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MIII OR AFFIRMATION

ank Cnarer swear or affirm that to the best of

my La wledge and belief the accompanying financal statement and supporting schedLks pertaning to the firm

Cflaufl SeciIeS as

20 are line and correct further swear or affirm that

neithe the company nor any partner proprieror principal officem or drector has any proprietary i9terest in any account

classified solely as that of customer except as follows

1--- .--_1
NTmYc.$L

Signature

Title

Notar/ Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
t1 Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

JI Computation of Net Capital

EJ Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

El Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

Ej An Oath or Affirmation

copy of the SPC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date ofthe prevmous audit

For conditions of conridentiol treat ment of certain portions see section 240.1 7a-5efiJ
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Thomas Wieland Cime Gindt

David Grotkin Paim Hoffert

Joel A.Joyce PA_s jasonJ Wrasse

BninJ Mechernch
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INDEPENDENT AUDifORS REPORT

To the Shareholder and

Board of Directors

hauner SeoaritIes ln
Noiilhbrook illinois

Repod on the Financial Statements

We have audited the accompanying statement of financial condition of Chauner Securihes Inc. Corany as of

June 30 2014 and the related statement of income changes in stodthoklers eqiity and cash flows for the year

then ended These liriancial statements are the onslbity of the Companys managernenL responsibility

is to express an op on these financial statements based on ow audit

Managements Responslbihty for the Financial Statements

Management is responsle for the preparation and fair presentation of these financial statements in accordance

with counting principles generally accepted in the UnIted States of America this irudes the design

implementation and maintenance of internal control relevant to the preparation and fair preseratIori of the

financial statements that are tree from material misstatement whether due to fraud or error

Auditors Responsibility

We conducted our audit in accrxdarice with the standards of the PiEIic Company Accoun Oversight Board

United States of America Those standards reque that we plan and perfoim the audit to obti reasonable

asswance about whether the financial statements are free of malarial misstatement An audit includes

examining on test basis evidence sporting the amounts and disclosures in the financial statements An

audit also incLudes assesslig the accounting principles used and siuIic nt estimates made by rrgement as

well as evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis brour opinion

Opinion

In our opinion the financial statements referred to above present fairly in all matenal respects the financial

posItion of the Company as of June 30 2014 and the results of its operations and its cash flows for Irte year then

ended in conformity with accounting principles generally accepted in the United States of America

ReiIl Penner Benton LLP

1233 Mayfair Road SuIte Milwaukee WI 3226-32SS 41427I-78OO



Report on Supplementary Information

The Computation of Aggregate Indebtedness and Net Capital and Form SIPC-7 Supplemental Schedules has

been subjected to audit procedures performed in conjunction with the audit of the Companys financial

statements The supplemental schedules are the responsibility of the Companys management Our audit

procedures included determining whether the supplemental schedules reconcile to the financial statements or the

underlying accounting and other records as applicable and perfornung procedures to test the completeness and

accuracy of the information presented in the supplemental schedules In forming our opinion on the

supplemental schedules we evaluated whether the supplemental schedules including its form and content is

presented in conformity with 17 CFR 24017a-5 In our oplnion the supplemental schedules are fairly slated

in all material respects in relation to the financial statements as whole

Rety Penner Benton LLP

August 25 2014

Milwaukee Wisconsin



CHAUPIER SECURITIES INC

Northbrook Illinois

Statement of Financial Condition

June 30 2014

ASSETS

Assets

Cash and cash equivalents 73309

Accounts receivable 26.166

Total Assets 99.475

UABILITIES AND STOCkHOLDERS EQUITY

Liablities

Commissions payable 19693

Accounts payable 4071

Total Liabilities 23.764

Stockholders Equity

Common stock $01 par valUe 10.000 shares

authorized 1000 shares issued and outstanding 10

Mditioriai pakl-in-capitai 9.990

Retained earnings 65711

Total stockholders equity 75.711

Total liabilities and stockholders equity 99.475

The accompanying notes to financial statements

are an integral part of these statements



CHAUNER SECURmES INC

Ncwthbrook Illinois

Statement of Income

Year Ending June 30 2014

Income

Commission income 891154

Managing dealer fees 293904

Mutua fund fees 30447

Other income 31

Total income 1215536

Expenses
Commissions 768236

Admrnislrative fees 410349

Regutatory fees 31.885

Legai and accounting 4500

Bank fees 65

Other 100

Total expenses 1215135

Net income 401

The accompanying notes to financial statements

are an integral part of these statements



CHAIJNER SECURITIES INC

Northbrook lliinois

Statement of Changes in Stockholders Equity

Year Ending June 30 2014

Additional

Paid In

Balance July 2013 10 9990 65310 75310

Net Income

Balance June 30 2014

401 401

10 9990 65711 75711

The accompanying notes to financial statements

are an integral part of these statements

Common
Stock

Retained

Earnings

Total

Stockholders

Equity



CHALJNER SECURITIES INC

Northbrook Illinois

Statement of Cash Flows

Year Ending June 30 2014

Cash Fkws from Operating Activities

Net income 401

AdustrrLentIs to reconcile net income to net cash

provided used by operating activities

Changes in assets and liabilities

Commssions receivabte 8982
Accounts payable

1442

Consulting fee payabLe 111541

Commissions payable 7230

Net cash used by operating activities 111450

Cash and equivalents beginning of year 184759

Cash and equivalents end of year 73309

The accompanying notes to financial statements

are an integral part of these statements



CHAUNER SECURmES INC

Northbrook Illinois

Notes to Financial Statements

June 30 2014

Summary of Significant Accounting Policies

Business Activity

Chauner SecuritIes Inc the Company is registered security broker dealer The Company is non

carrying broker dealer wilt no client securities or funds physically held or under the control of the broker

dealer

Method of Accounting

The Company utilizes the accrual method of accounting for financIal purposes

Cash and Equivalents

The Company recozes cash and cash accounts with maturity dates of three months or less as cash

equivalents the financial statements Cash inckides alt cash balances deposited with local and national

financial institutions

Reserves and Custody of Securities

The Company is exempt from the fur requirement of SEC Rule 15c33 as no customes funds or securities

are held or under the control of the Company

Securities Transactions

The Company recognizes commission revenue and related expense arising from securities transactions on

tirade date basis Transactions involving registered traded securities are processed though clearing

broker-dealer

Income Taxes

The Company is corporation for federal and state income tax purposes For federal income tax purposes
the Companys earnings of $401 during the current fiscal year were offset by net operating loss carryover

from prior years

The Companys remalning federal net operating loss carryover from June 30 2014 of $17007 is avaabte to

offset profits in ensuing years until June 30 2039 This results in deferred tax asset of approxwnately

$4000 I-kwever corresponding aowance has been recorded because the realization of this amount is

uncertain

For state purposes the Illinois net operating loss carryover of $19758 to June 30 2014 has been

suspended by law until 2014 due to the poor economic state of affairs prevailing in the State of Illinois

government budgets The Company was not liable for state incomes taxes at June 30 2014 due to net

income levels that are beb the base limit of $1000

The Company is of the opinion that there are no reasonably possible changes that may occur within the

ensuing twelve months for any income tax adjustments that will have material effect on the financial

statements



CHAUNER SECURiTiES INC

Northbrook Illinois

Notes to Financial Statements

June 30 2014

Continued

Summary of Significant Accounting Policies Continued

Income Taxes Continued

The Companys evaluation at June 30 2014 revealed no uncertain tax positions that would have matenai

impact on the financial statemens The Company is no longer subject to U.S federal informational tax

return examinations for years ending before June 30 2011 and state examinations for years beginning

before June 30 2011

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and habaities and disclosume of contingent assets and liabilities at the date of the financ

statements and the reported amounts of revenues and expenses during the reporting period Actual results

could differ from those estimates

Subsequent Events

Management has evaluated al subsequent events ltwough August 25 2014 for possible inckion as

disclosure in the financial statements There were no subsequent events that required recognition or

disclosure

Net Capital Requirements

The Company is sttect to the Securities and Exchange Commission Uniform Net Capital Rule Rule 15c3-

which requires that the ratio of aggregated indebtedness to net capital both as defined shall not exceed

15 to Rule 5c31 also provides that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital ratio would exceed 10 to At June 302014 the Companys net capital and required

net capital were $75180 and $5000 respectively The ratio of aggregate indebtedness to net capital was

0.32 to

FilIng Requirements

There were no liabitities subordinated to claims of creditors during the period ended June 30 2014

Accordingly statement of changes in habihties subordinated to claims of creditors is not induded in the

financal statements as required by rule 7a-5 of the Securities and Exchange Commission

Concentrations

The Company is subject to concentration of risk primarily from financial and economic conditions prevalent

in investment markets The ability of the Company to market their products to investors is directly influenced

by these prevailing conditions to which the Company has no control

The Companys primary business is the structuring and marketing of private real estate securities and their

entities primarily located in the United States of America

These investments are lghly influenced by the credit markets real estate economic conditions and investor

psychology These investments are largely long term illiquid investments with limited marketability after the

initial investment

10



CHAUNER SECURITiES INC

Northbrook Itlinois

Notes to Financial Statements

June 30 2014

Continued

Concentrations Continued

The ability oF the Cornpaiy to market products is controed by governrnentai and other industry reguator
The Company is subject to the rules and regufatilons of these agencies These regutabons increase costs of

comphance and charges ir rues may acfversety affect the ability of the Company to conduct future security

offerings in this regulated erwironrnenL

Revenue Concentrations

Approximatety 77% of the Companys revenue was received through three types of businesses ranging from

13% to 39% of revenue tar the year ended June 30 2014

Related-Party Activity

The Company has entered uito an agreement with related entity to share office space and arstrative

services Rent office services and other overhead amounts are to be allocated based ton the agreement

between the respective partie

The Company incurred total of $410349 for athinistrative expenses dunrg the fiscal year

Statement of Financial Condition Risk

As discussed in Note the Companys customer securities transactions are Introduced on ky-disdosed

basis with its dearing broker-dealer The dearing broker-dealer is responsit1e br the execution llection

and payment of funds and receipt and delivery of securities relative to customer transactions Off-balance

sheet risk exists with respect to these transactions due to the possibility that the customers may be unable to

ft1iV their contractual corrwnItments wherein the dearirig broker-dealer may charge any losses it incurs to

the Company The Company seeks to mInrmize Itiis risk through procedures designed to monitor the crect

worthiness of its customers



CHAUNER SECURmES INC

Northbrook illinois

Schedule Computation of Aggregate Indebtedness

and Net Capital Under Rule 15c3-1

June 30 2014

Aggregate Indebtedness

Commissions payabe 19.693

Accounts payable 4071

Total Aggregate Indebtedness 23764

Minimum required net capital 62/3% of aggregate indebtedness 1584

Computation of Basic Net Capital Requirement

Stockholders equity 75711

Deductions

Haircuts on securities 531

Net Capital 75180

Net capital reqinrement minimum 5.000

Capital in excess of minimum requIrement 70.180

RatiO of aggregate indebtedness to net capital 032 to

Reconciliation with Compans Computation included in Part IIA of FomX-17A-5 as of June 30

Net capital as reported in Companys Part HA unaudited FOCUS report 75.180

COMPUTATiON FOR DETERMINATiON OF THE RESERVE REQUIREMENTS UNDER RULE 15c3-3

Chauner Securities Inc is exempt from Rule 5c3-3 under the provision of Rule 5c3-3kX2ii

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

Chauner Securities Inc is exempt from Rule 15c33 under the provision of Rule 15c3-3kX2Xii

See independent Auditors Report

12
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Independent Auditors Report on Applying Agreed-Upon

Procedures Related to an Entitys SIPC Assessment Reconciliation

To the Sharehokler and

Board of Directors of Chaunei Securities Inc

666 Dundee Road

Nothbcook illinois

In accordance with Rule 1Ta-5eX4 under the SecuritIes Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7I to the Securities Investor Protection Corporation SIPC for

the year ended June 30 2014 which were agreed to by Chauner Securities Inc Cornpany and the Securities

and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the

other specified parties in evaluating the Companys compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 The Companys management is responsible for the compliance with

those reqtements Ths agreed-upon pirocedures engagement was conducted in accordance with attestation

standards estabshed by the American Institue of Certified utiic xxuntants The sufficiency of these

proceckues is solely the responsibity for these parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures desctthed below either for the purpose lot which this

report has been requested or for any other purpose The procedures we performed and our findings are as

frows

1. Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursements entries ISIPC-6 and check thsbursementl noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended June

30 2014 as applicable with the amounts reported in Form SIPC-7 for the year ended

June 302014 noting no differences

Compared any adjustments reported in Form S1PC-7 with supporting schedules and

working papers no acustments to compare noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form S1PC-7 and in the

related schedules and working papers supportIng the adjustments reportsl

supporting the adjustments noting no differences and

Compared the amount of any overpayment applied if any and applied it to the current

assessment with the Form SIPC-7 on which it was originally computed noting no

differertces

13 Reilly Pennei Renton LLP

1233 Nlaylur Road Suite 3O2 Milwaukee WI 3226-23S 314-271-7SX



We were not engaged to and did not conduct an examination the objective of which would be the expression of

an op4nion on compliance Accordingly we do not express such an opinion Had we performed additional

pmcedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not ntended

to be and should not be used by anyone other than these specified parties

1PJL1 2AZtJ Li1

August 25 2014

Milwaukee Wisconsin

14
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CHAUNER SECURFflES INC

EXEMPTION REPORT

SEC Rule 17a-5d4

July 14 2014

To Whom It May Concern

The below information is designed to meet the Exemption Report cnteria pursuant to SEC Rule lla

Chauner Securities Inc is broker/dealer registered with the SEC and FINRA

Chauner Securities Inc claimed an exemption under paragraph k2iiof Rule 15c3-3 for the

fIscal year ended June 30 2014

Chauner Securities Inc is exempt from the provisions of Rule L5c3-3 because it meets

conditions set forth in paragraph k2Xii of the rule of which the identIty of the specIfic

conditions are as follows

The provisions of the Customer Protection Rule shall not be applicable to broker or

dealer who as an introducing broker or dealer clears all transactions with and for

customers on fully disclosed basis with clearing broker or dealer and who promptly

transmits all customer funds and securities to the dearing broker or dealer which carries

all of the accounts of such customers and maintains and preserves such books and

records pertaining thereto pursuant to the requirements of Rule 17a-3 and Rule 17a-4

as are customarily made and kept by clearing broker or dealer

Chauner Securities Inc has met the identified exemption provisions throughout the most recent

fiscal year without exception

Chauner Securities Inc has not recorded any exceptions to the exemption for the fiscal year

ended June 30 2014

The above statement is true and correct to the best of my and the Firms knowledge

Signed ____________________________

Frank Chauner

It
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