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OATH OR AFFIRMATION 

I, Alvaro Luis Pereyra swear (or affirm) that, to the 

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 
_M_e_rc_o_r_s_e_cu_r_iti_es~,_L_Lc _____________________________________________________________ ,asof 

December 31 ' 2 0~, are true and correct. I further swear (or affirm) that neither the company 
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of 
a customer, except as follows: 

No Exceptions 

This report** contains (check all applicable boxes): 
I (a) Facing page. 
I (b) Statement of Financial Condition. 
I (c) Statement oflncome (Loss). 

Signature 

Manager & CCO 

I (d) Statement of Cash Flows. 
I (e) Statement of Changes in Member Equity or Partners' or Sole Proprietor's Capital 

I (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
I (g) Computation of Net Capital 
I (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
1 (i) Information Relatin~ to the Possession or control Requirements Under Rule 15c3-3. 

G) A Reconciliation, mcluding appropriate explanation, of the Computation of Net Capital Under Rule 15c3-l and the 
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con­
solidation. 

I (1) An Oath or Affirmation. 
1 (m)A copy of the SIPC Supplemental Report. 

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 
1 (o)Independent auditor's report on internal accounting control 

(p) Schedule of segregation requirements and funds in segregation - customers' regulated commodity futures 
account pursuant to Rule 171-5. 

**For conditions of confidential treatment of certain portions of this filing, see section 240.17 a-5(e)(3). 
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NET LOSS 

NET WORTH 

MERCOR SECURITIES, LLC 

FINANCIAL HIGHLIGHTS 

December 31, 2013 

$ 

CASH AND CASH EQUIVALENTS 

CURRENT RATIO 1.71 1.0 

Page 1 

(13,153) 

10,739 

9,736 



MlCHAIU., T. REM OS 

~'PJ/k;'l~ 
p 

Hamilton "''-""'"'" 08690 

Tel: 609~540~ 1751 
Fax: 609-571).5526 

f'v'iercor 
31, 13. 

''''"''"~·-··'-"'in l_iabilities subordinated lo 
fhr the year 

pursuant to Rule 1 

Mtmtlgemeut's Responsibili~t>fi>r tile Fimmdttl Statements 

Management is responsible the preparation and fair presentation 
with accounting principles accepted in 

includes the irnpl_ememation, ami mai.ntenance ofintt:rnal control 
and presentation financial statements that arc free from 
to or error. 

~4mlitor ~v R esponsibilizy 

roquire that I plan and perform the audit to obtain reasm1able assurtrnce 
the tlnancial statements are of rnaterial 

An perf(mning procedures to obtain audit evidence about the amounts and 
the financial statements. 'Ihc procedures selected depend on the auditor'sjudgmc;;mt, including 

assessment of the of material of the Hnanciai statements, whether due to lhud 
\}r error. In making auditor internal control relevant to the 

preparation faJ.r presentation of the financial statements in 
·~··-"'·~~-d.-.¥1<><' that are appropriate in the but not f(ll' the 

ofthe entity's internal Accordingly, I 
includes c~valuating the appropriateness of accounting policies 
!kant accounting made management a.<; well as evaluating 

obtained is suflicient appmpriatt.: to provide a 
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Opittion 

to above ntirly' in 
as of December 3 L 13, 

,S'upplememallnformatirm 

directly to 

to the tinancial statements. The 
applied in the audit of statements 

and reconciling such inHmnation 
.other records to prepare the financial statements or to the 

and other additional procedures in with auditing standards 

the United of America. In my opinion, the inlbrmat.ion is 
res,o~:>cts in relation to the financial statements taken as a \vhole. 

3 



MERCOR SJ:t:ClJRITJES, LLC 
AT.Ervrr~NT FINA.NClAL CONDrri<JN 

December 3 L 2013 

ASSETS 

$ 

Prepaid 

LlABILITU~S ANl) MRMHER EQUITY 

$ l3 

3 

Liabilities 

234.644 

'fotai .Liabilities and Equity 

accompanying notes. 
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MERCOR Sl~ClJlUTIES, LLC 
OF OPERATIONS 

31,2013 

REVE~NUES 

$ 27,000 

OPERATIN(j EXI)ENSES 

Frum Operations (l 

notes. 
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Increases 

MERCOU SECURITU:S, LLC 
IN L!ABHJTlES 
OF CREDITORS 

Y car Ended December 31, 20 13 

Subordinated Liabilities at Dccernber 31, :w 13 

notes. 
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MERCOR S.ECURITU:S, LLC 
ST OF IN MEMBER EQUlTY 

Year Ended Decernber 3!, 3 

Total 

Member 

31, ') $ 

! l ll 

Net Loss ( l 

Balance at 

notes. 
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MERCOR SECURITIES, LLC 

STATEMENT OF CASH FLOWS 

Year Ended December 31, 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net Loss 

Adjustments to Reconcile Net Income to Net 

Cash Provided By Operating Activities: 

Increase (decrease) in cash attributable to 

changes in operating assets and liabilities 

(Increase) Decrease in: 

Deposit with Clearing broker 

Prepaid expenses 

CRD Deposit 

Increase (Decrease) in: 

Accounts payable and accrued expenses 

Net cash used in operating activities 

Cash Flows From Investing Activities 

Cash Flows From Financing Activities 

Repayment of parent company advances 

Capital contributions 

Net cash provided by financing activities 

Net decrease in cash 

Cash and cash equivalents at Beginning of Year 

Cash and cash equivalents at End of Year 

Supplemental Disclosures 

Cash paid for income taxes 

Cash paid for interest 

See accompanying notes. 

Page 8 

$ 

$ 

$ 
$ 

(13,153) 

(3,012) 

1,258 

(1,238) 

1,584 

(14,561) 

11,050 

11,050 

(3,511) 

13,247 

9,736 



MERCOR SECURITIES, LLC 
Notes Financial Statements 

Decernbcr 31, 2013 

Nature of Business Operations 

is a bmker*dealer with the~ 
and the Financial Industry Regulatory Authority ('·FINRA''). ·rhe 

m.vnc~d by Mercor Financial Group {"MFG"). 

The Company executes principal and in listed over the counter customer 

arc on a tltlly disclosed through an independent clearing finn. The Company. like other 

securities firms, is directly affected by economic and market conditions, including fluctuations in 

and in interest rates and brokerage all of an 

impact on the Cornpany's liquidity. 

2 Accounting l1olicies 

financial statements and "'"'l''~~''""~''""l""' notes are prepared in accordance 

'''"''"''~'" in the United of America (''U.S. unless disclosed .. 

o( Estimates 

of statetnents conf<m11ity vvith generally accepted accounting principles 

management to make estimates and a."isumptions that aiJect the reported amounts of assets and liabilities and 

of contingent assets and liabilities at the date the financial statements and the reported amounts 

revenue the reporting pedod. Actual results could differ frmn those 

(c) { 

Company considers all investme.nts with a term n1aturity 
ofacquisition to cash equivalents. Cash and primarily 

held at banks and other nm:mcial institutions. The company has adopted 
in accordance with current authoritative pronouncements. 

3. 
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(d) Revenue Recognition 

MERCOR SECURITIES, LLC 
Notes To Financial Statements 

December 31,2013 

The Company derives commission revenues from customer transactions in stock, mutual funds and fixed income 

products. Commissions and revenues and related brokerage and clearing costs are recognized on a trade-date basis. 

(e) Income Taxes 

The Company is a single member limited liability company and is treated as a disregarded entity for federal and 

state income tax purposes. Accordingly, there is no provision for federal & state income taxes as the net income 

or loss of the Company is included in the income tax return ofMercor Financial Group, Inc. The Company's sole 

member. Further, Mercor Financial Group, Inc. Is a 100% owned subsidiary ofMercor Holding, Inc. and thus files 

consolidated federal and state income tax returns. Should the consolidated group owe taxes in the future, the 

financial statements for the Company will reflect federal and state income tax expense for the Company's 

proportionate share of the taxable income. The Company's sole member is subject to the New York City 

Unincorporated Business tax ("UBT"). The liability associated with the UBT is principally the result of the 

operations of the Company. UBT is calculated using currently enacted tax laws and rates and is reflected on the 

books of the Company, in accordance with the provisions of the Income taxes Topic of the Financial Accounting 

Standards Board Accounting Standards Codification ("Topic"). 

Certain transactions of the Company may be subject to accounting methods for federal and state income tax 
purposes which differ significantly from the accounting methods used in preparing the financial statements. 

Accordingly, the net income or loss of the Company and the resulting balances in the members' capital accounts 

reported for federal and state income tax purposes may differ from the balances reported for those same items in 

these financial statements. 

F ASB provides guidance for how uncertain tax positions should be recognized, measured, disclosed and presented 

in the financial statements. This requires the evaluation of tax positions taken or expected to be taken in the course 

of preparing the Company's tax returns to determine whether the tax positions are "more-likely-than-not" of being 

sustained "when challenged" or "when examined" by the applicable tax authority. Tax positions not deemed to 

meet the more-likely-than-not threshold would be recorded as a tax benefit or expense and liability in the current 

year. Management has determined that the Company has no uncertain tax positions that would require financial 

statement recognition at December 31, 2013. This determination will always be subject to ongoing evaluation as 

facts and circumstances may require. The Company remains subject to U.S. federal and state income tax audits 

for all years subsequent to 2010. 

In addition, no income tax related penalties or interest have been recorded for the year ended December 31, 2013. 
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and Marketin[.; 

costs are 

administrative costs are 

Mll:I~COR SECURITIES, LLC 
'fo Financial Statements 
December 3 L 2013 

as incurred 

as incurred. 

ll1ir value, establishes a frame\Nork for measuring i~1ir value, and establishes a value 

the inputs to valuation techniques. Fair value is the price that would be received to sell 

or paid to transfer a liability in an orderly transaction between market participants at the measurement date. 

measuren1tmt assumes that the transaction to sell the asset or liability occurs in the 

principal market fbr the asset or liability or, in the absence a principalrnarkct, the most advantageous 

VaJuatizm techniques that are consistent with the market, income or cost appnmch, as specified by FASB 

are to rneasure H1ir value. 

inputs to valuation techniques to measure Hdr value into 

l inputs are quoted prices (unadjusted) in for identical assets or the 

Company the to access. 

2 inputs arc inputs (other than quoted prices included within level 1) that are observabl.e fi-1r the asset 

or liabilitv either directlv or indireetlv . 
...... "! . • ¥ .. 

3 are unobservable inputs for the asset or liability tmd rely on managemen1 'sown as>sumptions about 

that market participants vmuld use in pricing the asset or liability, (The unobservabl.e inputs sh.ould 

on the inf(Jrmation available in the circumstances and may include the Company's ovvn 
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MERCOR SECURITIES, LLC 
Notes To Financial Statements 

December 31,2013 

3 Deposit with Clearing Broker 

The Company has a clearing agreement with a brokerage firm to carry its accounts on a fully disclosed basis. The 

clearing broker has custody of the clients securities and cash balances. 

The securities and or cash positions and the deposit serves as collateral for any amounts due to the clearing broker 

and as collateral for potential defaults of the Company's customers whose accounts are carried on the books and 

records of the clearing broker. At December 31, 2013 the Company had a balance on deposit with their clearing 

broker in the amount of$5,324. 

The Company is also subject to credit risk if the clearing broker is unable to repay balances due or deliver securities 

in their custody. 

4 Net Capital Requirements 

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1 ), which requires the maintenance 

of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall 

not exceed 15 to 1 (and the rule of the "applicable" exchange also provides that equity capital may not be 

withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1 ). At December 31, 2013, 

the Company had net capital of $9,14 7, which was $4,14 7 in excess of its required minimum net capital of $5,000. 

The Company's net capital ratio was 0.65 to 1. 

5 FairValue 

Cash and cash equivalents, accounts payable and other current liabilities are reflected in the financial statements 

at carrying value which approximates fair value because of the short-term maturity of these instruments. 

Assets 
Cash 

Liabilities 
Accrued expenses 

Levell 

$ 9,736 

$ ( 5,913) 

Level2 Level3 

$ - $ 

$ - $ 
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6 Related Party Transactions 

MERCOR SECURITIES, LLC 
Notes To Financial Statements 

December 31, 2013 

On January 1, 2013, the Company terminated its expense sharing agreement with Mercor Financial Group 

("MFG"), the sole member of the Company, for rental and utility charges. 

Pursuant to the termination of the agreement with MFG as of December 31, 2013 the Company had no payable 

obligation due to MFG. 

7 Commitment and Contingencies 

From time to time the Company and its stockholders are the subject of litigation, inquires from Regulatory 

Agencies and arbitration claims arising out of operations in the normal course of business. At December 31, 2013 

there were no pending or threatened claims or lawsuits that could reasonably be expected to have a material effect 

on the Company's results of operations. 

8 Concentrations 

The Company maintains its cash in bank and financial institutions deposits that at times may exceed federally 

insured limits. The Company has not experienced any losses in such accounts through December 31, 2013. As 

of December 31, 2013, there were no cash equivalent balances held in any accounts that were not fully insured. 

The Company has been funded by its sole member and Parent Company since inception. The loss of funding from 

either party could have adverse effects on the Company's net capital. 

The Company derives most of its business from high net worth investors based in Latin America. 

9 Anti-Money Laundering Program 

The Company is required to have a program to actively prevent and prohibit money laundering and any activity 

that facilitates money laundering or the funding of terrorist or criminal activities. At December 31, 2013 the 

Company was in compliance with this program. 

10 Subsequent Events 

Events have been evaluated through the date of January 13, 2014 the date the financial statements were available 

to be issued and no further information is required to be disclosed. 
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Supplementary Information 

Pursuant to Rule l71t-5 of the 

Securities Exchange Act of 1934 

As of December 31,2013 



MICHAEL T. REMUS 

~'PJtte~ 
P.O. Box 2555 

Hamilton Square. NJ 08690 

Tel: 609~540~!751 
F'u: 609-507-5526 

Independent Auditors Report on 

of financial sta1ements of Mercor 
as of aml thr the December Jl j 20 J 3, in accordance with auditing su1J1aaras 

accepted in the United States ofArncrica, I eonsidc!red the Company's internal control over 
financial reporting (internal as a for designing my auditing procedures f<Jr 

financial statements. but not the purpose an 
the internal controL Accordingly, I do not a:n 

~"'''"'"'"'<'of the Company's internal controL 

Also, ns required by Rule 17a-5(g)( l) of the Securities and Commission l have 
made a study of the practices and procedures fbllowed by the Company including consideration 
control activities fbr saibguarding securities {if applicable). This study included tests of 
practices and procedures that 1 considered relevant to the obJectiws Rule 1 

the periodi.c cornputations of indebtedness (or 

under Rule l7a-J{a)(1 n for determining compliance with the pl"OV1Sl011S 
l the Company not carry accounts for customers or perform custodial 
functions relating to customer I did not review practices and procedures followed 

Company in of the following: 

l . quarterly securities examinations, counts, verifications. and comparisons and 
recnrdmion of di ffcrences required by Rule 1 13 

2. Complying \Vlth the requirements prompt payment fhr securities under Section 8 of 
Federal Regulation T of the Board of Governors of Federal Reserve System 

of the Company is responsible fbr establishing and tnaintaining intemal control 
and practices and procedures referred to in the preceding paragraph. ln fulfilling this 

responsibility, and judgments by management are required to assess the expected benetits 
and costs of controls and of the practices and procedures referred to in the preceding 
paragraph and to assess whether those practices and procedures can be expected 1o achieve the 

mentioned objectives. ]\vo of the objectives of internal control and the PH''"'"''""'" 
are to provide management v\ltth reasonable but not absolute tlssurance that assets 

v\•bich the Company responsibility arc safeguarded against loss from unauthorized use or 
disposition and that transactions arc executed in accordance with management's authorization and 

recorded properly to permit preparation of l1nancial statements in conibnnity \Vith generally 
accepted accounting principles. Rule l7a~5(g) lists additional ol1,jectives of the practices and 
procedures listed in the preceding paragraph. 
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of inherent limitations in internal control and the practices and referred to 

occur and not be detected. Also. projection any evaluation of them to future 
to the that they may become inadequate because of changes in conditions Qr 

vt•n''''"" of their and operation may deterion:lte. 

or operation of <'L control not aHov,: management 
normal course of pcrJ~mning their functions. to prevent or 

on a basis. A significant deficiency is a del1eiency, or a combination 
dcticiencies. in internal control that is severe than a material yet important enough 
to attention by those with 

A is a deficiency, or combination deHciencies. in internal controL such that 

is a reasonable possibility that a material111isstatement of the company's financial statements 

-.vill not be prevented or detected and corrected on a timely basis. 

My consideration of internal control was for the limited purpose described the Hrst and "''"''~'~'"' 

paragraphs and would not identify all defkiencies in internal control that rnight 
material 1 did not identify any ddiciencies in internal control and control activities 

that I consider to materia! 

and procedures that accomplish the st,>cond 
"'"''''""'""',. .. , of this report are by the to be adequate for its in accordance with 

Exchange of 1934 and related regulations, and that practices and procedures that 
not accomplish such ln all material respects indicate a material inadequacy 

Based on this understanding and on my study, I believe that the Cmnpany's practices and 
as described the second paragraph of this were adequate at December 31,201 

o~jectives, 

report is intended solely the information and use ofthe member. rmmagement, the and 
other regulatory that rely on Rule under the Act of 1934 in 
their regulation and dealers. and is not intc~nded to be and should not be used 

anyone oth~:r than these specified parties. 

January l 
T. Remus. CPA 

llamilton Square, New 
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MERCOR SECl.lRlTJES, LLC 

iNFORM.AT!ON RELATING ·ro POSSESSlON OR CON'fROL REQUIREMEN'fS 
PURSUANT ·ro RULE l of the Securities and Exchange Conunission 

of December 31. 2013 

Pursunnt m relating to possession or control requiretnents, tvtercor Securities, LLC has 
not in or trading of any securities and did not hold customer funds or securities 
during the year ended December 3 l, 2013 and therefore is claiming exemption to this schedule 
pursuant to paragraph K(2)(ii) of SEC Rule l The linn's minimum net capital requirement 
pursuant to paragraph (a)(2)(vi) of Rul.e l5c3~ 1 will be $5,00fL 
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MERCOR SECURITIES, LLC 

COMPUTATION OF NET CAPITAL IN ACCORDANCE WITH RULE 15c 3-1 

Year Ended December 31,2013 

Schedule I 

NET CAPITAL 

Members' equity 

Total Credits 

Debits 

Prepaid expenses 

CRD Deposit 

Total Debits 

NET CAPITAL 

CAPITAL REQUIREMENTS 

6 2/3 % of aggregate indebtedness 

Minimum capital requirement 

Net capital in excess of requirements 

Ratio of Aggregate Indebtedness to 

Net Capital 

Reconciliation with Company's Computation (included in 

Part II of Form X-17A-5 as of December 31, 2013) 

Net Capital, as reported in Company's Part II unaudited Focus Report 

Net Capital, per above 

Difference 

$ 10,739 

10,739 

354 

1,238 

1,592 

$ 9,147 

$ 394 

5,000 

$ 4,147 

0.65 to 1 

$ 9,147 

9,147 

$ 

There are no material differences between the net capital reflected in the above computation 

and the net capital reflected in the Company's FOCUS Report as ofDecember 31, 2013. 
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MI~H.COR SI~CURITIES, LLC 

SCJH:DULE OF .AGGREGATE INDEBTEDNESS 
Year Ended December 31 , 13 

Schedule II 

!NDEB'l'EDNESS: 

3 

Total Indebtedness $ 5,913 
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MEI~COR SJi:CUIUTIE:S, LLC 

RECONCILIATION BETWEEN AU£JITED AND UNAUDITED STAT'EM.ENTS 
OF FlNANC!/\L CONDITION 

YEAR ENDED DECI:MBER 31. 2013 

Pursuant to Rule 1 (4) of the audited computations of Net Capital pursuant to Rule 1 3$1 
and computation l(w Determination of Reserve requirements pursuant to Rule l submitted by 
Mercor LLC, in my opinion no material diflerences exist w·hich would materially effect 

reserve requirements pursuant to Rule J 
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MICHAEL T. REMUS 
~-;;«~~.teA~ 

P.O. Box 
Hamilton Square, NJ 08690 

Tel: 609-:540-17 51 
Fax: 609-570-5526 

.MERCOR Sl':CliiUTlES, LLC 

Independent Accountants Report on Applying Agn;cd-Upon 
Procedures Related to an Entity's SIPC Assessment Reconciliation 

the Ended December 3 I • 20 13 

In under Act 19 34, l have performed the procedures enumerated 
below with to the accompanying Schedule of Assessment and Paymems trransitional Assessment Reconciliation 
{Form SJP(> 7T)] to Securities Investor Protection Corporation (SIPC) f{)r the year ended December 31, 201 3. which were 

to by iviercor LLC and the and Exchange Commission, Financial Industry Regulatory Authority, 
and the other specified parties in evaluating Mercor Securities LLC compliance the 

applicable instructions of the Transitional Assessment Reconciliation {Form SlPC-Til Mereor LLC management 
is responsible l{lr the firms compliance with those requirements. ·rhis agreed-upon procedures engagement was conducted 

Of'i'''"''*"""''C• v,;ith attestation standards establ.ished by the Arnericnn Institute of Certified Public Accountants. The 
•tt''"'''""''" of these procedures is solely the responsihility of those parties specit1ed in this rcp~_m, Consequently. I make no 

representation regarding the sufficiency of the procedures described below either for the purpose for which this 
been requested or f{)r any other purpose. The procedures we performed and our findings arc as follows: 

L 

2. Ct)mpared the amounts on the audited Form X-l for the year ended December 31, 13, as 
with the amounts reported in Form SJPC-7 f()r the year ended December 31, :w I 3, noting no differences: 

Compared any reported in Fonn S!P<>7 with supporting schedules and working papers, 
u•r••n''''" and 

no 

4. Pnwed the arithmetical accuracy of the calculations reilectcd in Form 
working papers supporting the adjustments, noting no differences. 

7 nnd in the related schedules and 

rvty are included on the attached SIPC Transitional Assessment Reconciliation schedule. I was not 
not conduct an examination, the olziective of which would be the expression of an opinion on compliance. 
not express such an opinion. !lad I perlormed additional procedures, other matters might have come to my attention that 

\vould have reported to 

This report is in1cnded solely f{ll' the lnf(mnation and use of the specified parties listed above and is not to 
should not by other than these specified parties. 

T. Remus, 
Hamilton Square, New Jersey 
Jammry l 14 
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MERCOR SECURITIES, LLC 
SIPC Transitional Assessment Reconciliation 

December 31, 2013 
Schedule III 

General Assessment Calculation 

Total Revenue (less exemptions of $23,995) 

Rate 

General Assessment Due 

Less Payments: SIPC 6 

Plus: Interest 

Remaining Assessment Due 

Paid with SIPC 7 

Balance Due (Overpayment) 

$ 

$ 

There is no material difference between the SIPC-7T and this reconciliation. 

See Independent Accountants' Report. 
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3,005 

0.0025 

7.51 

(6.00) 

1.51 

(1.51) 

0.00 


