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OATH OR AFFIRMATION

MARGARET GOODMAN swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GIT INVESTMENT SERVICES INC
as

of JUNE 30 20 14 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation
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copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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BRACE ASSOCIATJS PLLC
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PMB 335 123 NASHUA ROAD UNIT 17 LONDONDERRY NH 03053 TEL 603 889-4243

FAX 603 882-7371

REPORT OF INDEPENDENT REGISTERED PUBLI ACCOUNTING FIRM

To the Board of Directors and Shareholders

of GIT Investment Services Inc

We have audited the accompanying statement of financial condition of GIT Investment Services Inc Virginia

corporation as of June 30 2014 that is filed pursuant to Rule 7a-5 urder the Securities Exchange Act of 1934
and the related notes to the financial statements GIT Investment Servies Inc.s management is responsible for

this financial statement Our responsibility is to express an opinion onthese financial statements based on our
audit

We conducted our audit in accordance with the standards of the Publc Company Accounting Oversight Board

United States Those standards require that we plan and perform
tie

audit to obtain reasonable assurance
about whether the statement of financial condition is free of material sstatement The company is not required
to have nor were we engaged to perform an audit of its internal ntrol over financial reporting Our audit

included consideration of internal control over financial reporting as asis for designing audit procedures that

are appropriate in the circumstances but not for the purpose of expres ing an opinion on the effectiveness of the

companys internal control over financial reporting Accordingly we xpress no such opinion An audit also

includes examining on test basis evidence supporting the amou ts and disclosures in the statement of

financial position assessing the accounting principles used and signifi ant estimates made by management as
well as evaluating the overall statement of financial position presentat on We believe that our audit provides
reasonable basis for our opinion

In our opinion the statement of financial condition referred to above pesents fairly in all material respects the

financial condition of GIT Investment Services Inc as of June 30 2014 in accordance with accountina orinciples

generally accepted in the United States of America

LVJ
Brace Associates PLLC

Londonderry NH

August 15 2014



GIT INVESTMENT SERVICESJ INC

STATEMENT OF FINANCIAL CONDITION

JUNE 30 2014

ASSETS

Cash and cash equivalents $335522

Receivables 2796

Deposit with clearing organization 50000

Total assets S388.318

LIABILITIES AND STOCKHOLDERS EQUITY

Due to affiliates

Total Liabilities

Stockholders Equity

Common stock $1 par value shares authorized 50000

4388 shares issued net of 672 treasury shares at par 3716

Additional paid-in capital 863095

Retained earnings 478.493

Total stockholders equity $388.3 18

Total Stockholders Equity and liabilities $388318



GIT INVESTMENT SERVICES INC

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2014

NOTE 1- SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Business

The Corporation was incorporated in Virginia on February 11 1982 It serves as broker/dealer in

securities and provides security brokerage services to its clietits mainly individual investors In

May 2003 the Corporation began trading under the name Cla4ndon Securities The Corporation is

located in Arlington Virginia and is wholly-owned subsidiary of Bankers Finance Capital Corp

BFCC The Corporation and BFCC operate under common control with Presidential Bank FSB

Presidential Bank

Cash and Cash Equivalents

The Corporation considers all highly liquid investments iiicluding money market funds with

original maturities of 90 days or less to be cash equivalent At June 30 2014 93.1% of the

balance of cash and cash equivalents represents amounts
irvested

in the Treasury Fund Daily

Money Class money market fund held through National Finanqial Services LLC NFS

Use of Estimates

The preparation of financial statements in conformity with gererally accepted accounting principles

in the United States requires management to make estim4es and assumptions that affect the

reported amount of assets and liabilities as of the date of the 1inancial statements and the reported

amounts of revenues and expenses during the reporting perid Actual results could differ from

those estimates

Commissions and Fees

The Corporation earns commissions from the brokerage of ecurity
transactions on behalf of its

customers and certain fees from bank deposit brokerage activities The Corporation records

commissions and related expenses from brokerage transactions and revenues from deposit fees when

commissions and service fees are earned Commissions and related expenses on securities transactions

are recognized on trade-date basis

Investment Securities

Investment securities with readily determinable market values re classified as available-for-sale and

are reported at fair value based on published market prices Uirealized gains and losses are reported

as accumulated other comprehensive income separate compnent of stockholders equity Realized

gains and losses are recognized on specific cost identification Iasis

Expenses Assumed by Parent

From time to time certain expenses of the Corporation may be paid by its parent company BFCC

where BFCC waives any liability of the Corporation to reimbirse it for the expense In such cases

the expenses are nevertheless reflected as expenses on the
boocs

of the Corporation to the same

extent as if they had been paid by the Corporation and corrsponding increase is recorded in

additional paid-in capital to reflect the offsetting payment of the expense by BFCC on behalf of and

for the benefit of the Corporation



GIT INVESTMENT SERVICES INC

NOTES TO FINANCIAL STATEMENtS Continued

JUNE 30 2014

NOTE 1- SIGNIFICANT ACCOUNTING POLICIES Continued

Managements Review for Subsequent Events

Management had evaluated subsequent events through August 15 2014 the date which the

financial statements were available to be issued Managementl review found no subsequent events

requiring disclosure

NOTE 2- INCOME TAXES

The company and its stockholders elected to be subject to the crporation provisions of the Internal

Revenue Code Accordingly all income or losses and applicable ax credits are reported on the

stockholders individual income tax returns The company files
ttx

returns in the U.S federal

jurisdiction
and various state jurisdictions The company is no loiiger subject to U.S federal and state

examinations by tax authorities for years before 2009

The Company follows the provisions of uncertain tax positions addressed in FASB Accounting

Standards Codification 740-10-65-1 The Company has no tax poition at June 30 2014 for which the

ultimate deductibility is highly certain but for which there is uncetainty about the timing of such

deductibility The Company had no accruals for tax penalties at Jtne 30 2014

NOTE 3- CLEARINGAGREEMENT

The Corporation acts as an introducing broker in the execution security transactions on behalf of its

customers Under an agreement with NFS the cash and margin brokerage accounts of the

Corporations customers are carried by NFS on fully disclosel
basis The clearing agreement also

provides that NFS shall perform certain other services relating clearing and maintaining customer

accounts

Pursuant to this agreement the Corporation is required to maintin minimum deposit of $50000 to

secure obligations related to the execution of securities transactinis The agreement may be terminated

by either party upon 90 days prior written notice



GIT INVESTMENT SERVICE$ INC

NOTES TO FINANCIAL STATEMENTS Continued

NOTE 4- NET CAPITAL

JUNE 30 2014

As broker dealer the Company is subject to the Secui

regulations and operating guidelines which require the Compai

net capital as defined and ratio of aggregate indebtedness to

15 to The Companys net capital as computed under 15c3-1

exceeded required net capital of $250000 by $128673 The

capital at June 30 2014 was 0.0%

NOTE 5- GUARANTEES INDEMNIFICATIONS

In the normal course of its business the Corporation indemr

providers such as clearing and custody agents trustees ar

potential losses in connection with their acting as an agen

Company or its affiliates The maximum potential amount of

could be required to make under these indemnifications

Corporation believes that it is unlikely it will have to nn

arrangements and has not recorded any contingent liability

indemnifications

NOTE 6- RELATED PARTY TRANSACTIONS

The Corporation shares certain facilities and personnel with Pre

agreement between BFCC and the Corporation BFCC also

services including the maintenance and preservation of books

broker/dealer among others The amounts paid by the Corpor

facilities include any direct costs incurred by the Corporation pir

and other related costs incurred by Presidential Bank as result

equal to 15% of the total of all direct and allocable costs

The amount paid to BFCC for services is determined based

expenses incurred by BFCC on behalf of the Corporation plus

all direct and allocated expenses Because of the affiliation

Presidential Bank amounts reimbursed may not be representati

paid had such services and facilities been obtained from third
pai

banking regulations Presidentials Board of Directors has

Presidentials arrangements for shared facilities with the Corp

would apply to unaffiliated entities

ities and Exchange Commissions
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GIT INVESTMENT SERVICES INC

NOTES TO FINANCIAL
STATEMEN1S Continued

JUNE 30 2014

NOTE 6- RELATED PARTY TRANSACTIONS Contin ed

Effective April 2005 the Corporations sole direct employe

Corporation which is holding company affiliate of Presidenti

the Corporation no longer has any employees of its own but

affiliated companies and will therefore no longer recongize any

of this arrangement the Corporation does not have any obligat

any portion of the cost of personnel who perform work related

For the year ended June 30 2014 the Corporation incurred and

resulting in corresponding increase of $82192 in the Corporal

of June 30 2014 the amount due to BFCC from the Corporatioi

Under its agreement to share facilities with Presidential Bank ti

agreement upon 30 days notice

At June 30 2014 the Corporation had $24725 on deposit with

depository institution Interest income earned on this deposit dur

became an employee of Cleveland

al Bank As result of this change

nstead uses personnel employed by

personnel expense Under the terms

on to reimburse any other entity for

its business

recorded expenses paid by BFCC

ions additional paid-in capital As

was $0

re Corporation may cancel the

residential Bank federally insured

Lng the year ended June 30 2014 was

$89



GIT INVESTMENT
SERVICE

INC

SUPPLEMENTARY SCHEDJLE

FOR THE YEAR ENDED JUNE 2014



SCHEDULE

GIT INVESTMENT SERVICR INC

COMPUTATION OF AGGREGATE INDEBTEDNESS NET CAPITAL PURSUANT
TO RULE 15c3-1

JUNE 30 2014

Total ownership equity from statement of financial condition 388318

Total non-allowable assets from statement of financial conditio 3399
Other adjustments Short securities not secured

Net capital before haircuts on securities positions 384919

Haircuts on securities 6.246

Net Capital $378.673

Aggregate indebtedness

Total A. liabilities from statement of financial
conditicn

Total aggregate indebtedness

Percentage of aggregate indebtedness to net capital 0.0%

Computation of basic net capital requirement

Minimum net capital required 6-2/3% of A.

Minimum dollar net capital requirement of reporting br ker or dealer $250000

Net capital requirement $250000

Excess net capital $128673

Excess net capital at 1000% $378485

There were no material differences between the audited and unudited computation of net capital


