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OATH OR AFFIRMATION

Richard Peterson swear or affinn that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Liberty Investment Counsel Ltd
as

of June 30 20 14 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

Title

This report contains check all applicable boxes

Facing Page
EI Statement of Financial Condition

1I Statement of Income Loss
Il Statement of Changes in Financial Condition

L1 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Il Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

copy of the SIPC Supplemental Report

El
report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Public

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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CliftonLarsonAllen LLP

www.cliftonlarsonallen.com

CUftonLarsonAlten

Report of Independent Registered Public Accounting Firm

To the Board of Directors

SECU Brokerage Services Inc

Raleigh North Carolina

We have reviewed managements statements included in the accompanying SEC Rule 17a-5 Exemption

Compliance Report in which SECU Brokerage Services Inc identified the following provisions of 17 C.F.R

15c3-3k under which SECU Brokerage Services Inc claimed an exemption from 17 C.F.R 240.15c3-3

paragraph k2ii the exemption provisions and SECU Brokerage Services Inc stated that SECU

Brokerage Services Inc met the identified exemption provisions throughout the most recent fiscal year

without exception SECU Brokerage Services Inc.s management is responsible for compliance with the

exemption provisions and its statements

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight

Board United States and accordingly included inquiries and other required procedures to obtain evidence

about SECU Brokerage Services Inc.s compliance with the exemption provisions review is substantially

less in scope than an examination the objective of which is the expression of an opinion on managements

statements Accordingly we do not express such an opinion

Based on our review we are not aware of any material modifications that should be made to managements

statements referred to above for them to be fairly stated in all material respects based on the provisions

set forth in paragraph k2ii of Rule 15c3-3 under the Securities Exchange Act of 1934

CliftonLarsonAllen LIP

Baltimore Maryland

August 25 2014
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Brokerage
Services

August 21 2014

Securities and Exchange Commission

Registrations Branch

Mail Stop 8031

100 Street NE

Washington DC 20549

Re SEC Rule 17a-5 Exemption Compliance

To Whom It May Concern

The following information details our exemption compliance with SEC Rule 17a-5 reporting requirements

SECU Brokerage Services Inc is an introducing broker/dealer who clears all transactions with and

for customers on fully disclosed basis with clearing broker Pershing LLC SECU Brokerage

Services Inc promptly transmits all customer funds and securities to the clearing broker and claims

exemption from Rule 15c3-3 under provisions of paragraph k2ii

SECU Brokerage Services Inc met the above identified exemption provision throughout the

most recent fiscal year ended June 30 2014 without exception

Please contact me if you have any further questions and concerns Thank you for your assistance

Sincerely

Michael Lord

Chief Financial Officer

119 Salisbuty Street 6th Floor Raleigh NC 27603 Post Office Box 26807 Raleigh NC 27611-6807 919.839.5112 Fax 919.834.5836

Equal Employment/Affirmative Action Employer M/F/Disobility/ Vet

Investment advisoly services offered through Credit Union Investment Services Securities products offered through SECU Brokerage Services Member

FINRA SIPC Securities products are not credit union deposits and are not insured by the NCUA or any federal government agency

They are not obligations of or guaranteed by credit union or its affiliates and are subject to investment risks including possible loss of principal

Investment representatives are also credit union employees who may accept deposits
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iNDEPENDENT AUDITORS REPORT

To the Board of Directors and Stockholder

of Liberty Investment Counsel Ltd

We have audited the accompanying financial statements of Liberty Investment Counsel Ltd

Wisconsin corporation which comprise the statement of financial condition as of June 30 2014 and the

related statements of operations changes in stockholders equity and cash flows for the year then ended

that are filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 and the related notes to

the financial statements Liberty Investment Counsel Ltd.s management is responsible for these

financial statements Our responsibility is to express an opinion on these financial statements based on

our audit

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board United States Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the fmancial statements are free of material misstatement The company is not

required to have nor were we engaged to perform an audit of its internal control over financial reporting

Our audit included consideration of internal control over financial reporting as basis for designing audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on

the effectiveness of the companys internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial condition of Liberty Investment Counsel Ltd as of June 30 2014 and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles generally

accepted in the United States of America

The Computation of Net Capital and Aggregate Indebtedness has been subjected to audit procedures

performed in conjunction with the audit of Liberty Investment Counsel Ltd.s financial statements The

supplemental information is the responsibility of Liberty Investment Counsel Ltd.s management Our

audit procedures included determining whether the supplemental information reconciles to the financial

statements or the underlying accounting and other records as applicable and performing procedures to

test the completeness and accuracy of the information presented in the supplemental information In

Phone 262 548-0444 Fax 262 548-0935 Web Page www.wbcosc.com Email edw@wbcosc.com



forming our opinion on the supplemental information we evaluated whether the supplemental

information including its form and content is presented in conformity with Rule 7a-5 of the Securities

Exchange Act of 1934 In our opinion the supplemental information is fairly stated in all material

respects in relation to the financial statements as whole

us
Waukesha Wisconsin

August 19 2014



Liberty Investment Counsel Ltd

Statement of Financial Condition

June 30 2014

Assets

2014

Current Assets

Cash 8907

Commissions receivable 1600

Prepaid expenses 1167

Refundable income taxes 120

Total Current Assets 11794

Other Assets

Deferred tax asset 1544

Total Assets 13338

Liabilities and Stockholders Equity

2014

Current Liabilities

Accounts payable 825

Commissions payable 2015

Total Current Liabilities 2840

Stockholders Equity

Common stock 12000

Less Treasuiy stock 6000
Retained earnings 4498

Total Stockholders Equity 10498

Total Liabilities and Stockholders Equity 13338

See notes to financial statements
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Liberty Investment Counsel Ltd

Statement of Loss

Year Ended June 30 2014

2014

Revenue

Commissions 28682

Other revenue 1943

30625

Expenses

Accounting 4125

Commissions to brokers 22043

Registration and license fees 4537

Total Expenses 30705

Net Loss From Operations 80

Other Income

Income tax deferred tax credit 18

Net Loss 62

See notes to financial statements
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Liberty Investment Counsel Ltd

Statement of Changes in Stockholders Equity

Year Ended June 30 2014

Total

Common Additional Retained Treasury Stockholders

Stock Paid in Capital Earnings Stock Equity

Balance June 30 2013 12000 4560 6000 10560

Net Loss 62 62

Balance June 30 2014 12000 4498 6000 10498

See notes to fmancial statements
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Liberty Investment Counsel Ltd

Statement of Cash Flows

Year Ended June 30 2014

2014

Cash Flows from Operating Activities

Net Loss 62
Adjustments to reconcile net loss to net cash

provided by operating activities

Deferred income tax credit 18
Changes in operating assets and liabilities

Commissions receivable 657

Accounts payable 825

Commissions payable 17

Net Cash Provided by Operating Activities 1385

Net Increase in Cash 1385

Cash Beginning of year 7522

Cash End of year 8907

Supplementary Disclosures of Cash Flow Information

Cash paid during the year for

Interest $0

Income taxes $0

See notes to financial statements
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Liberty Investment CounseL Ltd

Notes to Financial Statements

Year Ended June 30 2014

Note 1- Summary of Significant Accountin2 Policies

This summary of significant accounting policies of Liberty Investment Counsel Ltd the

Company is presented to assist in understanding the Companys financial statements The

financial statements and notes are representations of the Companys management who is

responsible for their integrity and objectivity

Business Activity

The Company was incorporated in the State of Wisconsin on April 14 1981 The Company is

registered with the Securities and Exchange Commission and it is member of the Financial

Industry Regulatory Authority or F1NRA created in 2007 through the consolidation of the

National Association of Securities Dealers Inc NASD and the member regulation

enforcement and arbitration operations of the New York Stock Exchange and ii the Securities

Investors Protection Corporation SIPC The Companys principal business activities consist

of the sale of stocks bonds options mutual funds CDs annuities and private placements

Income Taxes

The Company has federal and state net operating loss
carry forwards as of June 30 2014 that

will expire over the following years

Year Ending

June 30 Amount

2029 1048

2030 162

2031 294

2032 530

2033 62

Total 2096

The Company has deferred tax asset of approximately $1544 due to these net operating loss

carry
forwards

The Company also has contribution carryover of $4650 that will expire on June 30 2027

The Company is no longer subject to U.S federal income tax examinations for years ending

before June 30 2011 In addition the Company is no longer subject to Wisconsin income tax

examinations for years ending before June 30 2010

-8-



Liberty Investment Counsel Ltd

Notes to Financial Statements

Year Ended June 30 2014

Note 1- Summary of Sifnilicant Accountin2 Policies continued

Use ofEstimates

The preparation of financial statements in confonnity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported

amounts and disclosures Accordingly actual results could differ from those estimates

Note 2- Net Capital Requirements

As registered broker/dealer and member of the Financial Industry Regulatory Authority the

Company is subject to the Uniform Net Capital Rule which required the maintenance of

minimum net capital and requires that the ratio of aggregated indebtedness to net capital both as

defined shall not exceed 15 to At June 30 2014 the Companys net capital
and required net

capital were $6067 and $5000 respectively The ratio of aggregate indebtedness to net capital

was 47%

Note 3- Common Stock

As of June 30 2014 common stock consisted of 3000 authorized 3000 issued and outstanding

no par value shares

Note 4- Fiinf Requirements

There were no liabilities subordinated to claims of creditors during the year ended June 30 2014

Accordingly statement of changes in liabilities subordinated to claims of creditors is not

included in the financial statements as required by rule 7a-5 of the Securities and Exchange

Commission

Note 5- Treasury Stock

On February 28 1982 the Company acquired 1500 of the 3000 issued and outstanding shares

of common stock at cost of $6000

Note 6- Related Parties

During the year the owner of the Company earned $17263 in commissions The commission

payable at June 30 2014 included $1800 of commission due to the owner of the Company

Note 7- Subsequent Events

The Company has reviewed the results of operations for the period of time from its year ended

June 30 2014 through August 19 2014 the date which the financial statements were available to

be issued It has determined that no adjustments are necessary to the amounts reported in the

accompanying financial statements nor have any subsequent events occurred the nature of which

would require disclosure

-9-



Liberty Investment Counsel Ltd

Computation of Net Capital and Aggregate Indebtedness

Year Ended June 30 2014

2014

Net Capital Computation

Stockholders equity at year end 10498

Deductions

Nonallowable assets

Commissions receivable 1600
Other assets 1544
Prepaid expense 1167
Refundable income taxes 120

Net Capital 6067

Computation of Basic Net Capital Requirement

Minimum net capital required 2/3% of

aggregate indebtedness 189

Minimum dollar net capital requirement 5000

Net capital requirement 5000

Computation of Aggregate Indebtedness

Total liabilities 2840

Aggregate Indebtedness 2840

Percentage of Aggregate Indebtedness to Net Capital 46.81%

Reconciliation with Companys Computation included

in Part 11A of Form X-17A-5 as of June 30
Net capital as reported in Companys Part 11A

unaudited FOCUS report 7667

Net changes per audit

2b fees in accounts receivable/other 1600

Net Capital 6067
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