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SMITH BUNDAY BERMAN BRITTON P.S

CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors

Allied Asset Management Inc

Seattle Washington

Report of Independent Registered Public Accounting Firm

We have audited the accompanying statement of financial condition of Allied Asset Management Inc as of

June 30 2014 and the related statements of operations changes in stockholders equity and cash flows for

the year then ended These financial statements are the responsibility of Allied Asset Management Inc Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board United States Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements An

audit also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Allied Asset Management Inc as of June 30 2014 and the results of its operations and its cash

flows for the
year

then ended in conformity with accounting principles generally accepted in the United

States

The supplemental information Computation of Net Capital Under Rule 5c3-1 of the Securities and

Exchange Commission has been subjected to audit procedures performed in conjunction with the audit of

Allied Asset Management Inc.s financial statements The supplemental schedule is the responsibility of

Allied Asset Management Inc.s management Our audit procedures included determining whether the

supplemental schedule reconciles to the financial statements or the underlying accounting and other records

as applicable and performing procedures to test the completeness and accuracy of the information

presented
in the supplemental information In forming our opinion on the supplemental information we

evaluated whether the supplemental information including its form and content is
presented

in
conformity

with 17 C.F.R 240.17a-5 In our opinion the Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission is fairly stated in all material respects in relation to the financial

statements as whole

es

Bellevue Washington

August 28 2014

11808 Northup Way Suite 240 Bellevue Washington 98005-1959

Phone 425 827-8255 Fax 425 827-0641 www.sbbb.com



ALLIED ASSET MANAGEMENT INC

STATEMENT OF FINANCIAL CONDITION

June 30 2014

ASSETS

CURRENT ASSETS

Cash and cash equivalents 38838

Marketable securities 11 586

Commissions receivable 47426

TOTAL CURRENT ASSETS 97850

TOTAL ASSETS 97850

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Accrued wages and pension 74826

Accrued liabilities 704

Deferred income taxes Note 153

TOTAL CU RRENT LIABI LITIES 76683

COMMITMENTS and CONTINGENCIES Notes and

STOCKHOLDERS EQUITY

Common stock $1 par value 50000 shares

authorized 500 shares issued and outstanding 500

Additional paid in capital 1000

Retained earnings 19667
__________

TOTAL STOCKHOLDERS EQUITY 21167

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 97850

The accompanying notes are an integral part of the financial statements



ALLIED ASSET MANAGEMENT INC

STATEMENT OF OPERATIONS
For the year ended June 30 2014

REVENUES

Commissions 413602 99.5

Interest 175 0.0

Unrealized gain on investment in marketable securities 1749 0.4

TOTAL INCOME 415526 100.0

EXPENSES

Employment costs 336869 81.1

Technology data and communication 14421 3.5

Research 1988 0.5

Travel and entertainment 2334 0.6

Occupancy and equipment expense 24235 5.8

Regulatory fees 4472 1.1

Professional fees 26485 6.4

State and local taxes 2973 0.7

TOTAL EXPENSES 413777 99.6

NET INCOME BEFORE FEDERAL INCOME TAXES 1749 0.4

PROVISION FOR FEDERAL INCOME TAXES 263 0.1

NET INCOME 1486 0.4

The accompanying notes are an integral part of the financial statements



ALLIED ASSET MANAGEMENT INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY
For the year ended June 30 2014

Accumulated

Other

Comprehensive Retained

Income Earnings Total

BALANCE June 30 2013

Net income

Reclassification adjustment

BALANCE June 30 2014

500 1000 5135 13046 19681

1486 1486

5135 5135

500 1000 19667 21167

The accompanying notes are an integral part of the financial statements



ALLIED ASSET MANAGEMENT INC

STATEMENT OF CASH FLOWS
For the year ended June 30 2014

Cash flows from operating activities

Net income 1486

Adjustments to reconcile net income to net cash

provided by operating activities

Increase decrease In

Marketable securities 749
Commissions receivable 11663

Increase decrease in

Accrued wages and pension 9933

Accrued liabilities 48
Deferred taxes 263

Net cash used by operating activities 1778

Net decrease in cash 778

Cash and cash equivalents beginning of the year 40616

Cash and cash equivalents end of the year 38838

The accompanying notes are an integral part of the financial statements



ALLIED ASSET MANAGEMENT INC

NOTES TO FINANCIAL STATEMENTS
June 30 2014

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist in understanding

Allied Asset Management Inc.s the Companys financial statements The financial

statements and notes are representations of the Companys management which is

responsible for their integrity and objectivity These accounting policies conform to

accounting principles generally accepted in the United States of America and have

been consistently applied in the preparation of the financial statements

Organization and nature of business

The Company is broker-dealer registered with the Securities and Exchange

Commission SEC and is member of the Financial Industry Regulatory Authority

FINRA The Company was incorporated on February 15 1984 and operates as an

investment brokerage house in Seattle Washington The Company does not hold

customer funds or securities in its own accounts All customer funds received are

immediately remitted to the appropriate investment or insurance company The

Company has one employee This employee is responsible for all accounting functions

including writing checks making bank deposits and recording daily sales activity

Marketable securities

FASB ASC 820 Fair Value Measurements and Disclosures defines fair value as the price

that would be received upon sale of an asset or paid upon transfer of liability in an

orderly transaction between market participants at the measurement date and in the

principal or most advantageous market for that asset or liability The fair value should

be calculated based on assumptions that market participants would use in pricing the

asset or liability not on any assumptions specific to the entity

FASB ASC 820 specifies hierarchy of valuation techniques based upon whether the

inputs to those valuation techniques reflect assumptions other market participants

would use based upon market data obtained from independent sources observable

inputs In accordance with FASB ASC 820 the following summarizes the fair value

hierarchy

Level Inputs Unadjusted quoted market prices for identical assets and liabilities in an

active market that the Company has the ability to access

Level Inputs Inputs other than the quoted prices in active markets that are

observable either directly or indirectly

Level Inputs Inputs based on prices or valuation techniques that are both

unobservable and significant to the overall fair value measurements



ALLIED ASSET MANAGEMENT INC

NOTES TO FINANCIAL STATEMENTS continued

June 30 2014

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Marketable securities continued

FASB ASC 820 requires the use of observable market data when available in making

fair value measurements When inputs used to measure fair value fall within different

levels of the hierarchy the level within which the fair value measurement is categorized

is based on the lowest level input that is significant to the fair value measurements

As of June 30 2014 marketable securities were required to be reported at fair value on

recurring basis using level one inputs There are no changes in methods or

assumptions during the year ended June 30 2014

The Company classifies its marketable securities as available for sale and they are

carried in the financial statements at fair value Realized and unrealized gains and

losses ore included in earnings Components of marketable securities include one gain

security and are as follows cost basis $3900 unrecognized gain on securities $7686

Deferred taxes of $1 53 have been provided on this unrecognized gain

Commissions receivable

The Company clears all of its brokerage transactions through clearing broker on

fully-disclosed basis The Company also has agreements to arrange sales of mutual

fund shares and variable annuity products Commissions due from the clearing broker

mutual fund companies and insurance companies and related clearing expenses are

recorded in the period in which the commission is earned

Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur The Company utilizes the allowance method of

accounting for bad debts In the opinion of management no allowance for doubtful

accounts is required

Advertising

Advertising costs are expensed as incurred



ALLIED ASSET MANAGEMENT INC

NOTES TO FINANCIAL STATEMENTS continued

June 30 2014

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Pension plan

The Company has pension plan which is based on Section 408k of the Internal

Revenue Code It is the Companys intent to make discretionary contributions limited to

the lesser of 25% of each eligible employees compensation or $45000 The company
has elected to make $10000 contribution for the year ended June 30 2014

Statement of cash flows

For purposes of the statement of cash flows the Company considers all highly liquid

debt instruments purchased with maturity of three months or less to be cash

equivalents Cash paid for interest expense and federal income tax expense for the

year ended June 30 2014 was $-0-

Managements estimates

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that

affect certain reported amounts and disclosures Accordingly actual results could

differ from those estimates

NOTE SIGNIFICANT ECONOMIC AND GROUP CONCENTRATION OF CREDIT RISK

As stated in Note the Company receives commissions associated with the clearing

broker and mutual fund companies During the year ended June 30 2014 amounts

due from the clearing broker and two mutual fund companies represented 49% of

commissions receivable

As of JUne 30 2014 commissions receivable totaled $47426 and were collected within

thirty days

Total commissions earned from the clearing broker and one mutual fund company
totaled 34% and 23% respectively of revenue for the fiscal year ended June 30 2014

As of June 30 2014 the Company has no amount in excess of the insurance limits

provided by government agency



ALLIED ASSET MANAGEMENT INC

NOTES TO FINANCIAL STATEMENTS continued

June 30 2014

NOTE TAXES

Federal income faxes

The Company accounts for income taxes in accordance with FASB Accounting

Standards Codification Topic FASB ASC 740 Income Taxes which requires the

recognition of deferred income taxes for differences between the basis of assets and

liabilities for financial statement and income tax purposes Such differences arise

primarily from unrealized gains on investments see also note

The Company follows the provisions of FASB ASC 740-10-25 which prescribes

recognition threshold and measurement attribute for the recognition and measurement

of tax positions taken or expected to be taken on an income tax return For those

benefits to be recognized tax position must be more-likely-than-not to be sustained

upon examination by taxing authorities For the year ended June 30 2014

management believes there are no material uncertain tax positions to be accounted

for in the financial statements

The Companys policy for classifying interest and penalties associated with its tax

positions that are recognized in the financial statements is to include them with the

related income tax amounts Penalties are not deductible for income tax purposes

and accordingly represent permanent difference between the taxable loss and the

net loss presented in these financial statements For the year ended June 30 2014

penalties included in operating expenses total $-0-

On June 30 2014 the Company had net operating loss carry forward of $2617 that

may be used to offset future taxable income Net deferred tax assets are to be

reduced by valuation allowance if it is more likely than not that some portion or all of

the net deferred tax assets will not be realized Due to the fact that the Company has

shown no history of generating taxable income the Company established valuation

allowance against its deferred tax assets as of June 30 2014 The expected tax benefit

that would result from applying federal statutory tax rates to the pre-tax income differs

from amounts reported in the financial statements because of this valuation allowance

The Company files corporate tax return with the U.S Federal Jurisdiction IRS The

Companys federal tax return is subject to possible examination by the taxing authorities

until the expiration of the statute of limitations Federal income tax returns generally

have three year statute of limitations

Current income taxes

The net operating loss carry forward available is $2617 expiring in 2015



ALLIED ASSET MANAGEMENT INC

NOTES TO FINANCIAL STATEMENTS continued

June 30 2014

NOTE TAXES continued

Sales and excise taxes

The Company files tax returns with the State of Washington Department of Revenue

and the City of Seattle Taxes are based on revenues earned at prescribed rates and

are reported under state and local taxes on the Statement of Operations The State of

Washington and City of Seattle have four years after the close of the tax year to audit

the Companys returns The Company has not been audited by either taxing authority

NOTE DEFERRED INCOME TAXES

Deferred income taxes of $1153 have been provided for the unrealized appreciation

of marketable securities as of June 30 2014

NOTE RELATED PARTY TRANSACTIONS

The Company and its affiliate AAM Insurance Inc have common ownership and

management and share the same office Common expenses such as rent office

supplies and telephone are allocated based on the relative revenues of the combined

companies The Company acts as the common paymaster for the payroll and payroll

taxes for the combined companies and then divides the expense using the relative

revenues of the combined companies as guide The Company does not have any

obligation to repay costs advanced by its affiliate

Total costs reimbursed to the related party for shared expense totaled $33000 for the

fiscal year ended June 30 2014 There were no liabilities due to the related party at the

close of the fiscal year

All wages are paid to the single owner/employee of the Company No allowance for

accrued compensated absences has been made for the single owner/employee as

the amount cannot be reasonably estimated

10



ALLIED ASSET MANAGEMENT INC

NOTES TO FINANCIAL STATEMENTS continued

June 30 2014

NOTE LEASE COMMITMENT

The Company renewed its operating lease for the office space for five years effective

June 2013 The following is summary of minimum rental payments under the lease

Annual rents will be adjusted based on the consumer price index janitorial hourly labor

rates and cost of electricity

Lease commitments for the years ending June 30

2015 20703

2016 21318

2017 21966

2018 20680

2019

Thereafter

Total 84667

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule rule 15c3-1 which requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to and the rule of the applicable

exchange also provides that equity capital may not be withdrawn or cash dividends

paid if the resulting net capital ratio would exceed 10 to Net capital at June 30
2014 was $20582 $15547 over the minimum required amount of $5035

NOTE CONTINGENCIES

The Company may from time to time be involved in various claims and possible actions

arising out of the normal course of business Although the outcome of any such matters

cannot be predicted with certainty the Company believes that at the present time

there are no pending or threatened matters that are reasonably likely to have

material adverse effect on the financial position results of operations or liquidity of

the Company

NOTE SUBSEQUENT EVENTS

Subsequent events were evaluated through August 28 2014 which is the date the

financial statements were available to be issued

11
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ALLIED ASSET MANAGEMENT INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE
COMMISSION

For the year ended June 30 2014

Stockholders equity 21167

Less Non allowable assets

Net fixed assets

Add Deferred federal income faxes 1153

Nef capital before haircuts on securities 22320

Haircuts on securities other securities 1738

Net capital 20582

Required net capital 5035

Excess net capital 15547

AGGREGATE INDEBTEDNESS

Total Aggregate indebtedness 75530

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 5035

Excess net capital 15547

Ratio Aggregate indebtedness to net capital 3.68 to

There are no material differences between the preceding computation and the Companys

corresponding unaudited Part II of Form X-17A-5 as of June 30 2014

The Company is exempt from providing the following schedules

Computation for Determination of Reserve Requirements Under Rule 5c3-3 of the Securities

and Exchange Commission

Information relating to Possession or Control Requirements Under Rule 5c3-3 of the

Securities and Exchange Commission

12
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SMITH BUNDAY BERMAN BRITTON P.S

CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors

Allied Asset Management Inc

Seattle Washington

Report of Independent Registered Public Accounting Firm

We have reviewed managements statements included in the accompanying Allied Asset Management Inc

Exemption Report in which Allied Asset Management Inc identified the following provisions of 17

C.F.R 15c3-3k underwhichAlliedAssetMangement Inc claimed an exemption from 17 C.F.R 240.15c3-

32ii the exemption provision and Allied Asset Management Inc stated that Allied Asset

Management Inc met the identified exemption provisions throughout the period from June through June

30 2014 without exception Allied Asset Management Inc.s management is responsible for compliance

with the exemption provisions and its statements

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight

Board United States and accordingly included inquiries and other required procedures to obtain evidence

about Allied Asset Management Inc.s compliance with the exemption provisions review is substantially

less in scope than an examination the objective of which is the expression of an opinion on managements

statements Accordingly we do not express
such an opinion

Based on our review we are not aware of any material modifications that should be made to managements

statements referred to above for them to be fairly stated in all material respects based on the conditions

set forth in paragraph ii of Rule 5c3-3 under the Securities Exchange Act of 1934

4nOJ

Bellevue Washington

August 28 2014
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Phone 425 827-8255 Fax 425 827-0641 www.shbb.com



ALLIED ASSET MANAGEMENT INC

EXEMPTION REPORT

For the month ended June 30 2014 Allied Asset Management Inc claimed exemption

under 17 C.F.R 240.153c3-3k ii exemption provision All customer transactions cleared

through another broker on fully-disclosed basis

Allied Asset Management Inc met all exemption provisions of this rule throughout the period

from June through June 30 2014 without exception

These statements are being made with managements best knowledge and belief

14


