"), the Securities and Exchange Commission, the Financial Industry Regulatory Authority, Inc., and 

SIPC solely to assist you and these other specified parties in evaluating the Company's compliance with the 

applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company's 

management is responsible for the Company's compliance with those requirements. This agreed-upon 

procedures engagement was conducted in accordance with attestation standards established by the 

American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the 

responsibility of those parties specified in this report. Consequently, we make no representation regarding the 

sufficiency of the procedures described below either for the purpose for which this report has been requested 

or for any other purpose. The procedures we performed and our findings are as follows: 

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement 

record entries, noting no differences. 

2. Compared the amounts reported on the audited Form X-17A-5 Part Ill for the year ended 

November 30, 2013, as applicable, with the amounts reported in Form SIPC-7 for the year ended 

November 30, 2013, noting no differences. 

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working 

papers, noting no differences. 

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related 

schedules and working papers supporting the adjustments, noting no differences; 

We were not engaged to, and did not, conduct an examination, the objective of which would be the 

expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed 

additional procedures, other matters might have come to our attention that would have been reported to you. 

This report is intended solely for the information and use of the specified parties listed above and is not 

intended to be, and should not be, used by anyone other than these specified parties. 

New York, New York 
January 23, 2014 



/SIP .7 · l:ru· SECURITIES INVESTOR PROTECTION CORPORATION 
P.O. Box 92185 Washington, D.C. 20090·2185 

202-371-8300 fll E SIPC-7 
(33-REV 710) . . •. General Assessment Reconciliation 

For the fiscal year ended 11:.... 3o , 2c/:!J 
0) 

(Read carefully the instructions in your Working Copy before completing this Form) 

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDIN~CEIVED 
1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends lor 
purposes of the audit requirement of SEC Rule 17a-5: NOV 14 2013 

18-016935 FINRA NOV 4/13/1972 ~ Note: If any of the information shown on the 
I BARCLAY INVESTMENTS INC I mailing label reqtJi:tJit~f!~ction, please e-mail 

2 54 WEST 54TH ST 16TH FLOOR any correct1ons to lorrii(o/s1pc.org and so -
NEW YORK, NY 10019 indicate on the form filed. 

Name and telephone number of person to 

L 
contact respecting this form. 

_j ______ _ 

2. A. General Assessment (item 2e from page 2) $ tCJ, c.2,JJ. 
I 

B. Less payment made with SIPC-6 filed (exclude interest) ( Z 7Sb. 
tP -tz. ... I~ 

Date Paid 
C. Less prior overpayment applied -e-
D. Assessment balance due or (overpayment) ;o, SIS. 

I 

E. Interest computed on late payment (see instruction E) for ______ days at 20% per annum 

F. Total assessment balance and interest due (or overpayment carried forward) $ 

G. PAID WITH THIS FORM: 
Check enclosed, payable to SIPC 
Total (must be same as F above) 

H. Overpayment carried forward 

$___;,1_0+/-=:.S._:..I...>:;:;_-_. __ _ 

$( ___ -e=·=------
3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number): 

The SIPC member submitling this form and the 
person by whom it is executed represent thereby 
that all information contained herein is true, correct 
and complete. 

Dated the /$ day ot_.,.Do::::.....t..dh'-· =--· 20 /5. 
" 

{Authorized Signalure) BEATE BOLEN 
(Title) ·:. CFO 

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain..t.Re"working Copy of this_.f rm 
for a period of not less than 6 years, the latest 2 years in an easily accessible place. ~ ··-··· · " , - ~ · 

a: Dates: 
L.U 

Postmarked Received Reviewed 3: 
L.U 

> Calculations Documentation Forward Copy 
L.U 
a: 
c:.,;) Exceptions: 
Cl.. 

en Disposition of exceptions: 
1 



_ ~--. -· ._,\,., t fi'IU nr;;; VC:I..,Ul:::l" 

AND GENERAL ASSESSMENT 

!tom No. 
Total revenue (FOCUS Line 121Part IIA LineS, Code 4030) 

Additions: 
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and 

predecessors not included above. 

(2) Net loss from principal transactions in securities in trading accounts. 

(3) Net loss fiom principal transactions in commodities in trading accounts. 

(4) Interest and dividend expense deducted in determining item 2a. 

(5) Net loss from management of or participation in the underwriting or distribution of securities. 

(6) Expenses other than advertising, printing, registration fees and legal tees deducted in determining net 
profit from management of or participation in underwriting or distribution of securities. 

(7) Net loss from securities in investment accounts. 

Total additions 

. Deductions: 
(1) Revenues from the distribution of shares of a registered open end investment company or unit 

investment trust, from the sale of variable annuities, from the business of insurance, from investment 
advisory services rendered to registered investment companies or insurance company separate 
accounts, and from transactions in security futures products. 

(2) Revenues from commodity transactions. 

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 
securities transactions. 

(4) Reimbursements for postage in connection with proxy solicitation. 

(5) Net gain from securities in investment accounts. 

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and 
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less 
from issuance date. 

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue 
related to the securities business (revenue defined by Section 16(9)(L) of the Act). 

{B) Other revenue not related either directly or indirectly to the securities business. 
(See Instruction C): 

J!&JI &uBLehSc 13!1-L ... IYIISC, 

(9) {i) Total interest and dividend expense (FOCUS Line 22/PART IIA Line 13, 
Code 4075 plus line 2b(4) above) but not in excess 
of total interest and dividend income. $. __________ _ 

(ii) 40% of margin interest earned on customers securities 
accounts (40% of FOCUS line 5, Code 3960). $ __________ _ 

Enter the greater of line (i) or (ii) 

Total deductions 

PC Net Operating Revenues 

·neral Assessment@ .0025 

2 

Amounts lor the fiscal period 
beginning /.l... I , 20 I 2..
and ending II ~ () , 20 t3 

Eliminate cents 

$----.:7-1-' i:...:'~<o......:..lfr, ~~~~~-· _ 
r I 

-

-

-
(-

I ~I 872. 

(to page f. line 2.A.) 


