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OATH OR AFFIRMATION

i, E. Paul Stewart ___, swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

1st Global Capital Corp. as
of June 30 ,2014 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

N A

N Signaturcw

4. SUSAN E, CARPENTER
103 MY COMMISSION EXPIRES

e MAY 26, 201

Vice President & CAO
Title )

This report ** contains (check all applicable boxes):

(a) Facing Page.

{b) Statement of Financial Condition,

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition,

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(7)) A Reconciliation, inciuding appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ONE O OCOORORBEEEDN

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Grant Thornton LLP
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F 214.561.2370
GrantThornton.com
- linkd.in/GrantThorntonUS
Board of Dircctors twitter.com/GrantThormtonUS

1 Global Capirtal Corp.

We have audited the accompanying statements of financial condition of 1% Global Capital Corp. (a Delaware
corporation) (the “Company”) as of June 30, 2014 and June 30, 2013, and the related statements of income,
changes in stockholders’ equity, and cash flows for the years then ended that are filed pursuant to Rule 17a-5
under the Sccurities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these financial statements based on

our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement. We were not engaged to
perform an audit of the Company’s internal control over financial reporung. Our audits included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide 2 reasonable basis

for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of 15 Global Capital Corp. as of June 30, 2014 and 2013, and the results of its operations and its cash
flows for the years then ended in conformity with accounting principles generally accepted in the United
States of Amenica.

The information contained in Schedule I, has been subjected to audit proccdures performed in conjunction
with the audit of Company’s basic financial statements. Such supplementary information is the responsibility
of thc Company’s management. Our audit procedures included determining whether the information
reconciles to the basic financial statements or the underlying accounting and other records, as applicable and
performing procedures to test the completeness and accuracy of the information presented in Schedule L. In
forming our opinion on the supplementary information, we evaluated whether the information, including its
form and content, is presented in conformity with Rule 172-5 under the Securitics Exchange Act of 1934. In
our opinion, the supplementary information referred to above is fairly stated, in all material respects, in
relaton to the basic financial statements taken as a whole.

G’O\M% 7;(0".4/7('0/1/ PN o

Dallas, Texas
August 28, 2014

Gramt Thornton LLP
U.S. member firm of Grant Thoentor: Intemnational Ltd



1st Global Capital Corp.

STATEMENTS OF FINANCIAL CONDITION

June 30
ASSETS 2014 2013
Cash and cash equivalents $3,603,086 $6,305,910
Cash scgregated under federal and other regulations - 5,000
Receivable from brokers and dealers 1,701,916 1,834,912
Other assets, net 249,243 188,260
Total assets $5,554,245 $8,334,082
LIABILITTES AND STOCKIHOILDERS? EQUITY
Liabilities:
Accounts payable and accrued cxpenses $ 100,654 $ 137,164
Commissions payable 1,401,628 1,186,137
Decferred revenue 398,920 501,720
State income taxes payable 76,036 71,744
Net payable to affiliate 28,839 818,136
Other liabilitics 218,786 195,761
‘T'otal liabilities 2,224 863 2,910,662
Commitments and Contingencies (Note J)
Stockholders’ equity:
Common stock - no par value, 10,000 shares authorized,

10 shares issued and outstanding 1,000 1,000
Additional paid-in capital 23,000 23,000
Retained earnings 3,305,382 3,399,424

Toral stockholders’ equity 3.329,382 5.423,420

$2.054.245 $8,334.082

The accompanying notes are an integral part of these financial statements.

! 3



1st Global Capital Corp.
STATEMENTS OF INCOME

[For the years ended June 30

2014 2013

Revenues
Commission income $71,295,776 $63,518,599
Interest income 93,059 95,354
Insurance fees 1,544,558 1,471,082
Other revenue 3,906,418 3.315,456
Total revenues 76,839,811 08,400,491

Expenses
Registered representatives commissions 52,990,197 45,980,990
Operating expense paid to affiliate 18,267,907 17,159,925
Clearance fees 2,603,330 2,652,982
Regulatory fees and expenscs 713,965 682,003
Other expenses 860,647 512,175
Toral expenses 15436046 66,988,075
Income before income tax 1,403 765 1,412,416
Federal income taxes 452812 457937
State income taxes 94,991 06,163
Net income $__855962 $__888316

The accompanying notes are an integral part of these financial statements.

4



1st Global Capital Corp.

STATEMENT OF CHANGES IN STOCKIHOILDERS EQUITY

Balances at Junc 30, 2012
Net income

Balances at June 30, 2013
Dividends paid

Net income

Balances at June 30, 2014

For the years ended Junc 30, 2014 and 2013

Additonal
Common paid-in
stock capital
$1,000 $23,000
1,000 23,000
$1.000 $23,000

Rewned
_carnings

$4,511,104

888,316

5,399,420
(2,950,000
855,962

$3.305.382

The accompanying notes are an integral part of these financial statements.
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1st Global Capital Corp.
STATEMENTS OF CASH FLOWS

For the years ended June 30

Cash flows from operating activitics
Net income
Adjustments to reconcile net income to net
cash provided by operating activities

Change in asscts and habilities
Decrease (increase) in cash segregated
(Tncrease) decrease in receivable from brokers and dealers
Decrease (increase) in other assets, net
Increase (decrease) in accounts payable and accrued expenses
(Decrease) increase in payable to brokers and dealers
Increase in commissions payable
Increase (decrease) in deferred revenue
Increase in state income taxes payable
Increase (decrease) in net payable to affiliate
Increasc in other liabilities

Net cash provided by operating activities

Cash flows from investing activities
Decrease (increase) in securitics owned — marketable

Net cash provided by investing activities

Cash flows from financing activities
Dividends paid

Net cash used in financing actvities
Net (decrease) increase in cash
Cash at beginning of year
Cash at end of year
Supplemental disclosures of cash flow information

Cash paid for:
Income taxes

2014 2013

§ 855962  $ 888316
5,000 384,060
132,996 (439,974)
(60,983) 11,093
(36,511) 57,970
- (379,236)

215491 138,808
(102,800) 434,520
4,292 3,395
(789,297) 166,389
23,026 64,705
247,176 1,330,046

. 1,923

- 1,923

(2.950,000) ;
2,950,000 -

(2,702,824) 1,331,969
6,305.910 4,973,941
$3.603,086 $6.305,910

"The accompanying notes are an integral part of these financial statements.
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1st Global Capital Corp.
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

June 30, 2014 and 2013

NOTE A - ORGANIZATION AND NATURE OF BUSINESS

1st Global Capital Corp. (the “Company™) is a wholly owned subsidiaty of 1st Global, Inc. (the
“Parent”).

The Company s a broker-dealer in securities registered with the Sccurities and Exchange Commission
(SEC) under Rule 15¢3-3¢k)(2)(ii) which provides that all the funds and securities belonging to the
Company’s customers be handled by a clearing broker-dealer. 'The Company is incorporated in the state
of Delaware. The Company’s customers are located throughout the United States.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Company’s financial statements have been prepared on the accrual basis of accounting, in
conformity with accounting principles generally accepted in the United States.

Accounts Recetvable

Accounts recetvable consist primarily of commissions earned during the year but not received as of year-
end. Commissions are carned through quality financial institutions and reputable investment fund
companies. Receivables are recorded only when substantial evidential matter 1s obtained as to the validity
of the receivable. As collection of recetvables has historically been consistent and timely, management has
determined collectability is reasonably assured, as such, the Company records an allowance for doubtful
accounts and maintains a policy for fully reserving aged receivables 91 days or older.

Cash and cash equivalents

Cash and cash equivalents consists of unrestricted cash held by depository institutions and the clearing
broker that are readily convertible into cash and purchased with original maturities of three months or
less.

Deferred Revenue

Deferred revenue consists of a October 2012 contract renewal signing incentive was received from our
clearing broker and is being recognized into revenue over 60 months. Additionally, the Company is
recognizing fidelity bond revenue over twelve months.

Commission Income
Security transactions (and rclated commission revenue and expensc) arc recorded on a trade date basis.

Securities commissions related to the service and maintenance of accounts held by product sponsors are
recognized as income when earned.



1st Global Capital Corp.
NOTES TO THE FINANCIAL STATEMEN'TS - CONTINUED

June 30, 2014 and 2013

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Interest Income

Interest earned on cash and cash cquivalents are recorded as interest income when earned.

Insurance Tees

Payment received from investment advisors to offsct error and omission insurance fees are recorded as
insurance fee revenue when received.

Income taxes arc provided for the tax effects of transactions reported in the financial statements and
consist of taxes currently due. The provision for federal income taxes differs from the expected amount
using statutory rates because certain cxpenses included in the determination of net income are non-
deductible for tax reporting purposes.

Use of Estimates in Preparauon of Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America (“U.S. GAAP”) requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenscs during the
reporting period. Actual results could differ from those estimates.

Fair Value of Financial Instruments

In accordance with the reporting requirements of ASC 825-10, Fair Value of Financial Instruments, the
Company calculates the fair value of its assets and liabilitics which qualify as financial instruments under
this statement and includes this additional information in the notes to the financial statements when the
fair value is different than the carrying value of those financial instruments. The estimated fair value of
accounts reccivable are based on management’s assessment of net realizable value. The estimated fair
value of accounts payable approximates their carrying amounts due to the short maturity of these
liabilities. At June 30, 2014 and 2013, the Company’s financial assets and liabilities are carried at market
value which approximates current fair value.

Recent Accounting Pronouncement

In May 2014, the FASB issued Accounting Standards Update 2014-09 Revenue from Contracts with
Customers (Topic 606). ASU 2014-9 supersedes the revenue recognition requirements under ASC Topic
605, Revenne Recognition, and most industry-specific guidance throughout the Industry Topics of the ASC.
The core principle of the guidance is that an entity should recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which an entity

expects to be entitled in exchange for those goods or services. Under the new guidance, an entity is
required to perform the following five steps: (1) identify the contract(s) with a customer; (2) identify the



1st Global Capital Corp.
NOTES TO THE FINANCIAL STATEMENTS - CONTINULD

June 30, 2014 and 2013

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

performance obligations in the contract; (3) determine the transaction price; (4) allocate the transaction
price to the performance obligations in the contract, and (5) recognize revenue when (or as) the entity
satisfies a performance obligation. The new guidance will significantly enhance comparability of revenue
recognition practices across entities, industrics, jurisdictions and capital markers. Additionally, the
guidance requires improved disclosures as to the nature, amount, timing and uncertainty of revenue that
is recognized. The new Guidance is effective for the annual reporting period beginning after December
15, 2017. Farly adoption is permitted subject to specific criteria. We are currently evaluating the impact
the adoption of this new accounting standard will have on our financial statements

NOTE C- NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is requited to maintain a minimum net capital, as defined under such provisions. Net capital
and the related net capiral ratio may fluctuate on a daily basis. At June 30, 2014, the Company had net
capital of $2,908,584, nct capital requirements of $152,095, and the Company’s ratio of aggregate
indebtedness to net capital was .78 to 1. At June 30, 2013, the Company had net capital of approximately
$5,079,345, net capital requirements of $197,481, and the Company’s ratio of aggregate indebtedness to
net capital was .58 to 1. The SLC permits a ratio of aggregate indebtedness 10 net capttal no greater than
1501

NOTE D - CASH AND CASH SEGREGATED UNDER FEDERAL AND OTHER REGULATIONS
Cash is comprised solely of cash on deposit in accounts with depository institutions.

At June 30, 2014 no cash was scgregated under federal or other regulations and as of June 30, 2013,
$5,000 was segregated in a special bank account for the exclusive benefit of customers under rule 15¢3-3
of the SEC. At June 30, 2014 and 2013, no amounts were owed to mutual funds for the purchase of
securities by customers and or included in payable to brokers and dealers.

NOTE E - INCOME TAXES

The Company files a consolidated income tax return with the Parent. Income taxes are recorded using
the separate company method to comply with Accounting Standards Codification (“ASC”) 450,
Contingencies. Any resulting provision or benefit for income taxes is recorded as a payable or receivable on
the Statements of Financial Condition. Tax years 2010 through 2013 are still subject to federal and state
examinaton.

At June 30, 2014 and 2013, $(241,360) and $(59,505) of federal income taxes payable (receivable),
respectively, was included in Net payable to affiliate on the Statements of Financial Condition. ‘These
amounts represent the balance of federal income tax expense remitted in excess or unremitted to the
Patent as of the end of the fiscal year. This amount is paid by or remitted to the Parent via the
Company’s usual processes during the subscquent fiscal year.



1st Global Capital Corp.
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

June 30, 2014 and 2013

NOTE E - INCOME TAXES - Continued

As required by the uncertain tax position guidance in ASC 740, the Company recognized the financial
statement benefit of a tax position only after determining that the relevant tax authority would more
likely than not sustain the position following an audit. For tax positions meeting the morc-likely-than-not
threshold, the amount recognized in the financial statements is the largest benefit that has a greater than
fifty percent likelihood of being realized upon ultimate settlement with the relevant tax authority. The
Company applies the uncertain tax position guidance in ASC 740 to all tax positions for which the statute
of limitations is open. For certain taxing jurisdictions, this period may extend from the Company’s
inception. In accordance with the accounting under ASC 740, the Company has recorded an
unrecognized tax liability related to certain tax positions. The liability is recorded in other liabilities on the
Statements of Financial Condition in the amounts of $218786 and $195,761, in 2014 and 2013,
respectively.

NOTE F - RELATED PARTY TRANSACTIONS

The Company is a member of a group of affiliated companies under common control and has extensive
transactions and relationships with members of the group. The existence of that control could create

operating results and financial position significantly different than if the companics were autonomous.
Essentially all operating costs and overhead expenses of the group are incurred by an affiliate. The
Company paid the affiliate $18,267,907 and $17,159,925 for operating expenses during the year ended
June 30, 2014 and 2013, respectively. These shared operating costs and overhead costs are allocated
based on estimated usage by each operating affiliate, typically using relative share of total revenuc as a

Proxy.

NOTE G - OTHER ASSETS

At june 30, 2014, other assets are primarily composed of accounts reccivable of $226,943 less an
allowance of §11,868. At June 30, 2013, other assets are primarily composed of accounts receivable of
§195,660 less an allowance of $23,427, "L'he increase (decrease) in allowance for doubtful accounts was
($11,559) for 2014 and $15,697 for 2013. The accounts receivable is rclated to commissions receivable
from the Company’s network of advisors. Management provides for uncollectible amounts based on its
assessment of the current status of individual accounts, typically reserving accounts past due greater than
90 days.

The remaining balance in other assets is comprised of prepaid expenses and other miscellancous assets.

NOTE H - RECEIVABLES FROM BROKERS AND DEALERS

Recetvables from brokers and dealers is primarily comprised of commission revenuce receivable from the
Company’s cleating broker and other financial companies, including mutual fund companies, net of any

10



1st Global Capital Corp.
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

Junc 30, 2014 and 2013

NOTE H - RECEIVABLES FROM BROKERS AND DEALERS ~ Continued

unscttled trades.  Additonally, included in this amount is $100,000 in clearing deposits with the
Company’s clearing broker.

NOTE 1- CONCENTRATION RISK

At June 30, 2014 and 2013, and at various other times during the year, the Company had cash balances in
excess of federally insured limits of $250,000. Uninsured balances are $3,500,327 and $6,242,832 for the
years ended June 30, 2014 and 2013, respectively. The Company has not experienced any losses in such
accounts and does not believe it 15 exposed to any significant credit risk. The Company is engaged in
various trading and brokerage activities in which counterparties primarily include broker-dealers, banks,
mutual fund companies and other financial institutions. In the event counterpartics do not fulfill their
obligations, the Company may be exposed to risk. Tt is the Company’s paolicy to review, as necessary, the
credit standing of its counterpartics. A counterparty of particular significance is National Financial
Services, LLC, who serves as the Company’s clearing broker. The Company does not belicve it is exposed
to any significant counterparty credit risk.

NOTE J - COMMITMENTS AND CONTINGENCIES

Included in the Company’s clearing agreement with its clearing broker-dealer, is an indemnification
clause. This clause relates to instances where the Company’s customers fail to settde sccurity transactions.
In the event this occurs, the Company will indemnify the clearing broker-dealer to the extent of the net
loss on the unsettled trade. At June 30, 2014 and 2013, management of the Company had not been
notified by the clearing broker-dealer, nor were they otherwise aware, of any potential losses relating to
this indemnification. ‘The Company 1s involved in various legal and/or administrative proceedings arising
in the ordinary course of their businesscs, none of which have predictable outcomes and none of which
are believed to have any significant effect on financial position, cash flows, or operatmg results.

NOTE K - SUBSEQUENT EVENTS
The Company cvaluated the financial statements for subsequent cvents that may have occurred since

June 30, 2014, through the date the financial statements were issued. The Company is not aware of any
subsequent events which would require recognition or disclosure in the financial statements.

11



Schedule 1

1st Global Capital Corp.

COMPUTATION OF NET CAPITAL UNDER RULFE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

As of June 30

COMPUTATION OF NET CAPITAL

Total stockholder’s equity qualified for nct capital
Add:
Other allowable credits

“Total capital and allowable credits

Less:
Non-allowable assets:
Recervables from non-customers
Other assets
Investments in and receivables from affiliates,
subsidiaries, and associated partnerships
Other deductions and/or charges:
Excess fidelity bond deductible

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to rule 15¢3-1(f)):
Other securities

Net allowable capital
AGGREGATE INDEBTTDNESS

Items included in statement of financial condition
Accounts payable and accrued expenses
Commissions payable
Deferred revenue
State income taxes payable
Payable to affiliate, gross
Other liabtlities

Total aggregate indebtedness

2014 2013
$3,329,382 $5,423,420
3,329,382 5,423,420
(304,238) (263,604)
(31,126) (12,115)
(56,563) (51,553)
(16,749) (11,302)
2,920,706 5,084,846
(12,122) (5.501)
§2,908.584 $5.079.345
$100,654  § 137,164
1,401,628 1,186,137
398,920 501,720
76,036 71,744
85,401 869,689
218,787 195,761
$2.281.426 $2962.215



Schedule I (continued)

1st Global Capital Corp.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF TIIE SECURITIES AND EXCHANGE COMMISSION

As of June 30

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum nect capital required (6-2/3% of total
aggregate indebtedness)

Minimum dollar net capital requirement of
reporting broker or dealer

Net capital requitement (greates of above two
minimum requirement amounts)

Net capital in cxcess of required minimum

Net capttal less greater of 10% of total aggregate indebtedness
or 120% of minimum dollar net capital requirement

Percentage aggregate indebtedness to net capital

Percentage of debt to debt-equity total computed
in accordance with Rule 15¢3-1(d)

2014 2013
$ 152005 $_197.481
$ 20000  §_.50000
$ 152,095 $_197.481
$2,756,489 $4.881,864
$2.680.441 $4,783,124

T80 1 58101

0% 0%

RECONCILIATION WITH COMPANY’S ALLOWABLE NET CAPITAL

A reconciliation of the Company’s computation of net capital as reported was not prepared as there are no
material differences between the Company’s computation of net capital included in its unaudited Form X-

17A-5 Part IT and the computation contained herein.
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“Ist Global.

RESEARCH & CONSULTING

The Exemption Report

We, as members of management of 1st Global Capital Corp., (the Company) are responsible for
complying with 17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and dealers” and
complying with 17 C.F.R. §240.15¢3-3: ((k)(2)(ii)) (the "exemption provisions"). To the best of
our knowledge and belief we state the following:

(1) We identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which the Company
claimed an exemption from 17 C.F.R. § 240.15¢3-3: ((k) (2)(i})) (the "exemption provisions") and
(2) we met the identified exemption provisions throughout the most recent fiscal year ending
June 30, 2014 or from July 1, 2013 to June 30, 2014 without exception.

15" GLOBAL CAPITAL CORP.

«Z

Paul Stewart
Vice President, Chief Administrative Officer

August 28, 2014

12750 Merit Drive ‘ |  Suitel1200 | Dallas, TX 7525 | wwwlstGlobalcom | 877-959-8400

Secantis olfered through ok Global Capital Corp, Member FINRA, SIRC | Investment advisory services offered through Ist Slobal Advisors., Inc.



Grant Thornton

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Grant Thornton LLP
1717 Main Street, Suite 1500
Dallas, TX 75201-4667

T 214.561.2300

F 214.561.2370
GrantThornton.com
linkd.in/GrantThorntonUs
twitter.cor/GrantThorntonUS

Board of Directors
15t Global Capital Corp.

We have reviewed management’s statements, included in the exemption report, in which (1) 1 Global Capital
Corp. (2 Delaware corporation) (the “Company”) identified the following provisions of 17 C.F.R. § 15¢3-3(k)
under which the Company claimed an exemption from 17 CFR. § 240.15¢3-3: (2)(ii) (the “exemption
provisions”) and (2) the Company stated that the Company met the identified exemption provisions throughout
the most recent fiscal year without exception. The Company’s management is responsible for compliance with

the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the cxpression of an opinion on management’s statcments.

Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set

forth in paragraph (k)(2)(l) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

G*a,vf ﬁorufoa‘/ LLFP

Dallas, Texas
August 28, 2014

Grant Thornlon LLP
U.S, member firm ot Graat Thomton international Lid
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SIPC-7

{33-REV 7/10)

202-371-8300

General Assessment Reconciliation

JUNE 30, 2014

For the tiscal year ended * 1" — % &~ 77

SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185

{Read carelully the instructions in your Working Gopy belose comrpleling this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends fos

purposes of the audit requirement of SEC Rule 17a-5:

|044870 FINRA JUN

1st GLOBAL CAPITAL CORP
12750 MERIT DR STE 1200
DALLAS TX 75251-1218

L

2. A. Genesal Assessmenl {item 2e from page 2)

®

113012014
Dale Paid
Less prior overpaymenl applied

Assessment balance due or {overpayment)

g " m o o

PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above)

H. Overpayment carried torward

SIPCG-7

{33-REV 7/10)

l Note: If any of the inlormation shown on the
mailing label requires cofreclion, please e-mail

any corrections to form@sipc.org and so
indicate on the lorm liled.

Name and telephone number of person to
contact respecling this form.

Joel Colpitts 214-294-5075

]

Less payment made with SIPC-6 filed (exclude Interest)

Interest computed on late payment (see instruction E}for______ days al 20% per annum

Total assessmen! balance and interest due (or overpayment carried forward)

3 35,566

]

86,024

(50,458

5_39.566

$

~—

3. Subsidiaries (S) and predecessors (P} included in this form (give name and 1934 Act registralion number):

The SIPC member submitting this form and the
person by whom it is execuled represent thereby
that all information contained herein is true, correct

and complete.

Dated the 25 day of AUGUST TR

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

1ST\}3{_OBAL CAPITAL CORP

‘ N (JAme ot Corporation, Pardne:ghin 57 othes organ: zation)
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VICE PRESIDENT, CAO

tAuthar:2eg Sighature)

REIS]

for a period o] not less than 6 years, the lates! 2 years in an easily accessible place.

WORKING COPY

—

o Disposition o} exceplions:

5 Dates:

= Postmarked Received Reviewed
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E Calculations Documentation
oo .

s Exceplions:

o

Fotward Copy



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the liscal period
beg{nnjng 71172013
and ending axan

Eltminate cents
item No.
N §76.839,811

2a. Totzl revenuve (FOCUS Lire 12/Part 1A Line 9, Code 4033}

2b. Additiens:
(1) Total revenues from the securities business ol subsidiarias (except foreign subsidiaries) ang

predecessors not included above.

{2) Net toss from principal iransactions in securities in trading accounts.

(3) Net toss from principal wansactions in commudities in trading accounts.

{4) inlerest and dividend expense deducted in determining item 23

15) Net loss from management of or participation in the underwriting or distribulion ol securities.

{6) Expenses other than adverlising, printing, regisiration fees and lsga! fees deducted in delermining net

profit from management of or participalion in underwriling or distribution o! secutities.

(7} Met toss from securities in investment accounts.

Totai additions

2¢. Deductions:
{1) Revenues from the distribution of shares of a registered open end invesiment company or un:t

investment trust, from the sale of variabie annuities, from the business of insurance, from investment
advisory services rendered lo regislered investment companies or insurance company sepatate
! pany sep 40,066,468

accounts, and from transactions in security futures products.

{2) Revenues from commaodity ltansactions.

{3) Commissions, lloor brokerage and clearance paid t¢ otker SIPC members in conpection with
) s 9 2,363,911

securilies transactions.

{4} Relmbursements lor postage in connection with proxy soticitation.

{5) Nel gain Irom secusities in invesiment accounts.

{6) 100% ol commissions and markups earned lrom transactions in (1) certificates of deposil and
(i) Treasury bills, bankers acceptances or commercial papet thal mature nine months or less

from issuance date.

{7) Direct expenses of printing advertising and legal tees Incurred in connection with other revenue

refated to the securities business {revenue dafined by Section 18(3)(L) of the Aci).

{8} Other revenue nof related either directly of Ingirectly {0 the securities bus:ness.
{See 'nstruct:on C);

(Deductions in excess of $100,000 require documenlation)

{8} (i} Total interest and dividend expense {FOCUS Line 22/PART 1A Line 13,
Gode 4075 plus line 2b{4) above) but not in excess

of total intarest and dividend incoms. $
{i1} 40% of margin interest earned on cuslomers securities
accounts (40% of FOCUS line 5, Code 3960). s
Enter the greater of line {i) o {ii}
Totat deductions 42,430,379
20. SIPC Net Qperaling Revenues $ 34,409,432
86,024

2e. Generai Assessment @ .0025
{to page 1, line 2.A.)



Grant Thornton

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Grant Thornton LLP
1717 Main Street, Suite 1500
Daifas, TX 75201-4667

T 214.561.2300

F 214.561.2370
GrantThornton.com
finkd.in/Gram{ThorntonUS
twitter.comy/GrantThorntonUS

Board of Directors
1st Global Capital Corp.

In accordance with Rule 17a-5(¢)(4) under the Securitics Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(“General Assessment Reconciliation (Form SIPC-7)") to the Securities Investor Protection Corporation
("SIPC”) for the year ended June 30, 2014, which were agreed to by 1st Global Capiral Corp (the “Company”)
and the U.S. Securites and Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC,
solely to assist you and the other specified parties in evaluating the Company’s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s management is
responsible for the Company’s compliance with those requirements.

This agreed-upon procedures engﬁgement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solcly the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries (check copy), noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended June 30, 2014, as
applicable, with the amounts reported in Form SIPC-7 for the year ended June 30, 2014, noting no
differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and detail from the general
ledger, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and supporting the adjustments, noting no differences

We were not engaged to and did not conduct an examination, the objective of which would be the expression

of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

Grant Thornton LLP
U.S. member fitm of Grant Thomtoa laterdational Ld



Y GrantThornton

This report is intended solely for the information and usc of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Gﬂ-ﬂf 7Za ra FON LLP

Dallas, Texas
August 28, 2014

Grant Thornton LLP
U.S. member firm of Graat Thomton intemational Ltd



