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OATH OR AFFIRMATION

. swear (or affirm) that. to the best of

\ Frank Chavner
my knowledze and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Cnauner Securities, Inc. as

of June 37 ,20 3% arewwue and correct. | further swear (or affinm) that

neither the company nor ary partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

_ )

N A !‘S - \_ngtl,'\,gbg_.-

B SR, W
/ Signature_

Pacdent
Title

A jted

Notary Public

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(N Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) lnformation Relating to the Possession or Contro} Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule [ 5¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A repost describing any material inadequacies found to existor

~

found to have existed since the date of the previous audit.

ONE 0 FHEEOHENEE

** For conditions of confidential treatment of certain portions of this filing. see section 240 1 7a-3(e)(3)
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INDEPENDENT AUDITOR’S REPORT

To the Shareholder and
Board of Directurs
Chauner Securibes, Inc.
Northbrook, liinois

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Chauner Securities, Inc. (Company), as of
June 30, 2014 and the related statement of income, changes in stockhokder's equity and cash flows for the year
then ended. These financial statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these financial statements based on our audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of Amernica; this includes the design,
impiementation, and maintenance of intemal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or emror.

Auditor's Responsibility

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States of Amenca). Those standards require that we plan and perform the audit to obtain reasonable
assurance abouwt whether the fnancial statements are free of malerial misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also inciudes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financiat statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

Opinion

in our opinion, the financial statements referred to above present fairly, in all material respects. the financial
position of the Company as of June 30, 2014, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

3 Reilly, Penner & Benton LLP
1233 N. Mayfair Road Suite #302 - Milwaukee, W1 53226-3255 - 414-271-7800




Report on Supplementary information

The Computation of Aggregate indebtedness and Net Capital and Form SIPC-7 (*Supplemental Schedules™) has
been subjected to audit procedures performed in conjunction with the audit of the Company's financial
statements. The supplemental schedules are the responsibility of the Company's management. Our audit
procedures included determining whether the supplemental schedules reconcile to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental schedules. In forming our opinion on the
supplemental schedules, we evaluated whether the supplemental schedules, including its form and content is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental schedules are fairly stated,
in all material respects, in relation to the financial statements as a whole.

?M%f, Cormins Barten (LP

Reily, Penner & Benton, LLP
August 25, 2014
Milwaukee, Wisconsin




CHAUNER SECURITIES, INC.
Northbrook, lllinois

Statement of Financial Condition
June 30, 2014

ASSETS
Assets
Cash and cash equivalents $ 73,309
Accounts receivable 26,166
Total Assets 3 99,475
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Commissions payable $ 19,693
Accounts payable 4,071
Total Liabilities 23,764
Stockhokder’s Equity:
Common stock, $.01 par value; 10,000 shares
authorized, 1,000 shares issued and outstanding 10
Additional paid-in-capital 9.990
Retained eamings 65,711
Total stockholder’s equity 75.711
99,475

Total liabilities and stockholder’s equity 5

The accompanying notes to financial statements
are an integral part of these statements.
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CHAUNER SECURITIES, INC.
Northbrook, linois

Statement of income
Year Ending June 30, 2014

income:
Commission income % 891,154
Managing dealer fees 293,904
KMutual fund fees 30,447
Other mcome 31
Total income 1.215,536
Expenses:
Commissions 768,236
Administrative fees 410,349
Regulatory fees 31.885
Legal and accounting 4,500
Bank fees 65
Other 100
Total expenses 1,215,135
Net income $ 401

The accompanying notes to financial statements
are an integral part of these statements.
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CHAUNER SECURITIES, INC.
Northbrogk, lliinois

Statement of Changes in Stockholder’'s Equity
Year Ending June 3¢, 2014

Additional Total
Common Paid In Retained Stockholder’s
Stock Capital Eamings Equity

Balance, July 1, 2013 $ 10 $ 9990 S 65310 § 75,310
Net Income -— —_ 401 401
Balance, June 30, 2014 $ 10 $ 999 $ 65711 $ 75,711

The accompanying notes to financial statements
are an integral part of these statements.
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CHAUNER SECURITIES, INC.

Northbrook, lilinois

Statement of Cash Flows
Year Ending June 30, 2014

Cash Flows from Operating Aclivities:
Net income

Adjustments 1o reconcile net income 1o net cash
provided (used) by operating activities:
Changes in assets and liabilities:
Commissions receivable
Accounts payabie
Consutiing fee payable
Commissions payable

Net cash used by operating activities
Cash and equivalents, beginning of year

Cash and equivalents, end of year

The accompanying notes to financial statements
are an integral part of these statements.
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CHAUNER SECURITIES, INC.
Northbrook, tilinois

Notes to Financial Statements
June 30, 2014

1. Summary of Significant Accounting Policies
Business Activity

Chauner Securities, Inc. (the “Company”) is a registered security broker dealer. The Company is a non-
carmrying broker dealer with no client securities or funds physically held or under the control of the broker
dealer.

Method of Accounting
The Company utilizes the accrual method of accounting for financial purposes.

Cash and Equivalents

The Company recognizes cash and cash accounts with maturity dates of three months or less as cash
equivalents in the financial statements. Cash includes all cash balances deposited with focal and national

financial institutions.
Reserves and Custody of Securities

The Company is exempt from the full requirement of SEC Rule 15¢3-3 as no customer's funds or securities
are heid or under the contret of the Company.

Securities Transactions

The Company recognizes commission revenue and related expense arising from securities transactions an
a trade date basis. Transactions involving registered traded securities are processed though a clearing
broker-dealer.

income Taxes

The Company is a corporation for federal and state income tax purposes. For federal income tax purposes,
the Company’s eamings of $401 during the current fiscal year were offset by a net operating loss carryover
from prior years.

The Company's remaining federal net operating loss catryover from June 30, 2014 of $17,007 is avaiiable to
offset profits in ensuing years until June 30, 2039. This resulls in a deferred tax asset of approximately
$4.000. However, a comresponding allowance has been recorded because the realization of this amount is

uncentain.

For state purposes, the llinois net operating loss camryover of $19,758 to June 30, 2014 has been
suspended by law until 2014 due to the poor economic state of affairs prevailing in the State of lllinois
government budgets. The Company was not liable for state incomes taxes at June 30, 2014 due to net
income levels that are below the base limit of $1,000.

The Company is of the opinion, that there are no reasonably possibie changes that may occur within the
ensuing twelve months for any income tax adjustments that will have a matenal effect on the financial

statements.




CHAUNER SECURITIES, INC.
Northbrook, lliinois

Notes to Financial Statements
June 30, 2014
{Continued)

1. Summary of Significant Accounting Policies (Continued)

income Taxes (Continued)

The Company's evaluation at June 30, 2014 revealed nc uncertain tax positions that would have a maternal
impact on the financial statements. The Company is no longer subject to U.S. federal informational tax
return. examinations for years ending before June 30, 2011 anc slate examinations for years beginning
before June 30, 2011.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from thase estimates.

Subsequent Events

Managementtasevakatedalsnbsemeﬂeverﬂsﬁrm:gh&:gustzs 2014 for possible inclusion as a
disclosure in the financial statements. There were no subsequent evenis that required recognition or

disclosure.

2. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniforrn Net Capital Rule (Rule 15¢3-
1), which requires that the ratio of aggregated indebtedness to net capital, both as defined, shall not exceed
15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratioc would exceed 10 to 1. At June 30, 2014, the Company’'s net capital and required
net capital were $75,180 and $5,000, respectively. The ratic of aggregate indebtedness to net capital was
0.32t0 1.

3. Filing Requirements

There were no liabiities subordinated to claims of creditors duning the period ended June 30, 2014.
Accordingly, a statement of changes in liabikties subordinated to claims of creditors is not included n the
financial statements as required by rule 172a-5 of the Securities and Exchange Commission.

4. Concentrations

The Company is subject to a concentration of nsk primarily from financial and economic conditions prevalent
in investment markets. The ability of the Company to market their products to investors is directly influenced
by these prevailing conditions to which the Company has no contral.

The Company’s primary business is the structurng and marketing of private real estate securities and thewr
entities primarily located in the United States of America.

These investments are highly influenced by the credit markets, real estate economic conditions and investor
psychology. These investments are largely long term illiquid investments with limited marketability after the
initial investment.

10




CHAUNER SECURITIES, INC.
Northbrook, lllinois

Notes to Financial Statements
June 30, 2014
{Continued)

4. Concentrations (Continued)

The ability of the Company to market products is conirolied by governmental and other industry regulators.
The Company is subject to the rules and regulations of these agencies. These regulations increase costs of
compliance and changes ir rules may adversely affect the ability of the Company to conduct future security
offerings in this regulated environment.

5. Revenue Concentrations

Approximately 77% of the Company's revenue was received through three types of businesses {ranging from
13% to 39% of revenue} for the year ended June 33, 2014.

6. Related-Party Activity
The Company has entered into an agreement with a related entity to share office space and administrative
services. Rent, office services and other overhead amounts are to be allocated based upon the agreament
between the raspective parties.
The Company incurred a total of $410,349 for administrative expenses during the fiscal year.

7. Statement of Financial Condition Risk

As discussed in Note 1, the Company’s customer securities transaciions are introduced on a fully-disclosed
basis with its clearing broker-dealer. The clearing broker-dealer is responsible for the execution, collection
and payment of funds and receipt and delivery of securiies relative o customer transactions. Off-batance
sheet risk exists with respect to these transactions due to the possibilily that the customers may be unable to
fulfill their contractua! commitments, wherein the clearing broker-dealer may charge any losses it incurs o
the Company. The Company seeks to minimize this risk through procedures designed to monitor the credit
worthiness of its customers.




CHAUNER SECURITIES, INC.
Northbrook, lllinois

Schedule I: Computation of Aggregate indebtedness
and Net Capital Under Rule 15¢3-1

June 30, 2014
Aggregate Indebtedness
Commissions payable $ 19.693
Accounts payable 4,071
Total Aggregate indebtedness $ 23,764
Minimum required net capital (6 2/3% of aggregate indebtedness) 3 1,584
Computation of Basic Net Capital Requirement:
Stockholder’s equity $ 75,711
Deductions:
Haircuts on securities (531)
Net Capital 75,180
Net capital requirement (minimum) 5,000
Capital in excess of minimum requirement $ 70,180
Ratio of aggregate indebtedness to net capital 032101

Reconciliation with Company’s Computation (included in Part llA of Form X-17A-5 as of June 30):

Net capital, as reported in Company's Part Il1A (unaudited) FOCUS report: $ 75,180

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE 15¢3-3
Chauner Securities, Inc. is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3(k)X2)ii).
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3

Chauner Securities Inc. is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3(k){2)it}.

See independent Auditors' Report
12
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Independent Auditor's Report on Applying Agreed-Upon
Procedures Related to an Entity’s SIPC Assessment Reconciliation

To the Shareholder and

Board of Directors of Chauner Securities, Inc.
666 Dundee Road

Northbrook, Iliinois

In accordance with Rule 17a-5{e)4) under the Secunties Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities investor Protection Corporation (SIPC) for
the year ended June 30, 2014, which were agreed to by Chauner Securities, inc. (*Company”) and the Securities
and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the
other specified parties in evaluating the Company’s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). The Company's management is responsible for the compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards esiablished by the American Instituie of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility for those parties specified in this report.  Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the puspose for which thes
report has been requested or for any other purpese. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
dishursements entries [SIPC-6 and check disbursement]. noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended June
30, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended
June 30, 2014, noting no differences;

3. Compared any adjstments reported in Form SIPC-7 with supporting schedules and
working papers [no adiustments to compare]. noting no differences;

4. Proved the arithmetical accuracy of the calculations refiected in Form SIPC-7 and in the
related schedules and working papers supporting the adjusiments [sales reports]
supporting the adjustments. noting no differences; and

5. Compared the amount of any overpayment applied, if any and applied it to the current
assessment with the Form SIPC-7 on which it was originally computed. noting no

differences.

13 Reilly, Penner & Bentor LLP
1233 N. Maytair Road Suite £302 . Milwaukee, W1 53226-3255 . 414-271-7800




We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reporied to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Rl Peron 1 Bartos LLF

August 25, 2014
Milwaukee, Wisconsin

14
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CHAUNER SECURITIES, INC.
EXEMPTION REPORT
SEC Rule 17a-5(d){4)

July 14, 2014

To Whom it May Concern:

The below information is designed to meet the Exemption Report criteria pursuant to SEC Rule 17a-
5{dpa):

= Chauner Securities, Inc. is a broker/dealer registered with the SEC and FINRA.

Chauner Securities, Inc. claimed an exemption under paragraph (k){2){ii) of Rule 15¢3-3 for the
fiscal year ended June 30, 2014

e Chauner Securities, Inc. is exempt from the provisions of Rule 15¢3-3 because it meets
conditions set forth in paragraph (k}{2)}{it} of the rule, of which, the identity of the specific

conditions are as follows:

» The provisions of the Customer Protection Rule shall not be applicable to a broker or
dealer who, as an introducing broker or dealer, dears all transactions with and for
customers on a fully disclosed basis with a dearing broker or dealer, and who promptly
transmits alt customer funds and securities to the dearing broker or dealer which carries
all of the accounts of such customers and maintains and preserves such books and
records pertaining thereto pursuant to the requirements of Rule 17a-3 and Rule 173-4,
as are customarily made and kept by a dlearing broker or dealer.

Chauner Securities, Inc. has met the identified exemption provisions throughout the most recent
fiscal year without exception.

Chauner Securities, Inc. has not recorded any exceptions to the exemption for the fiscal year
ended June 30, 2014.

The above statement is true and correct to the best of my and the Firm’s knowledge.
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