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OATH OR AFFIRMATION

David Gartley swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

The Champion Group Inc as

of
June 30 20 14

are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

II s\ JESSICAL

IIrrj MY COMMISSION EXPIRES

ri A$24Z16 4L4itli

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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DARILEKBUTLER ROBERT DARILEK C.P.A

CERTIFIED PUBLIC ACCOUNTANTS STEvENHBuTLERC.P.A

2702 Loop 1604 East Ste 202

San Antonio Texas 78232

Phone 210 979-0055

Fax 210 979-0058

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of The Champion Group Inc

San Antonio Texas

We have audited the accompanying financial statements of The Champion Group Inc the

Company which comprise the statement of financial condition as of June 30 2014 and the

related statements of income changes in stockholders equity and cash flows for the year then

ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and the

related notes to the financial statements and supplemental information The Companys

management is responsible for these fmancial statements Our responsibility is to express an

opinion on these financial statements based on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement The company is not required to have nor were we engaged to perform an audit of

its internal control over financial reporting Our audit included consideration of internal control

over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the

companys internal control over financial reporting Accordingly we express no such opinion

An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the fmancial statements referred to above present fairly in all material respects

the financial condition of the Company as of June 30 2014 and the results of its operations and

its cash flows for the year then ended in accordance with accounting principles generally

accepted in the United States of America

The Computation of Net Capital Under Rule l5c3-1 Computation for Determination of Reserve

Requirements and the Disclosure of Information related to the Possession or Control

Requirements Under Rule 5c3-3 and Reconciliation of Computation of Net Capital Under Rule

5c3-1 supplemental information has been subjected to audit procedures performed in

conjunction with the audit of the Companys financial statements The supplemental information

is the responsibility of the Companys management Our audit procedures included determining

Limited Liability Company Members AICPA PCPS and TSCPA



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNT FIRM CONTiNUED

whether the supplemental information reconciles to the financial statements or the underlying

accounting and other records as applicable and performing procedures to test the completeness

and accuracy of the information presented in the supplemental information In forming our

opinion on the supplemental information we evaluated whether the supplemental information

including its form and content is presented in conformity with Rule 17a-5 of the Securities

Exchange Act of 1934 In our opinion the supplemental information is fairly stated in all

material respects in relation to the financial statements as whole

San Antonio Texas

August 28 2014



THE CHAMPION GROUP INC

Statement of Financial Condition

June3O2014

ASSETS

Current Assets

Cash 119617

Accounts Receivable Commissions 36687

Accounts Receivable Employees 7250

Prepaid Expenses 30705

Total Current Assets 194259

Fixed Assets

Office Equipment 59548

Furniture Fixtures 10723

Leasehold Improvements 890

TotalFixedAssets 71161

Accumulated Depreciation 66754

4407

Other Assets

Investments 11656

TOTAL ASSETS 210322

LIABILITIES AND STOCKHOLDERS EQUITY

Current Liabilities

Accounts Payable Trade 14809

Accrued Liabilities 26431

Commissions Payable 20725

Income Tax Payable 3624

Total Current Liabilities 65589

Long-Term Liabilities

Deferred Tax Liability 537

Total Liabilities 66126

Stockholders Equity

Common Stock $0.01 Par Value 1000000 Shares Authorized 3500

350000 Issued and Outstanding

Additional Paid-In Capital 111500

Other Comprehensive Income 3486

Retained Earnings 25710

Total Stockholders Equity 144196

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 210322

The Accompanying Notes are an Integral Part of These Financial Statements



THE CHAMPION GROUP INC

Statement of Income

Year Ended June 30 2014

Revenues

Commission Income 2886557

Interest Income 34

2886591

Expenses

Advertising 1503

Business Promotion 53407

Commissions 2174376

Contract Labor 11370

Depreciation 4013

Dues and Subscriptions 3393

Other Taxes 4960

Insurance Medical 80792

Insurance Liability 13073

Licenses and Examination Fees 38359

Office 46752

Payroll Taxes 134749

Postage and Shipping 1080

Professional Fees 107277

Salaries 170446

Storage and Equipment Rental 2563

Training and Education 3650

Travel and Entertainment 18024

Other Expenses 1419

2871206

Income Loss Before Provision for Income Taxes 15385

Benefit Provision for Income Taxes

Current 3624
Deferred 3277

Total Income Tax Benefit Provision 6901

Net Income Loss 8484

The Accompanying Notes are an Integral Part of These Financial Statements



THE CHAMPION GROUP INC

Statement of Changes in Stockholders Equity

Year Ended June 30 2014

Accumulated

Additional Other

Common Paid-in Retained Comprehensive

Stock Capital Earniugs Income Total

Balance June 302013 3500 111500 17226 1737 133963

Net Income Loss 8484 8484

Unrealized Gain Loss
on Investments 1749 1749

Balance June 302014 3500 111500 25710 3486 144196

The Accompanying Notes are an Integral Part of These Financial Statements



THE CHAMPION GROUP iNC

Statement of Cash Flows

Year Ended June 30 2014

Cash Flows from Operating Activities

Net Income Loss 8484

Adjustments to Reconcile Net Income to Cash Provided Used

by Operating Activities

Depreciation 4013

Increase Decrease in

Accounts Receivable Commission 30401
Accounts Receivable Employees 2635
Accounts Receivable Taxes 6561

Prepaid Expenses 3704

Security Deposits 6857
Deferred Tax Asset 2736

Increase Decrease in

Accounts Payable 4208
Accrued Liablities 14433

Commissions Payable 17242

Income Tax Payable 3624

Deferred Tax Liability 537

Net Cash Provided by Operating Activities 30947

Net Increase Decrease in Cash 30947

Cash Balance June 30 2013 88670

CashBalance-June3O2014 119617

The Accompanying Notes are an Integral Part of These Financial Statements



THE CHAMPION GROUP INC

Notes to the Financial Statements

June3O2014

Note Organization and Summary of Significant Accounting Policies

The Champion Group Inc the Company was incorporated under the laws of the State of

Delaware on October 1988 to engage in the broker/dealership of direct participation

programs The Company is also registered to sell mutual funds on commission basis

The following is summary of significant accounting policies of the Company These

accounting policies conform to U.S generally accepted accounting principles GAAP and were

utilized in preparing the accompanying fmancial statements

Use of Estimates

The process of preparing fmancial statements in conformity with GAAP requires the use of

estimates and assumptions regarding certain types of assets liabilities revenues and expenses

Accordingly upon settlement actual results may differ from estimated amounts

Fixed Assets

Fixed assets are recorded at cost Depreciation is computed using the straight-line method over

the estimated useful lives of the related assets Expenditures for maintenance and repairs are

charged to expense as incurred Depreciation expense for the year ended June 30 2014 was

$4013

Commission Income

The Company recognizes commission income when earned under the terms of the offering

memorandums for the programs sold Under these terms commissions are earned when

available for distribution from escrow or upon the completion of significant events as specified

in the offering memorandum

Commissions Receivable/Payable

Commissions receivable are related to commissions earned by the Company that have not been

received In addition there are commissions paid to the broker which are accrued as

commissions payable As of June 30 2014 the Company had commissions receivable and

commissions payable of $36687 and $20725 respectively



THE CHAMPION GROUP INC

Notes to the Financial Statements

June 30 2014

Note Organization and Summary of Significant Accounting Policies Continued

Income Taxes

Deferred income tax assets and liabilities are computed annually for differences between the

financial statements and tax bases of assets and liabilities that will result in taxable or deductible

amounts in the future based on enacted tax laws and rates applicable to the periods in which the

differences are expected to affect taxable income Valuation allowances are established when

necessary to reduce deferred tax assets to the amount expected to be realized Income tax

expense is the tax payable or refundable for the period plus or minus the change during the

period in deferred tax assets or liabilities

Advertising Costs

Advertising costs are expensed as incurred and were $1503 during the year

Investments

Investments represent equity securities in publicly traded domestic companies The investments

are held as available for sale by the Company and are recorded at fair value at June 30 2014

Cash and Cash Equivalents

For the purpose of the statement of cash flows cash represents cash on hand cash in clearing

deposit accounts and cash in bank depository accounts

Note Related Party Transactions

The Company operates under an arrangement with Venture Exploration Corp dlb/a Combined

Resources Group Combined to provide marketing services for oil and gas ventures that

Combined has developed The Company and Combined are owned by the same individuals As

part of the arrangement with Combined the Company is provided with office facilities and long

distance telephone service at no charge During the year ended June 30 2014 the Company
received commissions totaling $2886557 from the sale of joint venture interests issued by
Combined

10



THE CHAMPION GROUP INC

Notes to the Financial Statements

June 30 2014

Note Federal Income Taxes

The Companys effective tax rate differs from the expected federal income tax rate as follows

Tax expense benefit at statutory rate 2307

Permanent Differences 949

Temporary Differences 368

Net Current Tax Expense Benefit 3624

The Companys deferred tax benefit is composed of the following

Change in tax effect of

Temporary Differences Depreciation 3545
Temporary Differences Charitable Contributions 272

3273

The components of the deferred tax liability are as follows

Temporary Differences Depreciation 632
Temporary Differences Charitable Contributions 95

537

Note Major Customers

substantial portion of the investments sold by the Company are developed by Combined see
Note During 2014 commissions from the sale of joint venture interests that Combined

issued aggregated $2886557 or 100% of total commission income

11



THE CHAMPION GROUP INC

Notes to the Financial Statements

June3O2014

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 5c3- which requires the maintenance of minimum net capital of the greater of 2/3%

of aggregate indebtedness or $5000 As of June 30 2014 the Company had net capital of

$84688 which was $79688 in excess of its required net capital of $5000 The Companys net

capital ratio was .8231 to see Schedule

Note Retirement Plan

The Company established 401k retirement plan in July 2000 Eligible employees of the

Company may participate in the plan and make voluntary contributions pursuant to salary

reduction agreement Employees who have completed one year of service with minimum of

1000 hours of service worked are eligible Company contributions to the plan are discretionary

The Company made no contributions to the plan for the year ended June 30 2014

Note Subsequent Events

The Company has evaluated subsequent events through August 28 2014 the date which the

fmancial statements were available to be issued No such events have occurred subsequent to the

balance sheet date and through the date of the Companys evaluation that would require

adjustment to or disclosure in the fmancial statements

12



THE CHAMPION GROUP INC

Schedule Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

June3O20l4

Net Capital and Computation of Basic Net Capital Requirements

Total Stockholders Equity 144196

Plus Allowable Liability 537

Less Nonallowable Assets 58307

Net Capital before Haircuts on Securities 86426

Haircuts on Securities 1738

Net Capital 84688

Less Net Assets not Allowable for Net Capital

Greater of 6-2/3% of Aggregate Indebtedness or $5000 5000

Excess Net Capital 79688

Aggregate Indebtness

Items Included in the Statement of Financial Condition

Accounts Payable 41240

Commission Payable 20725

Tax Liabilities 3624

Total Aggregate Indebtedness 65589

Ratio Aggregate Indebtedness to Net Capital .8231 to

13



THE CHAMPION GROUP INC

Schedule II Other Reporting Requirements

June3O2014

Computation for Determination of Reserve Requirements and the Disclosure of

Information Related to the Possession or Control Requirements Under Rule 15c3-3

The computation for determination of reserve requirements and the information related to the

possession or control requirements under Rule 15c3-3 are not applicable The Company
primarily deals in direct participation programs mutual funds and general securities The

Company does not hold customer securities or have customer accounts and qualifies for

exemption under Rule 5c3-3 k2i

Reconciliation of the Computation of Net Capital Under Rule 15c3-1

Net Capital as Reported in Part II Unaudited Amended FOCUS Report 84688

Difference Year-end Audit Adjustments

Net Capital per Schedule 84688

The reconciliation of the computation of net capital did not differ from the net capital calculated

in Schedule

14



DARILEKBUTLER ROBERT DARILEK C.P.A

CERTIFIED PUBLIC ACCOUNTANTS STEvEN UTLER

2702 Loop 1604 East Ste 202

San Antonio Texas 78232

Phone 210 979-0055

Fax 210 979-0058

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of The Champion Group Inc

San Antonio Texas

We have reviewed managements statements included in the accompanying fmancial statements

on page 14 in which The Champion Group Inc the Company identified the following

provisions of 17 C.F.R 15c3-3k under which the Company claimed an exemption from 17

C.F.R 240.1 5c3-3 k2i the exemption provisions and the Company stated that the

Company met the identified exemption provisions throughout the most recent fiscal year without

exception The Companys management is responsible for compliance with the exemption

provisions and its statements

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board United States and accordingly included inquiries and other required

procedures to obtain evidence about the Companys compliance with the exemption provisions

review is substantially less in scope than an examination the objective of which is the

expression of an opinion on managements statements Accordingly we do not express such an

opinion

Based on our review we are not aware of any material modifications that should be made to

managements statements referred to above for them to be fairly stated in all material respects

based on the provisions set forth in paragraph k2i of Rule 15c3-3 under the Securities

Exchange Act of 1934

San Antonio Texas

August 28 2014

15
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DARILEKBUTLER
ROBERT DARILEK C.P.A

CERTIFIED PUBLIC ACCOUNTANTS STEvENH.BuTIER

2702 Loop 1604 East Ste 202

San Antonio Texas 78232

Phone 210 979-0055

Fax 210 979-0058

INDEPENDENT ACCOUNTANTS AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS FORM SIPC-7

The Board of Directors

The Champion Group Inc

San Antonio Texas

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended June 30 2014 which were agreed to by The Champion Group Inc

the Company and the Securities and Exchange Commission Financial Industry Regulatory

Authority Inc and SIPC solely to assist you and other specified parties in evaluating the

Companys compliance with the applicable instructions of Form SIPC-7 The Companys

management is responsible for the Companys compliance with those requirements This agreed-

upon procedures engagement was conducted in accordance with attestation standards established

by the Public Company Accounting Oversight Board United States The sufficiency of those

procedures is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries Check 6916 dated 2/20/2014 QuickBooks noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended June 30

2014 as applicable with the amounts reported in Form SIPC-7 for the year ended June 30

2014 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers QuickBooks Profit Loss Schedule and excerpts from QuickBooks general ledger

for the period from July 2013 through June 2014 noting no differences

Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers QuickBooks Profit Loss Schedule and excerpts

from QuickBooks general ledger supporting the adjustments noted no differences and

Limited Liability Company Members AICPA PCPS and TSCPA



INDEPENDENT ACCOUNTANTS AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS FORM SIPC-7 CONTINUED

We were not engaged to and did not conduct and examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

San Antonio Texas

August 28 2014
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SECURiTIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 WashIngton D.C 20090-2185

202371 -8300

General Assessment Reconciliation

For the tiscal year ended 613012014

Read uUy the lnst in your Working Copy before completing ifits Frrrrn

33-REV 7110

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes ci the audit requirement of SEC Rule 17a-5

Note II any ot the information shown an the

mailing iabef requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form filed

Name and telephone number ol person to

contact respecting this form

2o-O-lz

Genera Assessment item 2e from page

less payment made with SIPC-6 tried exclude interesti

Date Itaid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried Iarwird

Subsidiaries and predecessors Included in this term give name and t934 Act registration number

The StPC member submitting this form and the

person by whom ills executed represent thereby

that cli inlormation contained herein is true correct

and complete

Dated the 2-8
day of 4UgU 20_L

iM
.. paar.nn 1n.nP

I7ej 5fltO4tfeà4
Tiuq

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of thIs term

for period of not less than years the latest years in an easily accessible place

Dates
____________
Postmarked

uJ

Calculations _________

Exceptons

ci Disposition ol exceptions

SIPC-7

040417 FINRA JUN

ThE CHAMPION GROUP INC

401 ESOP4TERRA BLVD STE 215

SAN ANTONiO TX 78258-4314

.$

Received Reviewed

Documentation Forward Copy



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

item Ho

2a Total revenue FOCUS Line t2jPart hA Line Code 4031

2b Additions

Total revenues tram the securities business ci subsidiaries except foreign subsidiaries and

predecessors not included above

4et ios Item principal irarisactions in securities in trading accounts

Net toss horn principal transactions in commodities in trading accounts

interest and dividend expense deducted in determining item 2a

Net ioss Item nrariagenient of or parficipatiori in the underwriting or distributtn of securities

Expenses ether than xdertising printing registration lees and legal
tees deducted in determining net

protit horn nanagexierit or or participation In underwriting or distribution of Securities

17 Net tram securities investment accoufltS

Total additions

2c Deductions

Revenries from the distributien of shares nt egrstered open end investment company or unit

investment trust from the sale ci variabFe annuities tram the business of insurance front investment

advisory services rendered to registered investment companies or insurance company separate

accountS and tram transactions in security tutures products

Revenues front commodity transactions

i3 Commissions float brokerage and clearance paid to ether SIPC members in connection with

SCuritiS transactions

Reiirtburcernnnts tar postage in connection with proxy soricitallon

Net gain tram securities itt investment accounts

100% at commissions and markups earned tram transactions iii certificates of deposit and

ii Treasury bills bankers acceptances or corriniercial paper that malirme nine months or less

from issuance dare

Direct expenses
of

printing advertising and legal tees incurred in connection with oilier revenue

related to tIme securities business revenue detined by Section lS9lLt of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Dedutons in excess of $100000 require documentation

Amounts br the fiscal period

beginning 71112013

and ending 613012014

Eliminate centsziLj

2- t1L-j-j7

Total interest and dividend expense FOCUS Line 22FART IA LIne 13

Code 4075 pius Ine 2bd above but not In excess

at total interest and dividend income $________

ii 40% of margin interesi earned err customers securities

accounts 40% ci FOCUS line Code 3960 $_______

Enter the greater at line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

2- i-i1i/6

$1L2- 2I
17j

to page tine 2k


