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OATH OR AFFIRMATION

Kevin Breard swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GBI Capital Inc as

of June 30 20
14

are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

CFO
Title

This report contains check all applicable boxes LAflscOu
Facing Page omm.Ex ir.sJunil 2017

Statement of Financial Condition

El Statement of Income Loss
El Statement of Changes in Financial Condition

El Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

El Computation of Net Capital

El Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

El Information Relating to the Possession or Control Requirements Under Rule 15c3-3

El Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

El Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IXI An Oath or Affirmation

El copy of the SIPC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240 7a-5e3
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INDEPENDENT AUDITORS REPORT

To the Stockholder of

GBI Capital Inc

We have audited the accompanying statement of financial condition of GBI Capital Inc

the Company as of June 30 2014 that is filed pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 and the related notes to the financial statement These financial

statements are the responsibility of the Company Our responsibility is to express an opinion on

these financial statements based on our audit

Auditors Responsibility

We conducted our audit in accordance with auditing standards promulgated by the Public

Company Accounting Oversight Board United States Those standards require that we plan

and perform the audit to obtain reasonable assurance about whether this financial statement is

free from material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in this financial statement An audit also includes

assessing the accounting principles used and significant estimates made by management as well

as evaluating the overall presentation of this financial statement We believe that our audit

provides reasonable basis for our opinion

Opinion

In our opinion the financial statement referred to above present fairly in all material

respects the financial position of GBI Capital Inc as of June 30 2014 in conformity with

accounting principles generally accepted in the United States of America

New York New York

August 20 2014



GBI Capital Inc

Statement of Financial Condition

June 30 2014

Assets

Cash

Other asset

Liabilities

Total assets

51924

772

52696

Accounts payable and accrued expenses

Payable to related party

Total liabilities

Stockholders equity

Common stock $0.001 par value 100 shares authorized

100 share issued and outstanding

Additional paid-in capital

Accumulated deficit

Total stockholders equity

Total liabilities and stockholders equity

58395

30777

27618

52696

The accompanying notes are an integral part of these financial statement
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Liabilities and Stockholders Equity

160

24918

25078



GB Capital Inc

Notes to Financial Statement

June 30 2014

Note GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

GBI Capital Inc the Company was incorporated in the State of Delaware on November 11

2012 and was approved as broker-dealer by the Financial Industry Regulatory Authority

FJNRA on February 2014 The Company is registered broker-dealer in securities under the

Securities and Exchange Act of 1934 member of FINRA and the Securities Investor Protection

Corporation SIPC

The Company is wholly-owned subsidiary of Gold Bullion International LLC the Parent

The Company will engage in business as securities broker-dealer to provide the following

services distributing mutual funds providing investment advisory services and private placements

of securities

Under its membership agreement with FINRA and pursuant to Rule 5c3-3k2i the

Company will conduct business on fully disclosed basis and will not execute or clear securities

transactions for customers Accordingly the Company is exempt from the requirement of Rule

5c3-3 under the Securities Exchange Act of 1934 pertaining to the possession or control of

customer assets and reserve requirements

Summary ofSign Ulcant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenue and expenses

during the reporting period Actual results could differ from those estimates

The Company accounts for its income taxes in accordance with FASB ASC 740 Income Taxes

This standard requires the establishment of deferred tax asset or liability to recognize the future

tax effects of transactions that have not been recognized for tax purposes including taxable and

deductible temporary differences as well as net operating loss and tax credit carryforwards

Deferred tax expenses or benefits are recognized as result of changes in the tax basis of an asset

or liability when measured against its reported amount in the financial statements

2-



GB Capital Inc

Notes to Financial Statement

June 30 2014

Note GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Continued

The Company will record commission income on trade-date basis Clearing costs and other

fees incurred in the execution of customer-directed trades will also be recorded on trade-date

basis

FASB ASC 820 Fair Value Measurement and Disclosures has no material effect on these

financial statements

Note INCOME TAXES

The Company is required to file income tax returns in both federal and state tax jurisdictions

The Companys tax returns are subject to examination by taxing authorities in the jurisdictions in

which it intends to operate in accordance with the normal statutes of limitations in the applicable

jurisdiction For federal purposes the statute of limitations is three years The statute of limitations

for state purposes is generally three years but may exceed this limitation depending upon the

jurisdiction involved Returns that were filed within the applicable statute remain subject to

examination

Note GUARANTEES

FASB ASC 460 Guarantees requires the Company to disclose information about its obligations

under certain guarantee arrangements FASB ASC 460 defines guarantees as contracts and

indemnification agreements that contingently require guarantor to make payments to the

guaranteed party based on changes in an underlying factor such as an interest or foreign exchange

rate security or commodity price an index or the occurrence or nonoccurrence of specified

event related to an asset liability or equity security of guaranteed party This guidance also

defines guarantees as contracts that contingently require the guarantor to make payments to the

guaranteed party based on another entitys failure to perform under an agreement as well as indirect

guarantees of indebtedness of others

The Company has issued no guarantees at June 30 2014 or during the period then ended

Note COMMITMENTS AND CONTINGENCIES

The Company had no commitments no contingent liabilities and had not been name as

defendant in any lawsuit at June 30 2014 or during the period then ended
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GB Capital Inc

Notes to Financial Statement

June 30 2014

Note OFF-BALANCE SHEET RISK

Pursuant to clearance agreement the Company will introduce all of its securities transactions

to clearing broker on fully-disclosed basis All of the customers money balances and long and

short security positions will be carried on the books of the clearing broker In accordance with the

clearance agreement the Company will agree to indemnify the clearing broker for losses if any

which the clearing broker may sustain from carrying securities transactions introduced by the

Company In accordance with industry practice and regulatory requirements the Company and the

clearing broker will monitor collateral on the customers accounts

Note RELATED PARTY TRANSACTIONS

The Company has entered into written agreement the Management Agreement with the

Parent pursuant to which the Parent will make certain personnel and facilities available to the

Company to the extent necessary Certain expenses incurred by the Company are allocated to the

Parent under the Management Agreement however under FINRA rules certain expenses of the

Company must be paid directly by the Company The Company and the Parent have also entered

in sublease agreement pursuant to which the Parent subleases certain premises to the Company

For the period ended June 30 2014 the Parent allocated percentage of the rent and certain other

overhead expenses to the Company in the amount of $24918

It is possible that the terms of certain of the related party transactions are not the same as those

that would result for transactions among wholly unrelated parties

Note CONCENTRATION OF CREDIT RISK

In the normal course of business the Companys customer activities involve the execution

settlement and financing of various customer securities transactions These activities may expose

the Company to off-balance-sheet risk in the event the customer or other broker is unable to fulfill

its contracted obligations and the Company has to purchase or sell the financial instrument

underlying the contract at loss

Cash held by financial institutions which exceed the Federal Deposit Insurance Corporation

FDIC limits expose the Company to concentrations of credit risk Balances thoughout the year

usually exceed the maximum coverage provided by the FDIC on insured depositor accounts
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GB Capital Inc

Notes to Financial Statement

June 30 2014

Note RECENTLY ISSUED ACCOUNTING STANDARDS

In July 2013 the U.S Securities and Exchange Commission SEC adopted amendments to its

broker-dealer reports rules which will now require among other things that audits of all SEC

registered broker-dealers be conducted under Public Company Accounting Oversight Board

PCAOB standards for fiscal years ending on or after June 2014 effectively replacing the

American Institute of Certified Public Accountants with the PCAOB as the auditing standard-setter

for auditors of broker-dealers and replacing Generally Accepted Auditing Standards with PCAOB

standards for broker-dealers that are subject to audit Broker-dealers will be required to file either

compliance reports or exemption reports as applicable and file reports of independent public

accountants covering compliance reports or exemption reports prepared in accordance with the

PCAOB standards Additionally effective December 31 2013 if broker-dealer is SIPC

member firm broker-dealer audited financial statements will also be required to be submitted to

SIPC and broker-dealers will be required to file new quarterly Form Custody

In addition SEC adopted amendments to various financial responsibility rules For broker-

dealer such as the Company these amendments were mostly technical in nature and effectively

ratified various interpretive and no-action positions taken by SEC staff over many years or which

conformed to existing practices or self-regulatory organizational rules

The Company has either evaluated or is currently evaluating the implications if any of each of

these pronouncements and the possible impact they may have on the Companys financial

statements In most cases management has determined that the pronouncement has either limited

or no application to the Company and in all cases implementation would not have material

impact on the financial statements taken as whole

Note NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC rule 15c3-1 which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed to Rule 15c3-l

also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net

capital ratio would exceed 10 to Net capital and aggregate indebtedness change day to day but

on June 30 2014 the Company had net capital of $26846 which was $21846 in excess of its

required net capital of $5000 The Companys ratio of aggregate indebtedness to net capital was

0.93 to

Note 10 SUBSEQUENT EVENTS

Subsequent events have been evaluated and no subsequent events have been identified which

require disclosure
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