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OATH OR AFFIRMATION

David Moche swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Cornwall Partners LLC as of

December 31 201 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

Signature

Op
IHIflhI

This report contains check all applicable boxes

Facing page

Staxcmcnt of Financial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Members Equity

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

information Relating to the Possession or control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements tinder Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

An Oath or Affirmation

copy
of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal accounting control

Schedule of segregation requirements and funds in segregation--customers regulated commodity futures account

pursuant to Rule 171-5

For conditions of confidential treatment of certain portions oft/il filing see section 240.1 7a-5e3



VS YSL Associates LLC

Certified Public Accountants Member of Parker Randall International

11 Broadway Suite 700 New York NY 10004 Tel 212 232-0122 Fax 646 218-4682

INDEPENDENT AUDITORS REPORT

To the Members
of Cornwall Partners LLC

We have audited the accompanying statement of financial condition of Cornwall Partners LLC the

Company as of December 31 2013 that is filed pursuant to Rule 17a-5 under the Securities Exchange

Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the statement of financial

condition in accordance with accounting principles generally accepted in the United States of America

this includes the design implementation and maintenance of internal control relevant to the preparation

and fair presentation of the statement of financial condition that is free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the statement of financial condition The procedures selected depend on the auditors judgment including

the assessment of the risks of material misstatement of the statement of financial condition whether due

to fraud or error In making those risk assessments the auditor considers internal control relevant to the

entitys preparation and fair presentation of the statement of financial condition in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on

the effectiveness of the entitys internal control Accordingly we express no such opinion An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

statement of financial condition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Cornwall Partners LLC as of December 31 2013 in accordance with

accounting principles generally accepted in the United States of America

ii

New York NY

February 27 2014
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Assets

CORNWALL PARTNERS LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2013

Cash

Total assets

Members Equity

Members Equity

33936

33936

33.936

The accompanying notes are an integral part of this statement



CORNWALL PARTNERS LLC

NOTES TO STATEMENT OF FINANCiAL CONDILTION

DECEMBER 31 2013

Organization and nature of business

Cornwall Partners LLC the Company is broker-dealer that is registered with the

Securities and Exchange Commission and member of the Financial Industry Regulatory

Authority or F1NRA

The Company engages in the private placement of securities and rendering financial advice on

mergers and acquisitions

The Company does not handle any customers funds or securities

Summary of siniflcant accountin2 policies

Fee income

Fee revenue and related expenses arising from any transactions are recorded on an accrual

basis

Basis of accountin and use of estimates

These financial statements have been prepared in conformity with accounting principles

generally accepted in United States of America U.S GAAP which requires management to

make estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the

amount of revenues and expenses during the reporting period Actual results could differ from

these estimates

Income taxes

The Company is limited liability company and is not recognized for federal and state

income tax purposes as taxable entity Therefore the Companys income or loss is passed

through to the members of the Company Accordingly the Company has not provided for

federal or state income taxes In accordance with U.S GAAP management is required to

determine whether tax position
of the Company is more likely than not to be sustained upon

examination by the applicable taxing authority including resolution of any related appeals or

litigation processes based on the technical merits of the position

Generally the Company is no longer subject to income tax examinations by major taxing

authorities for years
before 2010

ReuIato reuuirements

The Company as member of FINRA is subject to the Securities and Exchange Commission

Uniform Net Capital Rule 5c3-l This Rule requires the maintenance of minimum net capital

and that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

and that equity capital may not be withdrawn or cash dividends paid if the resulting net



CORN WALL PARTNERS LLC

NOTES TO STATEMENT OF FINANCIAL COND1ITION

DECEMBER 31 2013

ReuIatorv reQuirements continued

capital ratio would exceed 10 to At December 31 2013 the Companys net capital was

approximately $34000 which was approximately $29000 in excess of its minimum

requirement of $5000

Based upon the limited nature of its operations as broker-dealer the Company is exempt from

SEC Rule 5c3-3 under paragraph

Related party transactions

In accordance with services agreement the Companys affiliate pays for various specified

expenses for which the Company compensates the affiliate in the form of management fee

and for various other expenses such as sundry professional services for which the Company

does not reimburse the affiliate

During the year 2013 the Company did not pay its parent management fee

Recent re2ulatorv developments

In July 2013 the U.S Securities and Exchange CommissionSEC adopted amendments to

its broker-dealer reporting rules which will now require among other things that audits of all

SEC-registered broker-dealers be conducted under Public Company Accounting Oversight

Board CPCAOB standards for fiscal years ending on or after June 2014 effectively

replacing the American institute of Certified Public Accountants with the PCAOB as the

auditing standard-setter for auditors of broker-dealers and replacing Generally Accepted

Auditing Standards with PCAOB standards for broker-dealers that are subject to audit I3roker-

dealers will be required to file either compliance reports or exemption reports as applicable

and file reports of independent public accountants covering compliance reports or exemption

reports prepared in accordance with the PCAOB standards Additionally effective December

31 2013 if broker-dealer is SIPC member firm broker-dealer audited financial statements

will also be required to be submitted to SIPC and broker-dealers will be required to file new

quarterly Form Custody

In addition SEC adopted amendments to various financial responsibility rules For broker-

dealer such as the Company these amendments were mostly technical in nature and effectively

ratified various interpretive and no-action positions taken by SEC staff over many years or

which conformed to existing practices or self-regulatory organization rules

Management has evaluated the implications of the amendments to the broker-dealer reports
and

the financial responsibility rules and does not expect that the adoption of the amendments will

have material impact on the Company or its financial statements

SubseQuent events

The Company has evaluated subsequent events through the date its financial statements were

issued and determined that there were none that required recognition or disclosure


