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OATH OR AFFIRMATION

RICHARD NETTER swear or affirm that to the best of my knowledge and belief the

accompanying financial statements and supporting schedules pertaining to the firm of M.N

SECURITIES INC cl/b/a SENATE SECURITIES as of DECEMBER 312013 are true and

correct further swear or affirm that neither the company nor any partner propnetor principal officer

or director has any proprietary mterest in any account classified solely as that of customer except as

follows

ThOMAB JONE$

Notary Public Stat of New York Signature

No OI.J06064977

Qualified in UleterCounty

My Commission Expires Aug 262014
Title02Z O3.\\

Notary Public

This report contains check all applicable boxes

EKI Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

5i Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under

Rule 15c3-l and the Computation for Determination of the Reserve Requirements Under

Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation

An Oath of Affirmation

copy of the SIPC Supplemental Report

ii report describing any material inadequacies found to exist or found to have existed since the

date of the previous audit

For conditions ofconfidential treatment of certain portiois ofthis filling see section 240 17a-5e3
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Independent Auditors Report

To the Stockholder of

RMN Securities Inc d/b/a Senate Securities

Report on the Financial Statements

We have audited the accompanying financial statements of RIvIN Securities Inc d/bla Senate

Securities New York Corporation which comprise the statement of financial condition as of

December 31 2013 and the related statements of income changes in stockholders equity and cash

flows fbr the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act

of 1934 and the related notes to the financial statements

Managements Responsibffity for the Financial Statements

Management is responsible 1r the preparation and fur presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the preparation

and fàir presentation of financial statements that are free from material misstatement whether due to

fraud or error

Auditors Responsibffity

Our responsibility
is to express an opinion on these financial statements based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perfrrmthe audit to obtain reasonable assurance

about whether the financial statements are free ofmaterial misstatement

An audit involves perlbrming procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risk ofmaterial misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the

Companys preparation and lair presentation of the financial statements in order to design audit

procedures that are appropriate in the circumstances but not for the purpose ofexpressing an opinion

on the efictiveness of the Companys internal control Accordingly we express no such opinion An

audit also includes evaluating the appropriateness of accounting policies used and the reasonableness

of significant accounting estimates made by management as well as evaluating the overall presentation

ofthe financial statements

Mid.Hudson Juelda Rome Syracuse Utica %Mstciester
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis fr

our audit opinion

Opinion

In our opinion the financial statements re1rred to above present fairly in all material respects the

financial position of RMN Securities Inc dlb/a Senate Securities as ofDecember 31 2013 and the

results of its operations and its cash flows lbr the year then ended in accordance with accounting

principles generally accepted in the United States ofAmerica

Report on Supplementary Inforimtion

Our audit was conducted fbr the purpose of fbrming an opinion on the financial statements as whole

The accompanying supplementary information on pages 11 to 12 is presented fOr purposes of

additional analysis and is not required part of the financial statements but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is

the responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The supplementary infOrmation

on pages 11 to 12 has been subjected to the auditing procedures applied in the audit of the financial

statements and certain additional procedures including comparing and reconciling such infOrmation

directly to the underlying accounting and other records used to prepare the financial statements or to

the financial statements themselves and other additional procedures in accordance with auditing

standards generally accepted in the United States of America In our opinion the supplementary

information is fairly stated in all material respects in relation to the financial statements as whole

7YccLticdo C0

April4 2014

Poughkeepsie New York

Mid.Hudson Oneida Rome Syraeue Uc8 Vskthester



RMN SECURITIES INC

d/h/a SENATE SECURITIES

STATEMENT OF FINANCIAL CONDITION

December31 2013

ASSETS

Cash 21941

Clearing deposit 10642

Accounts receivable 39289

Totalassets 71872

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued expenses 22615

Total liabilities 22615

Stockholders equity

Capitalstock 100 shares authorized 100 shares issued

and outstanding 1000

Additional paid-in capital 18754

Retained earnings 29503

Total stockholders equity 49257

Total liabilities and stockholders equity 71872

The accompanying notes are an integral part ofthese financial statements



RMN SECURITIES INC

d/h/a SENATE SECIJRII1ES

STATEMENT OF INCOME

Year ended Deceniber3l 2013

Revenue

Conmiissions investment company shares 338691

Advisory fees 36608

Other revenue

Total revenue 375303

Expenses

Salaries and costs fr officers 86807

Commissions 183832

Clearing expense 22609

Occupancy 20876

Professional lees 3350

Regulatory lees 1500

Other expenses 32235

Total expenses 351209

Net incon 24094

The accompanying notes are an integral part ofthese financial statements



RMN SECURITIES INC

d/b/a SENATE SECURITIES

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

Year ended December31 2013

Additional

Common Stock Paid-in Retained

Shares Amount Capital Eaniings Total

Balance January 2013 100 1000 18754 47875 67629

Net incorre 24094 24094

Stockholders capital distribution 42466 42466

Balance December 31 2013 100 1000 18754 29503 49257

The accompanying notes are an integral part ofthese financial statenents



RMN SECURITIES INC

d/b/a SENATE SECURITIES

STATEMENT OF CASH FLOWS

December31 2013

Cash flows from operating activities

Net income 24094

Adjustments to reconcile net income to net cash

provided by operating activities

Change in operating assets and liabilities

Increase in accounts receivable 15199

Increase in accounts payable and accrued expenses 8138 7061

Net cash provided by operating activities 17033

Cash flows from financing activities

Shareholder distributions 42466

Net decrease in cash 25433

Cash beginning ofyear 47374

Cash end ofyear 21941

The accompanying notes are an integral part ofthese financial statements



RMN SECURITIES INC
d/bla SENATE SECURITES

NOTES TO FINANCIAL STATEMENTS
DECEMBER 312013

Note Nature of Business and Sumiunry of Significant Accounting Policies

Nature ofbusiness

RIvIN Securities Inc dlbla Senate Securities the company was lbrmed in February 1989 and

began operating as broker-dealer upon approval of its registration with the National Association

of Securities Dealers Inc at that time The Companys business consists of providing

subscription only brokerage and financial services to individuals and institutions

The Company is broker-dealer registered with the SEC and is member of the Financial

Industry Regulatory Authority FINRA The Company operates under the provisions of

Paragraph k2ii ofRule 15c3-3 ofthe United States Securities and Exchange Commission and

accordingly is exempt 1lom the remaining provisions ofthat Rule The requirements ofParagraph

k2ii provide that the Company is an introducing broker-dealer who clears all customer

transactions on filly-disclosed basis with clearing broker-dealer and promptly transmit all

customer finds and securities to the clearing broker dealer The clearing broker-dealer carries all

of the customer accounts ofthe introducing broker-dealer and maintains and preserves such books

and records related to customer accounts as required by SEC Rules 7a-3 and 7a-4

Revenue recognition

The Company receives commission income fir investment advisory brokerage services related to

customer trading of securities and mutual finds Commissions are recorded at the date of client

commitment and their related clearing expenses are recorded on trade-date basis as securities

transactions occur

Accounts receivable

Accounts receivable consists of commissions earned during the year that will be collected after

December 31 2013 The Company uses the direct write-off method to recognize bad debts on

accounts receivable Periodically management reviews past due receivables and writes offthose

balances deemed uncollectible after all reasonable collection eflbrts have been exhausted If the

reserve method were used it would not have material ect on the financial statements

Income taxes

The Company with the consent of its stockholder has elected under the provisions of Sub

Chapter of the Internal Revenue Code to be an Corporation In lieu of Federal and State

corporate income taxes the stockholders of an Corporation are taxed individually on their

proportionate share of the Companys taxable income Accordingly the financial statements

reflect no provision or liability for Federal or State income taxes



RMN SECURITIES INC
d/b/a SENATE SECURITES

NOTES TO FINANCIAL STATEMENTS Continued

DECEMBER 31 2013

Note Nature of Business and Sumimry of Significant Accounting Policies Continued

Income taxes continued

The Company evaluates the eflct of uncertain tax positions in accordance with provisions of

accounting principles generally accepted in the United States of America Material adjustments

resulting from tax examinations if any are disclosed and interest and penalties resulting from

such adjustments are reported as interest expense and other expense when incurred The

Company has not recognized any benefits from uncertain tax positions and believes it has no

uncertain tax positions for which it is reasonably possible that the total amount ofunrecognized

tax benefits wifi significantly increase or decrease within 12 months from the statement of

financial condition date As ofDecember 31 2013 the Companys Federal and New York State

income tax returns fOr tax years 2010 and beyond remain subject to examination by the applicable

taxing jurisdictions

Advertising

The Company expenses advertising costs as incurred The Company recorded advertising expense

of$7799 lOr the year ended December31 2013

Accounting estimates

The preparation of financial statements in confOrmity with accounting principles generally

accepted in the United States ofAmerica requires management to make estimates and assumptions

that aflŁct the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could difr from those estimates Estimates

are used in the determination ofaccounts receivable among others

Note Net Capital Requirennts

The Company is subject to the United States Securities and Exchange Commission UnifOrm Net

Capital Rule Rule 15c3-1 which requires the maintenance of minimum amount of net capital

and requires that the ratio ofaggregnte indebtedness to net capital both as defined shall not exceed

15 to At December 31 2013 the Company had net capital of $49257 which is in excess of its

required net capital of$25000 The Companys percentage ofaggregnte indebtedness to net capital

on December31 2013 was .46 to



RMN SEC1JRITIES INC
d/b/a SENATE SECURITES
NOTES TO FINANCIAL STATEMENTS Continued

DECEMBER 31 2013

Note Concentration of Risk

Credit Risk

The Company holds substantially all cash balances with two financial institutions which may at

times exceeds federally insured limits

Business Risk

The Companys revenues and profitability are aflcted by many conditions including changes in

economic conditions inflation political events and investor sentiment Because these factors are

unpredictable and beyond the Companys control earnings may fluctuate significantly from year to

year

Note Regulation

The Company is registered as broker-dealer with the United States Securities and Exchange

Commission SEC The securities industiy in the United States is subject to extensive regulation

under both federal and state laws The SEC is the federal agency responsible fbr the administration

of the federal securities laws Much of the regulation ofbroker-dealers has been deleguted to the

Financial Industry Regulatory Authority F1NRA which has been designated by the SEC as the

Companys primary regulator This selfregulatory orgunization adopts rules subject to approval

by the SEC that govern the industry and conduct periodic examinations of the Companys

operations The primary purpose of these requirements is to enhance the protection of customer

assets These laws and regulatory requirements subject to the Company to standards of solvency

with respect to capital requirements financial reporting requirements record keeping and business

practices the use and safekeeping of customers funds and securities and the conduct ofdirectors

officers and employees

Securities firms are also subject to regulation by state securities administrators in those states in

which they conduct business

The Companys operations were last inspected by FINRA during June 2013

Note Leases

The Company leases office space in Kingston New York This lease is year to year and renewed

annually Rent expense fur the year ended December 31 2013 was $16476 The Company also

leases vehicle under non-cancellable operating lease The lease expense frr the year ended

December31 2013 was $2716



RMN SECURITIES INC
d/b/a SENATE SECURITES

NOTES TO I1NANCLL STATEMENTS Continued

DECEMBER 31 2013

Note Leases Continued

Future minimum lease payments under the non-cancellable lease is as Ibilows

Year ending December 31
2014 4656

2015 4656

2016 1.940

$1 1.252

Note Restatement

During the year ended December 31 2013 the Company identified errors made in the prior year

financial statements Accordingly the Company has restated its financial statements fbr the year

ended December 31 2012 by decreasing cash fbr $5000 increasing accounts receivable by $9294

increasing accounts payable and accrued expenses by $12368 therelbre decreasing net income fbr

the year by $8074

Note Subsequent Events

The Company has evaluated subsequent events through April 2014 the date which the financial

statements were issued

10
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RMN SECURITIES INC

d/b/a SENATE SECURITIES

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

OF THE UNITED STATES SECURITIES AND EXCHANGE COMMSSION

December31 2013

NET CAPITAL

Total stockholders equity 49257

Less non-allowable assets

Accounts receivable past due færmore than 30 days

Total non-allowable assets

Net capital 49257

AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses 22615

Total aggreted indebtedness 22615

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required greater of$25000 or 6-2/3%

ofaggrete indebtedness 25000

Net capital in excess ofminimum requirement 24257

RATIO AGGREGATE INDEBTEDNESS TO NET CAPITAL .46 to

11

See independent auditors report



RMN SECURITIES INC

d/lila SENATE SECURITIES

RECONCILIATION PURSUANT TO RULE 17A-5D4 OF THE

UNITED STATES SECURITIES AND EXCHANGE COMMISSION

December31 2013

Reconciliation with Companys computation included in

Part hA ofFormX-17A-5 as ofDecember 31 2013

Net capital as reported in Companys Part hA

unaudited FOCUS report 47001

Subsequent adjustments

Net changes in cash and investments 16152

Changes in A/R 7494

Changes in A/P 6480

Net prior period adjusment 4434

Total adjustments 2256

Net capital per audited financial statements 49257

See independent auditors report
12
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
UNDER SEC RULE 17A-5g1

To the Stockholder of

RMN Securities Inc

dlb/a Senate Securities

In planning and perfbrming our audit ofthe financial statements of RMN Securities Inc d/b/a Senate

Securities the Company as ofand fbr the year ended December 31 2013 in accordance with auditing

standards generally accepted in the United States ofAmerica we considered the Companys internal

control over financial reporting internal control as basis lbr designing our audit procedures 1r the

purpose ofexpressing our opinion on the financial statements but not for the purpose ofexpressing an

opinion on the ectiveness of the Companys internal control Accordingly we do not express an

opinion on the eflctiveness ofthe Companys internal control

Also as required by Rule 17a-5g1 of the United States Securities and Exchange Commission

SEC we have made study of the practices and procedures fOllowed by the Company including

consideration of control activities fOr safguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under Rule 17a-3a11 and fOr determining compliance with the exemptive provisions of Rule 15c3-

Because the Company does not carry securities accounts fOr customers or perfOrm custodial

functions relating to customer securities we did not review the practices and procedures fOllowed by
the Company in any ofthe fOllowing

Making quarterly securities examinations counts verifications and comparisons and

recordation ofdifirences required by Rule 7a- 13

Complying with the requirements fOr prompt payment fOr securities under Section of Federal

Reserve Regulation ofthe Board ofGovemors ofthe Federal Reserve System

The stockholder of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by the stockholder are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs previously

mentioned objectives Two ofthe objectives of internal control and the practices and procedures are to

provide the stockholder with reasonable but not absolute assurance that assets fOr which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that

MidHudson Oneida Rome Syracuse Utica WcicIiester
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monitoring prior to fihing of the quarterly FOCUS report to ensure the amounts are being reported

accurately

This report is intended solely fr the inlbrmation and use ofthe Board ofDirectors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 7a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to be and should not be used by anyone other than these specified parties

7Y2riccLiicdo
o.J LJP

April 2014

Poughkeepsie New York
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