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OATH OR AFFIRMATION

Jim Clark swear or affirm that to the best of my

knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Worth Financial Group Inc as of

June 30 20 14 are true and correct further swear or affinn that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

NONE

Signature

Title

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and

the Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods

of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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PHILLIP GEORGE PLLC
CERTIFIED PUBLIC ACCOUNTANT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors

Worth Financial Group Inc

We have audited the accompanying statement of financial condition of Worth Financial Group

Inc Texas corporation as of June 30 2014 and the related statements of income changes in

stockholders equity and cash flows for the year then ended These financial statements are the

responsibility of Worth Financial Group Inc.s management Our responsibility is to express an

opinion on these financial statements based on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall financial

statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Worth Financial Group Inc as of June 30 2014 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States

The supplemental information contained in Schedule has been subjected to audit procedures

performed in conjunction with the audit of Worth Financial Group Inc.s financial statements The

supplemental information is the responsibility of Worth Financial Group Inc.s management Our

audit procedures included determining whether the supplemental information reconciles to the

financial statements or the underlying accounting and other records as applicable and performing

procedures to test the completeness and accuracy of the information presented in the supplemental

information In forming our opinion on the supplemental information we evaluated whether the

supplemental information including its form and content is presented in conformity with 17

C.F.R 240.17a-5 In our opinion the supplemental information is fairly stated in all material

respects in relation to the financial statements as whole

PHILLIP GEORGE PLLC

Celeste Texas

August 25 2014

1842 FM 1566 Celeste TX 75423 214 358-5150 Fax 214 358-0222 phi1@pvgeorge.com



WORTH FINANCIAL GROUP INC

Statement of Financial Condition

June 30 2014

ASSETS

Cash 2033

Commissions receivable 50638

Investment advisory fees receivable 33079

Advances to brokers 1015

Clearing deposits 21005

Property and equipment net 5616

Security deposit 1237

TOTAL ASSETS 114623

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable 9782

Accrued expenses 9542

Accrued compensation 57354

Total Liabilities 76678

Stockholders Equity

Preferred stock $100 par value 500000 shares

authorized no shares issued and outstanding

Common stock $.01 par value 9500000 shares

authorized 300000 shares issued and outstanding 3000

Additional paid-in capital 32500

Retained earnings 2445

TOTAL STOCKHOLDERS EQUITY 37945

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 114623

See notes to financial statements



WORTH FINANCIAL GROUP INC

Statement of Income

Year Ended June 30 2014

Revenue

Securities commissions 560872

Investment advisory fees 377217

Investment company share commissions 215156

Insurance commissions 116935

Other revenue 43721

TOTAL REVENUE 1313901

Expenses

Compensation and related costs 808521

Clearing charges 223260

Service fees 166175

Communications 23221

Regulatory fees 21187

Occupancy and equipment 18359

Professional fees 18108

Other expenses 36526

TOTAL EXPENSES 1315357

NET LOSS 1456

See notes to financial statements



WORTH FINANCIAL GROUP INC
Statement of Changes in Stockholders Equity

Year Ended June 30 2014

Additional

Common Common Paid-in Retained

Shares Stock Capital Earnings Total

Balances at

June 30 2013 300000 3000 32500 3901 39401

Net loss 1456 1456

Balances at

June 30 2014 300000 3000 32500 2445 37945

See notes to financial statements



WORTH FINANCIAL GROUP INC
Statement of Cash Flows

Year Ended June 30 2014

Cash flows from operating activities

Net loss 1456

Adjustments to reconcile net loss to net cash

provided by operating activities

Depreciation 2675

Changes in assets and liabilities

Increase in commissions receivable 18861
Increase in investment advisory fees receivable 1472
Increase in clearing deposits

Decrease in advances to brokers 32

Increase in accounts payable 9196

Increase in accrued expenses 2931

Increase in accrued compensation 8571

Net cash provided by operating activities 1614

Cash flows from investing activities

Purchase of property and equipment 1753

Net change in cash and cash equivalents 139
Cash and cash equivalents at beginning of year 2172

Cash at end of year 2033

Supplemental Disclosures of Cash Flow Information

Cash paid during the year for

Interest 34

Income taxes federal

Income taxes state

See notes to financial statements



WORTH FINANCIAL GROUP INC
Notes to Financial Statements

June 30 2014

Note Nature of Business and Summary of Significant Accounting Policies

Nature of Business

Worth Financial Group Inc the Company was organized in March 1983 as Texas

corporation The Company is broker/dealer in securities registered with the

Securities and Exchange Commission SEC and is member of the Financial

Industry Regulatory Authority FINRA and Securities Investor Protection

Corporation SIPC The Company is also Registered Investment Advisor with the

state of Texas The majority of the Companys customers are individuals located in

the state of Texas

The Company operates pursuant to section k2ii exemptive provisions of Rule

15c3-3 of the Securities Exchange Act of 1934 and accordingly is exempt from the

remaining provisions of that Rule The Company does not hold customer funds or

securities but as an introducing broker or dealer will clear all transactions on behalf

of customers on fully disclosed basis through clearing broker/dealer The clearing

broker/dealer carries all of the accounts of the customers and maintains and preserves

all related books and records as are customarily kept by clearing broker/dealer

Under these exemptive provisions the Computation for Determination of Reserve

Requirements and Information Relating to the Possession and Control Requirements

are not required

Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with U.S generally accepted

accounting principles requires management to make estimates and assumptions that

affect the reported amounts of the assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts

of revenues and expenses during the reporting period Actual results could differ from

those estimates

Fair Value of Financial Instruments

The Companys financial asset and liability amounts reported in the statement of

financial condition are short-term in nature and approximate fair value

Cash Equivalents

Money market funds are reflected as cash equivalents in the accompanying statement

of financial condition and for purposes of the statement of cash flows

Property and Eciuipment

Property and equipment are carried at cost less accumulated depreciation

Depreciation is calculated using both the straight-line method and accelerated

methods over estimated useful lives of five to seven years



WORTH FINANCIAL GROUP INC
Notes to Financial Statements

June 30 2014

Note Nature of Business and Summary of Significant Accounting Policies continued

Revenue Recognition

General securities commissions and related expenses are recorded on trade date

basis

Investment advisory fees are earned based on contractual percentages of client assets

under management The fees are billed monthly in arrears

Investment company share commissions are recorded when initial subscriptions are

funded or when recurring commissions are payable to the Company

Insurance commissions are recorded when the policies are funded by the customer

Income Taxes

As of June 30 2014 open Federal tax years subject to examination include the tax

years ended June 30 2011 through June 30 2013

The Company is also subject to state income taxes

Advertising Costs

The Company expenses advertising production costs as they are incurred and

advertising communication costs the first time the advertising takes place

Note Transactions with Clearing Broker/Dealers

The agreements with the clearing broker/dealers provide for clearing charges at

fixed rate multiplied by the number of tickets traded by the Company The

agreements also require the Company to maintain minimum of $21000 as deposits

in accounts with the clearing broker/dealers



WORTH FINANCIAL GROUP INC
Notes to Financial Statements

June 30 2014

Note Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule Rule 5c3- which

requires the maintenance of minimum amount of net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

Rule 5c3- also provides that equity capital may not be withdrawn or cash

dividends paid if the resulting net capital ratio would exceed 10 to At June 30
2014 the Company had net capital of $26973 which was $21861 in excess of its net

capital requirement of $5112 The Companys net capital ratio was 2.84 to

The Company had net capital deficiency from December 31 2013 to January

2014 as result of FINRA required reclassification of an asset from allowable to

non-allowable There were no securities transactions during this period The

Company filed notice of the net capital deficiency under SEC Rule 7a- 11b

Note Property and Equipment

Property and equipment is carried at cost less accumulated depreciation and consists

of the following

Furniture and fixtures 14293

Computer equipment 15910

Software 1.476

31679
Accumulated depreciation 26.063

5.616

Depreciation expense for the year was $2675 and is reflected in the accompanying

statement of income as occupancy and equipment costs

Note Income Taxes

The Company has current year taxable income which differs from the net book loss

due to permanent non-deductible differences net of accelerated depreciation used for

income tax purposes The current year taxable income was fully offset by prior years

net operating loss carryforwards The Company has net operating loss carry

forward of approximately $25000 available to offset future taxable income which

begins expiring in 2032 The net operating loss carryforward net of the tax

depreciation in excess of book depreciation creates deferred tax asset of

approximately $3750 however the entire amount has been offset by valuation

allowance therefore there is no deferred tax asset recognized in the accompanying

statement of financial condition



WORTH FINANCIAL GROUP INC
Notes to Financial Statements

June 30 2014

Note Commitments and Contin2encies

Office Lease

The Company leases office space under noncancelable operating lease through July

2016 Future minimum lease payments due for each of the years ending June 30 are

as follows

2015 14839

2016 14839

Thereafter 1.237

30915

The terms of the lease require the Company to provide liability insurance and cover

certain general operating expenses with provision for escalation Office rent expense

for the year was $13676 and is reflected in the accompanying statement of income as

occupancy and equipment costs

Contingencies

There are currently no asserted claims or legal proceedings against the Company

however the nature of the Companys business subjects it to various claims

regulatory examinations and other proceedings in the ordinary course of business

The ultimate outcome of any such action against the Company could have an adverse

impact on the financial condition results of operations or cash flows of the

Company

Note Concentration of Credit Risk and Revenue

The Company has commissions receivable of $41596 and clearing deposit of

$15005 or total of $56961 or approximately 50% of its total assets in amounts

held at or due from one of its clearing broker/dealers and investment advisory fees

receivable of $33079 or approximately 29% of its total assets in amounts due from

national broker/dealer

One of the Companys investment advisor representatives generated approximately

25% of the Companys revenue and accounted for approximately 25% of the

Companys compensation and related costs for the year ended June 30 2014



WORTH FINANCIAL GROUP INC
Notes to Financial Statements

June 30 2014

Note Related Party Transactions

The Company entered into consulting agreement Agreement effective January

2007 and amended January 2012 with the president who is also the majority

shareholder Shareholder The Agreement requires the Shareholder to advise the

Company on corporate matters and day-to-day operations for term of five years

expiring December 31 2016 Fees payable under this Agreement include

consulting fees not to exceed $150000 per year plus commissions and overrides

generated by the Shareholder Fees are invoiced monthly and totaled $58525 for the

year ended June 30 2014 and are reflected in the accompanying statement of income

as compensation and related costs The Agreement was not consummated on terms

equivalent to arms length transactions

The Company and related party entered into an office expense sharing agreement

Expense Sharing Agreement in May 2014 requiring the Company to provide office

space office equipment telephone and administrative services to the related party

Monthly fees under the Expense Sharing Agreement are currently $1500 Fees under

the Expense Sharing Agreement totaled $28100 for the year ended June 30 2014 and

are included in other revenue in the accompanying statement of income The

Expense Sharing Agreement was not consummated on terms equivalent to arms

length transactions

Note Services A2reement

The Company entered into services agreement Services Agreement effective July

2007 with an unrelated investment advisor Advisor The Services Agreement

requires the Advisor to provide the Company with research portfolio reporting and

advisory services The initial term of the Services Agreement was for one year and

automatically renews unless notified in writing by either party at least thirty days

prior to the renewal date Fees payable under Services Agreement are invoiced

monthly and totaled $166175 for the year ended June 30 2014

Note 10 Off-Balance-Sheet Risk

As discussed in Note the Companys customers securities transactions are

introduced on fully disclosed basis with its clearing broker/dealers The clearing

broker/dealers carry all of the accounts of the customers of the Company and are

responsible for execution collection and payment of funds and receipt and delivery

of securities relative to customer transactions Off-balance-sheet risk exists with

respect to these transactions due to the possibility that customers may be unable to

fulfill their contractual commitments wherein the clearing broker/dealers may charge

any losses they incur to the Company The Company seeks to minimize this risk

through procedures designed to monitor the credit worthiness of its customers and

that customer transactions are executed properly by the clearing broker/dealers

10



WORTH FINANCIAL GROUP INC
Notes to Financial Statements

June 30 2014

Note 11 Subsequent Events

Management has evaluated the Companys events and transactions that occurred

subsequent to June 30 2014 through August 25 2014 the date which the financial

statements were available to be issued

There were no events or transactions that occurred during this period that materially

impacted the amounts or disclosures in the Companys financial statements

11



Schedule

WORTH FINANCIAL GROUP INC

Supplemental Information

Pursuant to Rule 17a-5

June 30 2014

Computation of Net Capital

Total stockholders equity qualified for net capital 37945

Deductions and/or charges

Non-allowable assets

Commissions receivable 2804

Advances to brokers 1015

Property and equipment net 5616

Security deposit 1237

Total deductions and/or charges 10672

Net capital before haircuts on securities positions 27273

Haircuts on securities

Cash equivalents clearing deposit 300

Net Capital 26973

Aggregate indebtedness

Accounts payable 9782

Accrued expenses 9542

Accrued compensation 57354

Total aggregate indebtedness 76678

Computation of basic net capital requirement

Minimum net capital required greater of $5000 or

2/3% of aggregate indebtedness 5112

Net capital in excess of minimum requirement 21861

Ratio of aggregate indebtedness to net capital 2.84 to

Reconciliation of Computation of Net Capital

The above computation does not differ from the computation of net capital under Rule 5c3-

as of June 30 2014 as filed by Worth Financial Group Inc on Form X-17A-5 Accordingly

no reconciliation is deemed necessary

Statement Regarding Changes in Liabilities Subordinated to Claims of General Creditors

No statement is required as no subordinated liabilities existed at any time during the year

Statement Regarding the Reserve Requirements and Possession or Control Requirements

The Company operates pursuant to section k2ii exemptive provisions of Rule 5c3-3 of

the Securities Exchange Act of 1934 in which all customer transactions are cleared on fully

disclosed basis through clearing broker/dealer Under these exemptive provisions the

Computation of Determination of the Reserve Requirements and Information Relating to the

Possession or Control Requirements are not required

See accompanying independent auditors report 12



PHILLIP GEoRGE PLLC
CERTIFIED PUBLIC ACCOUNTANT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors

Worth Financial Group Inc

We have reviewed managements statements included in the accompanying Exemption Report in

which Worth Financial Group Inc identified the following provisions of 17 C.F.R 15c3-3k

under which Worth Financial Group Inc claimed an exemption from 17 C.F.R 240.1 5c3-32ii

the exemption provisions and Worth Financial Group Inc stated that Worth Financial

Group Inc met the identified exemption provisions throughout the most recent fiscal year without

exception Worth Financial Group Inc.s management is responsible for compliance with the

exemption provisions and its statements

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board United States and accordingly included inquiries and other required

procedures to obtain evidence about Worth Financial Group Inc.s compliance with the exemption

provisions review is substantially less in scope than an examination the objective of which is

the expression of an opinion on managements statements Accordingly we do not express such an

opinion

Based on our review we are not aware of any material modifications that should be made to

managements statements referred to above for them to be fairly stated in all material respects

based on the conditions set forth in paragraph k2ii of Rule 5c3-3 under the Securities

Exchange Act of 1934

PHILLIP GEORGE PLLC

Celeste Texas

August 25 2014

1842 FM 1566 Celeste TX 75423 214 35150 Fax 214 358-0222 phi1@pvgeorge.com



WT11FANLROhrP
Esr 1983

16660 Dallas Pkwy Ste 2200 JIM CLARK

Dallas Texas 75248 President

Phone469 916-4287 Fax469 916-3916

EXEMPTION REPORT

Worth Financial Group Inc.s Assertions

We confirm to the best of our knowledge and belief that

Worth Financial Group Inc claimed an exemption from SEC Rule 5c3-3 under the provisions in

paragraph of k2ii throughout the fiscal year July 2013 to June 30 2014

Worth Financial Group Inc met the identified exemption provisions in SEC Rule 5c3-3k2ii

throughout the fiscal year July 2013 to June 30 2014 without exception

MEMBER FINRA SIPC

14



PHILLIP GEORGE PLLC
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT ACCOUNTANTS AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENTAND PAYMENTS FORM SIPC-7

Board of Directors

Worth Financial Group Inc

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended June 30 2014 which were agreed to by Worth Financial Group Inc and

the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and

SIPC solely to assist you and the other specified parties in evaluating Worth Financial Group

Inc.s compliance with the applicable instructions of Form SIPC-7 Worth Financial Group Inc.s

management is responsible for the Worth Financial Group Inc.s compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the Public Company Accounting Oversight Board United

States The sufficiency of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries checks issued noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended June 30

2014 as applicable with the amounts reported in Form SIPC-7 for the year ended June 30

2014 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers there were no adjustments noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers none supporting the adjustments noting no

differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

15
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This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

PHILLIP GEORGE PLLC

Celeste Texas

August 25 2014
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SECURITIES INVESTOR PROTECTION CORPORA ION

P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended 6/30/2014

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

33-REV 71O

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends ior

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the information shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form filed

Name and telephone number of person to

contact resoecting this form

ybq-9/ 4Laf7

General Assessment item 28 from page

Less pay ent ade with S1PC-6 fifed exclude interest

Dlte Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on fate payment see instruction for days at 200/G per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPO

Total must be same as above

qL

9.9çL

Overpayment carried forward

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

r74
ah1ers or hr urga raionf

ea
1AuthOr

__ _______ __

Dates
____________
Postmarked

uJ

Calculations _________

Exceptions

Received Reviewed

Documentation _________ Forward Copy

sIpc-7

33-REV 710

029827 FINRA JUN

WORTH FINANCIAL GROUP INC

16660 DALLAS PKWY STE 2200

DALLAS 75248-2612

12c

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated
they

of J.L1\/ 20

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

TIIe
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Item No
2a Total revenue FOCUS Line 12/Part IA Line Code 4030

2b Additions

LI Total revenues from the securities business of subsidiaies except foreign subsidiaries and

predecessors not included above

Net loss from principat transactions in securities in trading accounts

Net toss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or particpation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management at or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

Deductions in excess of $1 00000 require documentation

Total interest and dividend expense FOCUS Line 22IPART IA Line 13
Code 4075 plus fine 2b4 above but not in excess

of total interest and dividend income $________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS tine Code 3960 $________

Enter the greater of line or ii

Totat deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

UfKMfNUUN Ut- fVU Ntf UItKRHNU tVtUt
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning 7/1/2013

and ending 6130/2014

ELIminate cents

-3/3 9iO

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sate of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements tar postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance dale

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See tnstruction

qjgr
oo

18 to page line 2.A


