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OATH OR AFFERMATION

1,DanielBarba, swear (or affirm) that, to the best of my knowledge and belief the accompanying
financial statementand supporting schedules pertaining to the firm of Private Portfolio, lne.,as of
December31, 2013,are true and correct. I further swear (or affirm) that neither the companynor any
pmtner, proprietor, principal officer or director has any proprietary interest in any account classified
solely asthat ofa customer,except as follows:

None

Signature

Title

Notary Pubile

Thisreport **contains(check all applicableboxes):
10 (a) Facing page.
Ø (b) Statement of Financial Condition.

(c) Statement of Income (Loss),
lill (d) Statement of CashFlows.

(e) Statementof Changes in Stockholders'Equity or Partners'or Sole Proprietor'sCapital.
O (f) Statementof Changesin Liabilities Subordinatedto Claims of Creditors.
2 (g) Computationof Net CapitaL
O (h) Computation of Determinationof Reserve Requirements Pursuant to Rule 15c3-3.
0 (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
D (j) A Reconciliation, including appropriateexplanation, ofthe Computation of Net Capital Under

Rule ISc3-1 and the Computation for Determination of the ReserveRequirementsUnder
Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methodsof consolidation.

Ø (l) An Oathor Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) A mport describing any material inadequacies found to exist or found to haveexisted since the

date of the previous audit.

**For conditionsof confidential treatment of certainportions of this filing, see section 240.17a-5(e)(3),
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Boros&Farrington
f*ERTWED PUBILRC ACCOilNTANTit

A Profirasion.si Corporation

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Private Portfolio, Inc.

We have audited the accompanying financial statements of Private Portfolio, Inc.which
comprise the statements of financial condition asof December31, 2013, and the related
statementsof income,changes in stockholder's equity, liabilities subordinated to claims of
general creditors,andcash flows for the year then ended,and the related notes to the financial
statements.

Management'sResponsibility for the Financial Statements

Management is responsiblefor the preparation and fair posentation of these financial statements
in accordance with U.S.generally accepted accounting principles; this includes the design,
implementation, andmaintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's ResponsibiHty

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordancewith U.S.generaHy accepted auditing standards.Those
standardsrequire that we plan and perform the audit to obtain reasonable assuranceabout
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements,whetherdue to fraud or error. In making those risk assessments,the auditor considers
internalcontrol relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal controL
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basisfor our audit opinion.



Opinion

la ouropinion,the finangialstatementsreferredto abovepresentfairly, inall material respeats,
thefinancial poiliticaof Priváte Portfolio,Inc.asof December31,2013 andtheresultsof its
operationsandits cashflows for theyear then ended in accordance with U.S.generallyaccepted
accountingprinciples.

Our auditwasconductedfor the purposeof forminganopinion on the basic financial statements
asawhole.Theinformation containedin SchedulesI, II, and Ill is requhed byRule17a-5imder
theSecuritiesFachangáAct of 1934andispresentedfor purposesof additionalanalysisandis
not arequiredpart of the financial statements.Suchinformation is the responsibilityof
managementandwasderived fkomandrelates directly to the underlying accountingandother
retoteused topreparethefinancial statements.The inforrnation hasbeensubjectedto the
auditingproceduresappliedin theaudit of the financialstatementsandcertainadditional
procedures;1ecludingcomparingandreconcilingsuchinformation directly to the underlying
accouritingindotherrecordsusedto piepare the financial statenients orio the financial
statementsthemselves;andother additionalproceduresin accordancewith auditing standards
generallyacceptedin theUnitedStatesof America.Inouropinion,the informationis fairly
stated inall materialrespeatsin relation to the financial statements as a whole;

Boros& FarringtonAPC
SanDiego,Califomia
January24,2014
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PRIVATE PORTFOLIO, INC.

Statement of Financial Condition

December 31,2013

ASSETS

Cash $139,927
Depositwith clearingorganization 100,000
Commission receivable 135,718
Prepaidexpensesandother assets 1,800
Furniture andequipment;lessaccumulateddepreciationof $36,204 4-579

$32J2d

LIABILITIES AND STOCKHOLDER'SEQUITY

Liabilities

Accounts payable and accrued liabilities Si17.529

Stockholder'sequity
Commonstock, 100,000sharesauthorized 131,816
Retainedearnings 132A79

Total stockholder'sequity 264.495
2362.02&

Seenotes to financial statements.



PRIVATE PORTFOLIO,INC.

Statement of Income

Year Ended December31,20$3

Revenues
Commissions $1,e25,543
Administration feesand other 48O,796
Interestanddividends 4,555

2.120.894

ExpeMes
Commissionsand clearingcharges 1,721422
Compensationand employeebenefits 293,775
Regulatoryfees 18,823
Outsideservices 15 505
Office suppliesandprinting 16,018
Rent 14,794
Telephoneand postage i 1,375
Travelandentertainment 4,589
Depreciation 5,593
Interestandbankcharges 653
Other 12.205

2.114352

Net income $_J|idg

Seenorestofinacial staterntsi
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PRIVATE PORTFOLIO;INC

Statement of Changes in Stockholder's Equity

Year Ended December 31,2013

Common 3tock Retaineuf
Shares Amount Earnings Total

Balance,beginningof year 1,000 $131,816 $126,137 $257,953

Net income - - 6442 6,542

Balance,endof year 1000 $131.816 |REQE Eddåt

Statement of Liabilities Subordinated to Clahns of General Creditors

Year Ended December 31,2013

Balance,beginningof year $ -

Increases

Decreases

Balance,andof year S -

Seenotes tofinancial statements.
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PRIVATE PORTFOLIO, INC.

Statement of Cash Flows

Year Ended December31,2013

Cashflows fromoperatingactivities
Net income $ 6,542
Adjustmentsto reconcilenet incometo net
cashfromoperatingactivities

Depreciation 5,$93
Changesin operatingassetsandliabilities

Commissionsreceivable 39,495
Other receivebles 2,000
Accountspayàbleandaccruedliabilities (55.372)

Net cashfromoperatingactivities (1.742)

Cashflows frominvesting activities.
Capitalexpenditures (687)

Cashflows from financing activities
Distributions -

Net decreasein cash (2,429)

Cash,beginningof year 142.356

Cash,end of year $2932

Supplemental disclosure of cashflow information:

Interestpaid L.....U2
incometaxespaid L _E

seenotes softnanciat statements.
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PRIVATE PORTFOLIO, INC.

Notes to Financial Statements

1. TRE COMPANYANDITS SIGNIFICANT ACCOUNTING POLICIES

The Company.Private Portfolios Inc.(the "Company")is a registered broker-dealer licensedby
tha Securities and Exchange Commission ("SEC")and is a member of the Financist Industry
Replatory Authority and the Securities Investor Potection Corporation. The Company provides
broker-dealer services . as an introducing broker-dealer clearing customer transactions through
another broker-dealer on a fully disclosedbasis.

Accoundng Estimates. Tlie preparation of financial statements in conformity with generally
acceptedaccounting principles requires managementto make estimatesthat affect the eported
amountsof assetsand ilabilities anddisclosuresof cotttingent assetsandliabilities at the dateof
thefinancial statementsand the reponedamounts of revenues and expensesduring the reporting
period, Actual results maydiffer from thoseestimates.

RevenueRecognifon.Security transactionsandthe relatedcommissionrevenueare recordedon
asettlementdatebasis.

Furniture and Equipment. Furniture and equipment is stated at cost. Additions, renovations,
andimprovementsarecapitalized. Maintenanceand repairs which do not extend asset lives are
expensedas incurred.Deprooiation is provided on the straight-line method over the estimated
usefullivesof the assets(generally3-7 years).

Inconse Taxes.The Company has elected S corporation status under the state and federal tax
laws. Accordingly, income or losses pass through to the Company's stockholder, and no
provision for federal incometaxes hasbeenreflected in the accompanying financial statements.
State incometaxeshavebeen provided at the reduced rate applicable to $ corporations.

Concentratlan pf Credit Rest The company maintains cash balanceswith various financial
institutions; Managementperforms periodie evaluationsof the relative credit standin5 of these
institutions.The Companyhasnot sustainedany material credit lossesfrom these instruments,

Finanelai Instruments. The tarrying valuesreflected in the statement of financial condition at

December31, 2013 reasonablyapproximatethe fair values for financial instruments.In making
such assessment,the Company hasutilized discountedcash flow analyses,estimates,andquoted
market pricesas appropriate. No allowance for potential credit losseswas considerednecessary
at December31,2013.

2. LEASE COMMITMENT

The Company leasesits offlees under ashort-term operating lease.

3. NETCAPITAL REQUIREMENTS

Under Rule 15c3-1of the Securities Exchange Act of 1934,the Company is required to maintain
a minimum net capital (as defined) and a ratio of aggregate indebtedness to net capital (as
defined) not exceeding I 5 to 1.
The Compans ratio at December 31.2013 was 0.46 to 1. The basic concept of the Rule is
liquidity, its object being to require a broker-dealer in securities to have at all times sufficient
liquid assetsto cover its curmnt indebtedness. At December 31, 2013,the Company had not
capital of $25g,116was SI$8,116 in excessof the amóunt requiredby the SEC.
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PRIVATE PORTFOLIO,INC.

Notesto Financial Statements

4. CóMPUTATION FORDETERMINATION OFRESERVEREQUIREMENTS AND
INFORMATIONRELATINO TO THIEPOSSES$iON AND CONTROL
REQUIREMENTSUNDERRULE 25c3-3

TheCompanyrelieson SectionK (2)(ii) of the SecurkiesExchangeRule 15c3-Èto exemptthem
from theprovisionsof theserules.

5. OFFBAL ANCE SHEETRISK

As discussedin Note i, the Company does not hold customer seyegated cashor securities
balances.Transamionsareprocessedby a clearing (1rmon afully disclosedbasis.In conjunction
with this arrangement,the Cnmpany is contingently liable for any unsecureddebit balancesin the
customer aceounts intröduced by the. Company. Thedo customeractivitiesnaayexpose the
Cpmpanytoloff4aiangehet credit risk in theevent the introducedcustomeris unableto fulfill
its cóntractedohHgations.The Company seeks to control such oredit risk by monitoring its
exposureto the risk.of loss-daily, on an account-by-accountbasisi. At December31;2013; the
Companywas not responsiblefor any unsecureddebitsand did not haveany open positionsin its
tradingaccounts.

*****

8



PRIVATE PORTFOLIO, INC.

Schedule 1

Computation of Net Capital
Pursuant to Rule isc3-1

December 31,2013

Audited FOCUS
Finaneful X-17A-5

statements ParrirA agienners

Total stockholder'sequity $264,495 $267,688 $(3,193)

Lessnon-allowableassets
Prepaidexpensesandother assets (1,800) (1,800) -
Pumitureandequipment (4.579) (7,772) 3,193

Net capital $258.116 $258 116 G

Total aggregateindebtedness $117.529 $JEM G

Ratioof aggregateindebtednessto netcapital M (Mg

Minitnum net capital required EQMQg $1(EQgQ

Note: The diference.rbetween the net coplial reported above and the net cgpital reported onJbrm FOCUS X-
174-5 Part IIA ar of December 3I, 2013 result primarily fom audit adjustments to accumulated
deprecJatlan.
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PRIVATE PORTFOLIO, INC.

Schedule II

Computation for Determination of ReserveRequirements
Pussuant to Rule 15c3-3

December 31,2013

The Company is exemptfrom Rttle 15c3-3under the exemptive provisions of section(k)(2)(ii)
and,accordingly,has no reserve requirements.Consequently,a reserverequirementwas not
calculatedin Part II of PoemX-17A-5 of this Compants FOCUS report as of December31,
2013;anda reconeiliationto that calculation is not included herein.

10



PRIVATE PORTFOLIO, INC.

Schedule Ill

Information Relating to the Possessionor Control Réquirennents
Pursuant to Rule 15e3-3

December 31,2013

ThtCompany is exempt from Rule 15c3-3under the exemptive provisions of section (k)(2)(ii)
and,accordingly,lias no possessionor control requirements,

I I



Boardof Directors

PrivatePortfolio,Inc,:

In planningand performingour audit of the financial statementsandsupplementaryschedulesof
Prlyste Portfolio,Inc.(the "Company")for the year endedDecember31,2013,we consideredits
intemaltenhol,includingcontrolactivities for safeguardingsecurities,in orderto detemuneour
auditingproceduresfor the purposeof expressingour opinion on the financial statements andnot
to provide assuranceon internal control.Also, as required by rule 17a-5(g)(1)of the Securities
and ExchangeCommission(SBC),we have made a study of the practices and procedutos
followed by the Company including tests of such practicesand proceduresthat we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregateindebtednessand not sapitalunderrule 17a-3(a)(ll) and for determiningcompliance
with the exemptiveprovisionsof rule 15c3-3.Becausethe Companydoes notcatry securities
accountsfor customersor performcustodial functionsrelatingto customersecuritieswe did not
review thepracticesandproceduresfollowed by the Company in any of thefollowing:

1.Making quarterlysecuritiesexaminations,counts,verifications,andcomparisons.
2. Recordation of differences required by rule 17a-13.

3. Complyingwith the requirements for prompt payment for securitiesunderSection8 of
FederalReserveRegulationT of theBoard of Govemorsof the Federal ReserveSystem,

Themanagementof the Companyis responsiblefor establishingandmaintaining internalcontrol
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility,estimatesand judgments by managementare required to assessthe expected
benefitseand related costs of controls and of the practices and procedures referred to in the
precedingparagraphandto assesswhether thosepracticesandprocedurescan be expected to
achievethe SEC'sabove-mentionedobjectives,Twooftheobjectivesofluternalcontroland the
practicesand proceduresare to provide management with reasonablebut not absoluteassurance
that assets for which the Company has responsibility are safeguardedagainst loss from
unauthorized use or disposition and that transactions are executed in accordance with
management'sauthorization and recorded properly to permit the preparation of financial
statements in conformity with generally acceptedaccounting principles.Rule 17a-5(g) lists
additional objectives of the practicesand procedures listed in the preceding paragraph.

Becauseof inherent limitations in internal control or the pradtices and proceduresreferred to
above,errorsor fraudmay occurandnot bedetected.Also,projection of any evaluationof them
to future periods is subject to the risk that they may becomeinadequatebecauseof changesin
conditionsor that theeffectivenessof their designandoperationmaydeteriorate.

Our consideration of intemal control would not necessarily disclose all matters in internal control
that might be rnatorial weaknessesunder standardsestablishedby the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operadonof the specific intemal control components does not reduce to a relatively low level the
risk that errorsor fraud in amountsthat would be material in relation to the financial statements
beingauditedmayoccur and not be detected within a timely periodby employeesin the normal
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course of performing their assigned functions. We noted no matters involving the control
environment and accounting systemand their operation that we consider to be a material
weakness as defined above.

Weunderstandthat the practicesand proceduresthat accomplish the objectivesreferredto in the
secondparagraphof this report are considered by the Commissionto be adequate for its purposes
in accordancewith the Securities Exchange Act of 1934 and related regulations, and that
practices and proceduresthatdo not accomplishsuchobjectives in all material respectsindicatea
material inadequacy for such purposes, Based on this understanding and on our study, we believe
that the Company'spractices and procedureswere adequateat December31,2013,to meet the
SEC'sobjectives.

This report is intended solely for the use of management,the Securities and Exchange
Commission,the Financial Industry Regulatory Authority, and other regulatory agencieswhich
rely on rule 17a-5(g) underthe Securkies ExchangeAct of 1934 and should not be usedby
anyoneotherthan thesespecifiedparties.

Botos & FarringtonAPC
January 24,2014
SanDiego,Califomia
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SIPC SUPPLEMENTAL REPORT immemape.amAm

Board of Directors
PrivatePortfolio, Inc.:

in acardance with Rule 17a-5(e)(4) under the SecuritiesExchangeAct of 1934,we have performed the
procedurasenumerated below with respect to the accompanying General AssessmentReconsiliation
(Form SIPC-7)to the Securities Investor ProtectinaCorporation(StPC) for the year ended December 31,
2013, which wem agreed to by Private Portfolio,Inc.(the "Company")and the Securitiesand Exchange
Commission,Flauncial industry RegulatoryAuthority, Inc.,and SIPC.solely to assist you and the other
specified partiesin evaluating the Company's compliancewith the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). The Company's management is responsible for the
Company's compliance with those requirements. This .agreed-upon procedures engagement was
conductedhi accordancewith attestation standardsestablishedby the American institute of Certified
Public Accounfants.The sufficiency of these proceduresis solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
proceduresdesciibed below either for the purpose for which this report has been requestedor for any
other purpose.Theprocedureswe performedand our findings am asfollows:

1. Comparedthe listedassessmentpaymentsin Form SIPC-7with respective cash disbursement records
entriesnoting no differences;

2. Comparedtheamountsreportedon the auditedForm X-17A-5 for the year endedDecember 31, 2013,
with the amounts reported in Form SIPC-7 for theyearendedDecember31, 2013 noting no
differences;

3. Comparedanyadjustments reportedhi Form SIPC-7 with supporting schedules and working papers
noting nodifferences;

4. Provedthearithmetical accuracyof the calculationsreflected in Form SIPC-7 and in the ælated
schedules and working papers supporting the adjustments noting no diiferences; and

5. Compared the amount of anyoverpayment applied to the current assessmentwith the Form SIPC-7
on which it was originally computed noting no differences.

We werenot engagedto, anddid not conduct an examination,the objective of whicil would bethe
expressionofan opinion on compliance.Accordingly; we do not expresssuch an opinion. Had we
performedadditional proceduresother mattersmight havecome to our attention that would havebeen
reportedto you.

This reportis intended solely for the information and use of the specified parties listed above and is not
intendedto beandshould not beusedby anyoneother thanthese specified parties.

Boros & Farrington APC
January24,2014
San Diego,California



PRIVATE PORTFOLIO, INC,

Determination of "SIPC Net Operating Revenues"
General Assessment

And Schedule of Payments
Puranant to SEC Rule 17a-5(e)(4)

Year Ended December 31,2013

Total revenue $2,120,894

beductions
Revenuesfrom the distribution of sharesof a registered openend
investmentcompanyor unit investment trust, from the sale of variable
annuities,from the business of insurance,from investmentadvisory
services rendered to registered investment companies or insurance
companyseparateaccounts,and from transactions in security futures (153,642)

Interest expense (1151

SIPCnet operating revenues 31.%7.137

Generalassessment@ .0025 S 4,918

Lesspayment
July25,2013 (2123)

Assessment balance due S_ 2395


