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OATH OR AFFIRMATION

1, - David A. lzzi ' , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supportmg schedules pertaining to the firm of
Brown, Lisle/Cummings, Inc. ., as
of December 31 ,2013 , are true and correct, I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

M«NM/

Signature

President & Treasurer
’ Title

2)
This report ** contains (check all applicable bols/
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital. _
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report. (Bound under separate cover)
(n) Arcportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent auditor's report on internal control
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Stockholders
Brown, Lisle/Cummings, Inc.
Providence, Rhode Island

Report on the Financial Statements

We have audited the accompanying statements of financial condition of Brown, Lisle/Cummings, Inc.
(the Company) as of December 31, 2013 and 2012, and the related statements of income, changes in
stockholders’ equity and cash flows for the years then ended that are filed pursuant to Rule 17a-S under
the Securities Exchange Act of 1934, and the related notes to the financial statements,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.
Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

- In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Brown, Lisle/Cummings, Inc. as of December 31, 2013 and 2012, and the results of
its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplementary information contained in Schedules I, I, III and IV is presented for purposes of
additional analysis and is not a required part of the financial statements but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information in Schedules I, II, IIl and IV has been subjected
to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information in Schedules I, II, Il and IV is fairly stated in all material
respects in relation to the financial statements as a whole,

MM
7% Cimgy, skt L2

Providence, Rhode Island
January 30, 2014



BROWN, LISLE/CUMMINGS, INC.
STATEMENTS OF FINANCIAL CONDITION

December 31, 2013 and 2012
ASSETS 2013 2012
Cash $ 315362 § 267,983
Receivables from clearing organizations 80,697 90,101
Prepaid expenses 29,927 29,976
Furniture and office equipment, at cost, less accumulated
depreciation 2013 $143,187; 2012 $197,702 12,814 12,415
Escrow deposit 50,000 50,000
“§ 48383800 § 430,475
LIABILITIES AND STOCKHOLDERS’ EQUITY
LIABILITIES
Accrued pension contributions $ 131,635 § 120,062
Accrued payroll withholdings and taxes 85,118 52,316
Accrued expenses 22,047 28,097
238,800 200,475
STOCKHOLDERS’ EQUITY
Common stock, no par value, authorized 400 shares;
issued 257 shares 257,000 257,000 -
Retained earnings 50,000 50,000
307,000 307,000
Less cost of treasury stock, 57 shares (57,000) (57,000)
250,000 250,000

td

k4

See Notes to Financial Statements
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BROWN, LISLE/CUMMINGS, INC.

STATEMENTS OF INCOME
Years Ended December 31, 2013 and 2012
2013 2012
REVENUES
Commissions $ 2465204 $ 2,301,084
Gain on firm securities trading accounts 32,813 30,020
Sale of investment company shares 281,683 255,645
Fees for account supervision, investment advisory
and administrative services 284,127 134,880
Other revenue __7,394 11,550
3,071,221 2,733,179
EXPENSES
Stockholder officers’ compensation and benefits 1,461,589 1,264,623
Employee compensation and benefits 931,776 795,559
Commissions paid to other broker/dealers 230,287 210,476
Regulatory fees and expenses 31,445 50,283
Other operating expenses 366,124 362,238
3,021,221 2,683,179
NET INCOME 3 30,000 3% 30,000

See Notes to Financial Statements
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BROWN, LISLE/CUMMINGS, INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

Years Ended December 31, 2013 and 2012

Capital Stock Treasury Retained
Common Stock Earnings Total
Balances at January 1, 2012 $ 257,000 $ (57,000) % 50,000 $ 250,000
Distributions - - (50,000) (50,000)
Net income - - 50,000 50,000
Balances at December 31, 2012 $ 257,000 3 (57,009)ii 50,000 =$ 250,000
Balances at January 1, 2013 $ 257,000 $ (57,000) $ 50,000 § 250,000
Distributions - - (50,000) (50,000)
Net income - - 50,000 50,000
Balances at December 31, 2013 $ 257,000 $ (57,0000 $ 50,000 § 250,000

See Notes to Financial Statements
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'BROWN, LISLE/CUMMINGS, INC.

STATEMENTS OF CASH FLOWS
Years Ended December 31, 2013 and 2012
2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 50,000 $ 50,000
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation 9,840 13,209
Changes in assets and liabilities:
(Increase) decrease in:
Receivables from clearing organizations 9,404 (353)
Prepaid expenses 49 3452
Increase (decrease) in:
Accrued pension contributions 11,573 25)
Accrued payroll withholdings and taxes 32,802 (14,874)
Accrued expenses (6,050) 1,377
Net cash provided by operating activities 107,618 52,786
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (10,239) (2,677)
Distributions to sharcholders {50,000) (50,000)
Net cash used in investing activities (60,239) (52,677)
Net increase in cash 47,379 109
CASH
Beginning 267,983 267,874
Ending $ 315,362 3 7,

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING
AND FINANCING ACTIVITY

Fully depreciated assets totaling $64,356 were disposed of for the year ended December 31, 2013.

See Notes to Financial Statements
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BROWN, LISLE/CUMMINGS, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2013 and 2012

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of business: The Company, located in Providence, Rhode Island, is a broker/dealer engaged in the
sale of securities to customers located mainly on the East Coast.

The Company operates under the provisions of Paragraph (k)(2)ii) of Rule 15¢3-3 of the Securities and
Exchange Commission and, accordingly, is exempt from the remaining provisions of that Rule.
Essentially, the requirements of Paragraph (k)(2)ii) provide that the Company clear all transactions on
behalf of customers on a fully disclosed basis with a clearing broker/dealer and promptly transmit all
customer funds and securities to the clearing broker/dealer. The clearing broker/dealer carries all of the
accounts of the customers and maintains and preserves all related books and records as are customarily

kept by a clearing broker/dealer.
A summary of the Company’s significant accounting policies follows:

Income recognition: Securities transactions and the related commission revenues and expenses are
recorded on a settlement date basis, which is generally the third business day following the date a
transaction is executed. The effect of transactions executed but not yet settled is not significant.

Property, equipment and depreciation: Property and equipment are stated at cost. Depreciation is
computed using both straight-line and accelerated methods for financial reporting purposes and is based

on estimates of useful lives, ranging from 5 to 10 years. The depreciation expense for the year ended
December 31, 2013 and 2012 was $9,840 and $13,209 respectively and accumulated depreciation at
December 31, 2013 and 2012 was $143,187 and $197,702, respectively.

Income taxes: The Company is an S Corporation within the meaning of Internal Revenue Code Section
1361. Under this provision, profits are, with certain exceptions, taxed directly to the stockholders in
proportion to their percentage of ownership.

Uncertainty in accounting for income taxes: When tax returns are filed, it is highly certain that some

positions taken would be sustained upon examination by the taxing authorities, while others are subject to
uncertainty about the merits of the position taken or the amount of the position that would ultimately be
sustained. The benefit of a tax position is recognized in the financial statements in the period which,
based on all available evidence, management believes it is more likely than not that the position will be
sustained upon examination, including the resolution of appeals or litigation processes, if any.

Tax positions taken are not offset against or aggregated with other positions. Tax positions that meet the
more-likely-than-not recognition threshold are measured as the largest amount of tax benefit that is more
than 50 percent likely of being realized upon settlement with the applicable taxing authority. The portion
of the benefits associated with tax positions taken that exceeds the amount measured as described above,
if any, would be reflected as a liability for unrecognized tax benefits in the accompanying balance sheet
along with any associated interest and penalties that would be payable to the taxing authority upon
examination.

Management has determined there are no uncertain income tax positions.

The open tax years are 2010-2013.



BROWN, LISLE/CUMMINGS, INC.

NOTES TO FINANCIAL STATEMENTS
December 31,2013 and 2012

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Advertising costs: The Company charges advertising costs to expense as incurred. Advertising costs for
the years ended December 31, 2013 and 2012 were $1,569 and $10,109, respectively.

Use of estimates: The preparation of financial statements in conformity with generally accepted
accounting principles (GAAP) requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Note2. EMPLOYEE PENSION PLANS

During 2010, the Company established a noncontributory 401(k) profit sharing plan. The Plan covers
substantially all of its employees who have completed one year of service. The Plan’s assets are held by
T. Rowe Price Trust Co. Profit sharing contributions and safe harbor contributions for the year ended
December 31, 2013 were $94,467 and $56,168, respectively and for the year ended December 31, 2012,
$83,501 and $52,961, respectively.

Note3. OPERATING LEASE

The Company leases certain office space under a noncancelable agreement which expires in 2014 and
requires minimum annual rentals. Rental expense for the years ended December 31, 2013 and 2012 was

$126,368 and $126,245, respectively.

The total minimum rental commitment as of December 31, 2013 due in 2014 is $123,772.

Note 4, NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission uniform net capital rule (Rule 15¢3-
1), which requires the maintenance of a minimum amount of net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 10 to 1. At December 31, 2013 the Company had net capital and net capital requirements of
approximately $207,154 and $100,000, respectively. At December 31, 2012, the Company had net
capital and net capital requirements of $207,538 and $100,000, respectively. The Company’s net capital
ratios (aggregate indebtedness to net capital) at December 31, 2013 and 2012 were 1.15 to 1 and 0.97 to
1, respectively.

Note 5. STATEMENT PURSUANT TO PARAGRAPH (d)(4) of RULE 17a-5

There are no material differences between the computation of aggregate indebtedness and net capital and
that of the corresponding computation prepared by and included in the Company’s unaudited Part IIA
Focus Report filing as of December 31, 2013 and 2012.
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BROWN, LISLE/CUMMINGS, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2013 and 2012

Note 6. NFS AGREEMENT

The Company has an agreement with National Financial Services, LLC (NFS). Under this agreement,
NFS clears transactions on a fully disclosed basis for accounts of the Company and of the Company’s
customers, which are introduced by the Company and accepted by NFS. NFS maintains stock records
and other records on a basis consistent with generally accepted practices in the securities industry and
maintains copies of such records in accordance with the FINRA and SEC guidelines for record retention.
NFS is responsible for the safeguarding of all funds and securities delivered to and accepted by it. NFS
prepares and sends to customers monthly or quarterly statements of account. The Company does not
generate and/or prepare any statements, billings or compilations regarding any account. The Company
examines all monthly statements of account, monthly statements of clearing services, and other reports
provided by NFS and notifies NFS of any errors. NFS charges the Company for clearing services. NFS
also collects all commissions on behalf of the Company and makes payments to the Company for
commissions.

The Company carries its receivable from NFS at cost. If a customer of the Company did not pay NFS a
commission, the assets of that customer’s account would be liquidated to cover any amount owed for the
commission. Any shortfall between the value of the assets and the amount owed for the commission
would have to be absorbed by the Company as bad debt. The Company has deemed an allowance for
such a loss is unnecessary, since historically these losses have been minimal and immaterial.

- The Company is required to maintain an escrow deposit account pursuant to the agreement with NFS,
The balance of the escrow deposit account was $50,000 at December 31, 2013 and 2012.

For both years ended December 31, 2013 and 2012, revenues generated from NFS were approximately

98% of total revenues. At December 31, 2013 and 2012, amounts due from NFS in accounts receivable
totaled $80,697 and $90,101, respectively.

Note 7. OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

As discussed in Note 1, the Company’s customer securities transactions are introduced on a fully-
disclosed basis with a clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the
customers of the Company and is responsible for collection and payment of funds and receipt and
delivery of securities relative to customer transactions. The clearing broker/dealer will also execute trades
when requested by the Company. Off-balance-sheet risk exists with respect to these transactions due to
the possibility that customers may be unable to fulfill their contractual commitments wherein the clearing
broker/dealer may charge any losses it incurs to the Company. The Company seeks to minimize this risk
through procedures designed to monitor the credit worthiness of its customers and that insure customer
transactions are executed properly.

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. The Company has not experienced any losses in such accounts. The Company believes it is not
exposed to any significant credit risk on cash. The amount on deposit at December 31, 2013 exceeded
insurance limits by approximately $142,000.
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BROWN, LISLE/CUMMINGS, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013 and 2012

Note 8. SUBSEQUENT EVENTS

Management has evaluated subsequent events through January 30, 2014, the date the financial statements
were available to be issued, and determined that there have been no events that have occurred that would
require adjustments to the financial statements.
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BROWN, LISLE/CUMMINGS, INC.
SCHEDULE I
COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

UNDER RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
December 31, 2013 and 2012

2013 2012
AGGREGATE INDEBTEDNESS
Payables:
Accrued pension contributions $ 131,635 § 120,062
Accrued payroll withholdings and taxes 85,118 52,316
Accrued expenses 22,047 28,097
Total aggregate indebtedness s X
Minimum required net capital $ 100,000 $ 100,000
NET CAPITAL
Stockholders’ equity $ 250,000 § 250,000
Deductions:
Fumiture and office equipment 12,814 12,415
Prepaid expenses 29,927 29,976
Cash 105 71
Net capital 207,154 207,538
Minimum required net capital 100,000 100,000
Capital in excess of minimum requirement $ 107,153 A
Ratio of aggregate indebtedness to net capital 1.1510 1 097to1
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BROWN, LISLE/CUMMINGS, INC.
SCHEDULE 11
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENT

UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
December 31, 2013 and 2012

The Company has been exempt from Rule 15¢3-3 because all customer transactions are cleared through
another broker/dealer, National Financial Services, LLC, on a fully disclosed basis.
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BROWN, LISLE/CUMMINGS, INC.
SCHEDULE 11
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER

RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
December 31, 2013 and 2012

All customer transactions are cleared through National Financial Services, LLC on a fully disclosed basis.
Thus, testing of the system and procedures to comply with the requirement to maintain physical
possession or control of customers’ fully paid and excess margin securities was not applicable.
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BROWN, LISLE/CUMMINGS, INC.
SCHEDULE IV
SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION FOR
CUSTOMERS’ REGULATED COMMODITY FUTURES AND OPTIONS ACCOUNTS
December 31, 2013 and 2012
SEGREGATION REQUIREMENTS N/A

FUNDS ON DEPOSIT IN SEGREGATION N/A
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL

To the Stockholders
Brown, Lisle/Cummings, Inc.
Providence, Rhode Island

In planning and performing our audit of the financial statements of Brown, Lisle/Cummings, Inc. (the
Company) as of and for the year ended December 31, 2013, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g), in the following:

(1) Making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11).

Because Brown, Lisle/Cummings, Inc. does not carry securities accounts for customers or perform
custodial functions relating to customer securitics, we did not review the practices and procedures

followed by the Company in any of the following:

(1) Making quarterly securities examinations, counts, verifications and comparisons and the
recordation of differences required by Rule 17a-13.

(2) Complying with the requirements for prompt payment for securities under section 8 of Regulation
T of the Board of Governors of the Federal Reserve System.,

(3) Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraphs. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures and of the practices and procedures
referred to in the preceding paragraphs and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss from
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unauthorized use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraphs.

Because of inherent limitations in any internal control structure and the practices and procedures referred
to above, errors or fraud may occur and not be detected. Aiso, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis.

- A significant deficiency is a control deficiency or a combination of control deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the Company’s financial statements will not be
prevented or detected and corrected on a timely basis.

Our consideration of the internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2013 to meet the
SEC’s objectives.

This report is intended solely for the information and use of management, the Securities and Exchange
Commission and the Financial Industry Regulatory Authority, Inc. and other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers and is not intended to be and should not be used by anyone other than these specified parties.

MM
78 Crnge , Ptichant Lot

Providence, Rhode Island
January 30, 2014 ’
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