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OATH OR AFFIRMATION

[, Lori Rastall , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Freedom Investors Corporaktion as

of dune 30 020 Y aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ald ik Wi P Y

SERGER
kary Public
¢ of Wisconsin

\(Aﬁo\ @L/‘

’Notmy/P blic V'CK' L BEHGEH
Notary Public

This report ** contains (check all applicable boxes):

[ (2) Facing Page. State of Wisconsin

(b) Statement of Financial Condition, . s Al

B (c) Statement of Income (Loss). mJ Commission @xpire e bd Ll

&l (d) Statement of Changes in Financial Condition. ) t

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

&l (g) Computation of Net Capital.

&1 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 5¢3-3.

B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule [5¢3-3.

O3 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Qath or Affirmation,

(m) A copy of the SIPC Supplemental Report,

2 (n) Arepart describing any material inadequacics found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential reatment of certain portians of this filing, see section 240.17a-3(8)(3).
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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Freedom Investors Corp.
Brookfield, Wisconsin

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Freedom Investors Corp. (Company), as of
June 30, 2014 and the related statement of income, changes in stockhoider's equity and cash flows for the year then
ended. These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relavant to the preparation and fair presentation of the financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States of America). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatemant. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also Includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. Wa believe that our audit provides a reasonable basis for our opinion.

Opinion

in our opinion, the financial statements referred to above present fairly, in all material raspects, the financial position
of the Company as of June 30, 2014, and the results of its aparations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the Unitad States of America.

3 Raeilly, Penner & Benton LLP

1233 N. Mayfair Road Suite 2302 « Milwaukee, WI33226-3233 « 414.271-7800
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Report on Supplementary Information

The Computation of Aggregate Indebtedness and Net Capital and Form SIPC-7 (“Supplemental Schedules”) has
been subjected to audit procedures performed in conjunction with the audit of the Company's financial statements.
The supplemental schedules are the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental schedules reconcile to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental schedules. In forming our opinion on the supplemental schedules, we
evaluated whether the supplemental schedules, including its form and content is presented in conformity with 17
C.F.R.§240.17a-5. In our opinion, the supplemental schedules are fairly stated, in all material respects, inrelation to

the financial statements as a whole.

Koty Pommin ¢ Beadin [ LT

Reilly, Pennér & Benton, LLP
August 19, 2014
Milwaukee, Wisconsin




FREEDOM INVESTORS CORP.
Brookfield, Wisconsin

Statement of Financial Condition
June 30, 2014

ASSETS

Current Assets:
Cash and equivalents $ 64,513
Commissions receivable 13,301
Total current assets 77,814

Other Assets:

Restricted cash and equivalents 2,010
Total assets S 79,824

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities:

Commissions payable $ 10,081
Accounts payable 20,773
Payroll taxes payable 6,037
Income taxes payable 24,000
Total current liabilities , 60,891
Stockholder's Equity:
Common stock 1,000
Additional paid in capital 92,384
Retained earnings (Deficit) (74,451)
Total stockholder's equity 18,933
Total liabilities and stockholder's equity - 79.824

The accompanying notas to financial statements
are an intagral part of these statements.
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FREEDOM INVESTORS CORP.
Brookfield, Wisconsin

Statement of Income
Year Ending June 30, 2014

Operating Income:

Commission income $ 1,422,386
Miscellaneous operating income 80,800
Total operating income 1,503,186

Operating Expenses:
758,997

Commissions
Payroll and payroll taxes 276,033

Management fees 145,028
Membership fees 45,271
Insurance 34,136
Accounting and legal 43,202

1,601

Banking charges
Other operating expenses 79,928

Total expenses 1,384,196
Income from operations 118,990
Other Income and Expenses:

Miscellaneous income 4916
Donations (350)
Settlement distribution {21,000)
Total other expenses (16,434)
Income before income taxes 102,556
Provision for income tax 32,083
Net income 3 70,473

The accompanying nates to financial stataments
are an integral part of these statements.
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Balance, July 1, 2013
2014 Net income
2014 Income distribution

Balance, June 30, 2014

FREEDOM INVESTORS CORP.

Brookfield, Wisconsin

Statement of Changes in Stockholder's Equity
Year Ending June 30, 2014

Additional Retained Total
Common Paid In Earnings Stockhoider's
Stock Capital (Deficit) Equity
$ 1,000 § 92384 § (62,991) § 30,393
. - 70,473 70,473
- - (81,933) (81.933)
$ 1,000 $ 92,384 §$ (74,451) § 18,933

The accompanying notss to financial statements
are an integral part of thase statements.
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FREEDOM INVESTORS CORP.
Brookfield, Wisconsin

Statement of Cash Flows
Year Ending June 30, 2014

Cash Fiows from Operating Activities:

Net income $ 70473
Adjustments to reconcile net income to net cash
provided (used) by operating activities:
Changes in assets and liabilities:
Commissions receivable (7,792)
Due from employee 8,241
Commissions payable (19,273)
Accounts payable 15,976
Loan payable (9,500)
Payroll taxes payable 2,502
Income taxes payable 9,392
Net cash provided by operating activities 70,019
Cash Flows From Financing Activities:
Income distribution (81,933)
Net decrease in cash and equivalents (11,914)
Cash and equivalents, beginning of year 78,437
Cash and equivalents, end of year $ 66,523
Income taxes paid $ 21,456

The accompanying notes to financial statements
arg an Integral part of these statemants.
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FREEDOM INVESTORS CORP.
Brookfield, Wisconsin

Notes to Financial Statements
June 30, 2014

1. Summary of Significant Accounting Policies

Business Activity

The Company was incorporated in the state of Wisconsin on November 25, 1988. The Company is registered with
the Securities and Exchange Commission, the Financial Industry Regulatory Authority, and Securities Investor
Protection Corporation. The Company's principal business activity is the sale of securities and annuities.

Cash and Equivalents

Cash and equivalents consist of the Company’s checking and money market accounts.

Reserves and Custody of Securities

The Company did not hold securities for sale, nor does it hold customer securities at June 30, 2014. Because the
Company does not handie customers' securities, Rule 15(c)3-3, in regard to computation for determination of reserve
requirements and information relating to the possession or control requirements, does not apply.

Accounts Receivable

Accounts receivable are reported at contract value, less our estimate for uncollectible amounts based on experience
relative to the population of accounts receivable.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Subsequent Events

Management has evaluated subsequent events for possible recognition or disclosure through the date the financial
statements were available to be distributed (August 19, 2014). There were no events requiring inclusion or

disclosure.

2. Net Capital Requirements

As a registered broker/dealer and member of the National Association of Securities Dealers, Inc,, the Company is
subject to the Uniform Net Capital Rule, which required the maintenance of minimum net capital and requires that the
ratio of aggregated indebtedness to net capital, both as definad, shall not excead 15 to 1. At June 30, 2014, the
Company's net capital and required net capital were $16,013 and $5,000, respactively. The ratio of aggragate

indebtedness to net capital was 3.8 to 1.

3. Common Stock

Common stock consists of 2,500 authorized, 1,000 issused and outstanding no par value shares.

4. Filing Requirements

There were ne liabilities subordinated to claims of creditors during the year ended June 30, 2014. Accordingly. a
statemant of changes in liabilitias suberdinated to claims of creditors is not included In the financial statements as
required by rule 17a-5 of the Securities and Exchanga Commission.




FREEDOM INVESTORS CORP.
Brookfield, Wisconsin

Notes to Financial Statements
June 30, 2014
(Continued)

5. Related Party Transactions

The Company has entered into an agreement with its parent company to share office space and administrative
services. Rent, office services and other overhead amounts are to be allocated based upon the agreement between
the respective parties. The Company incurred a total of $145,028 for administrative expenses during the year.

The Company made income distributions of $81,933 though out the year to an affiliate.

6. Income Taxes

The Company files a consolicated United States and combined Wisconsin income tax return with its parent
company, Freedom Securities Corp., and pays its share of the consolidated tax liability. The tax returns are filed

using the accrual basis of accounting.

The Company is no longer subject to United States income tax examinations for years ending before June 30, 2011
and Wisconsin income tax examinations for years ending before June 30, 2010.

7. Commitments

The Company is periodically subject to examination of its operations by various regulatory agencies. During the year
FINRA completed an examination of the Company's compliance with certain regulatory and financial requirements.
The examinations resulted in a number of issues that management is attempting to resolve. It is management’s
opinion that none of these issues will have a material effect on the Company's financial statements.

8. Revenue Concentrations

Approximately 56% of the Company's revenue was cleared through one company for the year ended June 30, 2014
which was derived from multiple representatives and multiple revenue sources.

8. Concentrations

The Company is subject to concentration of risk primarily from financial and economic conditions prevalent in
investment markets. The ability of the Company to market their products to investors is directly influenced by these

pravailing conditions to which the Company has no cantrol.

10. Litigation

The Company retained legal-council throughout the year ragarding arbitrations. During the year ending June 30,
2014 the Company entered into two settlement agreements resulting in $21,000 in payments of which $6,000 is

payable at year-end. As of June 30, 2014 the remaining payments are due as follows:

Year Ended Amount
2015 3 4,000
2018 2.000

§ 6,000
s
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FREEDOM INVESTORS CORP.
Brookfield, Wisconsin

Notes to Financial Statements
June 30, 2014
(Continued)

11. Statement of Financial Condition Risk

As discussed in Note 1, the Company's customer securities transactions are introduced on a fully disclosed
basis with its clearing broker/dealer. The clearing broker/dealer is responsible for the execution, collection and
payment of funds and receipt and delivery of securities relative to customer transactions. Off-balance sheet risk
exists with respect to these transactions due to the possibility that the customers may be unable to fulfill their
contractual commitments, wherein the clearing broker/dealer may charge any losses it incurs to the Company.
The Company seeks to minimize this risk through procedures designed to monitor the credit worthiness of its

customers.




FREEDOM INVESTORS CORP.
Brookfield, Wisconsin

Computation of Aggregate Indebtedness

and Net Capital Under Rule 15¢3-1
June 30, 2014

Aggregate Indebtedness

Accrued expenses $ 60,801
Total Aggregate Indebtedness $ 60,891
Minimum required net capital (6 2/3% of aggregate indebtedness) $ 4,059
Computation of Basic Net Capital Requirement:
Stockholder's equity $ 18,933
Deductions:
Non-allowable accounts receivable (910)
Other assets (2,010)
Net Capital 16,013
Net capital requirement (minimum) 5,000
Capital in excess of minimum requirement 3 11,013
3.8to1

Ratio of aggregate indebtedness to net capital

Reconciliation with Company's Computation (included in Part lIA of Form X-17A-5 as of June 30):

Net capital, as reperted in Company's Part l1A (unaudited) FOCUS report; $ 36,861
Net effect of audit adjustments (22,073)
1,225

Net effect on non-allowable audit adjustments
Adjusted net capital

$ 16,013
COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE 15¢3-3
Freedom Investors Corporation is exempt from Rule 15¢3-3 under the pravision of Rule 15¢3-3(k)(2)(ii).
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3.

Freedom Investors Corporation is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3(k)(2)(ii).

See Independent Auditors' Report
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Independent Auditor's Report on Applying Agreed-Upon
Procedures Related to an Entity’s SIPC Assessment Reconciliation

Board of Directors
Freedom Investors Corp.
Brookfield, Wisconsin

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments [General Assessment
Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year ended June 30,
2014, which were agreed to by Freedom Investors Corp. (Company), and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating the Company, compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7). The Company's management is responsible for the Company's compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility
for those parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement entries [SIPC-6 and check disbursement], noting no differences,

2. Compared the amounts repartad on the audited Form X-17A-5 for the year ended June 30,
2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended June 30,
2014, noting differences amounting to a decrease in net capital computation of $4,348;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers [no adjustments to compare], noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustmants [blotter reports and client
daily general ledger] supporting the adjustments, noting an understatemant of revenug on the
SIPC-7 of $8,913 and an undarstatement of allowable deductions of $68.536 resulting in an

over-assessment of $149; and

5. Compared tha amount of overpayment, if any, and applied to the current assessment with the
Form SIPC-7 on which it was originally computad, noting no differences.

13
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-We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Restly, Cornnin ¢ Bertor, LA

August 19, 2014
Milwaukee, Wisconsin
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185

SIPC-7 202-371-8300

(33-REV 7/10) General Assessment Reconciliation

SIPC-7

(33-REV 7/10)

For the fiscal year ended
{Read carzfully the instructions in your Working Copy befare completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name o! Membar, address, Designaled Examining Authority, 1834 Act registration no. and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5:
Note: If any of the information shown on the

' —_— meiling label raquires carraction, please e-mpil
ZL/ any corrections to form@sipc.org and so
indicate on the form filed.

Name and telephane number of person to
contact raspecting this form.

L |

s_/, 785, 9’7/
(SR, Y

2. A. General Assessment (item 2¢ from pag2 2)

—

B. Less”payment made with SIPC-6 filed (exclude interest)
Al
‘Date Paid
C. Less prior overpayment applied { }
D. Assessmen! balance due or {overpayment) /. Q— 0"7/ 4,/8
7
E. Intzrest computed on late payment (see instruction E) tor days at 20% per annum
F. Total assessment balance and interest due (or overpaymen! carrled forward) )
G. PAID WITH THIS FORM:

Check snciosed, payable to SIPC ‘
Total (must be same as F above) $

8 ' )

H. Ovarpayment carried torward

Subsidiarfas (S) and predacessors (P) included In this form (give name and 1934 Act reglstration number):

The SIPC mamber submitting this form and the

parson by whom It is exaculed represant theraby

that all infarmation contained herein Is true, corracl - : :
{Name of Carporalion, Partnarsivip gr olher arganization)

and complele,

{Aulngnizad Signatwea)

Dated the day of , 20 .
{Tilia}

This form and the assegamant payment is due 80 days aftar the end of the fiscal year, Retain the Working Capy of this torm
for a period of not lass than 6 years, the latest 2 years in an easlly accessible place.

Dates:

Postmarkad Recaived Reviawad

oE TLTITE U LT p—— LT ET YT T — FOrward Copy wmmrrmmmer

Excapliens:

SIPC REVIEWER

Diapesitien of gxceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT . .
Amaounts for the fiscal period
beginning
and ending

tliminate cents

L4979, 189

%4

ltem No.

2a. Total ravenue (FOCUS Line 12/Par! 11A Line 9, Code 4030)

2b. Additions:
(1) Total revenuss from the securities business ol subsidiaries (excep! foreign subsidiaries) and

pradecessors nat included above.

{2j Na! loss from principal transactions in securilies in trading accounts.

{3} Net loss from principal transactions in commodities in irading accouats.

(4) Interest and dividend expense deductsd in detarmining item 2a.

(3) Nat loss from managemen! of or participalion in the underwriting or distribution of securilies

{8} Expenses other than adverlising, printing, registcation fees and legal feas deducted in datermining nat

profit from management of or participation in undarwriting o distribution of securities.

{7) Net loss from securities in invesimen! accounts.

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered oper 2nd investment company or unit

investment trust, irom Ihe sale of variable annuilies, from the businass of insurance, from invesiment
advisory sarvices rendered to registered investment companies of insurance company saparate — J
000, 534

accounts, and from transactions in security tutures products.

{2) Ravenusas from commodity transaclions,

(3} Commissions, lloor brokerage and clsarance paid to other SIPC members in connection with

securities transactions.

(4) Reimbursamanis tor postage in connaction with proxy solicitation,

{§) Mot gain from securities in investment acedunts,

{8) 100% ol commissions and markups earnad from transactions in (i) certificates ol dapostt and
{it) Traasury bills, bankers acceptances or commarcial paper that mature nine months o lass

from issvance data.
{7) Diract expensas of printing advertising and legai fess incurred in connaglion with athar revenue

rglatad to tha segurilies business {revenus daiined by Section 15{9)(L) of the Act).

{8) Cthar revenue not related aither diceclly or indirastly to the sacuriiias businass.

{Se¢ Instruction G):
¢
84,
¢ {

{Dadustions in axcass of §100,000 racuire documsentation)

{3) (i} Total intarest and dividand expanse (FOCUS Ling 22/PART 1A Lin2 13,
Code 4073 plus lina 20{4) abava) but no! In axcess
of total intarss! and dividend insoma. §

(i} 40% of margin intares! earnad on customars sacurltiss
aceounts (4% af FOCUS line 5. Goda 3340}, $

Entat the greatar of ling (i) ar (i)

Total dadustions
3 /’ 1’7’ 7 /

2d. 5IPC N3t Qpsrating Revanuss
3 / 7 ?é?

2¢. Ganaral Asessmaeni @ 0023 A
(1o page | Ime 2,9‘.}




FREEDOM INVESTORS CORP.
Brookfield, Wisconsin

AUDITED FINANCIAL STATEMENTS

Year Ended June 30, 2014
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